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®t»6 US and France suspended 
fipop pinic and milita ry to 

Bam after Monday’s military 
coii^which ousted President 
, JeanrBextrand Aristide. 

. 'Aristide flew with his famfly 

.to Venezuela an an 
moyided by Venezuelan Prest 
dent Carlos Andres Krez. He 
j& expected to fly onto France, 
wtee be bas been offered asy- 
luni, or the UJLPage 8 ~ 


. R o m a nian prime minister _ 

- rare Itofflftn nnw™^ Mg 

ex-finance minister, Theodor 
5tolojan, to succeed him after 
last Week's riots by miners led 


■p * 


Robert Gates, whose confinna- 
fionhs the next CIA director 
seemed assured, was accused 

of distorting intelligence on 
ihe Soviet Union to support 
former President Ranald Rea¬ 
gan’s anti-canmrafortpalicy. 
-Page 3 

. ■ ■* 

Chernobyl hak ... 

A shield preventing'farther 
radiation leakages from the 
Soviet Union’s Chernobyl 
nuclear plant, which exploded 

the 



Tass news agency said, 
water was leaching radioactive 
elements Into the ground. 

Togo rebels ousted 

Rebel troops in Togo, opposing 
a new government set op to 
end the country's 24-year mili¬ 
tary dictatorship, were forced 
out of the broadiastmg station 
they seized in the capital, 
Lome. Page 4 - 


Sweden's new government is 
expected to announce animal 
threats of about SKrlOhn 
($L6bn) to help poU the econ¬ 
omy out of deep recession. 
Page 2; Swedish banks Mt by 
credit losses. Page 17 




Mobutu 

Zaire’s new itfemia; Etierme 

TBM;aalpMW| ho g»n ■pBigptintioTiB 

aa thesha»<aitof catomet jobs 


ffjfrwMmt Mobuta Sese Seko’s 
:ikadu week after army-led 



riots. 


UK (^position Labour party 
leader Neil Kumock accused 
the ruling Conservatives of 
“losing their nerve” with the 
decfetag not to call a Novem¬ 
ber general election. In a 
speech to Ms party’s annual 
conference, he effectively corn- 


parliaments. 

Fre nc h olive branch 

France signed a friendship and 
cooperation accord with 
Czechoslovakia in an attempt 
-to improve its relations with 
eastern Europe. 

Page 2 


Kalfu faces trouble 

Japanese prime minister Tosh- 
Od Kaifu, whose tenn in office 
grnir pQ this m onth. feUB cbffl" 
«0 bA bis PMlectkHi projects 



wmcn would reduce the num¬ 
ber of seats in the Japanese 


Cars were banned from the 
centre of Athens for the second 
day as air pollution reached 
record levels. 

tfk stora for Sowtete 

Little woods, UK stores group, 
fe to open two branches in St 
Petersburg. 

brags ring braku 

Portuguese police seized 490 
ffing of cocaine and broke an 

I ntern ational drug trafficking 
itng based in Columbia. 


Sotfet President MMafl Gorb¬ 
achev has written a book on 
Hie faile d coup which tempo¬ 
rarily ousted him in August- ■ 
K is hfttng considered by the 
Novosti publishing house. 
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government 

boosts 

privatisation 

The Italian government has 
given a boost to privatisation 
by dropping the state’s insis¬ 
tence on re tainin g majority 
control Legal mechanisms 
. are also to be introduced trans- 

fbnning8tate enterprises into 

publicly quoted companies. 

The measures, approved by 

the cabinet late on Monday 
night as part of .next year’s 
budget, were cham(&med by 
treasury minister Guido CarH, 
and Dashed thmaigh {q g ntte 

of socialist objections in the 
four-party ooantion. The gov¬ 
ernment is hoping to raise up 

to Ll5,000bn ($12bn) in privati¬ 
sations next year. Page 16; 
Roane eaUnet plans. Page 2 

US BANES: The number of 
banks is expected to shrink 
by 25 per cent In the next 10 
years and the banking industry 
could lose a quarter erf a mil¬ 
lion jobs, according to a new 
survey of bankers by Andersen 
Consulting, an arm (rf auditors 
Arthur Andersen. Page 17 

BRITISH AEROSPACE: A conr 
sartinm of London financial 
institutions is in disaaskma 
with continental defence com¬ 
panies to organise a break-up 
bid for British Aerospace. The 
defame conglomerate unveiled 
a £432m ($752m) rights issue 
two weeks ago to shore up the 
group’s finances. Page 18 

SWEDISH BANKS: Mounting 
credit losses have severely 
damaged the financial perfor¬ 
mance of two of Sweden’s lead¬ 
ing commercial banks, Sven- 
ska Hanrieisbanken and Goto 
Bank, according to their 
interim reports. Page 17 

SAFEWAY, huge California- 
based supermarket chain 
which was t aken pri vate in 
a leveraged buyout in 1986, 
reported doubled after-tax prof¬ 
its of $403m in the third-quar¬ 
ter. Page 20 

SEARS* pre-tax profits 
slumped from £62.4m ($lQ9m) 
to £4Am as the UK speciality 
retaDfhg; home shopping and 
property group confronted the 
“worst trading conditions in-- 

overJM years’VPage L8;Xex, ■_ 
Page 16 

DAVIES ft Newman Holdings, 
parent company of the UK 
independent airline Dan Air, 
is almost refloating itself on 
the London stock market with 
the issue of 107.5m shares to 
raise £49-3m ($86m). Page 18 

A£G, lossmaking subsidiary 
of Germany’s Daimler-Benz 

motor ami industrial group, 

«talking with several compa¬ 
nies about the sale of its pzofit- 

whkh l^y^rhs^^tonOTer 
afDMUftm (JUJtm). Page 18 

DEN NtHtSKE BANK (DnB), 
Nmway’s biggest bank, will 
go ahead with a planned capi¬ 
tal expansion through a share 
issue nest month, despite a 
70 per cent fall in share price 
this year. Page 21 

CANADA and Singapore have 
become embroiled in a heated 
row over Ottawa’s decision 
to revoke a seven-year-old 
bilateral air services agree¬ 
ment Page 6 

TOURANG, consortium formed 
bv Kerry Packer ami Conrad 
Black to bid for the Australian 
Fairfax newspaper group, will 
be floated within a few years 
if its bid succeeds, a federal 
parliamentary committee was 
told. Page 20 

GROUPS Royals Beige, Brus¬ 
sels-based tosurer, said that 

judging from its firsbhalf 
results, trading profits for the 
whdle of 1991 would rise by 
some 10 per cent compared 
with 1990. Before tax and trans¬ 
fer to reserves, the group real¬ 
ised a profit of BFW.4bn. 

($99tn) Page 18 

ASSURANCES Generates de 
France (AGP), second largest 
state-owned insurer, reported 

a slight Jadiiw jjft first- half 

profits, Mt by higher than 
usual car theft cJflims and pres¬ 
sure on industrial risk premi¬ 
ums. Net p rofits fell to 
FfrLKttm (5320m). Page 18 


Soviet republics 
move towards a 

common market 


By Leyla Boulton in Alma Ata 

TWELVE Soviet republics 
yesterday initialled a fragile 
plan for a common market 
designed to save their econo¬ 
mies from collapse. 

Eight of the republics under¬ 
took to sign the treaty for a 
so-called economic community 
by October 15 - the original 
title of an ‘‘economic union” 
was dropped during the talks 
because of its associations with 
the old Soviet Union. 

Kazakhstan’s president, Mr 
Nursultan Nazarbayev, who 
hosted a meeting of republican 
Leaders, said the eight included 
the Ukraine, the second most 
powerfnl republic, which 
wants full political indepen¬ 
dence. 

The tenuous nature of the 
agreement was underlined 
when Mr Vitold Fokin, the 
Ukrainian prime minister, said 
he hoped Ms parliament would 
back Mm when it convenes 
next week: *T very much hope 
that this will happen because 
economic isolation means eco¬ 
nomic death." 

Even though it is just a first 
step in a process which may 
yet fell, there now appears to 
be a chance that the republics 


The 3.7m-strong Soviet army 
is to be cut by up to a half by 
1994, the independent news 

agency Interfax reported last 
night. Colonel-General Pavel 
Grachev, first deputy 
defence minister, also said a 
unified Soviet command 
should be created with con¬ 
trol over nuclear forces. 
Page 2 _ 

may pull back from trying to 
resolve their common eco¬ 
nomic crisis in isolation. 

The four other republics - 
Moldova, Armenia, Georgia, 
and Azerbaijan - also dis¬ 
played a new-found pragma¬ 
tism even though they wanted 
more time to give the plan 
final approval. Mr Mircea Sne- 
gur, the Moldovan leader, said 
he could not ignore the feet 
that Moldova’s economy had 
been too closely integrated 
with the rest of the country 
since being annexed by the 
Soviet Union 50 years ago. 

Mr Gregory Yavlinsky, archi¬ 
tect of the project was pleased 
with the agreement but 
remained cautious, saying it 
was not a solution, but a step 


in the right direction. 

Apart from feeing political 
obstacles, the treaty - to last 
initially for three years - can 
only become reality after the 
republics conclude detailed 
agreements on all aspects, 
from taxation to labour policy. 
Mr Yavlinksy said some 20 
such agreements would take 
three to four months to con¬ 
clude. He suggested January 1 
new as a possible start date for 
the community. The treaty’s 
provisions include: 

• Free movement of goods, 
services and labour; 

• A common monetary and 
central opting system: 

• A “unified” tax system (this 
means a uniform rate for those 
taxes applied in all republics; 
there will be no federal taxa¬ 
tion); 

• A community budget which 
cannot be in deficit and agreed 
limits on the republics’ budget 
deficits; 

• Co-ordinated price reform 
including agreed prices on cer¬ 
tain key goods in a transitional 
period. Republics which do not 
join the economic co mmunity 
will face world prices for cru- 

such as o 


dal supplies 
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Return to Croatia: armed vehicles leave Belgrade for the rebel republic yesterday 
the fragile Yugoslav ceasefire was shattered with fi ghting repented around Vnkovar 


UN team leader warns on Iraqis’ possession of technical knowledge 

Iraq ‘could rebuild N-capacity’ 


By Bronwen Maddox in Bahrain and Alan Friedman in New York 


IRAQ was apparently exploring 
ways of delivering nuclear 
weapons to their targets by 
both aircraft and missiles, 
according to United Nations 
inspectors in Bahrain, 

21r David Kay, leader cf the 
UN team detained in Baghdad 
for five days last week after 
finding vital Iraqi papa^, said- 
he had seen a design' for a 
nuclear warhead, although 
some other documents which 
may have provided more detail 
on Iraqi plans for delivery 
systems were taken away by 
Iraqi soldiers. 

The UN team had already 
found evidence of a sophisti¬ 
cated Iraqi programme for 
enriching uranium, of research 
into detonating a nuclear 
device and of Iraqi dealings 
with foreign companies supply¬ 
ing nuclear-related facilities. 

The findings have enabled 


the UN to conclude that if Iraq 
had secured enough enriched 
uranium for a bomb, construc¬ 
tion of the weapons would 
have been no obstacle. 

Iraqi attempts in the 1980s to 
build a nuclear-capable missile 
known as the Condor-2, partly 
funded by unauthorised credits 
from Italy's Banea Nazionale 
dei Lavoro, filtered after a con¬ 
certed campaign by western 
governments. 

Mr Kay expressed concern 
that Iraq now had the skills to 
rebuild Its nuclear weapons 
programme in spite of the 
destruction wrought by the 
Gulf war and the efforts of the 
UN teams charged with 
destroying the country's 
unconventional weapons. 

“Of course we can chop up 
the equipment, and well do so. 
The research centre at 
Tnwaitha is already heavily 


bombed. We can go in and 
chop up the uranium enrich¬ 
ment equipment at Tarmiya 
and Al-Sharqat, that’s not hard 
to do,” he said. 

“But tiie real problem is that 
the technical knowledge still 
exists and is locked away in 
the heads of thousands of 
Iraqis^ most crf them educated 
in western or Soviet universi¬ 
ties.’’ 

Another concern is that Iraq 
has managed to procure the 
necessary equipment for its 
programme and to copy such 
equipment in its own fact¬ 
ories. 

Three 45-kOovolt power sup¬ 
ply units that are believed to 
have helped Iraq's uranium 
enrichment programme were 
sent from New York to Bagh¬ 
dad as recently as January 24 
last year. The units came from 
Hipotronics, a maker of electri¬ 


cal equipment in Brewster, 
New York. 

Mr Stephen Peschel, presi¬ 
dent of Hipotronics, said the 
company had originally 
shipped four 45-kV units in 
1988 and five 21-kV units in 
1989, with export licences 
approved by the US depart¬ 
ment' of commerce^ He -ssdd- 
Baghdad claimed they were 
needed for welding and steel¬ 
cutting. 

According to an Iraqi defec¬ 
tor who was debriefed tills year 
by US intelligence, the power 
units were used by Iraq to try 
to make weapons-grade ura¬ 
nium at a secret underground 
site in the mountains north of 
Baghdad, although Mr' Kay 
said he had seen locally 
produced power units in 
Iraq. 

Iraq ready to rebuild. Page 4 


Japanese stocks soar 
on hope of rate cut 


By Stefan Wagstyl in Tokyo 

JAPANESE STOCKS soared 
yesterday on hopes of lower 
interest rates after moves by 
the Bank of Japan to ease con¬ 
trols an bank lending. 

The central bank announced 
plans to cut, for the first time 
in 10 years, commercial banks’ 
reserve ratios. These govern 
the amount of funds institu¬ 
tions have to deposit interest- 
free at the Bank of Japan. 

Investors widely interpreted 
it as a sign that further inter¬ 
est rate cuts are on the way 
from the central bank. The 
Nikkei index of leading stocks 
rose 460 points to 24,377.01. 
Short and long-term interest 
rates fell, with the yield on the 
benchmark government 10- 
year bond falling to &910 per 
cent, its lowest level in 21 
months. 

The ratio cut indicates the 
central bank’s growing confi¬ 


dence that its two-year battle 
against inflation and specula¬ 
tive excess in the financial and 
property markets has been 
won. K is gradually switching 
the focus of its attention to 
ensuring the recent slowdown 
in the economy does not go too 
far. The last time reserve 
ratios were cut was in 1981 - a 
recession year. 

Central bank officials said 
the cut was not specifically 
designed to ease credit but 
added it could have a credit 
easing effect. The actual 
impact of the measure, which 
comes into effect on October 
16, would depend on move¬ 
ments in the money market. 
Can tinned on Page 16 

Kaifu damages re-election 
prospects. Page 4; Government 
bonds, Page 2% World stock 
markets, Bade page, Section n 


IBM, Apple to emphasise 
fast product development 


By Louise Kehoa in San Francisco 


DETAILS of the collaboration 
between International Busi¬ 
ness Machines and Apple Com¬ 
puter, to be unveiled today, 
reveal a more rapid move to 
bring commercial products to 
market than had been expec¬ 
ted. 

When IBM and Apple first 
announced talks nariW thin 
year, attention focused on the 
companies’ longer-term plans 
for software development 

Today, they win describe 
plans to bring products to mar¬ 
ket over tire next two to three 
years. These mdnde: 

• Jointly developed s oftwa re 
tools to make it easier to link 
Apple’s Macintosh personal 
computers into networks of 
IBM computers. Products are 
scheduled to appear by the end 
of this year. 

• An Apple-developed version 
of the latest Macintosh operat¬ 
ing system software. System 7, 
which will run an computers 
based on an IBM-designed 

RISC (Reduced Instruction Set 
Computing) microprocessor. 

• A new set of microproces¬ 


sors based on IBM’s RISC 
design, to be developed by 
Motorola, Apple’s chip sup¬ 
plier. Over two to three years, 
300 engineers from IBM and 
Motorola will work together on 
three versions of the chip 
iteeiprt to be called Power PC, 
for personal computers, work¬ 
stations and PC networks. 
“These are all monster prod¬ 
ucts,” says Jnn Noding, presi¬ 
dent of Motorola’s semiconduc¬ 
tor group. “No one company 
could possibly develop all <rf 
Hwm in twe time frame.” 

# A joint Apple and IBM 
development effort to blend the 
two companies’ current ver¬ 
sions of the AT&T Unix operat¬ 
ing system into a new version 
that will run programs 
designed for both. The new 
version of Unix will meet the 
standards established by the 
Open Software Foundation, 
one of tWO Hhmdanlg for 

Unix. The software develop¬ 
ment is also pgpartprt to take 
two to three years. 

Power PCs running the new 
Unix software will compete 


MARKETS 


with rival high-powered PC 
designs befog drawn up by an 
industry consortium called 
ACE and by Sun Microsystems. 

Apple and IBM win also form 
two joint venture companies to 
address longer term projects. 
Both will be based in Calif¬ 
ornia and staffed by people 
from IBM and Apple. The first 
will use a radically new 
approach to software design, 
called object-oriented software, 
to develop a new, an encom¬ 
passing operating system that 
will run on IBM, Apple and 
other computers. 

Apple’s “Pink” project, 
which has been underway for 
several years, will form the 
hams of this new joint effort. 

The second Apple IBM joint 
venture will be aimed at creat¬ 
ing an industry standard for 
“multimedia” , the simulta¬ 
neous processing of video, 
graphics, voice and text. The 
two companies will combine 
the extensive work that both 
have done in this field. 

Taste of Apple, Page 12 
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foreign investment in Latin America's 
largest economy 

teropun Contmunftyi European political 
unionW 
UK defence! Win British Aerospace feel the 
pull of the General Electric Company?-15 

Editorial Comment: Mr Kinnock’s compe¬ 
tence; The greening of taxation-14 

Qommocfltfesi Canada is defying the US by 
ending a 15 per cent export tax on lumber ....28 

Amtete Canberra makes its case against 
the Common Agricultural Policy ..~~_~.~~~~~.15 
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ttie'European modal towards that of the US ~ 10 
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Political wrangling leaves 
Zaire’s crisis unsolved 

His country stands on 
the brink of chaos, but 
President Mobuto of 
Zaire {left} remains 
shrouded in absolutist 
authority and refuses 
to articulate a commit¬ 
ment to a new political 
and economic order 
4 
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imagine. A range of 
powerful computers that 
can be regraded by a sfcrjjle 
and inexpensive change of a 
smafl card. 

Built to the quality 
ass ociate d with far more 
expensive brands and tafcir£ 
up an incre di bl y small space 
on your desk. 

Produced by a leading 
manufacturer with a 
reputation for professional 
Technical Support and 
In-depth expertise In 
connecting PCs together. 

From a full 33MHz 386 
colour system at £1195 to 
a mighty 50MHz 486 at 
£1995, the new Bonex 
PCs now brfog to countless 



users the power that they 
once could only dream of. 

It takes Innovation to turn 
Imagination into Realty. 


Tel 081-452 4444 

FOc 081-452 6422 
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Moscow says army to be 


reduced by nearly a half 


By Nell Buckley in Moscow 


THE SOVIET army is to be cut 
by up to a half by 1984, and 
will become semi-professional, 
the independent news agency, 
Interfax, reported last night. 

The decision to reduce the 
army from 3.7m to 2 to 2Jim 
men was announced at a joint 
session of Russia's parliamen¬ 
tary council on security and 
social protection for service¬ 
men by Colonel-General Pavel 
Grachev, first deputy defence 
minister, the agency said. 

Gen Grachev also indicated 
the beginning of a radical shift 
in the composition of the army. 

The length of compulsory 
military service will be 
reduced from two years to 18 
months starting with this 
autumn's draft. From the 
beginning of next years, volun¬ 
teers will be able for the first 
time to sign up fbr contracts of 
two to five years. 

The number of volunteers in 
the army is expected to reach 
215,000 by the end of 1992, and 
to account for 45 to 50 per cent 
of the total number oF troops 
by 1995. At this stage, compul¬ 


sory service will be reduced 
again, to 12 months. Gen 
Grachev said that a priority in 
reform of the army was the 
creation of joint armed forces 
with a unified command struc¬ 
ture and unifi ed nuclear poten¬ 
tial He expressed concern 
about the plans of some repub¬ 
lics, notably the Ukraine, to 
create their own armed forces. 

The cuts go further than 
those previously suggested by 
the new Soviet defence minis¬ 
ter, Mr Yevgeny Shaposhnikov, 
who told the Japanese newspa¬ 
per Yomiuri Shim bun the 
army would be cut from 3.7m 
to 3m men. 

The Soviet Defence Ministry 
said it was not able to com¬ 
ment last night on why the 
size of cuts had been increased. 

A spokesman for Mr Mikhail 
Gorbachev, the Soviet presi¬ 
dent, announced yesterday 
that a group of advisers had 
been appointed to prepare a 
substantive response in a mat¬ 
ter of days to the sweeping US 
nuclear arms cuts announced 
last week. The US cuts. 


announced by President 
George Bush on Friday, 
include the destruction of all 
US ground-launched tactical 
nuclear missiles and the 
removal of nuclear cruise mis¬ 
siles from submarines and war¬ 
ships. 

His spokesman said the 
Soviet response would be "con¬ 
crete and corresponding in 
scale." He said the working 
group would be in close con¬ 
tact with US officials and the 
Soviet position would take into 
account the existing imbalance 
of the nuclear forces between 
the two sides. 

The president has ordered 
that our reciprocal actions and 
counter-measures be ready in a 
week and some days out of 
that week have passed 
already," Gen Grachev said. 

■ The Soviet Union has dis¬ 
closed that it kept nuclear 
weapons in eastern Germany 
until June, German Social 
Democratic party chairman, 
Mr Bjoern Engholm, said yes¬ 
terday, Reuter reports from 
Berlin. 


Fear over uk team voices 


:r.'“ concern at fall in 


in money 
supply 


By Neil Buckley in Moscow 


food production 


THE DEPUTY chairman of the 
Soviet state bank (Gosbank) 
warned yesterday that unless 
the Soviet Union slowed down 
the rate at which it was issu¬ 
ing new money it risked hyper¬ 
inflation which could “smash” 
the economy. 

Mr Arnold Voihikov, a long¬ 
time advocate of market 
reform, told the Soviet news¬ 
paper Trud that the USSR was 
experiencing a money supply 
“explosion". 

It had printed more than 
RbslSbn ($llbn) in new notes 
in the month of August - 
more than in the whole of 1990. 

He said a total of Rbs57.3bn 
had been issued in the first 
eight months of 1991, consider¬ 
ably more than the Rbs40bn 
previously budgeted for the 
entire year. 

The amount of currency in 
circulation was twice as much 
as at the same time last year, 
he said. 

In the same period, the 
national income declined by 13 
per cent, while wage and bonus 
payments rose by 45 per cent 

For every rouble's worth of 
production, Mr Voilukov said, 
the Soviet Union was now pay¬ 
ing out RbsL2 In wages. 

“We are undermining our 
own economy," he warned. 

The more money we issue, 
the deeper we will find our¬ 
selves in po v erty, and in the 
long run hyperinflation will 
smash the economy.” 

Mr VoOukov confirmed the 
comments of Mr Yuri Balagu- 
rov, director of Gosbank's 
money supply department, 
who said last week that print¬ 
ing presses were working flat 
out to print new money. 

He warned, however, that 
shortages of cash might mean 
some enterprises would still 
have difficulty paying wages 
this month. 


By Gillian Taft in Moscow 


FALLING agricultural 
production in the Soviet Union 
is more worrying than the fall¬ 
ing distribution system, an 
eight-man team id British food 
retailers said yesterday. 

The delegation, headed by 
Sir Ronald McIntosh, chairman 
of the British Food Consor¬ 
tium, has been visiting Russia 
at the suggestion of Mr John 
Major, Britain's prime minis¬ 
ter, to assess the situation. 

Mr McIntosh said the retail¬ 
ers had “modified" their view 
- widely endorsed by most 
western experts till now - that 
the key to food shortages was 
tiie breakdown of the distribu¬ 
tion system. The team had met 
Mr Anatoly Sobchak, mayor of 
Leningrad, and Mr Yuri Luzh¬ 
kov. deputy chairman of the 
Committee for the Manage¬ 
ment of the Economy, and vis¬ 
ited farms, retail outlets, facto¬ 
ries and storage depots. 

He said the delegation had 
been particularly concerned by 
the falling production levels of 
grain and processed feed for 
cattle which they believed 
could lead to the widespread 
slaughter of cattle and poultry. 

"It is not true to say that 
Russia has all the food to feed 
its people," Mr McIntosh said. 
The top priority is to increase 
output at the farm leveL... 
There is no way a market sys¬ 
tem can function effectively 
with acute shortages.” 

However, output could be 
increased by "Implementing 
fairly basic western principles 
of management and technol¬ 
ogy,” he said. The Implication 
was that aid should be chan¬ 
nelled into providing agricul¬ 
tural assistance, such as high 
quality seed or grain feed, 
rather than in direct food aid. 
Technical aid should be also be 
given to improving food pro¬ 
cessing plants and storage 


UTTLEWOODS, the UK 
retailing group, will open 
two stores in St Pet er sburg 
next week, writes John 
Thn mhfn.T t ebriimi to be the 
first western mainstream 
retailer to set up outlets in 


One of the stores wDl sell 
the foil Uttiewoods clothing, 
home products and food 
ranges for hard currency. 
The other, located in the 
famous Gostinii Dvor depart¬ 
ment store on Nevsky Pros- 
pekt, will sell Russian-made 
goods for roubles. 

Uttiewoods, which runs 
250 shops in the UK, has 
established a joint venture 
with Mayak Tailoring Asso¬ 
ciation to manufacture cloth¬ 
ing under supervision both 
far sale In Bnssia and export 
to western Europe. 

Mr Desmond Pitcher, chief 
executive, said the company 
would be able to repatriate 
profits because it was selling 
goods for hard currency. 


depots. 

The delegation announced 
that it planned to provide an 
example for future Soviet 
farms by building a model Brit¬ 
ish form near St Petersburg- a 
project it hoped to begin, 
finance permitting, by next 
month. 

However, it admitted that 
there was, as yet, limited 
incentive for western compa¬ 
nies to provide widespread 
investment either in agricul¬ 
ture or in the food retail busi¬ 
ness. Prospects for recouping 
hard currency profits from 
these investments were lim¬ 
ited, and, most significantly, 
the prices of badly needed sta¬ 
ples, such as sugar and flour, 
were still fixed by the state. 


Paris woos i Deadline set for 


Prague 
with accord 


EC-Efta accord 


By Andrew Hill in Brussels 


By William Dawkins 

in Paris 


FRANCE yesterday signed a 
friendship and co-operation 
accord with Czechoslovakia, 
the latest step in Paris’ cam¬ 
paign to improve uneasy refer 
dons with Eastern Europe. 

The treaty comes a day after 
France lifted objections to a 
European Community plan for 
increased meat imports from 
Czechoslovakia, Poland and 
Hungary and commits France 
to encouraging closer relations 
between the Czech federal gov¬ 
ernment and the EC. 

France, which has a large 
Czechoslovak expatriate com¬ 
munity, Is sensitive to pressure 
from its vocal form lobby, with 
its fears of an influx of cheap 
Eastern European goods but 
Paris is keen to promote Its 
industrial interests in Eastern 
Europe. 

The treaty, signed by Presi¬ 
dents Vaclav Havel and Fran¬ 
cois Mitterrand, is the third 
between France and an East¬ 
ern European country, follow¬ 
ing similar accords with Hun¬ 
gary in September and Poland 
in April. They allow for regular 
consultations and annual visits 
by senior government officials. 
Friendship accords are also 
under negotiation with Bul¬ 
garia and Romania. 

Exports from France to 
Czechoslovakia rose by 5 per 
cent to FFrl^Sbn last year, 
while imports from Czechoslo¬ 
vakia rose by 10 per cent to 
FFrl.99bn between 1989 and 
1990, according to the French 
Foreign Ministry. 


EUROPEAN Community 
foreign ministers yesterday set 
October 21 as the deadline for 
agreement on the creation of a 
common economic zone with 
the nations of the European 
Free Trade Association (Efta). 

Substantial problems still 
have to be resolved, however, 
including a knotty trio of Euro¬ 
pean Community demands for 
fishing rights, road transit 
rights and money for poorer 
member states. 

Parallel meetings between 
EC foreign ministers and Efta 
foreign ministers are planned 
for October 21, probably in 
Luxembourg. 

Meanwhile, next week’s 
meeting of EC transport minis¬ 
ters will examine ways of 
reaching a deal on transit of 
heavy road traffic through 
Switzerland and Austria, and 
bilateral negotiations 
will be held with the two coun¬ 
tries in an attempt to agree a 


solution before October 15. 

• The council of EC foreign 
ministers agreed yesterday 
that the newly-independent 
Baltic states - Latvia, Lithua¬ 
nia and Estonia - should be 
included in the Community's 
Phare programme of economic 
aid to central and eastern 
Europe from the be ginning of 


The Commission will also 
start exploratory talks with the 
Baltic states on further eco¬ 
nomic and commercial 
cooperation with the EC. 

In addition, foreign ministers 
have asked the Commission to 
make the first contacts with 
the Bulgarian authorities 
about a possible association 
agreement with the Commu¬ 
nity. 

Similar talks would begin 
with Romania as soon as there 
was some "normalisation of 
the [political] situation” there; 
a Commission official said. 
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Soviet aid 
demand cut 

by $4.5bn 
to $10.2bn 


EC ministers cautious on energy tax 


By David Gardner in Luxembourg 






By Gillian Tett in Moscow 
and Lionel Barber in 
Washington 


THE SOVIET Union is cutting 
Us request for western aid for 
this winter by nearly a third, a 
senior European Community 
offlriai mild yesterday. 

The original Soviet request 
had been for 514.71m, of which 
appro xim ately $6.5 bn was laid 
at the door of the EC. 

However, Mir Homing Ghris- 
tophersen, the European com- 
mission er for economic affairs, 
told reporters after meeting 
President Mikhail Gorbachev 
that this request had now been 
dropped to SlO^bn. 

The news came as US Presi¬ 
dent George Bosh accelerated 
disbursement of $585m in agri¬ 
cultural credits to the Soviet 
Union, saying it was needed to 
help the Soviet people get 
through a hard winter. 

Mr Michael Emerson, the EC 
representative in Moscow, who 
was present at the meeting 
between Mr Christophersen 
and Mr Gorbachev, said the 
Soviet president had not given 
any reason for scaling down 
his request 

The Community did not 
enter into any bargaining," he 
added, denying that Mr Chris- 
tophersen had placed pressure 
on President Gorbachev dur¬ 
ing the meeting to reduce his 
first demand, which was con¬ 
sidered unrealistically high iu 
western circles. 


EUROPEAN Community 
environment ministers yester¬ 
day gave a cautious first read¬ 
ing to ambitions plans 
announced last week by Brus¬ 
sels to introduce a tax on 
energy aimed at reducing car¬ 
bon dioxide emissions and 
combating global wanning. 

The European Commission 
wants member states to rebal¬ 
ance their fiscal systems to 
impose a tax equivalent to $10 
cm a barrel of oil by 2000, rising 
from $3 in 1993 by $1 a year. 
While many member states 
were unwilling to commit 
themselves until the Commis¬ 
sion refines its proposals, it is 
already clear that countries 
such as Germany and Den¬ 


mark are aiming at CO 2 reduc¬ 
tion targets which would be 
im pmarihle to achieve without 
measures. 

While the EC as a whole last 
year committed itself to stabi¬ 
lising C0 2 emissions at 1990 
levels by 2000 - a real cut 
Brussels estimates at II per 
cent - these and other indus¬ 
trially powerful countries 
intend going farther. 

Germany's national target is 
to cut emissions from 1990 lev¬ 
els by 25 per cent by 2005. 
while Denmark intends to 
reduce CO z output by 20 per 
cent over the same period. The 
Netherlands and Belgium have 
said they will make additional 
real cuts of 5 per cent by 2000. 


The UK, by contrast, has only 
undertaken to stabilise at 1990 
levels by 2005, five yeans after 
the common target 

Mr Tony Baldry, the UK's 
junior environment minister, 
said yesterday, however, that 
Britain was not opposed to the 
Brussels plan. 

"An energy tax could well be 
appropriate,” he said, “but to 
be effective, measures have to 
be taken internationally." 

The new tax would in foct be 
two levies, one on all non-re¬ 
newable fuels according to 
energy value, and an addi¬ 
tional charge on fossil fuels 
graded according to carbon 
content It would be offset by 
tax cuts In other areas. Energy- 




Mr Christophersen said on 
Monday that the EC was. not 
yet able to take a decision on 
the Soviet Union's initial 
request for $8.5bn in aid since 
it did not have enough infor¬ 
mation about the Soviet food 
situation, or how the Soviet 
Union would use the aid. 

“We would like to see how 
the figures have been calcu¬ 
lated,” said Mr Christopher- 


Hr Bush made his 
announcement as Mr Edward 
Madignn, US agriculture secre¬ 
tary, was due to head a delega¬ 
tion of leading American busi¬ 
nessmen and government 
experts to Moscow, St Peters¬ 
burg and Kiev over the next 
nine days. 

The credits are part of a 
$L5bn credit package to the 
Soviet Union which was due to 
run until February 1992. 

The accelerated disburse¬ 
ments follow last week’s move 
to guarantee 100 per emit of 
the principal on the loans to 
make them more attractive to 
the commercial banks. . 

Although the US recognises 
the risk of a sharply reduced 
Soviet harvest. It will not 
make any final decisions on 
extra food aid until Mr Madi- 
gan returns. 

The Soviet requests for food 
aid have met with some scepti¬ 
cism in Washington. 

“We have no idea what these 
figures are based on,” said one 
USoffidaL 

The administration is find¬ 
ing it difficult to assess Soviet 
needs because of conflicting 
reports from ce n tral authori¬ 
ties in Moscow, individual 
republics and local mayors 
about shortages. 

It also suspects that produc¬ 
tion forecasts are being delib¬ 
erately lowered in order to 
raise future prices on the 
black market for hoarded 
grain. 
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SMOG SCARE CLEARS THE STREETS OF ATHENS OF CARS 


A normally busy street in Athens was almost 
deserted yesterday after the Greek government 
ordered all cars to be barred from foe city 
because of record levels of photochemical 
smog. Hundreds of people reported to hospitals 


complaining of heart and breathing problems. 
Hie number of taxis allowed to operate was 
halved. The ban will be repeated today. The 
Acropolis is Just visible through the gloom 
at the end of the street 


Mafia-link councils dissolved 


By Robert Graham in Rome 


ITALY'S Interior Ministry has 
ordered the dissolution of 18 
municipal administrations in 
the south of the country 
because of suspected links with 
organised crime. 

This is the most drastic use 
of a special law introduced in 
July to fight the growing pene¬ 
tration of local government by 
Mafia organisations. 

Already three councils in 
Calabria have been dissolved. 
Now councils In Four regions 
- Campania (Naples), Calab¬ 
ria, Puglia and Sicily - are 
being dosed down. Once dis¬ 
solved the councils will be 
administered by special three- 


person teams chosen by the 
Interior Ministry. The latter 


Interior Ministry. The latter 
will then have 18 months to 
dean up affairs and prepare fbr 
fresh elections. 

The Interior Ministry has 
been carefal to emphasise that 
the move has been preventive 
and does not necessarily imply 
criminal proceedings will fol¬ 
low. Nevertheless, it under¬ 
lines the growing concern 
within the government over 
the extent to which organised 
crime has been able to pene¬ 
trate local administrations in a 
wide swathe of the Mezzo- 
giorno and Sicily. The Camorra 
in Naples, the Mafia in Sicily 


and the 'Ndrangheta in Calab¬ 
ria have begun to act increas¬ 
ingly brazenly. 

Within the past week three 
people have been murdered for 
crossing the path of organised 
crime. These include a promi¬ 
nent Christian Democrat coun¬ 
cillor shot near rahiwin anrf a 
construction engineer killed 
with a doctor colleague near 
Reggio Calabria. Last month. 
Mr Libero Grass!, a Sicilian 
industrialist, was murdered 
after publicly refusing to pay 
Mafia protection money. The 
latter's murder produced a 
wave of public indication 
throughout Italy. 


Tax cuts in prospect to help 


Sweden’s ailing economy 


Cuts pledge 
by Danish 


By Robert Taylor in Stockholm 


premier 


SWEDEN'S new government is 
expected to unveil a package of 
tax cuts and other measures 
this week docign«»H to help pull 
the economy out of deep reces¬ 
sion. The cuts, amounting to 
around SKrlObn (£940m) a 
year, will reduce Sweden’s 
overall tax levels from 56.4 per 
cent to around 50 per cent by 
1996, according to Ekonomi- 
fefcta, the research arm of the 
Federation of Swedish Indus¬ 
tries, which also foresees a 
boost to annual growth from 
L6 per cent to 1.9 per cent 

The other measures, which 
will include plans for privatisa¬ 
tion, will be announced on Fri¬ 
day when the new centre-right 
minority coalition takes office, 
with Moderate leader. Mr Carl 
Blldt. as premier. 

The tax changes will involve: 
• Abolition of a 0.5 per cent 
turnover tax on share transac¬ 
tions. costing an estimated 
SKz25bn in lo6t tax revenues. 


It was introduced by the Social 
Democrats in the early 1980s 
after unions demanded curbs 
on stock market profits. Aboli¬ 
tion could come as early as 
November 1. 

• Elimination of double taxa¬ 
tion of dividends which are 
taxed as part of corporate earn¬ 
ings and as income. 

• Abolition or a 1.5-3 per cent 
tax on working capital which 
has hit small and medium¬ 
sized companies and those 
wanting to start up enter¬ 
prises. This would cost an esti¬ 
mated SKrlJibn. 

• Removal of the employers' 
payroll tax on profit-sharing 
schemes. 

• Reduction of local govern¬ 
ment income tax from 31 to 30 
per cent. 

• A cut in employers’ social 
contributions from 39 per cent 
to around 32 per cent by 1995. 

• A redaction in fixed capital 
taxation from 30 per cent to 20 


per cent, costing some SKr3bn. 
The government is expected to 
announce plans for privatising 
state-owned industries. This is 
likely to begin next year with 
Procardia, the pharmaceutical 
and food processing conglomer¬ 
ate. Other candidates for an 
early sell-ofr are the mining 
company LKAB, troubled 
Nordbankcn, and the forestry 
and pulp company Neb. 

Value added tax is expected 
to be cut from 25 to 18 per cent 
on food, hotels and restau¬ 
rants. A reduction in the gen¬ 
eral VAT level from 25 to 23.46 
per cent Is likely this year. 

The coalition will propose 
abolition of Sweden's publicly 
owned wage-earner funds, set 
up in 1984 as regional funds 
investing in the stock market 
and financed by a tax on com¬ 
pany profits. The funds hold an 
estimated SKr20bn in stock. 
There will also be measures to 
encourage personal saving. 


By Hilary Barnes in 
Copenhagen 


Ursus 


By Christopher Bobfnsfcl in Warsaw 


The Polish government has 
announced plans to save the 
giant Ursus tractor factory 
outside Warsaw, which faces 
imminent bankruptcy. 

Ms Henryka Bnrhniarr the 
new trade and industry minis¬ 
ter, said yesterday file decision 
not to dose the factory bad 
been taken on economic 
grounds alone, and cited a 
report prepared by western 


consultants saying tractor pro¬ 
duction has a future in Poland. 

A decision to dose Ursus 
would have been read as a sig¬ 
nal that the government, led 
by the free market Liberal 
Democratic Congress party, 
was ready to accept closures in 
other big industrial centres. 
This Is a sensitive Issue with a 
general election due at the end 
of the month. 


Ursus was partly modern¬ 
ised in the 1970s under a 
licence bought from Massey 
Fexgnsstm. it has capacity to 
produce 30,000 modern trac¬ 
tors and 20,000 older models a 
year. 

Demand has dropped in the 
past two years and production 
in 1990 was only 35,000 trac¬ 
tors. so for this year 14,000 
have been produced. Some 


8,000 of these remain to be 
sold and, under the rescue 
plan, production, which Is cur¬ 
rently suspended, would only 
resume early in November. 

Ursus is burdened by a 
Z12jl30bn <£l20m> debt, which 
costs 71 1751m a mouth to ser¬ 
vice, while the plant which 
employs more than 10,000 peo¬ 
ple has a running monthly def- 
lctt of Zi35lm. 


The plant's creditor banks 
have yet to agree to the rescue 
plan, which conld involve 
about 5.000 redundancies. The 
government itself Is owed 
ZllSObn, and ZUS. the state- 
owned pension company, is 
owed another Z150bn. 

The plant's suppliers who 
are owed Z1 SOObn have 
already agreed to lower their 
prices by 20 per cent. 


TAX reductions and a cut in 
government financing of unem¬ 
ployment benefits were prom¬ 
ised yesterday by Mr Poul 
Schlilter, the prime minister, 
in his "state of the nation” 
report at the opening of the 
new session of parliament. 

Any savings on unemploy¬ 
ment benefits would be used to 
reduce personal and business 
taxation, he said. 

He promised to promote job 
creation through private sector 
growth. Unemployment is at a 
record, seasonally-adjusted, 
301.200, or 10.8 per cent. How¬ 
ever. he rejected the idea of 

creating more public sector 
jobs. 

This would worsen the bud¬ 
get deficit and undermine the 
current account of the balance 
of payments, which moved into 
surplus last year for the first 
time in 27 years. 

Mr Schlutor proposed an 
increase in depreciation allow¬ 
ances on investments In hi gh - 
technology equipment and a 
reduction from 1 to 0.75 per 
cent in the turnover tax on 
share transactions and on new 
share issues. 

The government also plans 
to use the proceeds of privati¬ 
sation sales to set up a DKr2bn 
(£178m) fund to support invest¬ 
ment by small and medium¬ 
sized companies. 

Labour market measures 
include proposals to shift more 
of the burden for financing the 
unemployment benefit system 
from the government to 
employers and wage-earners. 


intensive industries would be 
exempt, and asked to reduce 
fuel consumption voluntarily 
until tire US, Japan and other 
EC trading partners adopted 
equivalent regimes. 

Yesterday’s ministerial meet¬ 
ing agreed on standardised 
reporting procedures for more 
t han 30 EC directives on water, 
waste, and air quality, a dis¬ 
creet procedural advance 
which will make it more diffi¬ 
cult for member states to flout 
Co mmuni ty environment few. 

However, ministers failed 
again to agree on a directive 
establishing an EC-wide net¬ 
work of protected habitats for 
wildlife. 

Editorial comment. Page 14 


New target 
for German 


far right 


ite 


i SCCtiSt 


By Christopher Parkes 
in Bonn 


THE extreme right-wing 
Deutsche Volksunion (DVU), 
which shocked Germany at the 
weekend by capturing six seats 
in the Bremen state parlia¬ 
ment, is to contest elections in 
Schleswig-Holstein next April 

It will decide in the next few 
weeks if it will also bid for 
representation in the Baden- 
Wurttemberg poll in the same 
month. Announcing its pro¬ 
gramme in Munich yesterday, 
Mr Gerhard Frey, DVU chair¬ 
man, renewed attacks on "(lake 
asylum-seekers and criminal 
foreigners”. 

The move on Schleswig-Hol¬ 
stein, tike Bremen an SPD 
stronghold, is a direct assault 
on the SPD leadership. Mr 
Bjfirn Engholm, chairman of 
Germany's main opposition 
party, is also prime minister of 
the state. 

The DVTTs success cost the 
SPD an overall majority in Bre¬ 
men it had enjoyed for 20 
years. Baden-Wurttembeig 
presents a more difficult tar¬ 
get Unlike Bremen and Schles¬ 
wig-Holstein, Its population, 
centred in Stuttgart, is gener¬ 
ally prosperous and middle- 
class. 

The state is also the sole 
remaining region in the former 
Federal Republic controlled by 
Chancellor Helmut Schmidt’s 
ruling CDU. 
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Rotterdam 
court bans 
docks strike 




■ <■ - « 


A Rotterdam court yesterday 
banned port workers from stri¬ 
king this weekend in protest 
against state welfare cuts, say¬ 
ing their employers were not 
party to the dispute, Renter 
reports from Amsterdam. 

The president of the district 
court granted an injunction to 
employers forbidding strikes 
called by the transport branch 
of the FNV union federation. 
The court told the union to 
withdraw yesterday call for a 
24-hour general port strike to 
start on Friday morning. 

Union leaders said they 
could not rule out wildcat 
strikes. 
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Turks against 
conference 
on Cyprus 
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Turkey's foreign minister said 
yesterday that an international 
conference on Cyprus could be 
counter-productive, Reuter 
reports from Brussels. 

"This (resolving the Cyprus 
dispute) should be done 
between the two communities 
(in Cyprus), maybe with the 
help of Turkey and Greece," 
Mr Safa Giray told a news con¬ 
ference. 

“If you make it interna¬ 
tional, it will go the other way 
(towards confrontation), as in 
the past," he said. 

The United Nations is seek- 
ing common ground for an 
international conference on 
Cyprus. 

UN-sponsored talks between 
Turkish President George Vas* 
siliou and Tnrkisb-Cypriot 
leader Rauf Denktash broke 
down last year. 
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White House economists urge new measures to ease ‘credit crunch’ 

pS indicators point to weak economy 
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Turks against 
conference f 
on Cyprus 


.-$£ M*Ch®0* Prows® in Washington 

THE.OS..composite index of mom 
feamng indicators failed to rise eratL 
■m,August, signalling possible lie fc 
fnture weakness in the OS Th 
.Monomy, the Commerce tors 
De partmen t said yesterday. stead 
vA. separate report by pur- sixn 
chasing managers Indicated nent 
manufacturing industry con- inclu 
tmned to expand in September, equi] 
■ a slower pace thaw ear* ploys 

iter in the summer. mom 

: Tbe flgures, suggesting a An 
. mixed economic outlook, were • cator 
released as the Federal Open cum 
Market Committee (FOMC), fell s 
the US central bank's policy* grow 
making committee, met to dls- toget 

cuss interest rate policy. The indir 
committee was expected to that 1 
lean:towards further easing of tered 


monetary policy, bat its delib¬ 
erations win not be made pub¬ 
lic fen: six weeks. 

The index of leading indica¬ 
tors was flat in August after 
steady gains in the preceding 
six months. Six of its 11 compo¬ 
nents signalled contraction, 
including orders for plant and 
equipment, claims for unem¬ 
ployment insurance and real 
money supply. 

An index of coincident indi¬ 
cators - designed to measure 
current economic conditions - 
fell slightly and has shown no 
growth since June. Taken 
together, the behaviour of the 

indicators supports the view 
that the economic recovery Hal¬ 
tered In late summer, but it 


does not yet suggest an eco¬ 
nomic relapse. 

The purchasing managers' 
index, a closely watched mea¬ 
sure of manufact uring health, 
rose to 55 per cent last month, 
compared with 548 per cent in 
August. The increase was 
smaller than in recent months 
but indicates that prospects In 
manufa cturing remain brighter 
than in the larger services sec¬ 
tor. The index has been above 
50 per cent - the level that 
indicates the manufacturing 
economy is expanding - for 
four months. 

Mr Robert Bretz, for the 

National Association of Pur¬ 
chasing Managers, said the 
economy “seemingly paused to 


catch its breath” last month. 
However, the fifth consecutive 
monthly increase in new 
orders indicated “moderate 
growth” in the final quarter of 
this year. 

Yesterday's figures and 
FOMC meeting follow high 
level discussions between Mr 
Alan Greenspan, Fed chair¬ 
man, and the White House. 
Administration economists are 
urging new measures to allevi¬ 
ate the alleged “credit crunch" 
- artificial restrictions on the 
supply of credit due to the 
weakness of the banking sys¬ 
tem - which is seen as inhibit¬ 
ing economic recovery. 

One option being considered 
is to relax bank capital require¬ 


ments slightly to stimulate 
fresh Lending. 

Economists are split over the 
importance of credit restric¬ 
tions. The Shadow Open Mar¬ 
ket Committee, a group of 
monetarist economists formed 
to second-guess official mone¬ 
tary policy, says the economy 
is on track for 2-3 per cent 
growth and does not require 
additional stimulus. 

Prof Allan Meltzer, the 
group's leader, says the credit 
crunch Is a “red herring”. 
Bankers are applying tighter 
lending standards in weak sec¬ 
tors. But weak credit growth 
generally reflects weak 
demand, normal at this stage 
of the business cycle. 
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accused of exaggerating threat from Soviets 


Haiti «ti» in New York protest over Aristide's detention on Monday night 

Haitian army expels president 


MR Robert Gates, whose confirmation 
as the next CIA director seemed 
-assured, was accused yesterday of regu¬ 
larly distorting intelligence on the 
- Soviet Union to support har dline anti¬ 
communist policy under President Ron¬ 
ald Reagan, writes Lionel Barber, US 
Editor, in Washington. 

Mr Melvin Goodman, a former CIA 
-analyst who retired in 1990, said Mr 
Gates had twisted intelligence to impli¬ 
cate the KGB in the attempted assassi¬ 
nation of the Pope, and to exaggerate 
the Soviet threat in the 1980s. 


In testimony to the Senate intelli¬ 
gence committee, Mr Goodman also 
accused Mr Gates of being party to the 
slanting of intelligence on Iran so that 
Mr Reagan was encouraged to believe a 
moderate faction in Tehran wanted to 
expand contacts with the US. 

Mr Goodman said this false assess¬ 
ment led to the trading of arms for 
hostages - known as the Iran-Contra 
grandai He asked; “Was the president 
himself a victim of CIA misinformation 
or disinformation? 1 ' 

Although present and former CIA 


officials are expected to defend Mr 
Gates' integrity, bolstering endorse¬ 
ments by the intelligence community, 
the weight of Mr Goodman's testimony 
will be bard to ignore. It has already 
overshadowed what many thought 
would be the focus of the conformation 
bearings: what Mr Gates knew or did 
not know about Iran-Contra. 

In his testimony, Mr Goodman 
blamed much of the intelligence distor¬ 
tion ou Mr William Casey, who was CIA 
director between 1980-87. 

“Casey seized on every opportunity to 


exaggerate the Soviet threat," said Mr 
Goodman, “Gates' role was to corrupt 
the process and ethics of intelligence in 
all of these issues. He was Casey's fil¬ 
ter.” 

The committee has already released 
an internal CIA memo showing that Mr 
Gates advocated a bombing campaign 
against Nicaragua, then a Soviet client 
state. He also gave a speech supporting 
Mr Reagan's Star Wars anti-misale sys¬ 
tem by drawing attention to Soviet 
efforts, even though the CIA analysis 
was hasty and incomplete. 


By Canute James 

PRESIDENT Jean-Bertrand 
Aristide, who was installed in 
February following the coun¬ 
try's first election in 34 years, 
was expelled from Haiti yes¬ 
terday. after the army took 
control of the Caribbean state. 

Mr Aristide flew with his 
family to Venezuela on an air¬ 
craft provided Mr Carlos And¬ 
res Peres, the Venezuelan pres¬ 
ident He could fly on to either 
France or the US. 

The new Junta is led by Gen 
Raul Cedras, who was 
appointed armed forces chief 


earlier this year. Diplomats 
concluded yesterday that he 
would have difficulty running 

thp Country milt maintHfiling 
law and order. They forecast 
confrontation between the 
army and the president’s sup¬ 
porters. 

Several people were shot 
when news of the president's 
expulsion was greeted with 
street protests. In Port-au- 
Prince, the capital, 26 people 
have been reported dead and 
more than 100 injured. 

Diplomats from France, the 


US and Venezuela negotiated 
for Mr Aristide's release after 
the president was captured by 
the army at the presidential 
palace on Monday night. 

Mr Aristide took office after 
29 years of dictatorship and 
military rule. A former priest 
with radical views on econom¬ 
ics and polities, he negotiated 
more than 3300m (£172m) in 
economic support from several 
countries, including the US 
and France. The US has 
suspended aid, and other coun¬ 
tries are likely to follow. 


Brazil capitalises 
on a change 
in investor mood 

Sell-off debacle has not hit inflow 
of funds, writes Christina Lamb 

F OR many* the recent • : 

debacle s n p THp idlug the THE ~dollar strengthenc 

suspension of Brazil’s against the cruzeiro yeste 


F OR many, the recent 
debacle surrounding the 
suspension of Brazil’s 
first privatisation was. just 
another reason not to invest in 
Latin America’s largest econ¬ 
omy: Yet according to Mr Fran¬ 
cisco Gros, governor of the cen¬ 
tral bank, Brazil is expecting to 
obtain SlObn (£5.7bn) in foreign 
capital by year's iend, having 
already raised euAhl . 

Lending .to Brazilmn compa¬ 
nies at high interest or Invest¬ 
ment in the undervalued stock 
market represents for many 
investors an opportunity to 
make a quick buck. This is 
.despite the fact that Brazil has. 
yet to reach an agreement on 
its foreign-debt ana its govern¬ 
ment predicts two more years 
of recession. 

' The change in investor mood, 
follows the gigoing of an 
accord with creditors on inter¬ 
est arrears and a change in the 
government's economic team, 
to one with a more interna¬ 
tional outlook. 

Having seen the turnround 
in Mexico, Venezuela and 
Chile, investors now fear being 
left out oL potentially, the next 
Latin American success story. 

However, the money coming 
into Brazil is still mostly in 
short-term funds, which will 
remain for only two or three 
years. Mr Gros admits only 15 
per cent, or 3890m, of fonding 
raised so fair is new direct 
investment in the form of risk 
capital, although even that is 
250 per cent above the figure 
for the same period last year. 

Mr Arminio Fraga, interna¬ 
tional director of the central 
bank, says a large part of the 
inflow is in floating-rate notes 
and export securitised bonds. 
He points out that these have 
raised little more than the 
8 13 bn paid out by private com¬ 
panies in amortisation and 
interest since they were freed 
to pay their foreign debt earlier 
this year. “We realised if 
money is to come into Brazil it 
must also be allowed to leave,” 
he explains. 

That was not the only radi¬ 
cal change in central bank 
thinking. “In June we derided 
to face reality and allow Brazil¬ 
ian companies to borrow at 
market rates, which has 
resulted in substantial inflows 
of foreign capital,” Mr Fraga 
says. 

The biggest influx has come 
through commercial paper 
issues which be says will raise 
32J>bn this year, against 3624m 
last year. The last two months 
have seen successful issues by 
four state companies. 

Petrobras. the state oil com¬ 
pany, went first with a Euro¬ 
bond issue in July to raise 
funds for a massive investment 
programme. The planned 
SlOOm issue aroused such 
interest that it turned into a 
8250m deal managed by Chase 
Investment Bank of bonds with 


THE -dollar strengthened 
against the cruzeiro yester¬ 
day in response to Monday’s 
17 per cent devaluation of 
the Brazilian currency. By 
mid-day the black market 
dollar rate had risen 4 per 
cent, writes Victoria Griffith 
in S5o Paulo. 


bank official, said the deci¬ 
sion to devalue was intended 
to Improve Brazil’s balance 
of payments. Other sources 
within the bank, however, 
said the devaluation had 
been accidental, a result of 
Brazil bring forced to replen¬ 
ish its foreign currency 


a two-year maturity and a 
yield of 13.5 per cent 
Petrobras returned to the 
Eurobond market last month 
with a further 3200m launch, 
this time with better terms and 
yield rates, issuing five-year 
bonds paying 12J£> per cent 
The company now plans to 
raise a trial of $lbn in Euro¬ 
bonds this year and $I.4bn 


The National Development 
Bank (BNDES) followed suit, 
issuing 355m in five-year bonds 
paying 1L66 per cent It is plan¬ 
ning a further 3150m issue. 

Two weeks ago Companhia 
Vale do Rio Doce, the state 
wining group, raised 3200m 
with the issue of three-year 
bonds paying 11.75 per cent. 
Last week Tetebras, the state 
telecommunications company, 
went to the market with a 
3200m five-year bond issue. 


B razil's stock market 
introduced new rules in 
May allowing direct for¬ 
eign investment Traders esti¬ 
mate $3m a day In foreign 
money is now entering the 
market 

So far the returns have been 
good, with Brazil’s stock mar¬ 
ket transformed from tbe 
world’s worst performing 
emerging market last year to 
one of the best this year. 

The central bank is hoping 
to attract further investment 
by changing laws regulating 
foreign capital. Mr Gros wants 
to abolish the surtax of 40-60 
per cent charged on remit¬ 
tances exceeding 12 per cent of 
assets, and have instead a sin¬ 
gle 25 per cent tax on all remit¬ 
tances. 

But since last month’s sus¬ 
pension of Brazil's first privati¬ 
sation, many potential inves¬ 
tors have woken up to factors 
such as the overvaluation of 
the cruzeiro and monthly infla¬ 
tion figures of about 17 per 
cent 

Mr Fraga thinks this is a 
temporary setback and that 
most investors still see Brazil 
as a “good long-term contrar¬ 
ian bet”. 

See World Stock Markets 
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and end users. ■ Solutions can 
be simple, like redesigning a 


product so it snaps together instead of needing dozens 
of fasteners. Or powerful, like the 


Media EnghiePchip that delivers colour 
graphics with stereo sound; or a 


new computer that integrates 
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INTERNATIONAL NEWS 


Outburst hurts 
Kaifu’s chances 
of staying on 


ready to rebuild N-weapons 


By Stefan Wagstyl in Tokyo 

MR Toshiki Kaifu, the 
Japanese prime minister whose 
term in office expires this 
month, has damaged his re- 
election prospects in a bizarre 
row with officials of the ruling 
Liberal Democratic Party over 
political reform. 

The dispute could complicate 
the run-up to elections to 
choose a new prime minister at 
the end of the month. Mr Kaifu 
still has the support of the 
LDP's largest faction, that led 
by Mr Noboru Takeshita, a for¬ 
mer prime minister. But the 
prime minister's behaviour 
this week b»s emboldened his 
opponents. An aide to a senior 
MP said yesterday: “It will be 
like war." 

Mr Kaifu has repeatedly 
staked his career on securing 
the passage of political reform 
bills which were first mooted 
two years ago in the wake of 
the Recruit bribery scandal. 

However, most MPs assumed 
that the bills, which were pres¬ 
ented to the Diet (parliament) 
this summer, would never 
become law, since, among 
other things, they involve 
reducing the number of Diet 
seats, thereby losing some MPs 
their jobs. 

But Mr Kaifu, supported by 
some reformist zealots, did not 
share the general view that the 



hms should be allowed to Mb 
So, when officials from the 
LDP and opposition parties 
decided on Monday night to 
axe the bills, Mr Kaifu 
exploded in anger. The prime 
minister hinted that he might 
dissolve his cabinet and the 
DM and call a general elec- 
tioiL 

By yesterday morning, the 
prime minis ter had calmed 
down and tohl bis cabinet that 
all he wanted was to keep 
political reform on the agenda. 
LDP offlmais indicated that an 
inter-party committee might he 
established to further debate 
political reform. 

Nevertheless, the row has 
embarrassed the LDP by high¬ 
lighting the gap between a 
minority of MPs who genuinely 
support and the majority for 
whom the commitment is 
mostly rhetorical 

MPs were surprised by Mr 
Kaifu’s outburst. Throughout 
bis two-year term, the prime 
minister has obediently carried 
out the wishes of Mr Takesh¬ 
ita. One political commentator 
said the outright rejection of 
the bills was the last straw for 
Mr Kaifu. “Although he is the 
robot prime minister, he lost 
face and he reacted." 

The main question now is 
whether Mr Kaifu has angered 







Cares of office: Mr Kaifu 
in parliament yesterday 

so many senior LDP members 
that he can no longer be con¬ 
sidered a candidate for the 
leadership in the forthcoming 
contest 

Mr Takeshita’s preference 
was until this week to promote 
Mr Kaifu's prospects and resist 
challenges from other faction 
leaders. But Mr Kaifu’s out 
burst has given fresh ammuni¬ 
tion to his opponents who 
claim that a great power like 
Japan cannot be run by a pup¬ 
pet prime minister. Mr Takesh¬ 
ita may still Ignore their views 
but the next few weeks will be 
even rougher for Mr Kalfti. his 
candidate, that he expected. 


China sees itself as island of 
tranquillity in world of chaos 


IN A secret speech proclaiming 
the strength of Chinese com¬ 
munism, China’s foreign minis¬ 
ter, Qian Qichen, has por¬ 
trayed his country as an island 
of tranquillity in a sea of inter¬ 
national chaos, Reuter reports 
from Beijing. 

“Only China is stable. The 
whole world is in a mess,” 
Qian told senior Communist 
party leaders in a two-hour 
speech two weeks ago, Chinese 
sources who heard a recording 
said on yesterday. IBs address 
gave a rare insight into the 
thinking of Beijing’s leadership 
on recent turbulent changes in 
the Soviet Union and the con¬ 
sequences for China. 

“Some western countries 
have seen the Soviet Commu¬ 
nist party collapse. They think 
C hina will be next,” Qian said. 

"It's tiie last bastion.” China 
should have tried to prop up 
socialism in the Soviet Union, 
its Communist elder brother, 
but the situation was too far 
gone, Qian said. 

“In practice, there is nothing 
we can do... We've been crit¬ 
icising them [the Soviet com- 

Governor-general 
resigns in PNG 

A constitutional crisis in 
Papua New Guinea (PNG) was 
defused yesterday when Sir 
Serei Eri, the governor-general, 
resigned after a meeting with 
Mr Rabbie Namaliu, the prime 
minister, writes Kevin Brown. 

Sir Serei’s resignation was 
later accepted by the cabinet, 
ending a stand-off in which the 
governor-general had defied 
the government and courts. 
The crisis began when Sir 
Serei refused to remove from 
parliament Mr Ted Diro, dep¬ 
uty prime minister, found 
guilty on 81 counts of corrup¬ 
tion and misbehaviour relating 
to the forest industry. 


munists] for years and 
years... but it didn't have any 
effect. The line they carried 
ont was wrong. Europe is rela¬ 
tively stable, but even they're 
in a mess,” he said. 

There's a civil war in Yugo¬ 
slavia, the Soviet Union is col¬ 
lapsing, eastern Europe is all 
screwed up and the European 
Community is extremely busy 
from morning till night, acting 
like a bunch of firemen. But 
they can't put out this fixe,” 

His speech was one of the 
first indications of China's 
view of the enormous changes 
in the Soviet Union. The offi¬ 
cial media have been confined 
to statements that the collapse 
of communism cannot happen 
in China. 

The speech showed Chinese 
leaders harbour deep suspicion 
of the reformist Russian presi¬ 
dent, Mr Boris Yeltsin, who 
withstood the coup attempt by 
hardline communists in 
August. Qian, a Russian 
speaker who spent 10 years as 
an envoy to Moscow, warned 
the rise of Yeltsin spelled trou¬ 
ble tor China, which shares a 


disputed 7,000km border with 
the Soviet Union. Mr Yeltsin, 
whom Qian dubbed a national¬ 
ist, could usher in a revival of 
what he called (heat Russian 
chauvinism. 

“If [Mr Yeltsin] goes on like 
this, it could easily turn into 
tsarist Russia again," Qian 
said. Russia's tsars expanded 
their empire in the Far East 
and Central Asia in the 19th 
century when China's imperial 
dynasty was weak. The former 
communist allies fought a brief 
border war in the 1991s, but In 
recent years have held talks to 
settle the fame. 

Mr Yeltsin was now the real 
power in the Soviet Union, 
Qian said, describing the 
Soviet president, Mr Mikhail 
Gorbachev, as a has-been. 

“Yeltsin Is soHd and Gorba¬ 
chev hollow: Yeltsin is strong 
and Gorbachev weak,” Qian 
said. For this reason, the west 
was making a mistake in con¬ 
tinuing to work with Mr Gorb¬ 
achev, he added. “Yeltsin has 
real power, whereas Gorbachev 
retains his position in name 
only,” Qian said. 


Togo soldiers retake radio 
station in coup attempt 


RENEGADE soldiers retook 
control of Togo's national radio 
station yesterday after an ear¬ 
lier failed coup in which six to 
eight people were reported 
killed, witnesses said, Reuter 
reports from Lom6. 

Earlier in the day Mr Kokou 
KofSgoh, Togo’s prime minis¬ 
ter, appealed for calm in the 
small West African state and 
said the soldiers who had 
seized the radio had returned 
to the barracks and order had 
been restored. 

The soldiers had earlier 
broadcast a message saying 
they had dissolved the High 


Council of the Republic, a civil¬ 
ian transitional government 
formed at a pro-democracy con¬ 
ference in August 

A diplomat who heard the 
earlier broadcast said they 
voiced complaints against the 
civilian administration and 
west on to list specific pay 
demands. He said it was too 
soon to say how many soldiers 
were involved. 

The soldiers said they 
rejected reforms decided at the 
August conference, which was 
conceded after riots and street 
protests this year in which 
more than 20 people died. 


This announcement appears as a matter of record only. 

ASHANTI GOLDFIELDS CORPORATION 

(GHANA) LIMITED 

has entered into 
a long-term structure for 
gold hedging arrangements with 

Union Bank of Switzerland 
J. Aron & Co. (UK) Limited 
Mocatta and Goldsmid 


The undersigned assisted in the negotiations 
and acted as financial advisor to 
Ashanti Goldfields Corporation (Ghana) Limited 

International Finance Corporation 


September, 1991 


I RAQ could easily rebuild 
its nuclear weapons pro¬ 
gramme within five years 
or Ires. It is just waiting for the 
international community to get 
bored and stop watching. 

That is the opinion of Mr 
David Kay, head of the UN 
i nuclear inspection team now 
sifting through 25,000 pages of 
documents in Arabic and 700 
1 rolls of fihu seized In a nine- 
i day mission to Iraq. 

After 10 years and an esti¬ 
mated SlObn of research, Iraq 
was about 18 months away 
from having a nuclear weapon, 
tiie team has concluded. 

The biggest revelation from 
the papers seized last week in 
Baghdad and now being stud¬ 
ied in Bahrain is Iraq’s skill in 
nuclear weapons design. 

Iraqi research centres had 
drawn up advanced plans far 
detonators, including the dis¬ 
tinctive shaped charges needed 
for a spherical "implosion 
bomb” such as the one dropped 
by the U5 on Nagasaki In 1945. 

The engineering of a spheri¬ 
cal bomb is more complex than 
other types, but it would need 
only about half the amount of 
enriched uranium, between 
10 kg and 15kg. 

Iraq had tested the explo¬ 
sives and other components at 
sites such as al-Atheer, south 
of Baghdad. Iraq also had some 
neutron initiators, the triggers 
for a nuclear chain reaction. 
Documents seized by the UN 
suggest that Iraq was exploring 
both aircraft- and missfiedeUv- 
ered weapons. The findings 
have enabled the UN to con- 


Australian 
deficit falls 
to A$925m 

By Kevin Brown in Sydney 

AUSTRALIA’S current account 
deficit fen by 39 per cent to 
A«925m ($740m) in August, 
cutting the mnnaHsad deficit 
to about 60 per cent of last 
year’s record Attfflm. In sea¬ 
sonally adjusted terms, the 
monthly deficit fell by 47 per 
cent to A$575m - the lowest 
since January 1968. 

The " Improvement was 
caused mainly by an increase 
of A$585m in the merchandise 
trade surplus to a record 
AgSSOm. The increase reflected 
a 12 per cent fell in imports 
and a 1 per cent increase in 


Mr John Kerin, the trea¬ 
surer minister), said 

the figures showed Austral¬ 
ians were "getting close to liv¬ 
ing within our means". He 
said improved co mp e titi veness 
would prevent a resurgence of 
imports when the economy 
recovers. 

Economists said the fall in 
imports reflected a slowdown 
In the economy caused by the 
government’s tight monetary 
policy, which has kept real 
Interest rates above average 
levels in the Organisation for 
Economic Co-operation and 
Development (OECD). 

The robust performance of 
exports was a surprise because 
of the strength of the Austra¬ 
lian dollar, which traded at an 
average rate of 7R24 US cents 
during the month, compared 
with 77.11 cents in July. 

The dollar has since risen to 
about BO US cents, farther 
Increasing the US dollar value 
of Australian goods and wors¬ 
ening the outlook for exports. 
The trade weighted index 
stands at 694 compared with 
59.2 a year ago. 

The value of exports is also 
likely to be hit in coming 
months by weakening global 
prices for agricultural and 
mineral commodities. 
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dude that if Iraq had secured 
enough enriched uranium for a 
bomb, construction of the 
weapons would have provided 
no obstacle. 

Even if aQ easting fa cilities 
were destroyed, Mr Kay 
believes, they could be rebuilt 
within a third of the original 
time if Iraq was not closely 
monitored. 

"Of course we can chop up 
the equipment, and well do so. 
The research centre at 


Tuwaitba is already heavily 
bombed. We can go in and 
chop up the uranium enrich¬ 
ment equipment at Tarmiya 
and Al-Sharqat, that’s not hard 
to do.- 

"But the real problem is that 
the technical knowledge still 
exists and is locked away in 
the heads of thousands of 
Iraqis, most of them educated 
in western or Soviet universi¬ 
ties," he says. 

Even the acquisition of 


equipment might not pose a 
problem in the future. Iraq bas 
drawn on a network of hun¬ 
dreds of foreign suppliers over 
the past decade (although only 
about 10 played a central 
role)but it frequently ordered 
only a few examples to serve 
as a m odel for Its own produc¬ 
tion. "The; would pull them to 
bits, and then develop local 
manufacturing capacity" says 
Mr Kay. 

The Iraqis also ordered simi¬ 
lar items from different compa¬ 
nies. "It was not a programme 
that made choices,” he said. "If 
they wanted something, they 
ordered 10, from different com¬ 
panies - everything was paral¬ 
lel sourced". 

“The Iraqis really played the 
processing game - they knew 
the rules, and how to order 
amounts that were just below 
the trigger thresholds,” says 
Mr Kay. 

To keep Iraq free of nu c lear 
weapons, he says, there is no 
solution but continued investi¬ 
gation. "We have by no means 
got to the bottom of their pro¬ 
gramme - it is my personal 
opinion that they are still con¬ 
cealing the most sophisticated 
stuff, like the centrifuges for 
uranium enrichment.” 

Last week's raid by the 
inspection team in Baghdad 
left some questions unan¬ 
swered. The "major missing 
piece” for the UN is how much 
enriched uranium Iraq had 
produced. "1 believe that they 
had a cascade of centrifuges 
operating to enrich uranium 
but that they dismantled it and 


moved it" he says. “They have 
chosen to show us only the 
electromagnetic enrichment 
facilities because they are 
old-fashioned and hard to relo¬ 
cate”. 

The team was fighting Iraqi 
obstruction to the end. In their 
last hour in Baghdad, it found 
a note reading, "when David 
Kay leaves, move this equip¬ 
ment to another site". 

Mr Kay said: “We are 
playing cat and mouse with 
the Iraqis, although last week 
in the car park (when the 
Iraqis detained the team for 
five days) we ended up being 
the mouse... But we have to 
convince them it is a futile 
game. They are banking on the 
international community get¬ 
ting bored, but the UN team 
will keep finding enough to 
maintain that interest.” 

To prevent another country 
progressing as far as Iraq with 
a clandestine programme 
“there is now real urgency in 
looking at equipment supply," 
he says. 

Earlier in the week Mr Hike 
Makipentti, chairman of the 
Zangger Committee which 
supervises international trade 
in some sensitive nuclear- 
related items said: “There is 
urgency and there is urgency 
- we may look at the question 
of tighter trigger thresholds 
next year”. 

Mr Kay rejects such an 
apparently leisurely approach, 
saying that the "export regime 
simply has to be tightened - 
IAEA inspection alone is not 
enough". 








$ 



Jonas Savimbi, leader of the National Union for the total Independence of Angola, acknowledges cheers of his supporters at a rally 
yesterday to celebrate his return to Luanda, the capital, after a 16-year civil war which ended in a ceasefire earlier this year 

Pakistan’s sell-off plan sparks 400 inquiries 


By William Dullforce in Geneva 


PAKISTAN has sold more than 
400 prospectuses to investors 
interested in the public compa¬ 
nies it has put up for sale. Mr 
Sartai Aziz, the finance minis¬ 
ter, said here yesterday. 

Separately, the minister said 
that a US company, which he 
did not name, was conducting 
a study into the feasibility of 
building a coastal steel plant 
with an output of 1.5m tons a 
year near the new port of 
Gavadar. 

Mr Aziz, accompanied by 12 
Pakistani industrialists, was in 


Geneva to explain his govern¬ 
ment's programme of economic 
reform and privatisation to 28 
leading European businessmen 
at a two-day seminar organised 
by the World Economic Forum. 
The government’s objective 
was to open to private invest¬ 
ment a broad swathe of 
operations in telecommunica¬ 
tions, power, roads, airlines, 
shipping and ports, he said. 

Pakistan has Invited bids for 
115 public sector enterprises, 
Including producers of cement, 
textiles, fertiliser and cars. 


with annual turnovers ranging 
from 5100,000 to S200m (£115m). 
The sale of 400 prospectuses at 
$200 each indicated that inter¬ 
est in the companies was 
strong, Mr Aziz said. 

Twelve of the inquiries had 
come from Japan, Saudi Arabia 
and other Arad) states. 

October 10 is the deadline for 
bids which would be opened 
and recorded publicly, the min¬ 
ister said. One company manu¬ 
facturing synthetic fibres had 
attracted 20 inquiries. The gov¬ 
ernment would consider mak¬ 


ing public share offers for com¬ 
panies for which investors' 
bids were assessed to be too 
low. Mr Aziz said. 

The credibility of the govern¬ 
ment's economic reforms had 
been reinforced by an agree¬ 
ment last Week in lelaraahad 
with officials from the Interna¬ 
tional Monetary Fund remov¬ 
ing obstacles to the release of a 
5140m loan under the fund's 
structural adjustment facility. 
The agreement also opened the 
way for the World Bank to 
advance 5350m in loans. 


Zaire continues slide to anarchy and turmoil 

President Mobutu is the main obstacle to democratic change, writes Julian Ozanne 

S HROUDED in all the sym- are the profound economic rent crises and rebellions and 
beds of absolutist author- catastrophe which has forced is widely credited as having 
ity, President Mobutu many Zaireans, inriiuting sol- held together a country four 


S HROUDED in all the sym¬ 
bols of absolutist author¬ 
ity, President Mobutu 
Sese Seko of Zaire seems 
unaware that his country 
stands on the brink of chaos. 

The events of last week - a 
mutiny in the army over abys¬ 
mal pay, rioting and looting 
throughout the country, the 
intervention of French and Bel¬ 
gian troops to restore a veneer 
of law and order and evacuate 
their nationals - have re-ig¬ 
nited the deep sources of dis¬ 
content which have spilled 
over into violence and rebet 
lion throughout Zaire's 32 
years of independence. 

Two choices face the presi¬ 
dent: a radical overhaul of the 
entire system of government, 
which would almost certainly 
spell the end of his monarchi¬ 
cal role, or a continued drift 
into tiiwimn and tha disinte¬ 
gration of the nation. 

But, rather than a sense of 
urgency, all that is emerging is 
a political tussle between the 
president and Mr Etienne Tshi- 
sekedi, the opponent he has 
chosen to form a crisis govern¬ 
ment, over exactly bow much 
power the new administration 
will yield over the army and 
exchequer and to whom it will 
be accountable. 

Such political wrangling 
leaves the twin causes of the 
present crisis unsolved. These 


are the profound economic 
catastrophe which has forced 
many Zaireans, including sol¬ 
diers, into desperate poverty 
and violence and the failure to 
move towards a genuine parti¬ 
cipatory democracy. 

Zaire's banks remain closed; 
money, food and medicines are 
in short supply. Prices of staple 
foods, like cassava and rice, 
are rocketing. Thousands of 
people, already on the poverty 
line, have been left unem¬ 
ployed. turning up for work at 
looted and gutted factories to 
find their expatriate bosses 
have fled the country. 

Mr Mobutu, who holds the 
key to any transition in Zaire, 
still refuses to articulate a 
commitment to a new political 
and economic order. “It Is 
impossible for him to manage 
political change. He is, and 
always will be. a traditional 
African dictator," says Profes¬ 
sor Kabuya Lumuna. head of 
the politics department at the 
University of Kinshasa. “For 
the good of the country he 
should be ensuring stability of 
the state and thinkin g about 
the best way to finish his 
epoch. Instead he is frying to 
maintain the status quo. and 
that spells disaster.* 

With the military, material 
and moral support of France, 
Belgium and the US. Mr Mob¬ 
utu has deftly withstood recur¬ 


rent crises and rebellions and 
is widely credited as having 
held together a country four 
times the size of France with a 
population of some 35m people 
composed of more than 200 dif¬ 
ferent tribes. 

But the deepening economic 
crisis or hypcr-lnflation, grow¬ 
ing urban poverty, and the vir¬ 
tual collapse of the country's 
infrastructure and state-owned 
companies make this crisis 
unlike any other. 

For the first time, it is the 
people of the capital and the 
army, traditionally Mr Mob¬ 
utu's power base and one of 
the only national institutions, 
which led the violent eruption 
last week. "Mr Mobutu has 
always justified his rule by 
saying 'After me the deluge','* 
says Mr Tshisekedi. "But the 
deluge is already here.” 

Furthermore. Washington, 
Brussels and Paris no longer 
view "the Marshal" as vital to 
the stability of the country or 
as a necessary bulwark against 
the spread of communist influ¬ 
ence in the region. 

Instead they now fear that 
under Mr Mobutu, Zaire may 
be heading for disintegration, a 
collapse of its mineral-rich 
economy and the inevitable 
spillover of instability into its 
nine neighbouring states. 

Of particular concern is the 
resurgence of ethnic and 



Mobutu: key to change 

regional-based rebellions in 
Upper Zaire, Kasai. Kivu and 
the southern copper and cobalt 
province of Shaba (formerly 
Katanga). Twice, the people 
from the Lunda tribe in Shaba 
have rebelled violently, and 
temporarily seceded from 
Zaire. Both times the rebellions 
bad to be quashed with the 
assistance or foreign troops. 

Many of the political and 
economic reasons for rebellion 
against rule by central govern¬ 
ment had diminished in the 
last decade.-Mr Mobutu has 
skilAifly coopted leadens from 
the different tribes and prov¬ 
inces. At a cost of $Ubn he 
also built a power line from 


Matadi to the copper belt, 
ensuring that Shaba province 
would depend on a unified 
state for its power »w»d s 

Now, however, it seems that 
only with Mr Mobutu out of 
the country can stability be 
guaranteed. But erven if he Is 
beginning to think of an “h on * 
ourable” exit, there is the prob¬ 
lem about to whom he would 
feel able and willing to hand 
over power. A military figure 
would be unable to win either 
internal or external support. 
There are serious question 
works about the credibility 
and support enjoyed by the 
men of the opposition, mast of 
whom have served in the cor¬ 
rupt and oppressive upper ech¬ 
elons of his g ove rn m ents. 

Perhaps the only hope for 
the country rests In a genu¬ 
inely legitimate and demo¬ 
cratic National Conference 
throwing up a new political 
leadership from Zaire's frus¬ 
trated younger generation, But 
neither the opposition nor the 
president wants that to hap¬ 
pen. 

The presence of French and 
Belgian paratroopers continues 
to ensure a fragile calm in the 
country, but tills must be tent. 
Pprary. Without a credible cri¬ 
sis government taking full 
authority, optimism 'about 
peace in Zaire is a an ever - 
waning commodity: 
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Some of you may have already heard that a portion of the Government’s 
remaining shares in BT will be offered for sale this November. 

If you’d like to find out some more details, you can now 
register your interest with the BT Share Information Office. 

You’ll be sent an information pack telling you about the 
company and the share offer. It’ll also tell you about the Share Shops 
and how to select one. Later, you’ll automatically be sent a prospectus 
and a special application form. To register, either fill in the coupon and 
send it to the address opposite, or- 

" * * To register persons under 18, please do not use this coupon but call 0272 272 272. 

This coupon is In be used by individuals only. 

you can call us on 0272 272 272. Title (Mr/lirs/Ms/flfliss)_— -— —_ 

Full Forenames------ , 

To make it even easier on Surname - 

Address -—--- 

yourself, you could always get your -- 

_Postcode_ 

_ ■ ■ ^ ■ ■« ■ ■ ^ ■ ■ m Please complete and send to the BT Share Information Office, P.0. Box 1, Bristol BS991BT. 

other half to do it for you. 

Phone 0272 272 272. You could buy a bit of BT. 


Title (Mr/lirs/Ms/flfliss) 


Full Forenames 




Address 


BUKX CWfTM3 nf«SE 


_Postcode_ 

Please complete and send to tbe BT Share Information Office, P.0. Box 1, Bristol BS991BT. 
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WORLD TRADE NEWS 


£ 700 m credits for exports to Kuwait 


By Victor Mallet, Middle East Correspondent, in London and Emlko Terazono in Tokyo 


BRITAIN is expected to 
provide an estimated 2700m of 
credit guarantees for exports 
to Kuwait under an outline 
agreement to be signed shortly 
with the Kuwaiti government 

Hie proposed British cover 
for Kuwait, to be managed by 
the Export Credits Guarantee 
Department follows similar 
deals between Kuwait and the 
US, Canada, and the Nether¬ 
lands. Other exp or ters in the 
EC are Hkely to follow suit 
and yesterday Japan resumed 
official insurance for exports 
to Kuwait 

US and British companies 
have been prominent in the 
320 bn (£U.4bn) effort to 
rebuild Kuwait since the allies 


drove Iraqi forces out of 
Kuwait In February. British 
companies! are already said to 
have won some £50Qm of con¬ 
tracts, which should be more 
than covered by the forthcom¬ 
ing credit lines. The ECGD 
will guarantee credits from 
hanks and exporters. 

Ia many cases, Kuwait has 
been paying in cash, but the 
damage to the country's oil 
wells and the slow pace of 
talks on international loans 
may make export credits vital 
for the smooth running of 
trade and projects in Kuwait 
Various export credit agendas 
have had problems grappling 
with the Kuwaiti bureaucracy 
following the liberation of the 


country, partly because the 
hitherto wealthy Kuwaiti 
administration is accustomed 
to lending and investing but 
un fami liar with the practicali¬ 
ties of borrowing. 

Among the countries provid¬ 
ing facilities for Kuwait are: 

• Japan, whose Ministry of 
International Trade and Indus¬ 
try (MitQ resumed insurance 
on exports to Kuwait yester¬ 
day. Cover had been 
suspended since August 1990. 

Exports under Y3bn 
(£L2J9m) are to be in su red if 
accompanied by a letter of 
credit Mitt expects exports to 
rise to the same levels as 
before the Gulf conflict Japa¬ 
nese companies, however, are 


EC foreign ministers 
yesterday authorised the EC 
Commission to negotiate a 
more liberal regime for 
imports from Golf states of 
petrochemical and other 
products. Community 
sources said, Reuter reports 


from Brussels. The ministers 
approved a pfa" to cut the 
list of sensitive products 
in v olving 1 the stiffest import 
curbs and to speed the dls- 
mantling of trade harriers 
affecting the six Gulf 
Co-operation Council states. 


still wary. Mitsui trading 
house said that although it 
had started sending sundry 
goods to Kuwait, exports of 
products such as heavy 
machinery had not resumed. 

• The US, where Bximbanfc 
signed a framework agreement 
with tiie Kuwait Investment 
Authority last month for up to 
SSm of financing. Exfanbmih 


said its support would be 
mainly in the form of guaran¬ 
tees of credit facili t ies from 
private lenders to Kuwait. 
Transactions under such facili¬ 
ties could be “bundled*’ and 
placed in capital markets, 
Exhnbank said. The idea is to 
streamline the application sys¬ 
tem by establishing a central 
point in Kuwait fair submitting 


requests for financing, thereby 
eliminating the need for indi¬ 
vidual US exporters or 
Kuwaiti government depart¬ 
ments to make'separate apptt- 

nManst to Wwhnfnk- 

• Canada, which signed a 
memorandum of understand¬ 
ing with Kuwait last week for 
a $500m credit line to be pro¬ 
vided by the Export Develop¬ 
ment Corporation. Canadian 
co mp anies have won contracts 
worth CtlSOm <£8&8m) in the 
past six months. 

• The Netherlands, whose 
ABN-AMRO Bank is trying to 
arrange a $600m facility 
insured by NCM, the Dutch 
credit Insurer. This was agreed 
in outline in June. 


Foreign cars flow into Brazil to meet a surging demand 


ANTONIO da Silva is proud of 
his new Lada taxi. "It's 
imported from Russia," he tells 
his passengers, Victoria 
Griffith writes from Sao Paulo. 
Since the ban on foreign car 
imports ended last year, cars 
have been flowing into Brazil 
from all over the world. 

Some 25,000 foreign cars 
have entered this year. An 
imported BMW used to turn 
heads in Sao Paulo. Now, such 
cars are common outside the 
city's clubs and restaurants. 
The number of car imports is 
still small compared to the 


750.000 vehicles the domestic 
car industry puts out every 
year. But sales are remarkable, 
considering Brazil levies a 60 
per cent impart tax on all for¬ 
eign cars. A series of other 
taxes, including those on ship¬ 
ping and insurance, raises the 
cost to the Brazilian consumer 
to times the prise in 

other markets. 

Volvo’s top model, the 960, 
goes for $126,000 (£72,500), four 
times its retail price in the US. 
But the company says it has 
sold 30 of the 960 moddls in the 
past few months. Brices here 


seem outrageously high by for¬ 
eign standards, but Imported 
cars in Brazil have never been 
cheaper. 

Until last year, the only for¬ 
eign models allowed into the 
Brazilian market were those 
belonging to foreign diplomats 
or businessmen stationed in 
Brazil. Two years ago, a Mer¬ 
cedes Benz 500 SEC fetched 
$400,000 here. Some diplomats 
made large profits importing 
cars to resell an the Brazilian 
market 

The success of foreign cars 
in Brazil is based on more than 


Just a yen for luxury. Brazil¬ 
ians are frustrated with domes¬ 
tic models for several reasons, 
including high prices. “Foreign 
cars use technology superior to 
that used in Brazilian models,” 
said Mr Luiz Marcello, head of 
marketing for Volvo, which 
also makes tracks in Brazfl. 

A severe shortage of new 
cars an the ho me market has 
boosted imp or ts . Multination¬ 
als here blame federal price 
controls and labour strikes for 
their inability to f ulfil the 
demand for cars. The Brazilian 
Car Dealers Association esti¬ 


mates 17,000 showrooms in fids 
country are facing shortages. 
The shortage has made the 
Lada the best-selling foreign 
model in Brazfl, with 16,000 
sold in the first eight months 
of this year. “Most of those 
who purchase thin car conidnt 
find a new model among the 
domestic makers,” says Mr 
Emilio JulianeDl, vice-presi¬ 
dent of Lada BrariL 
Utility vehicles may also 
have huge import potential. 
Even amid a law suit with the 
Rover group of the UK, Mr Hil¬ 
ton Pereira, who claims to own 


the Land Rover trademark 
here, says he has no trouble 
selling Range Rovers he 
imports. “Brazil was starved of 
options in the car market far 
many years. There is really no 
domestic competition in utility 
vehicles. In a country where 
most of the roads are unpaved, 
there's certainly a lot more 
market potential." 

The government has prom¬ 
ised to lower Import tax on for¬ 
eign vehicles from 60 to 50 per 
cent next year, and importers 
hope this win further boost for¬ 
eign car sales. 
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SALON BIENALINTERNACIONAL DEL BRICOLAGE 
International Biennial Do-h-Yourself Trade Fair 
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■ Official Spanish Chamber of Commerce in Great Britain 
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Fax. 1 436 71 88 
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Gables International Plaza. 2655 Le Jeune Rd. Suite 1008 

Coral Gables. Florida 33134 
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•Chamber of Commerce of Spain - United Stales 
350 Fifth Avenue. Empire State Budding. Suite 3514 
New York NY 10118 

Tel. 212 5941618 Telex. 275815 SPAN UR 
Fax. 212 56414 15 
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US dissatisfied 
with Seoul’s slow 
financial reform 


By John Ridding in Seoul 

THE US is dissatisfied with 
South Korea's slow pace of 
financial reform, a senior US 
treasury official said yesterday. 

"Korea clearly lags behind 
the international consensus 
with respect to the liberalisa¬ 
tion of financial services." said 
Mr Olin Wethington, the trea¬ 
sury department's assistant 
secretary for international 
affairs. After the third round of 
bilateral finawHai policy talks, 
held in Seoul, Mr Wethington 
sai d: “I am leaving with a feel¬ 
ing that Korea doesn't know 
where it is going on liberalisa¬ 
tion." 

South Korea has recently 
announced a number of pro¬ 
posals for liberalising interest 
rates and the foreign exchange 
market, and is to allow limited 
direct foreign investment in 
the stock market from the start 
of next year. But trading part¬ 
ners have complained the mea¬ 
sures are li mited in scope and 
will be only gradually imple¬ 
mented. 

Mr Wethington described the 
opening of the stock market as 
an important step, but said 
that generally, there had been 
“little forward motion. “I don’t 
believe that the Korean body 
politic yet appreciates the ben¬ 
efits of liberalisation, M he said, 
citing the restrictions on inter¬ 
est rates and foreign exchange 


flows and the funding difficul¬ 
ties of foreign banks as out¬ 
standing problems. 

South Korean officials 
rejected the criticism. “They 
did not really look into our 
proposals." said one official in 
the international division of 
the ministry of finance. “You 
have to remember that the US 
and Japan both took more than 
10 years to liberalise interest 
rates. We are planning to do it 
in less than that" 

With respect to the problems 
of local currency funding faced 
by foreign banks in Seoul, the 
Korean official said it was not 
in the government's jurisdic¬ 
tion. “It is the call market that 
is discriminating, not us,” be 
declared, adding that there is a 
similar interest rate gap 
between local and foreign insti¬ 
tutions in Japan. 

During the talks, the South 
Korean delegation said they 
would increase the ability of 
foreign banks to raise funds 
through the issue of certifi¬ 
cates of deposit. According to 
the ministry of finance, foreign 
hanks will from this month be 
allowed to issue certificates of 
deposit worth 200 per cent of 
capital, up from the current 
level of 175 per cent. But the 
Korean delegation resisted US 
rails to expand its system of 
deferred payments for imports. 


Indian devaluation hits 
IOL oxygen plant plan 

By David DodwelL, World Trade Editor 


THE plans of IOL, the Indian 
associate of the BOC group, to 
build a 100 -tonnes-a-day oxy¬ 
gen plant in Rajasthan have 
been put in jeopardy by sweep¬ 
ing economic reforms by the 
Indian government 

Mr Robert MacFariand, chief 
executive of BOC's overseas 
division, said the recent rupee 
devaluation and premiums for 
foreign currency rights were 
likely to boost the rupee cost of 
the plant by about 50 per cent 
from Rs335m to at least 
Rs500m (£llm). 

The IOL board will decide in 
the next few weeks whether to 
go ahead with the plant which 
was intended to supply Hindus¬ 
tan Copper with oxygen at its 
plant in Khetri, south west of 
New Delhi. Much will depend 
on whether IOL can renegoti¬ 
ate the price at which It sells 
oxygen to Hindustan Copper. 
The higher construction costs 
are likely to add 10-20 per cent 
to the cost of oxygen. 

“For the long term, what has 


been happening in India since 
the last election is exactly 
what we all hoped would hap¬ 
pen,” said Sir MacFariand. 
"But in the short term, mea¬ 
sures have created a lot of 
uncertainty. Things are going 
to be bumpy, and this causes 
us to think hard about the tim¬ 
ing of commitments.” 

Two devaluations at the 
beginning of July cut the dol¬ 
lar value of the rupee by 
almost 19 per cent. The intro¬ 
duction of eximscrip, a new 
instrument giving domestic 
Indian companies access to for¬ 
eign exchange purchasing 
power, albeit at a premium, 
also contributed significantly 
to IOL’s higher project cost. 
Capital equipment worth £5.5m 
needs to be imported for the 
plant At one point the exim¬ 
scrip premium was 50 per cent 
above the official rupee-dollar 
exchange rate. It has since 
fallen to around 30 per cent 
still adding about Rs75m to the 
cost of the plant. 


Canada, Singapore joined 
in air services pact row 


CANADA and Singapore have 
become embroiled in a heated 
row over Ottawa’s decision to 
revoke a seven-year-old bilat¬ 
eral air services agreement, 
Bernard Simon reports from 
Toronto. 

In newspaper advertisements 
yesterday, Singapore Airlines 
urged air travellers to protest 
at' the Canadian decision, 
which will end its three weekly 
flights between Toronto and 
Singapore next August. 

Singapore Airlines has 
angered the Canadians by 
drawing a sizeable chunk of 
transatlantic traffic from Air 
Canada and Canadian Airlines 
International since it began its 


Toronto-Singapore service last 
June via Amsterdam and 
Vienna. 

Air Canada withdrew from 
the Toronto-Singapore route, 
via London and Bombay, last 
January after failing to attract 
sufficient numbers of full-fare 
business travellers. Singapore 
Airlines' two weekly west¬ 
bound flights from Vancouver 
will also be threatened if the 
air services agreement is termi¬ 
nated. Talks broke down in 
Ottawa last month after the 
Canadians rejected offers by 
Singapore Airlines to drop the 
stop in Vienna, or to operate a 
joint service with either of the 
Canadian carriers. 


Monopoly charges threat 
against wrapping makers 

By Emlko Terazono 

THE Japanese Fair Trade 
Commission (FTC) is consider¬ 
ing filing criminal charges 
against eight leading plastic 
film food wrapping makers - 
Mitsui Toatsu Chemicals, Mit¬ 
subishi Plastics Industries, 

Shin-Etsu Polymer. Denki 
Kagaku Kogyo, Nippon Car¬ 
bide Industries. Riken Vinyl 
Industry, Borden International 
and Gunze - for possible vio¬ 
lation of the anti-monopoly 
law. 

The move is seen as a 
response to pressure from the 
US for tougher anti-monopoly 
legislation, including actions 
launched against violators. 

Most of the eight com pani es, 
which produce rou ghly 9 Q per 


cent of the annual production 
of 131,000 tonnes, have previ¬ 
ous records of violating the 
anti-monopoly law. If the FTC 
decides to take legal action 
against them, it will be the 
first since 1974. when oil dis¬ 
tributors were charged for 
forming a price cartel. 

Mitsui Toatsu Chemicals 
denied the allega tions and said 
It had raised plastic food wrap¬ 
ping prices in response to the 
rise in naphtha prices after 
Iraq’s invasion of Kuwait in 
August 1990. Shin-Etsu Poly¬ 
mer said it had notified clients 
in May that the company bad 
withdrawn from all industry 
group-based discussions and 
decisions. 


Chalker’s aid priorities 


THE priority for Britain’s aid 
programme should be to back 
economic reform and encour¬ 
age private-sector growth in 
eastern Europe and the devel¬ 
oping world. Mrs Lynda 
Ghalker. Minister for Overseas 
Development, said yesterday 
David DodweQ reports. 

She told a seminar at the 
London-based Institute of Eco¬ 
nomic Affairs, that aid policy 
would be aimed at creating; 

• an “enabling environment", 
unshackling the private sector 


removing trade barriei 
unnecessary regulation 
encouraging govermnei 

—~ * — - p. . 
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tog business to compe 
removing monopolies, ar 
ishing favouritism. 

The government had a 
pronged approach. 

This was to provide i 
cal help, boost the role 

Commonwealth Develo: 
Corporation and chaxn&l 
small-scale enterprise. 
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Today, many airlines offer non-stop service ^ 
to America. 

But as soon as most airlines land in America, ^ 
their non-stop service suddenly stops. A 

Fbr connecting flights, you have to go to S 
another airline. And start all over ag ain. fa 

But not if you fly American Airlines. j 

New Expanded Service. ^ 

Now you can fly American from the UK 
non-stop daily to 7 major US gateways - ^ V-v^S 
and over 270 cities beyond. .^ 

American offers you 15 non-stop 
flights daily. Including 9 new flights Aw<4 £S*K» 

. N'fiaufc/rc 

from Heathrow. 


Now American JUa nonstop to 
both New Ybrk (JFK) and 
Newarkfrem Heathrow. 


Now Fly American From Heathrow. 

You can fly American from Heathrow non-stop daily 
to New York (JFK). Newark, Chicago, Los Angeles, 
Boston, and Miami. 

You can also fly American from Gatwick non-stop 
daily to both New York (JFK) and Dalias/Fort Worth. 

From Manchester to both New York (JFK) and 
Chicago. And from Glasgow to Chicago. 

Fly American to Over 270 Cities. . 

American’s service doesn’t stop at its US gateways. 

Without changing airlines, you can fly American to. 


a. 


over 200 connecting cities throughout America. 

Plus 70 more in Canada, Mexico, the Caribbean, 
Central and South America, Asia, and the Pacific. 

Fly American for Business and Pleasure. 

Without changing airlines, you can fly American to 
important US business centres like San Francisco, 
Detroit, Denver, Houston, Atlanta, San Diego, Seattle, 
Baltimore, Philadelphia, and Washington, DC. 

Plus major international business centres like 
TOronto, Montreal, \ancouver, Mexico City, Caracas, 
Buenos Aires, Sao Paulo, Santiago, and Tokyo. 

And exciting holiday destinations like Las Vegas, 
Acapulco, Orlando, Palm Springs, and Hawaii. 

Advance Boarding Passes for All Your Flights. 

Wfe can reserve your seats up to 11 

/ a p* months in advance. And up to 

50 days before departure, we can 
issue boarding passes for all your 
' flights on American. 
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International Flagship Service.* j 

Jr >r 

Flying to America, you’ll enjoy 
award-winning cuisine. Vintage wine. ■■ 

Personal attention. Luxurious leather E! 

and sheepskin seats in First and 


Business Class. And, in First Class, i 

your own personal video ja 

unit with a choice of films. 

Something Special \odft( 

All the Why. 

Flying Business Class to 

America on American? WHl 

International Business Class travel f* • 

lers fly First Class on all of *“* ^“"'* 

American’s connecting US domestic flights. DtU S^^Si 

Am erica n West. 

Free AAdvantage* Travel Awards. 

Only American offers you AAdvantage, the first - and 
still the best - travel awards programme. 

With each flight, you’ll accumulate miles valid for 
awards ranging from free First Class upgrades to free 

f tickets to exciting destinations 

throughout the world. 

It’s easy to join. Simply call 
American and we’ll register 
you instantly. 
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Fly American to America. 

For reservations, call your 
Travel Agent Or call your local 
American Airlines office. 


Miami: Sun. Sand. Sea. 

And gateu^maU of Latin America. 


Now nonstop from Heathrow. 


WT 


’A-^4- ' -..V . 


n i ^ 

Something special in the air. * 




























ftwanCTAL TIMES WEDNESDAY OCTOBER 2 1991 


i 



i 1 k 


UK NEWS 


BT signals end 


of new portable 


telephone system 


By Alan Cane 


ANOTHER nail was hammered 
into the coffin of the Hi-fated 
Telepoint portable telephone 
system yesterday when BT 
suspended its Phonepolnt 
operations. 

The decision surprised tele¬ 
communications experts, who 
had understood that BT, for¬ 
merly known as British Tele¬ 
com, was preparing to 
relaunch the service. 

Telepoint offered a portable 
telephone service which was 
lighter, cheaper and more reli¬ 
able than cellular radio, the 
technology used for most por¬ 
table telephone operations. 

Since its launch in 1989, 
however, Telepoint has proved 
a dismal Caflore. -The govern¬ 
ment expectation was that 
there would be as many as 13m 
subscribers by the end of the 
century. But there are fewer 
than 10,000 owners of Telepcant 
telephones in the UK With the 
withdrawal of Fhonepoint, 
none of the four operators is 
currently offering a service. 

Telepoint was based on a 
network of base stations placed 
in underground stations and 
other public places. Telepaint 
telephones could be used to 
make outgoing telephone calls 
as long as the caller was 


within 100 metres of one of 
these base stations. 

The service was plagued, 
however, by a combination of a 
shortage of base stations, too 
many competitors and poor 
marketing. 

The Fhonepoint consortium, 
comprising BT, France Tele¬ 
com, Deutsche Bundesposte 
Telekom. Nynex International 
and Northern Telecom, said it 
was suspending the service 
because of adverse market con¬ 
ditions. There are some 3,300 
Fhonepoint base stations in the 
UK but only 800 customers. 

Another consortium, Mer¬ 
cury Callpoint, closed its 
operations in July. Mercury, 
owned by Cable and Wireless, 
Motorola and Shaye Communi¬ 
cations, blamed excessive com¬ 
petition and the recession for 
its decision to wind down 
operations. Ferranti sold its 
Zonephone business in July. 
Byps, owned by Barclays Bank, 
Philips and Shell, was sold ear¬ 
lier this year to Hutchinson 
Telecommunications, a subsid¬ 
iary of the Hong Kong based 
group Hutchinson Whampoa, 
which is believed to be prepar¬ 
ing the system for relaunch. 
Share offer, Page 17; 
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Kinnock looks to Europe’s first division 


EUROPE 


By Ivo Dawnay, Political Correspondent 


Water companies agree 
to curb price increases 


By Richard Evans 


MOST WATER companies in 
England and Wales have 
agreed to moderate their price 
increases in the year from next 
April following pressure from 
the industry's regulator, but 
the rises will still be well 
above the rate of inflation. 

Following a series of robust 
warnings from the regulator, 
Mr Ian Byatt, director general 
of the Office of Water Services 
(Ofwat), about the need for 
lower price rises given the 
unexpectedly high level of prof¬ 
its and dividends, eight of the 
10 privatised water companies 
announced yesterday they 
intended to Introduce lower 
price rises next year. 

Anglian Water is still consid¬ 
ering whether it shnnlri reduce 


its increase, and South West 
Water has applied-for an 
increase in charges because of 
additional capital expenditure 
requirements. 

Most of the 24 statutory 
water companies, which supply 
a quarter of the water in 
England and Wales, also 
intend to reduce their planned 
increases. 

In spite of voluntary redac¬ 
tions, which have headed off a 
damaging confrontation 
between some of the compa¬ 
nies and Ofwat, customers will 
face stiff increases next year 
averaging around 4 per cent 
above the rate of inflation. 
This should mean rises in bills 
of around 7 to 8 per cent 
Lex, Page 16 


MR NEIL Kinnock, leader of 
Britain’s opposition Labour 
party, presented himself as the 
prime-mimster-in waiting yes¬ 
terday as he told his annual 
conference he would head a 
government capable of leading 
Britain to a “better future". 

In a powerful speech deliv¬ 
ered on the morning after the 
government ruled out a 
November election, he 
sketched out Labour’s plans 
“to put Britain in Europe’s 
first division.” 

His hour-long address to del¬ 
egates in Brighton played 
heavily on the contrast 
between Labour’s pledges to 
upgrade state health and edu¬ 
cation services and “a govern¬ 
ment determined to ram the 
market system into every cor¬ 
ner of national life and public 
service." 

It concluded with an unprec¬ 
edented five-minute standing 
ovation from 3,000 rapturous 
delegates, followed by an 
impromptu chorus of the pro¬ 
test song “We shall overcome". 

Throughout the speech, 
which was frequently inter¬ 
rupted with prolonged 
applause, Mr Kinnock stressed 
that Labour was ready with 
the policies to turn Britain into 
a modem economy along a 
European mod**! 

“People look at the state of 
our society and they look at 
our neighbours in the rest of 
the European Community," he 
said. “They see the high stan¬ 
dards of training, the quality of 
child care , the investment in 


Bodmakos william Hill 
yesterday decided that May 
has overtaken March as the 
favourite month for Mr 
Major to call the general 
election- Britons betting on 
the election date were 
quoted odds of 1-2 on a poll 
in early summer. June is 
second favourite at 7-2, 
followed by March at 5-1. 

The Conservatives are 8-13 
favourites to win the 
election, with Labour 6-5 and 
the liberal Democrats 150-1. 


public transport and they ask: 
•Why not here? 

"And the answer is it can 
change. We can do it here with 
a Labour government.” 

Labour’s programme did not 
come from higher public 
spending but from sustained 
economic success along lines 
practiced by European parties 
of all political colours. He went 
on to emphasise the impor¬ 
tance of primary schools and of 
adult training programmes, 
alongside fiscal incentives to 
invest in innovation. 

“That is the basic difference 
between ourselves and the 
Tories. We will actively engage 
in building the productive 
strength of our country,” he 
added. 

For most delegates the 
speech hit just the right tone of 
optimism and change by spell¬ 
ing out Labour’s programme 
while drawing sharp contrasts 
with the record and policies of 
the Tory government 


Opening with a ferocious 
assault on the government’s 
decision to postpone an elec¬ 
tion until next year, the 
Labour leader said the Tories 
were now afraid erf the elector¬ 
ate. “You can postpone the 
people's choice. You will not 
change the people’s verdict," 
he warned 

"You can run, but you can’t 
hide." 

His speech studiously 
ignored recent criticism of his 
leadership made no direct 
reference to Mr John Major or 
the Liberal Democrats. He also 
surprised delegates by pledging 
that Labour would introduce 
fixed term parliaments 

Later, in a key passage sig¬ 
nalling Labour’s strategy for 
the coming election be claimed 
that the NHS would be a focal 
issue. “Those who vote Labour 
will be voting to build the 
NHS, those who vote otherwise 
will be voting to allow the 
break up of the NHS," he said. 

"That will be the choice.” 

In a concluding section, he 
emphasised Labour’s commit¬ 
ment to constitutional changes 
through a Freedom of Informa¬ 
tion Bill, a Bill of Rights, devo¬ 
lution and reform of the House 
of Lords, hinting that Labour 
also remained open to debate 
on electoral reform- 

In London, Mr Chris Fatten, 
the Tory party chairman, dis¬ 
missed Mr Kinnock's speech as 
“one long, and extremely famil¬ 
iar, wish list without a price 
tag”. 
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Policy on 
integration 
wins party 
backing 


By Ralph Atkins 


lorry Kirk 


Kinnock: ‘We can do it with a Labour government’ 


ELECTION STRATEGY 


Party sets new targets as phoney war ends 


LABOUR’S election strategists 
were yesterday greeting the 
anti-climactic end of the 
month-long "phoney election" 
with mixed emotions as they 
set about adjusting their sights 
to a long endgame in the battle 
for Downing street, writes Ivo 
Dawnay. 

Nobody doubted that Mr 
John Major’s decision to end 
the speculation over a Novem¬ 
ber poll represented a tactical 
victory and tacit confirmation 
of Tory fears that they could 
not be sure to win. 

Conversely, however, the 
more cautious could not ignore 
the parallel conclusion that the 
Conservatives think they have 
a better chance next spring. 

But the parliamentary pit- 
falls lying ahead for the Tories 


plus the prospect of a harrying, 
guerrilla war of attrition left 
most' conference delegates 
soberly concluding the delay 
may be good news. 

“We are in the unglamorous 
business of closing off 
options,” said Mr Bryan Gould, 
the party’s environment 
spokesman. "The paradox is 
that by demanding an early 
election, we have had the suc¬ 
cess of forcing him to go long 
and look like a government 
r unning into the buffers.” 

With doubts over November 
removed, Labour's campaign 
organisers are now devising a 
programme of speeches for the 
leadership, aimed at building 
on the positive policy messages 
being skilfully diffused at the 
conference. 


The main themes of Mr Neil 
ginn nek’s speech yesterday 
afternoon will be disseminated 
in repeat performances by 
frontbench spokesmen in care¬ 
fully-timed engagements, 
replete with apposite sound 
bites, around the country. 

In place of the 51 exhaustive 
policy statements released over 
the past parliamentary year. 
Labour’s campaign will switch 
to hammering home its prom¬ 
ise of prudent, competent, and 
enlightened government to the 
voters themselves. 

The parliamentary party, 
meanwhile, will be on constant 
alert for the kind of unforeseen 
upsets, such as the Bank of 
Credit and Commerce interna¬ 
tional affair or new Tory inter¬ 
nal rows over Europe, with 


which to belabour and embar¬ 
rass the government front- 
bench. 

The complex council tax leg¬ 
islation, new poll tax bills 
themselves, the up-coming 
round of National Health Ser¬ 
vice opt-outs and rising unem¬ 
ployment will all provide fruit¬ 
ful sources for fresh 
ammunition, campaign chiefs 
believe. 

Furthermore, if the eco¬ 
nomic indicators do continue 
to show an upturn, there is a 
widely-held belief that the “feel 
good factor” may be slow in 
feeding through to the elector¬ 
ate, a point to be empahsised 
again and again at question 
time. 

Labour's campaigners 
believe there is almost unlim¬ 


ited mileage to be made from 
stressing that a Tory vote is for 
“more of the same", a Labour 
one. for change. 

That said, the much repeated 
phrase from Mr Jack Cunning¬ 
ham. the party's campaign 
coordinator, yesterday that Mr 
Major “cannot keep running 
forever" only served to remind 
his audiences of the exhaust¬ 
ing pace of what already feels 
like a near endless full-blown 
election campaign. 

Sta mina will play a key part 
in its outcome. But buoyed by 
the adrenalin of the race, most 
party loyalists believe they are 
fit enough to see it through to 
the end. 

“We are a very efficient cam¬ 
paigning outfit uow,” Ur C-ould 
Insisted. “We are good at this." 


LABOUR'S leadership won 
backing yesterday for an ever 
more positive stance on Euro¬ 
pean integration - including 
a single currency - as the 
party’s pro-European wing 
dominated a brief debate on 
the European Community. 

Mr Glyn Ford, leader of the 
Labour European parliamen¬ 
tary party, stretched to the 
limit the party’s policy on a 
economic and monetary union, 
saying: “We need a single cur¬ 
rency to help our exporters, 
our workers, to produce and 
sell goods in the rest of 
Europe.” 

Economic convergence - 
which Labour sets as condition 
for a single currency - would 
come “by working not 
waiting,” he said. 

Mr Gerald Kaufman, shadow 
foreign secretary, commented 
beforehand that Labour’s con¬ 
cern was with the political 
accountability of the new 
European central bank and 
positive policies for conver¬ 
gence. But there had to be 
negotiation and “in any nego¬ 
tiations you don’t get 100 per 
cent of wbat you want,” he 
said. 

The conference debate, 
which foreshadowed a long 
foreign policy debate tomor¬ 
row, did not hear a single anti- 
European speech, despite the 
known scepticism of many 
Labour MPs. It highlighted the 
conversion the party has 
undergone in recent years. 

Mr George Robertson, Euro¬ 
pean spokesman, told the con¬ 
ference: “Europe, whether you 
love it or hate it, is where we 
must negotiate.. .This Is our 
home, we are Europeans.” 

The conference passed over¬ 
whelmingly a motion support 
log the Social Charter, the cre¬ 
ation of a democratically 
accountable European central 
hank, moves towards economic 
and monetary union. 

There were mils for stron¬ 
ger links with other European 
socialists. Mr Bill Jordan, of 
the Amalgamated Engineering 
Union, said: “The British pub¬ 
lic are pro-European. They are 
seeing the widening prosperity 
gap between Britain and our 
near neighbours. They under¬ 
stand the potential of Europe.” 



Yesterday we were a regional communications company. 

Today our region’s a little larger. 
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Ameritech began as the parent of the Bell companies that 
serve the Midwest, the most information-in tense area of the 
United States. Recognized as a leading communications com¬ 
pany, Ameritech is a $22 billion corporation that today brings 
its technological leadership and financial strength to all cor¬ 
ners of the world. 

In addition to pioneering fiber optic and ISDN technologies 
in the United States, Ameritech gave customers the world’s 
first mobile telephone network The company now is behind 
such innovative projects as bringing cellular technology to 
Poland, acquiring the Iblecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful 
innovation has helped the company surpass $10 billion in 
annual revenues and achieve the highest return to equity of 
comparable firms. This philosophy continues to drive Ameri¬ 
tech forward, leading the world in meeting customers’ needs 
with advanced technology and giving a strong total return to 
our shareowners. For a copy of our Annual Report or other 
information, call Ameritech Investor Relations at 
312/750-5353. 


The Cormnuntcatloraj CompanfM of Amerttech: 



NOW YOU CAN WATCH 


THE FT AS WELL AS 


READ IT. 


ITHnois B«U 
Indiana Bell 
Wehfgan Bel! 
Ohio Bell 
Wisconsin Bell 
Ameritech Audlotex Services 


Ameritech De ve lopm en t 
Ameritech Information Systems 
Ameritech Inter n atio na l 
Ameritech Mobile Communications 
Ameritech Pubfishing 
Ameritech Services 
The Tlgon Corporation 


JSmBuTSSn 


01891MA Oonxrtoo 


Financial Times Television is the largest producer of business 
programmes outside North America. As the television arm of 
Europe's leading business newspaper, we currently produce a range of 
programmes that are broadcast on Sky News, CNN, CNBC, Super 
Chann el and a variety of national channels around the world. 

Tune into FTTV each night 21:30 to 22:00, Tuesday to Friday on 
Super Channel and 20:00 and 23:00 every week day night on CNNI. 
FTTV programmes are also seen on CNN, Super Channel, CNBC and 
SKY NEWS during the weekend. (Ail times CET). 

For further information on FTTV programmes and schedules, please 
write “LT/FT” on the back of a business card and send it to The 
Managing Director, FTTV, Number One Southwark Bridge, London 
SE19HL, England. 


FT 


TV 


Europe's Business Television 


FTTV, Number One Southwark Bridge, London SEl 9 HL, England. Telephone: ( 44 - 71 -) 873-3541 
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ElL2 n Annual reports are the pride and joy 
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pang v pi any company - as long as the latest 
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figures outshine last year’s. To achieve 


« brie! di ** 

Caam ; ^ ca 

Mtaoprsa pa .: j :tt5 

F&tTv's ^ C ;'V“- I’k 

r - 2 i 


I ‘ 




**®W| to srodS 3 ^ 

p*« « ■<* 

lfc*v; ftsi cj 

COE 

ctrre S: -. 

*■ - by -*«. r v. "'^3 

■gjMsay. * 

’©Braid Kaur»r- Ip . 
i< *ecnfto n . ' '=*4* 

■Mod tbai'u^S? 2 ^ 

;**» mit!; i. 5 M 
EM® reairdi VA 058 


***>niimV-*? ^ 
ttcr* 

Mjou 
^r »fegt 

■ - k — l. n* 


mpDiicv * 

& B»t^- v:.:. ;:f- 

»«ra d«Ss^ 

Wk_ SKSpJi^-c^- .* 

W1M Jr.- 3 v :; . V* 

*Jww* — -ci-j 1 * 

► ^ -.1_■ a - 


lpiWlr Li. _ /^l Tr« • T .-1 • — 

I ^ 1 ™ ■ ■ ■ ■ ■ ■ 

^-gsa.^-^fa* 

(Or. "E nr c . * [l C w * 
11 BT ;:. ;; s^V® 
t WB-ur.aw 

KW ar- r-^: ~ 

ZBSn-j-- ***■ «* 

w-Swii; t -:. v 

*:»*,*, = 

■ ■ ■ ■ * ■ ■- 1 . 1 ^_ 
c'Oohs :-■■•■ — 







watt wit; ta._- :i: irr . 
faAv Tft-jU. ::r-r I_ > ■ 

(&***- Mr r.v. ; 

*l -?-: :c- 

(Of j±a* s-.i-v - ;:>a-7 

brtwws. L-.- ir: :r 

. ” ..., 

*•. ■ 1 . ■ ^.4.* 

rf-lfcr _ : _\v' 


I . * _•■ 


, management has no safe route, but a 


choice of risks. “Business as usual”, if it 

■ ■ 

■ ■ 

exists, certainly faces a major challenge 

with the emerging European Single Market. 

For us, 1992 has already arrived. 
To assist those managers who look to the 


your company’s European risks on the 
spot. An internationally coordinated ana¬ 
lysis informs you how to reduce your risks 
and insure against them. 

Or do your plans go beyond the EC? 
True to its multilocal concept, the Zurich 

facilities are firmly established in more 
than 80 countries. We are one of the 
world’s leading insurance groups. Our 


U 


Growth is the goal 




AAA rating attests to our 
financial muscle. There is vir- 


profit is the measure 


tually no type of industry in 
which we are not involved. 


security is the result.” 


A business leader 


We provide comprehensive 
insurance packages instead of 
incoherent covers. Protecting 
major international risks is 


European Single Market as promising 
r new opportunities but also posing new 


part of our everyday business. 

Don’t forget: “multilocal” means 


insurance problems, we’ve come up with a 


local too. Even if your interests 


distinctive European solution: the Zurich 


are closer to home, there is every reason 
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Europolicy. Its advantages for you? 


Your 


cross-border 


risks 


are 


covered in one package. As a multilocal 


insurer, we are familiar with con¬ 


ditions in all the different coun- 



% 

tries. Local specialists assess 


to seek a financially sound partner with 
first-hand knowledge of international 
developments. Whatever your plans, talk 


to us. Our business is worldwide 


security. Call your local Zurich 


ZURICH 


office for more information. 


INTERNATIONAL 

GLOBAL SECURITY 
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TV film backs 
allegations over 
RUC conspiracy 


By Richard Donkin 

A FILM documentary to be 
shown on British television 
tonight claims to have uncov¬ 
ered new evidence to support 
allegations that officers In the 
Royal Ulster Constabulary 
(RUC) are conspiring with the 
security forces and senior Prot¬ 
estant businessmen to plan 
murders of republican sym¬ 
pathisers in Northern Ireland. 

Channel 4's Dispatches pro¬ 
gramme, challenges the find¬ 
ings of the Independent police 
Inquiry into the RUC carried 
out two years ago by Mr John 
Stevens, then deputy chief con¬ 
stable of Cambridgeshire, 
which concluded that only a 
small number of policemen and 
soldiers were colluding in para¬ 
military killings. 

Allegations that collusion is 
far more widespread and 
organised are likely to fuel 
nationalist protests against the 
RUC after the weekend Killing 
by police of a teenage hoy. 

The documentary includes 
an interview with an unidentif¬ 
ied Individual who claims to be 
a member of a central co-ordin¬ 
ating committee of loyalists 
which liaises with a so-called 
Inner Force of RUC officers. It 
is claimed the Inner Force has 


access to police and security 
files, and has helped plan a 
number of ^filings by Protes¬ 
tant paramilitary groups. 

The RUC said yesterday Mr 
Stevens’ investigation had 
found no evidence of an Inner 
circle of officers. 

The Dispatches team says 
the Stevens investigation - 
which discovered that personal 
details of almost 1,000 Republi¬ 
can suspects bad been leaked 
from police documents and 
security files - was put off the 
scent by loyalists who kept 
track of its movements. 

The documentary outlines 
four murders which the infor¬ 
mant says were co-ordinated 
by the committee. 

Three of the killings 
involved known republican 
sympathisers, but one was a tit 
for tat murder of a Roman 
Catholic with no known politi¬ 
cal or terrorist affiliations. 

• Four former detectives who 
Investigated the 1974 Birming¬ 
ham pub bombings are to 
stand trial for conspiracy to 
pervert the course of justice 
and perjury .The four are sum¬ 
monsed to appear before Bow 
Street magistrates’ In London, 
on November 19. 


Inflation cuts 
into British 
Council fund 

By Robert Mauthner 

THE British Council, the 
country's main agency for pro¬ 
moting culture and the English 
language, yesterday warned 
that its work was threatened 
by the erosion of its govern¬ 
ment grant by inflation and 
plans to privatise part of the 
UK’s aid programme. 

Sir Richard Francis, the 
council's director-general, said 
in the organisation’s annual 
report the council was left with 
a budget shortfall Of £2.4m that 
in spite of healthy growth in 
1990-91, when receipts rose 3 
per cent In real terms to £382m. 

This had to be made good by 
reducing the council’s sendees 
in 52 countries. Moreover, in 
spite of a 6 per cent increase 
last year in the Foreign and 
Commonwealth Office's core 
grant, the council faced the 
prospect of a grant-in-aid bud¬ 
getary decline of about £15m a 
year by 1994-95, on current offi¬ 
cial inflation forecasts. 

“The progressive reduction 
of Britain's cultural presence 
overseas would be in many 
ways unthinkable at a time 
when the opportunities for 
Britain in this field have never 
been greater," Sir Richard said. 

The council has offices in 162 
towns in 92 countries. Offices 
have been reopened in Buenos 
Aires after a nine-year break 
following the Falklands war, 
and in Windhoek, Namibia. 


Britain follows US trend as poverty worsens 



By Alan Pike, Social Affairs Correspondent 


THE PATTERN of poverty in 
Britain is moving away from 
the European model and 
towards that of the US, accord¬ 
ing to an comparative study 
conducted by academics in 
seven countries. 

One central findings is that, 
while the US experienced 
steadier economic growth and 
comparatively lower unem¬ 
ployment than much of Europe 
during the 1980s, Its poverty 
problems worsened 

Poverty in Britain is shown 
by the research to have prog¬ 
ressed on similar lines to that 
of the US. 

A report by Mr Roger Law- 
son, senior lecturer in social 
policy at Southampton Univer¬ 
sity who co-chaired the project, 


says that at the end of the 
1970s UK poverty rates were 
similar to those of Germany, 
the Netherlands and Sweden 
and generally lower than 
France. 

But the mid-1980s, UK pov¬ 
erty levels for most types of 
household were "markedly 
hi ghe r than the levels in these 
other European countries." 

During the 1980s poverty lev¬ 
els among families with chil¬ 
dren "accelerated at a much 
faster rate than elsewhere, 
overtaking all but the US lev¬ 
els/* 

According to the research, 
co-ordinated by the Joint Cen¬ 
ter for Political and Economic 
Studies in the US, the percent¬ 
age of British working-age cou¬ 


ples receiving less than half 
median average household 
income rose from &2 per cent 
in 1979 to ld6 per cent In 1986. 
The US rate rose, although less 
steeply, from 14J5 per cent to 
17.9 per cent during the same 
period 

By comparison, the Swedish 
and French rates foil slightly 
between the early and mid- 
1980s, while the rate of 
Increase in the Netherlands 
was only from 6.6 per cent to 
12 per cent and in West Ger¬ 
many from 543 to 7.1 per cent 

The study estimates that in 
1979, 4.3 per cent of British 
families with children were 
below the "more severe 
erty line” and receiving 
than 40 per cent of average 



household income. By 1986, the 
rate had doubled to 8.6 per 
cent. 

Lawson says these and other 
results from the survey indi¬ 
cate that by the mid-1980s "the 
configuration of poverty in 
Britain, previously s imil a r to 
that of other European welfare 
states, was much closer to the 
North American pattern.* 
Although the conclusions are 
confined, to data up to the mid- 
1980s, he says there is no evi¬ 
dence to indicate that the pat¬ 
tern has chang ed again since 
then. 

Researchers found that over 
a three year period during the 
mid-1980s, most poor families 
in West Germany, Luxembourg 
and the Netherlands were able 


to "escape poverty” by raising 
their incomes above the pov¬ 
erty hne, while in the US one 
in seven faiuHies wee in pov¬ 
erty throughout the peiod. 

Comparable information on 
the mobility of Britain's poor 
was not available. 

The research concludes that 
new groups had been exposed 
to poverty in all the countries 
studied with the young, work¬ 
ing-age families with children 
and ethnic minorities affected 
disproportionately. 

According to the study, the 
basic assumptions on which 
traditional welfare pro¬ 
grammes were built had begun, 
to "melt away in the social and 
economic transformations of 
the past two decades.” 


Co-operation urged on international crime 


By Robert Rice, Legal Correspondent 


INTERNATIONAL criminals 
would no longer enjoy safe 
havens if the world's prosecut¬ 
ing authorities improved 
co-operation and assistance, 
Mrs Barbara Mills QC, head of 
the UK’s Serious Fraud Office 
said yesterday. 

Speaking at an International 
Bar Association conference In 
Hong Kong, Mrs Mills said the 
era has ended when such crim¬ 
inals could cross frontiers with 
the proceeds of their crimes in 
the knowledge that authorities 


would have difficulty pursuing 
them. 

Britain has been accused in 
the past of not co-operating 
with other countries and of 
being slow in handling 
requests for mutual assistance. 
This was because British legis¬ 
lation in this area was too lim¬ 
ited and dealt only with spe¬ 
cific problems relating to 
extradition and more recently 
drug trafficking. 

Mrs Mills said that has now 
changed with the introduction 


in July this year of the Crimi¬ 
nal Justice (International 
Cooperation) Act 1990. The Act 
would "revolutionise the abil¬ 
ity of the UK to render assis¬ 
tance to overseas countries.” 

It allowed the UK not only to 
accede to the European mutual 
assistance treaty but also to 
make bilateral arrangements 
with countries which were not 
signatories to it 

The UK would benefit from 
this by being able to prosecute 
serious offences which would 


otherwise have not got to court 
because evidence was not 
available. It would also lead to 
the speedier and more efficient 
prosecution of serious offences 
because of the greater avail¬ 
ability of witnesses and evi¬ 
dence from abroad. 

Mzs Mills said the Act was 
the most important piece of 
legislation passed by Parlia¬ 
ment in this area. It demon¬ 
strated the UK’s commitment 
to the fight against interna¬ 
tional crime. 



■w 




Mine- 


to fight crime 



Domestic appliances wouldn’t work. Cars wouldn’t start. Factories wouldn't operate. 

It’s the power, you might say, behind the power. 



British Steel: British mettle 


BRITAIN IN 
BRIEF 



Britain pulls 
out of joint 
arms project 


Britain has told the French 
and German governments it is 
withdrawing from a joint proj¬ 
ect for anti-tank weapons and 
favours a stake In a 


new p ro g r amm e. 

The decision, which involves 
formal notice of withdrawal 


from the existing programme, 
deals a further blow to the for¬ 
tunes of British Aerospace, 
hitting one of the group’s 
main missile projects. 

The company, which has 
several hundred people work¬ 
ing on the project, said yester¬ 
day it was "looking at the 
Options." Earlier this year it 
announced 2^00 job cuts in Us 
guided-weapons division, 
almost a quarter of the work¬ 
force. 


The Ministry of Defence said 
Britain had already spent 
about £75m on the long-range 
weapon, part of a joint pro¬ 
gramme called Trigat The 
question of penalty payments 
for breaking the three-nation 
agreement had still to be nego¬ 
tiated. 


AEA reports 
£40m net loss 


The UK Atomic Energy 
Authority reported a net loss 
of £40m in its first year as a 
commercial organisation oper¬ 
ating under the name of AEA 
Technology. 

AEA’s results for the year 
ended 31 March 1991. show an 
operating profit of £I7.7m, 
before restructuring costs of 
£49.1m and Interest charges of 
£8.6m. 


Peugeot to 
expand plant 

Peugeot Talbot, the UK subsid¬ 
iary of Peugeot the French car 
maker, Is to invest nearly £9m 
to expand and modernise its 
UK parts warehousing and dis¬ 
tribution operations. 

The new facility, which will 
handle the supply and distri¬ 
bution of all Peugeot, Citroen 
and Motaquip parts for the 
whole of the UK, will be opera¬ 
tional by mki-1993. 

As part of the Investment 
Peugeot will build a new ware¬ 
house at Coventry linked to an 
existing warehouse to provide 
In total nearly 500,000 square 
feet of capacity. 


Talks planned 
on excise duty 

Treasury and excise officials 
are to hold a sales iff meet¬ 
ings with representatives of 
the Scotch whisky, gin and 
vodka industries to discuss 
concerns about the harmonisa¬ 
tion of exdse duties In the the 
European Community. " 

The moves follow a meeting 
ye ste r day between Mr Norman 
Lamont, chancellor of the 
exchequer, and leaders of the 
s p iri t s industry. 

The Industry delegation 
emphasised the threat to the 
industry’s exports of any wid¬ 
ening of the tax differential 
between spirits and wines. 

Mr Lamont agreed to a fur¬ 
ther meeting after the issues 
have been examined by offi- 
dais* 



Lamont: examining issues 


Daiwa submits 
building plan 

Daiwa Securities, the Japanese 
brokerage house, yesterday 
applied for planning permis¬ 
sion to build a new 340,000 sq ft 
headquarters building in the 
City of London. 

The building is being devel¬ 
oped by Daiwa Europe Prop¬ 
erty, a subsidiary of Daiwa 
Securities, with Kajima UK 
Engineering acting as the cli¬ 
ent's representative. 


Moves against 
Nadir ‘futile’ 

An attempt by the Inland Rev¬ 
enue and eight hanks to jail 
Mr Asil Nadir, the former 
Polly Peck chairman, over a 
secret $27m deal to sell his 
shareholding in a Turkish 
bank was described as “futile’* 
by his QC in the High Court 

Mr Nadir, who is facing 18 
charges of theft and false 
accounting involving up to 
£200m In pending criminal 
proceedings, was In court to 
hear Mr Stanley Brodle QC 
argue that the move to jail 
him should be struck out with¬ 
out a full honring because no 
case had been shown against IS 
Urn. 

The creditors have started 
committal proceedings against 
Mr Nadir on the basis of 
alleged breaches of a High 
Court undertaking not to dis¬ 
pose of his assets pending the 
hearing of a bankrup tc y peti¬ 
tion launched last October. 


Inflation to 
fall to 3.8% 



compiled by the Treas 
According to the Se 
economic forecasts of 
pendent and City insl 
Inflation as measured 
retail prices index is s 
even further than the 
meat has predicted. 
Ite fall Is to be a 
ly at the expense 
- Unemployment l 
259m by the forth 


Lloyd’s hearing 

A Canadian court Is to com¬ 
plete preliminary in a 

case involving allegations of 
fraud and misrepresentation at 
Lloyd’s iff London, tbs insur¬ 
ance market 

Seventy Canadian Names, 
the individuals whose capital 
supports underwriting at 
Lloyd's, are involved in the *■. 
action. The Names, all of 
whom are nrofesskmals living 
in Ontario, were members iff 
syndicates manag ed by Feitrira 
end Gooda Walker agencies. 

Peitrim syndicate 540 and 
Goods ft Partners 298, pro¬ 
duced some of the worst 
results at Lloyd's to 1388. 
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Everyone is capable ofhaving a good idea. But every company isn’t capable 
of talcing advantage of the ideas people come up with. All too often, there are 
barriers between people and departments that keep ideas from being 
explored, debated, nurtured and communicated. It doesn’t have to happen 
that way. 

Still, breaking those barriers down is no easy matter: The first step is to 
recognize that ideas themselves are the true products of people who work in 
nfficfg And that the initiatives and innovations these “knowledge workers” 
generate create what you might call the “intellectual capital” of a company. 

The second step is to recognize that the full value ofthose ideas can only be 
app reciated if they are effectively communicated. At Rank Xerox, for 
eramplft, an idea about capturing information to help improve customer 
service wasn’t fully realized until it found its way into a document 

The idea amounted to a simple observation. Rank Xerox service 


from 


varw & RANK XEF0)CARERB0ISIERH>TRAEE MARKS OF RANK XEROX LIMITED 


But that knowledge was never captured or distributed. So we instituted 
regular sessions where “war stories” were encouraged, shared, and then put 


service for our customers, as well as improved product design. 

Of course, none of that knowledge could be captured, shared, presented, or 
distributed without the document or the copiers, fax machines, printers, 
scanners, workstations and publishing systems that are the communications 

lifeline of any company, ffs just one way Rank Xerox technology can help 
people work together to create and orchestrate the most valuable asset any 
company can ever enjoy. 

The ideas that will make it prosper 


Rank Xerox 

The Document Company 
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T wo years ago. ail eyes 
were on San Francisco 
when the city was 
rocked by a violent 
earthquake. This week, the 
attention of computer execu¬ 
tives around the world will be 
riveted here on an event that 
could shake the underpinnings 
of the $90bn (£51bn) a year per¬ 
sonal computer industry. 

International Business 
Machines and Apple Computer, 
the two largest producers of 
personal computers in the 
world, will today unveil details 
of extensive technology-shar¬ 
ing and joint development 
agreements that win shape the 
future product directions of 
both companies and potentially 
the whole industry. 

Together, IBM and Apple 
aim to create new “foundation 
technologies” for the personal 
computer market of the 1990s 
and beyond. Their immediate 
goal, however, is to expand 
both companies’ shares of the 
personal computer markets by 
Jointly developing products 
that combine the appeal of 
Apple's Macintosh personal 
computers with the power of 
IBM RS6000 workstations. 

The impact on many of IBM 
and Apple’s competitors could 
be significant. Those that have 
slavishly followed IBM’s lead, 
building “clones", are particu¬ 
larly vulnerable. Much will 
depend, however, on the ability 
of IBM and Apple - two very 
different companies - to work 
together. So far the companies 
claim that differences of style 
have been no impediment to 
progress in the planning stages 
of this extorsive collaborative 


agreement. 

Significantly, however, two 
joint venture companies to be 
formed as part of the new JBM- 
Apple relationship will be 
based in California where they 
wiU no doubt attract some of 
the free spirits among IBM's 
technologists, while making 
Apple's employees assigned to 
the joint venture feel very 
much at home. 

The first test of the Apple- 
IBM relationship will be a 
rushed job. By the end of this 
year, the companies aim to 
develop computer programs 
that enhance links between 
Apple’s Macintosh computers 
and IBM’s corporate computing 


According to IBM, customers 
will be able to mix and match 
IBM personal computers and 
workstations with Apple’s Mac¬ 
intosh on computer networks. 

The bigger beneficiary of 
this development will be 
Apple, presided over by chair¬ 
man John ScuHey, which aims 
to expand its sales to corporate 
users. The collaboration will 


Computer 


reveals 


ocean s 


secrets 


A c urrent c ar ry in g warm 
water around the coast 
of South Africa from 
the Indian to the Atlantic 
Ocean plays a vital role in 
maintaining the balance of file 
world’s climate, induing the 
mildness of Britain and 
northwest Europe. 

The rfftwafO* d girfflamw of 

the Agulhas Current Is one of 
the feature s uncovered by the 
Fine Resolution Antarctic 
Model (From), a £10m project 
operated by the UK Natural 
Environment Research Coun- 
dL 

Fram - the result of mod¬ 
elling the circulation of the 
Southern Ocean on a Cray 
supercomputer - shows that 
the Agulhas Current carries 
almost IbnMW of heat into 
the South Atlantic. 

From there the heat drifts 
north into the tropics and 
reinforces the well-known Gulf 
Stream bringing warm water 
to the coasts of north-west 


Fram disproved an alterna¬ 
tive theory, according to 
which warm water from the 
Pacific Ocean flowed past 
South Africa into the Atlantic, 
ft revealed that very little beat 
transfer take* place between 
the Pacific and the other 


Detailed ocean models such 
as Fram are important for 
modelling the world's 
and predicting climatic 
change. 

Howard Cattle, bead of cli¬ 
mate research at the UK Mete¬ 
orological Office, says that the 
latest runs of the Met Office 
s u p er computer model - cou¬ 
pling the oceans with the 
atmospheric circulation - 
have given a new dew of the 


They show that the deep 
oceans absorb beat from the 
atmosphere more effectively 
than climatologists had real - 


The computer now shows 
that the effect of doubling the 
amount of carbon dioxide in 
the atmosphere would be to 
produce less warming over the 
North Atlantic and the 
Southern Ocean than previous 
calculations had shown. 


Clive Cookson 


MANAGEMENT 


Taste of Apple at IBM 


Louise Kehoe on the impact of today’s collaboration announcement 





John Scu I ley (left) and Jack Kuelder: announcing extensive technology-sharing and joint development plans 


come as no surprise to compet¬ 
itors. 

IBM and Apple do, however, 
have some shocks in store. The 
biggest may be IBM and 
Apple's new determination to 
“drive open systems”, as Jack 
Kuehler, IBM president, says. 

All of the technology that 
Apple and IBM develop 
together will become available 
to other manufacturers, 
through technology licensing 
arrangements, the companies 
say. 

Apple and IBM will encour¬ 
age competitors to produce 
“compatible” personal comput¬ 
ers, to establish their new 
designs as an industry stan¬ 
dard. 

Over the next two to three 
years, IBM and Apple will 
develop a common version of 
Unix, the AT&T computer 
operating system that forms 
the basis of open systems. It 
win be based on AIX, the IBM 
version of Unix, stripped of 
functions that are irrelevant to 
personal computer users. 

The new Appls-IRM flavour 
of Unix wiU be compliant with 
that offered by the Open 
Systems Foundation, one of 
two rival “standard” versions 
erf Unix currently available. 

Simultaneously. Apple Com¬ 


puter win convert its latest 
Macintosh software, caned Sys¬ 
tem 7, to run on computers 
built around IBM's Rise 
(Reduced Instruction Set Com¬ 
puting) microprocessor. 

This is an essential element 
of Apple’s plan to base future 
versions of Macintosh on the 
IBM chip, but win also bring 
fiie familiar “ease of use” fea¬ 
tures of the Macintosh to com¬ 
puters built by IBM and poten¬ 
tially by other computer 
manufacturers. 

The Apple-tBM alliance sig¬ 
nals a significant strategy shift 
by both companies towards 
open systems. IBM, in particu¬ 
lar, will move from following 
the open systems trend to lead¬ 
ing it This could pose prob¬ 
lems for many companies such 
as Hewlett-Packard and Sun 
Microsystems that compete 
directly with IBM in the work¬ 
station market and lead the 
open systems market 

Until now, IBM and Apple’s 
proprietary systems have 
proved an easy target for pro¬ 
ponents of the open systems 
movement towards computer 
standards that enable di fferen t 
types of computers to work 
together and share software. 

The other c ritical element of 
the new common IBM-Apple 


“platform" is Power PC. a sin¬ 
gle chip version of the IBM 
Rise microprocessor, that will 
form the brains of this new 
class of computers. 

Apple and IBM aim to estab¬ 
lish file basis of a new genera¬ 
tion of personal computers 
through the combination of 
IBM’s microprocessor, a com¬ 
mon version of Unix and the 
Apple Macintosh software. 

What prompted IBM to 
explore the possibility of a 
partnership with Apple was 
the computer giant's desire to 
capitalise on the success of its 
workstation microprocessor 
technology, Kuehler explains. 

Apple, meanwhile, which 
bad made the initial approach 
to IBM last year, was seeking 
ways to leverage its software 
technology into broader mar¬ 
kets. 

Apple was also struggling 
over the decision of which 
high-performance Rise micro¬ 
processor to use for its next 
line of products. 

Motorola, the largest US 
semiconductor manufacturer 
and Apple's microprocessor 
supplier since the company's 
formation 13 years ago, 
appeared to be in danger of los¬ 
ing one of its best customers. 
Through the IBM-Apple alli¬ 


ance, however. Motorola has 
not only retained Apple's busi¬ 
ness but also potentially won a 
leading role in the next genera¬ 
tion of personal computers. 

In an agreement between 
IBM and Motorola, fashioned to 
satisfy Apple’s need for an 
independent source of micro¬ 
processor chips, IBM has 
licensed Motorola to use its 
semiconductor technology to 
build new versions of fire Rise 
chip. 

In addition. Motorola will 
gain access to IBM’s semicon¬ 
ductor production processes 
and can sell the chips on the 
open market 

“We will become the primary 
silicon engine supplier to the 
personal computer industry,” 
boasts Jim Norling, president 
of Motorola's semiconductor 


group. 

This is an audacious claim 
for Motorola, which to date has 
been shut out of most of the 
personal computer market by 
the dominance of Intel, which 
today supplies microprocessors 
to nearly all IBM-compatible 
personal computer makers. 

Motorola's ambition demon¬ 
strates, however, the far-reach¬ 
ing impact that the IBM-Apple 
plans could have on the com¬ 
puter industry, if they are suc¬ 


cessful. For the dozens of com¬ 
panies that have followed 
IBM’s lead in the personal com¬ 
puter m arket, creating “IBM- 
compatible” PCs or “clones”, 
IBM and Apple's plans are par¬ 
ticularly threatening. 

The role of Microsoft, the 
world's largest computer soft¬ 
ware company, which provides 
the operating system software 
for IBM's current personal 
computer products, is also 
challenged hy IBM's new per¬ 
sonal computer strategy. 

IBM and Apple have formed 
a joint venture company to 
work together on development 
of a brand new computer oper¬ 
ating system, using “object-ori¬ 
ented” software. This is an 
emerging approach to software 
development that greatly sim¬ 
plifies the task of writing new 
applications programs for all 
types of computers. 

This effort will create an 
operating system that will be 
capable of running all cur¬ 
rently available personal com¬ 
puter applications programs 
including those designed to 
run on Microsoft's popular 
DOS system, those for the Mac¬ 
intosh as well as programs 
designed to run on the Unix 
operating system. 

It will, however, be five or 
six years before the task is 
complete, IBM and Apple 
acknowledge. In the meantime. 
Microsoft is expected to launch 
its own “New Technology” 
operating system, which also 
takes advantage of object-ori¬ 
ented technology and runs pro¬ 
grams that were designed for 
DOS and its derivatives. 

A second joint venture 
between Apple and IBM will 
focus on the development of 
industry standards for “multi¬ 
media" - the simultaneous 
processing of video, graphics, 
voice and text 

This long-term project, also 
expected to take five or 6lx 
years, will compete directly 
with Microsoft, which is 
attempting to establish its own 
set of multimedia standards. 
Through these efforts IBM 
aims to preserve its role as the 
“standards setter" in the pep 
sonal computer industry. 

Many in the industry see the 
IBM-Apple alliance as a defen¬ 
sive move. Kuehler says, how¬ 
ever, that IBM's plans to 
expand the role of its RS6000 
chips were formulated before 
the Ace Consortium, led by 
Compaq Computer, Microsoft 
and Digital Equipment, got 
under way last year. 

Competitors remain scepti- ; 
caL “Lots of rumble and not 
much damage reported," is the 
way one industry official 
summed up the impact of the 
IBM-Apple agreement 


BUSINESS AND THE ENVIRONMENT 


W hen a new com¬ 
munity windmill 
goes up in Den¬ 
mark, it is a cause 
for celebration. Local carpen¬ 
ters and electricians help with 
the windmill’s installation. The 
local former allocates a field 
for the site and the whole vil¬ 
lage then receives its power 
from the windmill. The festivi¬ 
ties are reenacted annually. 

In Britain, when wind power 
takes off, it will be the pre¬ 
serve of large companies like 
Taylor Woodrow, British Aero¬ 
space, Tomen, the Japanese 
trading house, Seawest, of the 
US, the world's largest inde¬ 
pendent wind form developer. 
National Power and FowerGen. 

Britain currently has just 
8MW of wind power gen eratin g 
capacity installed, compared 
with 320MW in D enmar k Calif¬ 
ornia, the world leader in wind 
power, has L500MW of general- 
ing capacity. 

Britain’s wind power indus¬ 
try Is about to get a boost, 
however. In the next couple of 
weeks, the government will 
ann ounce an increased target 
for wind-generated electricity. 
It is believed that regional elec¬ 
tricity companies in England 
and Wales will be tokl to con¬ 
tract out between 58MW and 
116 MW of new generating 
capacity to wind farm develop¬ 
ers. 

Wind form developers have, 
meanwhile, submitted to them 
more fimn 40 competing pro¬ 
posals for wind forms generat¬ 
ing at least twice that capacity. 
The contracts will be awarded 
within days of the government 
announcement 
Britain is one of the windiest 
countries in the world - some 
experts say at least a fifth of 
its electricity could be gener¬ 
ated by wind. Yet the govern¬ 
ment's target for 2000 Is to 
obtain just 2 per cent of the 
country's electricity require¬ 
ments from all renewable 
energy sources, including 
wind. wave, hydro, geo-thermal 
and landfill gases. 

Wind power enthusiasts say 
this Is not <mn» gk- Denmark’s 
target for the end of the decade 
is to produce 10 per cent of Its 
ele c tr i c i ty from wind alone. 
Holland’s goal is L 0 QQMW of 
installed capacity by then. Ger¬ 
many, Spain, India and Egypt 
all have more ambitious wind- 
energy targets than the UK, 
according to Greenpeace, the 
environmental group. 

Wind power appeared on the 
political agenda in Britain only 
three and a half years ago. The 
industry is at the behest of the 
government’s Non Fossil Fuel 
Obligation, which requires the 
regional electricity companies 
to secure access to a specified 


Hilary de Boerr looks at whether Britain's wind 
farms can become a significant source of energy 


Electricity 


in a spin 


amount of renewable energy. 
The first Renewables Order 
under the NFFO was made in 
September last year, requiring 
an installed capacity of 30MW 
for wind power. 

The NFFO promises a mar¬ 
ket and a premium price for 
renewable energy until 1998, 
based on the lowest prices in 
the wind form tenders. 

Critics are unhappy with 
many parts of the renewables 
policy, attacking its short-term 
nature and limited application. 

They complain that the pre¬ 
mium price guarantee runs for 
too short a period, forcing 
them to recoup their capital 
investment over an unnatu¬ 
rally concentrated period 
rather than the projected 15- to 
20-year life span of the wind 
form. The contracts awarded 
this month will be valid from 
1993 and be guaranteed for five 
years. 

Renewable energy, like 
nuclear power, requires subsi¬ 
dies In its early years to make 
it economically viable for 
developers. The government’s 
annual price subsidy for 
renewables is Just 40p per 
household compared with £17 
for nuclear power. 

Another problem for poten¬ 
tial developers is that only 
Rnyiand and Wales are covered 
by the premium price guaran¬ 
tee the obligation cm elec¬ 
tricity companies to take 
renewable energy. The best 
source erf Britain’s wind power 
is in Scotland but both it and 
Northern Ireland are excluded 
from government legislation. 
(The main wind form develop¬ 
ers are nevertheless already 
<»MT«hiny for suitable sites in 
Scotland, in expectation that 
government policy will at some 
stage be extended.) 

There is also the absence erf 
a coherent set of planning 
guidelines for wind forms in 
the UK. Conservationists are 
increasingly unhappy about 
the possibility of wind turbines 
marring the natural beauty of 
the countryside and are step¬ 
ping up objections to planning 
applications. 





Powerful Incentive*: California bout* 15,000 wind turfrina* 


Developers say they, too. 
welcome planning guidelines^ 
planning inquiries have 
delayed most of the projects 
awarded last year. “If every 
wind form had to have a public 
inquiry, it would kQl the busi¬ 
ness,” said Peter Chester, 
rhairman of the National Wind 
Energy Group, Britain's largest 
wind energy developer com¬ 
prising National Power, BAe 
and Taylor Woodrow. Govern¬ 
ment guidelines are expected 
by the end of the year. 

If Britain is committed to 
renewable sources or energy, it 
could leam much from Calif¬ 
ornia. The state has generated 
part of its electricity supply 
from wind power since 1981, 


producing 79 per cent of last 
year's total worldwide wind 
energy generation of 
3.2bn kWh. More than 15,000 
wind turbines together satisfy 
1 per cent of the state's energy 
demand. 

The energy source is so well 
established that wind is not 
only one of the least costly 
sources of renewable energy. It 
Is almost as cheap to produce 
as coal and nuclear power. The 
California Energy Commission 
said a new wind plant can gen¬ 
erate electricity at a cost of 
4.7-7.2 cents/kWh, compared 
with about G-7 cents/kWh for a 
new natural gas plant and 4.9- 
7.25 cents/kWh from existing 
conventional power plants. In 


the early days wind power cost 
about 50 cents/kWh. 

California’s success is a 
product of the state's commit¬ 
ment to the industry. Involving 
long-term contracts for wind 
form developers and generous 
tax incentives for investors. 
Utilities were required to offer 
wind form developers 30-year 
contracts guaranteeing espe¬ 
cially high prices for their elec¬ 
tricity in the first 10 years, 
when capital cost repayments 
would be highest. 

Tax credits, both federal and 
state, did create “white ele¬ 
phants”, with some wind tur¬ 
bines lying dormant as the 
dentists and doctors investing 
in them accrued tax advan¬ 
tages. But fears that the 
removal of tax credits in 1985 
might jeopardise the industry’s 
growth proved unfounded. 
More than half of California's 
wind-generating capacity has 
been installed since then. 

Denmark, the world's second 
largest producer, also owes its 
wind power successes to a gov¬ 
ernment commitment to sup¬ 
port the industry, both politi¬ 
cally and financially. 

Utilities were forced by the 
government to develop large 
wind forms while local commu¬ 
nities were encouraged to buy 
their own windmills to satisfy 
local electricity needs. Danish 
wind power now costs about 
one-third its original price. 

The benefits of wind power 
are proven. It is envtronmen- : 
tally sound, with a single wind -1 
turbine able to save emissions 
of more than 1,000 tonnes of 
carbon dioxide every year. The 
foel is free - if not always 
reliable in the short term. The 
technology in wind turbines is 
advanced, with reduced noise 
levels and improved efficiency. 
And prices for wind power can. 
over time, compete on the open 
market 

Greenpeace wants a UK gov- 
eminent commitment to pro¬ 
duce 10 per cent of the nation's 
electricity from wind power by 
the end of the century. Friends 
of the Earth is calling for the 
upcoming Renewables Order to 
include 165MW worth of wind 
projects, which the group cal¬ 
culates will increase average 
household electricity bills by 
less than lp a week. 

What UK wind farm develop¬ 
ers desperately need is a 
long-term government commit¬ 
ment to support their projects. 
Per Krogsgaard, a partner at 
BTM Consult, the Danish wind 
power consultancy, said con¬ 
tracts should be guaranteed for 
at least 20 years. “You have to 
make it economically viable for 
the man who takes the risk, 
and give some premium for 
producing clean energy." 


Coming to terms 


with a disaster 


Andrew Jack reports on the 
administration of appeal funds 


A jubilant crowd gath¬ 
ered one Saturday at 
Bradford City Football 
Club. The fans were watching 
j their team play a friendly 
j match to celebrate its promo- 
1 tion to the second division. 

Within minutes of half-rime, 

, they were sprinting in panic 
on to the pitch and throwing 
themselves against locked exit 
doors as flames engulfed the 
stadium. Fifty-six people died 
and more than 300 were 
Injured in the fire, leaving the 
city with a permanent psycho¬ 
logical scar. 

More than six years later. It 
might seem macabre to dwell 
on the details of how the sub¬ 
sequent public appeal was 
established, and how the suf¬ 
fering of individual victims 
was weighed to determine how 
the money would be distrib¬ 
uted. But a new book* pro¬ 
vides valuable lessons into the 
management of disaster 
appeals. 

After incidents like 
Bradford, public attention 
tends to focus on who or what 
was responsible. Inquiries 
mak * recommendations to pre¬ 
vent recurrences. But little 
attention goes to the question 
of administering the money 
offered by a sympathetic pub¬ 
lic. 

Yet experience shows that if 
a mechanism to attract fund¬ 
ing does not emerge within a 
few days, ranch of the momen¬ 
tum and public interest wanes 
fast. If a particular legal struc¬ 
ture is chosen too hastily, the 
ways the money can be spent 
may be severely restricted. 

At the same time, the trust¬ 
ees of any fund take on vast 
responsibilities. The money 
entrusted to them may total 
several million pounds and pot 
them under close scrutiny. As 
W C Fields said of Andrew 
Carnegie, the US philanthro¬ 
pist, his distribution of money 
was “as quiet and unobtrusive 
as a fully laden waiter falling 
down a flight of stairs". 

Roger Snddards, the main 
author of “Administration of 
Appeal Funds”, and the solici¬ 
tor Who was chairman of the 

trustees of the Bradford Disas¬ 
ter Appeal, provides a detailed 
account of the Bradford 
appeal, down to copies of 
detailed internal memos and 
forms. 


The trustees decided that 
the : money would he distrib¬ 
uted rapidly, confidentially 
and according to how badly 
people had been injured. The 
trustees themsel ves d id not 
meet any of the victims. 

Four retired people collected 
basic information from tbe vic¬ 
tims. Compensation was 
assessed using a points system 
compiled by a medical burns 
specialist, a psychiatrist and 
an Insurance claims inspector. 
A trust fund manager and sev¬ 
eral assistants helped adminis¬ 
ter the money. 

They learnt how-to use the 
media, appealing first for 
advice from admin i s tr ato r s of 
previous appeals, and then 
bolding regular briefings to 
keep the public informed, giv¬ 
ing clear explanations for each 
action taken. 

The first edition of Snd¬ 
dards* book appeared in 1987. 
It has now been substantially 
expanded to include new 
guidelines on tax and social 
security, and draft legal docu¬ 
ments. It also contains contri¬ 
butions, albeit brief, from 
appeal trustees, which gener¬ 
ally echo the lessons from 
Bradford. 

One thing that has not 
changed is charity law. For an 
appeal to become a charity, 
and gain tax relief, it can only 
maka payments which relieve 
poverty to those in genuine 
need. The Bradford trustees - 
in a move widely followed 
since - decided they wanted 
more flexibility, and became a 
discretionary trust instead. 

The book diplomatically 
steers clear of calling for char¬ 
ity reform. Nevertheless, read¬ 
ers can judge for themselves 
when they see that the human¬ 
itarian appeal in Bradford, 
which raised £4Jhn, had to pay 
nearly £93,000 in tax. 

Elsewhere there are more 
optimistic signs. The British 
Red Cross has just launched a 
Disaster Appeal Scheme infor¬ 
mation pack for local authori¬ 
ties. Under the scheme, banks 
and post offices win insta n tly 
aecept donations and Red 
Cross nominees will manage 
the fund until the local com¬ 
munity has decided the exact 
shape of tire trust 
* Administration of appeal 
funds. Roger Suddards. Sweet 
& MaxweU. £16.50. 


Soft touch from 


Chile’s vicunas 


By Leslie Crawford 


B eyond the Andes, in the 
breathtaking heights of 
the Chilean Altiplano, 
Ayraara indians talk of weav¬ 
ing a cloth as fine as silk and 
almost worth its weight in 
gold. 

They are not dreaming. The 
clotii will be made from the 
delicate fleece of the vicuna, 
wild cousins to the domesti¬ 
cated alpacas and llamas. The 
expertise is being provided by 
Conaf, Chile's forestry commis¬ 


sion. 

Just 20 years ago, the shy, 
honey-coloured vicunas faced 
extinction. Hunters killed them 
for their coveted fleece - the 
finest natural fibre after silk. 
The wool was smuggled to 
clandestine textile mills in 
Singapore and Hong Kong, 
where the cloth fetched up to 
$1,500 per square metre. 

By 1970, the species had been 
wiped out in Peru and Ecua¬ 
dor. while only 600 survived in 
Chile. That year. Conaf created 
the Lauca National Park in 
northern Chile with the aim of 
protecting the vicunas' natural 
habitat and increasing their 
numbers. 

Today, 28,000 vicunas roam 
freely in a spectacular plateau 
4J50Q metres above sea level, 
punctuated by snow-peaked 
volcanoes and ice-blue lakes 
teeming with flamingoes and 
ducks. Tbe World Wildlife 
Fund, which contributed sub¬ 
stantial funds to Conafs con¬ 
servation efforts, removed the 
vicuna from its endangered 
species list three years a gn 

Just as the cuddly animqfa 
began to thrive, northern 
Chile's Aymara community 
started to disintegrate. Many 
were persuaded to sell their 
best alpacas to New Zealand 
and Israeli breeders. More than 
3,000 animals have been legally 


exported since the mid-1980s. 
Without their herds, hundreds 
of Aymaras migrated to the 
ports of Arica and Iquique in 
search of jobs. 

More recently, tbe Aymaras 
have fallen into the clutches of 
armed clans of Bolivian drug 
dealers. For a few dollars, the 
Aymaras will smuggle cocaine 
and crack across the Altiplano 
and the Atacama desert to 
Chile's northern peats. 

“Unless we can provide the 
Aymaras with a decent liveli¬ 
hood they will sink farther 
into poverty and crime,” says 
Eduardo Nunez, one of Conafs 
regional managers. 

That is how the vicufia proj¬ 
ect was born. If the vicunas’ 
wool could be woven into doth 
on a commercial scale, the 
Aymaras would have a guaran¬ 
teed income for in excess erf 
peddling drugs or farming 
alpacas. 

Although vicunas have 
never been domesticated, 
Nunez launched a project last 
year to test whether the ani¬ 
mals could be safely trapped 
and sheared in the wild. Last 
summer, mobile fences were 
stacked in the marshlands of 
the Altiplano and Conaf as 
park wardens on motorcycles 
rounded up the vlcufia herds 
into the makeshift corrals. 

Using Large shearing scis¬ 
sors. tbe wardens were careful 
to leave enough fleece on the 
vicunas to protect ttiwn fr om 
freezing night temperatures. 
Each animal yields about 250 
grams of a wool, which is 
softer than cashmere.' About 
one kilo is needed to make a 
square metre of doth. . 

Soon, he believes, the 
Aymaras will be. weaving the 
most luxurious cloth is the 
world, with a. guaranteed 
renewable resource.. 
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Christopher Donkley reflects on the Prix Italia 
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E et ns get the chauvinism out of the 
way first. The final tally of television 
Prizes at fids year's Prix Italia broad- 
<astlng festival in Pesaro was; Britain 
nye. last of the worW three. Since 30 countries 
competed, ranging from, the US and the USSR to 
^ " jna and the Ivory Coast this was an out- 
r .$tandi&?nchievEnusit It could not however, be 
called extraordinary since the British have a 
tradition of carrying off more prizes t han 
myoody else from broadcasting festivals in 
and In particular from the Prix Italia, 
titt ,Ol dest odF fite lot, with the most highly 


ssmsl^sS**! 

jNf fe ali rit SS’yt '# 

( ■t tna tew, 

SS* ** >'4^ ■ 
S»^J ha ; •»» u - 

g-aBsrf 

grtrio 

* Bradford trS^ 
aytemar? trust »S* 1 

feiftaSs 


^JBfawever, the three television prizes they 
JM M y win were some of the most impor tan t 
• Jte Prix Italia for doemnentazies went, rightly 
in my view, to the Yugoslavs for a classic 
as-m imite programme called iJoidh which tells, 
; without the need for any dida c tic voice-over, 
howsoiae of the inhabitants of Zemca scrape a 
whig out of the -spoil from the local metal 
udnes> Against a Tirfiiah background of snlphn- 
pwe smoke they leap aboard the lorries as they 
tantle towards the town dump (or “halda"> in 
oner to have first go at the pickings. The 
spetid-prize in this category weniTbafflingly, 

. te£o Cicatrice, the gist of which was: “Here's a 
pirar woman who merely bought a rifle «"it 
shot her husband dead, and now fMf awful 
world of men has pot her in gaoL Shame". 

.■• - Tim Prix Italia for television drama was won. 



fThe Closed Pavilion' from Czecho¬ 
slovakia: one of the very fete pro¬ 
grammes reflecting recent history 

wrongly in my view, by the French with a. work 
called £e$ Ritals which, it seems, translates as 
“The Wops", this bring an acc o u n t of the diffi¬ 
culties of Italian immigrants-in France in the 
1930s. Judging from their festival entries, 
French television dramatists most limit them¬ 
selves almost exclusively to gooey stories about 
childhood. Iftriw "many mt its'predecessors, 
was sentimental to the point of dishon¬ 
esty. Having beat a 10 year old boy myself, I 
can tell yon that such creatures do not engage 
in formal war games, fought on glorious heath- 
land, in eternal sunshine, observing gentle¬ 
manly rales of conduct: they fight dirty, just 
like their elders, often behind the hike sheds, 
frequently in the rain. Hie entry which should 
have won, the BBC’s superb Oranges Are Not 
The Only Fruit was actually a wa r ded the “spe¬ 
cial" prize. True, both prizes are worth 15m 
lire, more than £7,000, but nobody b in any 
doubt about the status of the “spedal". 

Britain's other successes were the BBC’s com¬ 
plex and fascinating account of the life, writing 
and alcoholism of the late Benedict Yerofeyev, 
From Moscow To Pietushfc^ which won the Prix 
Italia for television arts programmes; Channel 
4’s TV Dante an adaptation of “The Inferno" 
which Is crammed to overflowing with techni¬ 
cal wizardry; and the titles and credit 
sequences from The South Bank Show and from 
a disparate collection of Channel 4 series, 
which won the Prix Italia and the special prize 
respectively in this year’s oddball category. 

With a history going back to 1948, when the 
first prizes were awarded for drama, documen¬ 
tary, and music, solely in radio, of course, it 
does seem a pity that the title “Prix Italia” is 
sow being attached to an award for titles. All 
festivals like to experiment and expand, but if 
the prestige of the three original categories is 
to he maintain ed, it would seem a good idea to 


choose some other name for the prizes in what¬ 
ever odds and ends of categories - ecology, 
title sequences, best bacon butty served by a 
location caterer - may be added from time to 
time. Any name other than Prix Italia will do. 

Britain's radio broadcasters were less suc¬ 
cessful than their television colleagues. Out of 
eight prizes they were awarded just one, 
though some saw this as a particularly gratify¬ 
ing one. The winner of the Prix ifo»a for the 
best radio music programme was Who Pays The 
Piper? from the BBC. The interesting and per¬ 
haps significant point was that instead of bring 
some esoteric piece of polyphony from Radio 3 
of the sort which might be expected to appeal 
to the popular idea of an egg-headed Prix Italia 
jury, it was a half-hoar history of music, told in 
verse by Richard Sttlgoe, in a style reminiscent 
of 1066 And All That and the Footlights Revue 
with lots of good musical gags. The jury reeled 
out of their room holding their sides, a rare 
right at this festival. 

And apart from the spreading throughout the 
world’s broadcasting organisations of a post 
feminist belief in the innocence, purity, and 
sheer saintliness of women, and the concomi¬ 
tant vileness of men, which was described in 
last week's column, what did this annual exhi¬ 
bition of (supposedly) the world's top pro¬ 
grammes reveal to us? 

First that the makers of drama, documentary 
and arts programmes take a long time to start 
reflecting events even when they are as cata¬ 
clysmic as those in eastern Europe daring the 
last two years. There was one documentary 
from the Swedes called 14 Days That Shook 
Riga, and a ehifting drama called The Closed 
Paoition from Czechoslovakia. This told of the 
secret police and the misuse of mental hospitals 
and presumably could not possibly have been 
made by the Czechs until very recently. 

But out of 73 television programmes in the 
competition these were the only ones to dwell 
upon the subject: perhaps this reflects mainly 
upon the absoice of a news and current affairs 
category at this festival. Maybe we shall be 
inundated with dramas and documentaries on 
fhe subject next year. 

Second, that more and more broadcasters in 
more and more countries are becoming Inter¬ 
ested in the difficulties, Indeed the agonies, of 
the immigrant experience. This was the theme 
not only of the drama winner from France, but 
also of Anka, a Yugoslav costume drama con- [ 
cemed with German in-comers; of Sidome from 
Austria which told the sad tale of a fostered 
gypsy child who looked Mack in Austria in the 
mate (in television drama the past seems as 
popular elsewhere as it is in Britain); and of 
The Home Country, a slightly soapy account of 
modem day Aslan Immigrants in Norway. 

Attending festivals of this sort, it becomes 
pretty dear that broadcasters from different 
countries watch one another’s material and 
take leaves from one another's hooks. A single 
documentary about transexuals at one Prix 
Italia most have sent many producers home 
ftfaiHng “Hmm, we sorely nave people like 
that in our country 1 * because the following year 
brought a minor flood of transexual pro- 


On the subject of immigrants producers 
doubtless heeded little prompting since the phe¬ 
nomenon is growing so fast in so many places 
as population ex pansi on and mobility increase. 
However, I do suspect that there have been 
several programmes shown this year which 
may result In something of a copyc a t plague 
next year, and they all came from Britain. 

What they share is a frantically busy surface 
technique which dazzles the eye and, all too 
often I suspect, baffles the brain. Understanda¬ 
bly enough me of the most extreme, ITVs Top 
Guns And Toxic Whales, another of those finger 
wagging sermons on the environment, failed to 
win an award, bat the other examples - TV 
Dante and the titles from The South Bank Show 
- did get prizes. 

Virtuoso technique of the sort that they use, 
involving split screens, multiple imaging, fast 
cutting, and all the modern trickery which 
allows you to flip the picture in any direction 
and inlay one picture within another, all has its 
place. It seems ideal for a title sequence rapidly 
symbolising the content of the forthcoming pro¬ 
gramme, for Instance. 

But surely the only people who want it for 
itself are television producers, and even they 
like it mainly because it says “Hey, look. I’ve 
got this expensive bit of gadgetry. Yet the 
hi-tech “look” will, I fear, soon become de 
rigneur. Not a programme will be allowed to 
pass without its inlays and backflips. For next 
year's Prix Italia we shall need our dark 
glasses and cold compresses. 


ARTS 



Rene Kollo and Gwyneth Jones 


COVENT GARDEN 

The third part of The Ring maps out a 
steady - and. on the right night, 
incomparably thrilling - progression 
from low to high, physical, psychologi¬ 
cal and spiritual. The troughs and 
peaks of Monday's performance were 
created more by the failures of the Gbtz 
Friedrich production, and by the vary¬ 
ing abilities of the cast to counteract 
them, than by the unfolding drama. 

Even the most Carmelite of critic's 
vows to preserve silence on the limita¬ 
tions of the time-tunnel set would have 
to be broken when the second act of 
this particular Ring instalment was 
reached. The artistic disparity between 
the richness and variety of musical 
scene- and character-elucidation and 
the lethal, light-banishing confines of 
the set is too great to be bridged even 
by a Wagnerian of Bernard Haitink's 
stature. 

Haitink’s conducting of Siegfried 
proves yet more responsive to the dis¬ 
tinct character and colour of each com¬ 
ponent part than last October, when he 
tackled the work for the first time - 
and the orchestra, albeit on slightly 
erratic form (with rackety, rhythmi¬ 
cally imprecise brass at the start of Act 
3 a notable flaw), seconds his dramatic 
conviction with committed eloquence. 
The whole opera holds together more 
certainly than it did last year the feel¬ 
ing of unity within diversity is a key to 
the musical success erf any Siegfried, 
and Haitink promotes it with absolutely 
confident command of all three long 
acts. 

Yet all his efforts could not unargua- 
bly prevail nor prevent Act 2, with its 
net curtains, earth-mover giant and 
woodbird on wires (shrilly sung and 
horribly miked), from notching tbe low 
point of the entire cycle. It is, therefore, 
uphill work for the cast, whose uneven 
qualities would surely be better dis¬ 
guised in a less comprehensively 
unhelpful staging. John Dobson, for 
instance, who sings Mime in both 
cycles (replacing In the first the ailing 
Alexander Oliver), is a veteran charac¬ 
ter tenor of considerable artistry and 


experience; but the neurotic-rabbit 
characterisation here wished on him, a 
prolonged bout of fidgets interspersed 
with whimsical dashes for cover, 
results in an unfortunate emphasis on 
the lack of substance in the tone, the 
amount of reliance on “management” 
In the singing. 

This is one of the least epic Mimes 1 
have encountered. Likewise, Rene Kollo 
is a now-mature tenor of enormous 
charm and skill entirely unsuited to the 
LT1 Abner get-up of Friedrich's Sieg¬ 
fried. He steers his way through the 
demands of the vocal line as intelli¬ 
gently as even there is no ring in tbe 
upper register, and long-held notes are 
apt to judder, but once maturity began 
to come into view Mr Kollo digs much 
deeper into the character, and on Mon¬ 
day the final duet - with Haitink in 
tenderly watchful form, and Gwyneth 
Jones in more controlled, more raptly 
unforced voice than anyone could have 
predicted from her WalkQre Brflnnhilde 
- brought the evening to a walking-on- 
air conclusion all the more wonderful 
for being so unlikely. 

It is, however, the male lower voices 
who come closest to the ideal of sus¬ 
tained Rin g in g on an heroic scale. The 
Wanderer of J ames Morris, though his 
contribution to the drama of tbe riddles 
is superficial, unleashes in Act 3 a 
splendid Wagnerian torrent, grandly 
noble in sound and shapely in style; the 
Alberlch of Ekkehard Wlaschiha 
focuses both word and tone with superb 
vividness; the bass of the new Father, 
Franz-Josef Selig, is deep, dark, power- 
fiiL Anne Gjevang’s Erda maintains a 
beautiful smoothness in low phrases 
which it loses as the tessitura rises. 

Measured by current standards of 
Wagner singing, this is in truth a not- 
half-bad cast. In any case, could even 
the most illustrious assembly of Ring 
Golden-Agers have survived the depre¬ 
dations of a time-tunnel Siegfried any 
more effectively? 

Max Loppert 


Docklands Jazz Festival 


DESIGN MUSEUM, BUTLER'S WHARF 


Courtney Pine and Co among the 
warehouses and wharves of Docklands 
seems a peculiarly 1980s concept today. 
Not so much a festival as three concerts 
in one weekend, the Docklands event 
did provide a good opportunity to listen 
to the city's most precocious jam talent 
at one go, however. Most of them - 
Courtney Pine, Jason Rebello and 
Julian Joseph - have new recordings 
to promote. Sadly, the museum was not 
designed with music in mind. 

Young pianist Jason Rebello kicked 
off on Friday night with a fusion set 
dulled by the acoustics of the design 
museum's upstairs gallery. Tony Remy, 
who has his own outfit, Lateral Think¬ 
ing, managed to cut through the mud¬ 
died bass and drum with some howling 
notes from electric guitar, but mostly 
Rebeilo’s band, which also includes sax¬ 
ophone, bass and clomping drums, 
fought a losing battle with an unforgiv¬ 


ing hall and not sharp enough writing. 

On CD, it could be that the material 
lives up to its title (his album, A Clearer 
View, has been well enough received), 
but Rebello's murky offering of fusion 
did little to enlighten the uninitiated. 
Towards the close erf the set the person¬ 
able young man shifted from the elec¬ 
tric piano to the old-fashioned ivories 
for a more considered solo spot accom¬ 
panied only by drum machine, a gentle 
excursion on which Rebello could actu¬ 
ally be heard to be a sensitive player, I 
missed the point of dispensing with 
drummer Jeremy Stace for a beat box. 

Compared with Rebello, saxophonist 
Courtney Pine, at 27, is a seasoned per¬ 
former who becomes more Mr Enter¬ 
tainment each time I hear him. Accom¬ 
panied this time by his old partner 
pianist Julian Joseph and his quartet 
he was relaxed and raring to shoot the 
breeze. Starting out with a soprano 


which bristled with onboard mikes for 
“Starlight”, he battered the pads and 
stretched out on the notes to get com¬ 
fortable. Pausing to joke about the 
acoustic difficulties he then rolled into 
a percussive stop-time blues, Berklee- 
tight Joseph rattling away behind him 
and swept away any sound problems 
with the sheer strength of his playing. 

Pine has a new album called Within 
the Realms of our Dreams which has 
him interpreting compositions from big 
name Americans. This bodes well, for 
with strong material. Pine is unstoppa¬ 
ble. Here he dug into Wayne Shorter’s 
“Nefertiti” with a typically tough tenor 
style of flowing improvisation halted 
intermittently by fog horn honking. 

Even with the ballad “In Pursuance", 
a dramatic and noisome number, the 
tenor was still deliciously wayward. It 
hasn’t been easy for Pine to shake off 
the “Coltrane-inheritor” tag, but he is 


his own man and at his most individual 
when dropping large chunks of atonal 
wailing into c o ntrast in gly lyrical pas¬ 
sages. 

Hearing him in the company of 
Julian Joseph, another young man 
matured early, is a double treat Joseph, 
who has an album entitled The Lan¬ 
guage of Truth, is an unexcitable and 
controlled player who moves a good 
band along beautifully and economi¬ 
cally. But he can mix it too, and spar¬ 
kles in conversation with regular drum¬ 
mer Mark Mondesir. 

These young men may have been 
painted as designer jazz musicians for 
the 1980s, but in the ’90s they begin to 
look a more substantial proposition. 
Closing with “Zaire" from his new 
albnm, Pine seemed positively pro¬ 
phetic. 


Garry Booth 


Waiting for Godot 
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QUEEN'S THEATRE 

There was a lot to be said for 
Waiting for Godot when it first 
appeared in the 1950s; there is 
even more to be said for it 
now. Samuel Beckett’s play 
has grown with time, but it has 
grown in a strange sort of way: 
fonnier rather than deeper. 

Discard all the old analysis 
about who or what is Godot 
and the divine implications. 
The characters in Les Blair's 
production at the Queen’s are 
not waiting for Godot at all. 
Indeed it is a kind of repeated 
ic-joke that they do not really 
believe they are waiting for 
anyone: Certainly they do not 
expect anyone to turn up. They 
forget about Godot just as they 
sometimes threaten to forget 
their lings or the thread of the 
argument They stick around, 
however, more in a spirit of 
optimism than p essimism. 


This is a play about a play: 
about how to keep actors and 
audience engaged and amused. 
The approach works bril¬ 
liantly. Not a word, not a 
nuance, is missed. Vladimir 
and Estragon are the two 
tramps, the one whose breath 
smells, the other whose feet 
smeD. Vladmir, played by Rik 
Mayall, is the cleverer of the 
pair. Estragon (Adrian 
Edmondson) is the foil, the 
dumb companion who, for 
example, pulls his trousers 
down when told to pull them 
up and who invariably gets the 
wrong end of any stick around. 

Where Mayall and Edmond¬ 
son score farther Is in fre¬ 
quently detaching themselves 
from the pretentiousness that 
has often been seen in the 
play. Several times they seem 
to be talking to each other 


about how the theatre works. 
Sometimes they «wne out and 
address the audience directly. 
Waiting for Godot becomes not 
a play about the nature of the 
universe or the destiny of man. 
but the willing suspension of 
disbelief. The famous line 
“Nobody comes, nobody goes, 
it’s awful” no longer comes 
across as an attempt at a pro¬ 
found statement, and abso¬ 
lutely not of cosmic despair. 

The basically comic treat¬ 
ment helps in another way. 
There is no reason to try to 
read any thing especially signif¬ 
icant into the characters of 
Pozzo and Lucky. They appear 
because they appear. Pozzo 
played by Philip Jackson looks 
like a jolly Irish farmer. Lucky, 
who performs the role of Poz- 
zo's mule, is dressed like a 
Jesuit priest. Christopher 




Ryan, who plays him, has some 
of the best lines of the lot. 

“Feckham, Peckham, Fulham, f 
Clapham ... Popov and 
Belcher, Samuel Johnson, ten¬ 
nis, golf, Stein weg and Peter¬ 
man ...” and heaven knows 
what. 

If the play has a message 
other than being a thoroughly 
enjoyable intellectual romp, 
that speech gives it as cogito 
ergo sum, of which the rough 
Beckettian translation is “I 
stink, therefore 1 am.” Scone of 
the language has been sharp¬ 
ened since the days of the cen¬ 
sor. The line “people are 
bloody Ignorant apes” has 
reverted to “people are ctmts”. 

There is more bawdy - and a 
touch of sexual starvation - 
than there used to be. 

Malcolm Rutherford Rik Mayall 
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TODAY’S EVENTS 


■ AMSTERDAM 

Concertgebouw 20.15 Riccardo 
Chaitly conducts foe Royal 
Concertgebouw Orchestra in 
Mahler's First Symphony and 
Beethoven's Fourth Piano 
Concerto; with Stephen 
Bishop-Kovacevidh. Repeated 
tomorrow and Fri. Sat at 14.00: 
Henry Lewis conducts the 
Netherlands Radio Symphony - 
Orchestra in a concert performance 
of Hindemith's Mathis der Mafer, 
with a cast led by Richard Versaile, 
Mechthiid Qessendorf, James 
O’Neal and David 
Pittman-Jennings. Sat, Sun and 
tAartt Hartmut Haenchen conducts 
Nkaart and Mahler (6718 345) 

Pis" 

■BERLIN 

. Deutsche Oper 19.00 Heinrich 
HoftreJser conducts Gunter 
Kr&mer’s new production of Die 
ZabherflAte, with Eva Johansson 
as.Pamina and Peter Selffert as 
Tamfho., Tomorrow: La bohdme 
(West Berlin 3410249) 

Phffitermonle KammermusJksaaJ 
20.00 Hans Werner Henze conducts 
jhe.Beriin Philharmonic Orchestra 
in music by Haydn, Dittersdorf and 
Henze,, also, tomorrow, Fri and Sat 


(West Berlin 2614 383) 
Schauspielhaus 20.00 Mathias 
Breitschaft conducts the Mainz 
Cathedral Chorus and Orchestra 
in Beethoven's Mass in C major 
and Bruckner's Te Deum. 
Tomorrow: Michael Schonwandt 
conducts foe Berlin Symphony 
Orchestra (East Berlin 2272 261) 
Komlsche Oper 19.00 Joachim 
WiUert conducts Harry Kupfer's 
production of Cosl fan tutte, with 
Magda Nador as Rordiligi and 
Werner Haseleu as Don Alfonso. 
Tomorrow: Idomeneo (East Berlin 
2292 555) 


■ BONN 

Oper 20.00 Youri Vamos’ 
production of Swan Lake, repeated 
on Sun and next Wed. The first 
new opera production of the 
season is Die Zauberflflte. staged 
by Jean-Claude Riber and 
conducted by Dennis Russell 
Davies, first night Oct 13 (773667) 


■ BRUSSELS 

Ttefitre National 20.15 First night 
of the 1991-92 season: Strindberg's 
A Dream Play (1902) directed by 
Isabelle Pousseur. Daily till Oct 
12, except Mon (217 0303) 

Palais dee Beaux Arts 20.00 Maria 
Joao Pires plays piano sonatas 
by Beethoven and Mozart Sun: 
Pierre Bartholom6e conducts the 
Li^ge Philharmonic Orchestra in 
works by Mendelssohn, Mozart 
and Schumann (507 8200} 


■COLOGNE 

Opemhaus 19.30 James Conlon 
conducts Willy Decker’s new 
production of Der fliegende 
Hollander, with a cast led by 


Robert Hale. Lisbeth Baislev and 
Josef Protschka, also Sat 
Tomorrow: Jochen Ulrich's 
Tanz-Fomm production of Romeo 
and Juliet. Fri: Don Giovanni. Sun: 
Lady Macbeth of Mtsensk (221 
8400) 


Gewandhaus 20.00 Opening concert 
of the Gewandhaus Festival: Peter 
Schreier conducts an ail-Mozart 
programme, including the 
Champagne aria from Don 
Giovanni sung by Alan Titus and 
the First Violin Concerto played 
by Christian Funks. Tomorrow: 

Jane Glover conducts the London 
Mozart Players. Fri: Marek 
Janowsk! conducts the Nouvei 
Orchestra Phiiharmonlque. Sat: 
Hans Graf conducts the Salzburg 
Mozart sum Orchestra, with Paul 
Badura-Skoda piano soloist The 
festival runs till Oct 12 (7132 252) 
Opemhaus 19.30 Jazz Dance 
Chicago. Tomorrow and Sab 
Ligeti's Le grand macabre, staged 
by Joachim Herz and conducted 
by lido Zimmerman. Fri: Juiien 
Sore), choreography by Youri 
Vamos, music by Elgar (7168 273) 


■LONDON 

Coliseum 19.30 James Holmes 
conducts Jonathan Miller's 
production of The Mikado, with 
a cast led by Richard Suart Anne 
Collins. Bonaventura Bottone and 
Ian Caddy, repeated on Sat. 
Tomorrow: Billy Budd. Fri: La 
boheme (071-836 3161) 

Royal Festival Halt 19.30 Esa-Pekka 
Salonen conducts the Philharmonia 
Orchestra in Debussy's Iberia and 
Stravinsky's The Rite of Spring, 
with Yuri Bashmet soloist in 


Bartok's Viola Concerto. Tomorrow: 
Tennstedt conducts Beethoven. 

Sun: Giulini conducts Verdi's 
Requiem (071-928 8800) 

Barbican 19.45 Jeffrey Tate 
conducts the English Chamber 
Orchestra in Mozart's Linz 
Symphony and Mass In C minor, 
with Ann Murray, John Mark 
Ainsley, Matthew Best and foe 
Tallis Chamber Choir. Tomorrow: 
gala performance of Jesus Christ 
Superstar (071-638 8891) 


■ MILAN 

Teatro alia Scala 20.00 Krzysztof 
Penderecki conducts the Orchestra 
of La Scala in three of hia own 
works: Anakiasis for orchestra, 
Viola Concerto with soloist Grigori 
Zhislin, and extracts from The 
Black Mask with the soprano 
Christine Weidinger and mezzo 
ildiko Komlosf. Repeated tomorrow 
and Fri (7200 3744) 


■ NEW YORK 

Metropolitan Opera 20.00 James 
Levine conducts idomeneo with 
Anthony Rolfe-Johnson in the title 
role, Cheryl Studer as Elettra and 
Anne Sofie von Otter as Idamante. 
Repeated on Sat Tomorrow: Don 
Giovanni (362 6000) 

New York State Theater 20.00 
George Manahan conducts Frank 
Corsaro's production of Die tote 
Stedt, with John Absalom as Paul 
and Stephanie Sundine as Marie, 
also Sat Fri: Madama Butterfly 
(870 5570) 


■ PARIS 

MUSIC 

Op6ra Bastille 19.30 Jonathan 
Darlington conducts Le nose di 


Figaro, with Jorma Hynninen as 
the Count Frangolse Poliet as the 
Countess and Maria Bayo as 
Susanna. Tomorrow and Sat 
Myung-Whun Chung conducts 
Idomeneo (4001 1616) 

Opto Comique 19.30 Final 
performance of Pierre-Jean San 
Bartolom6's production of 
Donizetti's La Favorite (4286 8883) 
Salle Pleyel 20.30 Louis Langrde 
conducts the Orchestra de Paris 
in an all-Mozart programme, with 
Christian Zacharlas soloist in foe 
Plano Concerto No 24, repeated 
tomorrow (4563 0796) 

DANCE 

Centre Pompidou 20.30 Stephen 
Petronio and Michael Clark. Daily 
till Sun (4774 4219) 

ThAfitre de la VMe 20.30 Face Nord, 
new dance work by Mathilde 
Monnier, Runs till Sat Next week: 
Michele Anne de Mey (4274 2277) 


■ PRAGUE 

This week's programme at the 
Smetana Theatre includes a 
Prague Symphony Orchestra 
concert tonight at 19.30 conducted 
by Petr Altriehter, with Rossini's 
Stabal Mater and Mozart's Plano 
Concerto No 25 played by Ivan 
Moravec. The Smetana Theatre 
repertory includes Cosi fan tutte 
tonight at 19.00, Smetana's The 
Kiss tomorrow and a new 
production of Wagner's Rienzf on 
Fri. The National Theatre has 
Rusalka on Sun. Pre-booking at 
Sluna ticket agency, Wencesias 
Square 28, and theatre box-offices. 


■ STOCKHOLM 

Konserthuaet 19.30 Mika 
Elchenhoiz and J&n-Ake HHIrud 
conduct foe Stockholm 


Philharmonic Orchestra in a 
programme of light classical music, 
repeated tomorrow (244130) 

Royal Opera 19.30 Kenneth 
MacMillan's production of Romeo 
and Juliet, also Fri. Tomorrow: 
Johann Gottlieb Naumann's 
Swedish opera Gustav Vasa (1786), 
with a cast led by Nicolai Gedda. 
Sat: concert performance of 
Mozart's II re pastore (248240) 


■ VIENNA 

Staatsoper 19.30 Fabio Luisi 
conducts La traviata, with Edita 
Gruberova, Vincenzo La Scola and 
Rena to Bruson. Tomorrow: La 
Sylphide. Fri: Pinchas Steinberg 
conducts Salome, with a cast led 
by Marilyn Zschau and Leonie 
Rysanek. Sat: Die Zauberfldte. Sun: 
Abbado conducts the Tarkovsky 
production of Boris Godunov, with 
Robert Lloyd in the title role (51444 
2960) 

MusDcvereln 19-30 Friedrich Gutda: 
Mozart no End and the New 
Paradise Band. Tomorrow, Fri, 

Sat and Sun: Rafael Fruhbeck de 
Burgos conducts Mozart and 
Stravinsky (505 8160) 


■ ZURICH 

Opemhaus 19.30 Neilo Santi 
conducts Tosca, with Mara 
Zampleri in the title rote, Francisco 
Araiza as Cavaradossl and Alfred 
Muff as Scarpia. Tomorrow and 
Sun: Bob Wilson's new production 
of Lohengrin. Fri: ballets by Bemd 
Bienert and Pierre Wyss. Sat: 
Eugene Onegin (262 0909) 
Schauspielhaus 20.30 Arthur 
Schnllzler’s play Der Ruf des 
Lebens (The Call of Life), in a new 
production by Achim Benning, also 
tomorrow, Fri and Sun (2511111) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

Eurosport 

0600-0630 International Business 
report 

CNN 

07304)800 Money line 
1230-1300 Business Morning 
1330-1400 Business Day 
2000*2000 World Business Today 
- a Joint FT/CNN production with 
a review of business stories 
2300-2330 World Business Today 
0100-0130 Moneyline 

SuperchaiMBt 

2130-2200 (Tues) East Europe 
Repo rt — weekly flnanctai report 
from FTTV. 

2130-2200 (Wed) FT Business 
Weekly - the latest round-up oJ 
business news with James Beilin! 
and Debbie Middleton. 

2130-2200 (Ttuirs) Talking Heads 

Sky News 

1200 International Business 
Report 

1130. 1730, 2130, 0430. 0530 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Moneyttne 
0900-0930 World Business This 
Week - a joint FT/CNN production 
1540-1610 Moneywsek 
1900-1930 World Business This 
Week 

2110-2140 Your Money 

SUNDAY 

Superchannot 

1800-1830 FT Business Weekly 
Sky News 

1330, 1630. 2030. 0030. 0230 FT 
Business Weekly 

CNN 

0710-0740 Moneyweek 
1340-1400 Inside business 
1540-1610 Your Money 
1800-1630 World Business This 
Week 

1940-2000 Inside Business 
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Mr Kinnock’s 


competence 


THE prime minister was wise 
to let it be known that there 
will be no general election this 
year. If he had called one early 
in November, just five weeks 
from now, the Conservative 
party might well have found 
itself in big trouble. This was 
evident on Sunday, when the 
decision to postpone the elec¬ 
tion was taken, since the most 
recent run of opinion polls puts 
Labour and the Conservatives 
on 40 per cent each. It became 
clearer yesterday, when Mr 
Neil Kumock made a speech 
that showed what a competent 
campaigner be is. 

His address to the annual 
party conference constituted 
his last such set-piece opportu¬ 
nity before an election must be 
held. Dipping into the enor¬ 
mous bran-tub of previously 
rehearsed Labour policies for 
the cure of every 01 known to 
man, he lived up to the occa¬ 
sion. As to content, the speech 
contained no surprises; as to 
form, it had shape and shrewd 
selectivity, and even a modi¬ 
cum of popularist passion. It 
read, and sounded, uke an ora¬ 
tion designed for the start of 
an election campaign. 

Mr Einnock's overriding 
theme was that lalsaer faire is 
not sufficient, that govern¬ 
ments can stimulate industrial 
growth and invest in both 
human and physical infrastruc¬ 
ture. This was wrapped up in 
much talk about education and 
training, scientific advance, 
inventiveness, tax incentives 
to invest in plant and machin¬ 
ery, expenditure on modem 
transport and the like. 


intergovernmental conferences 
at Maastricht in December Air 
Major is obliged to tack and 
trim if he is to avoid a party 
split over European political, 
economic and monetary union. 

The social policy sections of 
Mr Kinnock’s address were not 
unduly over-emphasised. He 
did not wish to sound like a 
socialist. The well-known 
promises to pensioners, moth¬ 
ers and low-paid workers were 
repeated; the assurances that 
most people will not have to 
pay higher taxes were under¬ 
lined. The natural weapon at 
the Conservatives' disposal, 
the observation that taxes on 
Incomes will rise under 
Labour, was thus deflected - 
with the addition of a counter- 
observation, that value added 
tax is likely to be farther 
increased by the Conserva¬ 
tives. 


Gold seam 


phrase 

All that was missing was the 
stirring phrase that won the 
1964 election for Labour, Har¬ 
old Wilson's “white heat of the 
technological revolution''. The 
Conservative's bone-dry 
department of industry may be 
ideologically sound, but it is up 
against strong competition in 
the marketplace for votes. 

A second wraparound slogan 
was a set of variations on “we 
are determined bo put Britain 
into Europe’s first division”, 
which both underlines 
Labour's conversion from 
anti-EC to pro-EC and puts the 
party at the modem-sounding 
end of the debate. This would 
have severely embarrassed the 
Conservatives in a November 
election. In the run-up to the 


Beyond that, the Labour 
leader expended his energies 
on a merciless onslaught on 
the Conservatives’ efforts to 
inject some fiscal disciplines 
into the National Health Ser¬ 
vice, insisting that their 
reforms will lead to its privati¬ 
sation. There is a seam of pure 
electoral gold in this for 
Labour, which Mr Kinnock 
quite understandably mined. 

A pitch for the Liberal Dem¬ 
ocratic vote was contained in 
the Labour leader’s remarks on 
constitutional reform. He 
promised a freedom of informa¬ 
tion act, a reformed House of 
Lords, devolution in Scotland, 
and Labour’s tailor-made bill of 
rights. He even hinted at far¬ 
ther open-minded debate on 
electoral reform. Absent a 
move to proportional represen¬ 
tation for elections to the Com¬ 
mons, none of this would 
diminish the excessive power 
of the executive that Mr Kin¬ 
nock hopes to head, but it may 
tempt some voters. 

In short, yesterday’s speech 
should be taken as a warning. 
The Conservatives have given 
themselves six to 10 months 
before an election must be 
held. They should use the time 
to develop a strategy which 
goes beyond derision of the 
Labour leader, his party, and 
all it stands for to one of con¬ 
sidering seriously how the 
challenge of Mr Kinnock - 
that it is time for a change - 
can be overcome. 


The greening 


of taxation 


IF THE threat of global 
warming is taken even half-se- 
riously there is no alternative 
to energy taxes. The burning of 
fossil fuels such as oil and coal 
contributes a large proportion 
of the greenhouse gases that 
are regarded as certain to 
cause damaging climate 
chan ge. Carbon dioxide, the 
most persistent of the gases, 
takes more than a century to 
dissipate, so that even if the 
world were to meet a target of; 
say, stabilising COj emissions 
in 2000 at the level reached in 
1990, there would be percepti¬ 
ble global warming in the first 
half of the 21st century. The 
only certain way of meeting 
such a target and thus begin¬ 
ning to curb the growth in 
emissions is by making the use 
of carbon-based energy more 
expensive. 

This is the economic and sci¬ 
entific logic behind the Euro¬ 
pean Commission's proposal to 
impose a tax equivalent to $10 
a barrel of oil by 2000. Some US 
scientists would challenge the 
argument, casting doubt on 
calculations, accepted by most 
of the world’s scientists, of the 
effect of greenhouse gases. 
Others offer alternative allevia¬ 
tions, such as programmes of 
afforestation pari of the pur¬ 
pose of which would be to cre¬ 
ate earthbound sinks for CO;. 

The correct response to this 
challenge Is to adopt the pre¬ 
cautionary approach - the dis¬ 
senting Americans may be 
right, but the risks inherent in 
their being wrong are so great 
that it is prudent to take mea¬ 
sures to curb emissions now. 
Fiscal disincentives are prefer¬ 
able to bans or regulations, 
neither of which would be 
proof against evasion. 


industries less competitive 
against the Japanese and the 
Americans, both of whom are 
opponents of taxation. The US 
is proving the most obstinate 
of them all. 


US pressure 


Greatest obstacle 


That is not so clear-cut is 
geo-political logic behind 
Commission’s proposal. 
* single greatest obstacle in 
way of increasing the price 
;arbon-based fuels is that 
countries or regions want 
make the first move. Ger- 
iy, Holland and Denmark 
considering CO; taxes, but 
it members of the Commu- 
j resist the idea. Their 
nter-argument is that the 
im unity generates only 13 
cent of the world’s CO; 
Bgipns. Increasing the price 
nergy within the EC would 
ce its more energy-intensive 


An EC lead would, however, 
be of great value. It would put 
pressure on the US, which 
accounts for nearly a quarter 
of the world's emissions, in 
advance of next June's earth 
summit in Rio de Janeiro. For 
the economic arguments per¬ 
ceived in the US are not all one 
way. To the extent that general 
taxation is reduced to offset 
increases in the costs of 
energy, the effect could be neu¬ 
tral. The Commission says that 
its proposals might result in a 
total loss of EC growth of up to 
0.1 per cent over the years 
1993-2000. 

Much depends upon the 
degree to which consumers 
respond to price increases or 
exhortation by using fuel more 
efficiently, as the Japanese 
have done for their own special 
reasons, and as some US con¬ 
cerns are doing. Smart design 
could, by some calculations, 
halve the energy requirements 
of the industrialised countries. 

The British position is 
ambivalent The government is 
adamant that it will not imflat- 
eraUy tax carbon-based fuels. It 
is likely to be embarrassed by 
multilateral proposals if it is 
re-elected on a manifesto that 
includes a promise to privatise 
the coal mingg. Under the EC 
proposals the cost of coal 
would rise 30.3 per cent by 
199S. None of the extra revenue 
would go towards the industry. 
Against that its own stated 
green strategy suggests that if 
there is a likelihood of an EC 
agreement Britain would be 
wrong to veto iL 

The government’s record in 
the talks preceding the earth 
summit is not encouraging. It 
seems to have abandoned its 
support for a globally agreed 
set of targets and moved, 
instead, towards a “pledge and 
review” strategy of leaving it 
to individual countries to offer 
contributions to an overall 
reduction programme. This 
may reflect the reality of the 
current White House position, 
but Britain's rote should be to 
support EC efforts to change iL 
Setting an example would be a 
first step. 


E ven a famous sea-faring 
nation like the Dutch can 
come adrift when trying to 
lead the 11 other European 
Community states on the long voyage 
to European political union. 

Most of the convoy mutined this 
week and flatly refused to follow the 
change of tack proposed by tbe Dutch 
presidency's flagship. They d em anded 
a return to the chart set out by the 
previous captaincy of Luxembourg. 
Only by that route, they said, could 
the convoy possibly reach harbour 
together. 

Yet, out of this chaos emerges a 
new clarity and certainty: this is that 
the EC will reach some sort of agree¬ 
ment on political union at the Maa¬ 
stricht summit in December, and that 
it will closely resemble the draft pro¬ 
duced by Luxembourg this summer. 

That is real progress. For, the 10 
co-mutineers - only Belgium backed 
the Dutch - are now far more com¬ 
mitted to trying to do a deal on the 
basis of tbe Luxembourg plan than 
they were when EC leaders nodded 
that plan through in June as “the 
basis for further negotiation”. 

It is not mly that time now presses 
if the Maastricht deadline is to be 


Out of the foundering of the Dutch plan for 
European political union, a new clarity of 
purpose has emerged, writes David Buchan 


EC sails towards 


safe harbour 


In the revolt against the 
Dutch plan, many of the 
12 have sung the merits 
of the Luxembourg plan 
louder than they intended 


met It is also because, in the revolt 
against the Dutch plan, many of them 
have sung the merits of the Luxem¬ 
bourg plan louder than they ever 
intended to do - even, to some 
extent, cautious Britain. 

Gauging the real state of play on 
political union is made harder by divi¬ 
sions inside individual EC govern¬ 
ments and by some unholy alliances 
among them. Most at sea, of course, 
has been the Dutch government. Its 
prime minister, Mr Ruud Lubbers, has 
had to cope with a distracting budget 
crisis; its foreign minister, Mr Hans 
van (ten Broek, has been preoccupied 
by Yugoslavia; and its two political 
union experts - the minister for EC 
affairs and the ambassador in Brus¬ 
sels - have been at odds. But Ger¬ 
man ministers and diplomats have 
also given conflicting signals on the 
Dutch and Luxembourg drafts. 

The mutineers are composed of two 
distinct groups. Tbe “substantive" 
group contains, in Britain, Denmark, 
and Portugal, genuine opponents of 
the full-fledged federal approach of 
the Dutch. The “tactical” group con¬ 
tains countries such as Italy which is 
second to none in its desire to allow 
the EC into every area of political 
activity and in its enthusiasm for the 
European Parliament, but which sees 
the Luxembourg text as the only real¬ 
istic basis for a deal at Maastricht 

This second group can sow be guar¬ 
anteed to rub Britain’s nose in tbe 
Luxembourg text Mr Douglas Hard, 



the UK foreign secretary, left Brussels 
on Monday night in no doubt about 
this. Over the next few weeks he will 
be chairing a series of Whitehall com¬ 
mittees to see what the UK govern¬ 
ment can accept, and what it cannot, 
in the ruit-up to Maastricht 
The end-game has at last begun on 
the key points still dividing the 
Twelve: 

• Treaty structure. Legal form has 
always been a battleground for the 
Community, even where its member 
states agree on their common goals. 
In 1985, all agreed on the need to pass 
more infernal market laws by major¬ 
ity vote, but Britain thought a gentle¬ 
man’s agreement would suffice, while 


others said this had to be enshrined 
in the Single European AcL 

Likewise, all agree today on the 
need for the Twelve to act increas¬ 
ingly together in international affairs, 
but Britain wants to bone the existing 
cooperation between consenting for¬ 
eign ministries, while others want to 
bring EC institutions (such as the 
Commission) and EC rules (such as 
majority voting) into the making of 
foreign policy. 

Broadly speaking, only one real dif¬ 
ference separates the Dutch and Lux¬ 
embourg political union drafts. The 
former generally brings external and 
Internal security policies within a sin¬ 
gle treaty chapter, but prevents the 


Commission. Parliament and Court of 
Justice getting their hands on some of 
ft. The latter creates three separate 
“pillars” of activity for "the European 
Union" - standard Community busi¬ 
ness, including economic and mone¬ 
tary union (Emu); foreign/security 
policy; and police/judicial co-opera¬ 
tion. Yet, it does not rule out these 
pillars sliding together in the future. 
Thinking short-term about an election 
and treaty ratification by the House of 
Commons next year, the UK govern¬ 
ment prefers the Luxembourg 
approach. But the real difference is 
not enormous. 

• Foreign policy- Both tbe Luxem¬ 
bourg and Dutch drafts provide for 


decisions of principle to be made by 
unanimity, but implementing deci¬ 
sions to be taken by majority. Ger¬ 
many supports majority voting in this 
field, and Britain opposes it Confus¬ 
ingly, each government uses topical 
Yugoslavia to back its case. Germany 
blames EC procrastination about 
sending more observers to Yugoslavia 
on the impossibility of outvoting cau¬ 
tious Britain, which in turn argues 
that only the requirement of consen¬ 
sus prevents headstrong Germany 
from dragging Itself and its EC part¬ 
ners into the Balkan quagmire. 

• Defence. Both the Luxembourg 
and Dutch drafts talk of tbe long-term 
definition of a common defence pol¬ 
icy, which the UK objects to. The 
Nato summit in November will proba¬ 
bly determine the final outcome at 
Maastricht At present the UK has a 
mil d preference for - or objects less 
to - the Luxembourg formula that 
sub-contracts European defence to 
Western European Union. Britain 
may find its hand weakened by Presi¬ 
dent George Bush's dramatic proposal 
for unilateral cuts in US nuclear 
weapons, to the extent they confirm 
America's increasing disengagement 
from Europe. 

• Crime and immigration. Germany 
has become increasingly exercised 
about the need to deal with the spread 
of crime, requests for political asylum 
and increasing immigration which the 
abolition of frontier checks withing 
Ihe co mmunit y, and the opening to 
the East, are giving rise to. Neither 
the Dutch nor the Luxembourg texts 
bring internal security into the EC 
fast enough for Bonn, but both drafts 
go too for for Britain, Denmark and 
others. 

• The European Parliament. To tile 
Luxembourg plan, which would give 
MEPs “co-decision", or a voice equal 
to that of the Council of Ministers in 
deciding certain types of legislation, 
the Dutch plan would have added a 
parliamentary right of rejection. Ger¬ 
many insists on some co-decision, to 
be expanded in some future constitu¬ 
tional review. France and several 
smaller states join Britain in disliking 
any new powers for MEPs, but only 
the UK has a really neuralgic national 
legislature on this score. 

• Emu. Though negotiated sepa¬ 
rately and so for pretty successfully, 
Emu forms part of the same treaty 
revision as political union. The same 
backward drift is occuring in the Emu 
negotiations, but with less happy 
results for Britain. Yesterday Emu 
negotiators were discussing a text 
which abandons the earlier Dutch 
idea of a generalised let-out danse for 
all EC states. The UK does not want 
to have its political reluctance singled 
out in the treaty, but it may have no 
choice. 

Success at Maastricht will require 
some impressive trade-offs among the 
major EC states. Bat if the lowest 
common denominator prevails, and 
particularly if Germany feels it has 
not got enough on political muon for 
it to agree to surrender the D-mark in 
Emu, then the result could still be a 
stand-off. 


• Germany has consistently 
maintained that agreement on Euro¬ 
pean monetary union was linked to 
agreement on European political 
uniomHowever, given the faster prog¬ 
ress towards an Emu deal, there is 
now some uncertainty in Bonn about 
how for Chancellor Helmut Kohl win 
pash his demands for Epu. 

On paper, the German position is 
as radical in favour of reinforcing 
political structures as that of the 
Netherlands. Bonn favours a unitary 
structure incorporating foreign pol¬ 
icy and internal security in the com¬ 
mon Community system, rather than 
the “three pillar” approach of the 
Luxembourg teat. It wants co-ded- 
skm-making powers for the European 
Parliament, including the right to 
propose as weD as veto legislation. 

Bonn w a nts a simultaneous deal on 
Epu and Emu at Maastricht and is 
willing to foil back on the Luzern- 


Where the main players stand 


bourg text, rather than the Dutch 
plan, as the most promising way for¬ 
ward. 

• France wants Epu because it 
knows that Is the price it must pay to 
boy German support for Emu. Mone¬ 
tary union is Paris’s supreme objec¬ 
tive, the rally way in which it can get 
its hands on the D-Mark and chal¬ 
lenge Bonn’s monetary dominance. 

Yet Paris has been careful to avoid 
being specific on how much it is 
ready to give away oo Epu to satisfy 
Germany. It can accept some exten¬ 
sion of EC competence and a wider 
use of majority voting in the Council 
of Ministers, but does not believe in 
allowing a shift of power to the Euro¬ 
pean Commission. Neither is Paris 


keen on federalism, anathema to 
GauUist thinking, which Still COloUTS 
French foreign policy. 

In this sense, France hovers some¬ 
where In the middle between hesitant 
Britain and eager Germany. Diplo¬ 
mats reckon Paris will keep Us final 
position open until a last-minute 
compromise with Bonn, around 
which the rest of the EC will be 
expected to rally. 

• Britain is the one country whose 
government never wanted Epu or 
Rmn in the first place, and sees little 
gain from either. For this reason, it is 
particularly herd for the UK to horse- 
trade with others. 

At the top of the UK's Richter scale 
of political sensitivity are the propos¬ 


als to make common foreign policy 
by majority vote and to aim for a 
common defence policy. These are fol¬ 
lowed very closely by tbe plans to 
give more law-making power to the 
Strasbourg parliament, which the 
House of Commons generally regards 
as an unworthy competitor. Britain's 
own proposals to give MEPs greater 
power to scrutinise EC spending and 
to take up citizens’ grievances 
against EC institutions, have caused 
little controversy, or joy, among its 
partners. 

The UK government also strongly 
opposes the extension of majority 
voting on social policy issues and 
labour market regulation. However, 
there are signs that it will agree to 


the EC deciding more environmental 
legislation by majority vote. 

• In Italy, the transfer of large 
areas of sovereign power from the 
national parliament to «ihan«jrf EC 
political institutions is scarcely an 
Issue. Yet Italy's government still 
found itself in an awkward position 
over the Dutch proposals. As a strong 
supporter of a federal Europe, it sym¬ 
pathised with several of the Dutch 
ideas. However, Italy felt these ideas 
conld easily be moulded into the 
existing proposals tabled by Luxem¬ 
bourg and accepted by a majority of 
the 12 member states. 

The Italian government is also 
unwilling to back any project which 
threatened to derail an already tight 
timetable to complete discussions on 
political union by December. This 
was made clear yesterday by Mr 
Gianni de Michelis, the foreign minis¬ 
ter. 


Pungent 

publication 


■ “The destiny of nations 
depends on the manner in 
which they feed themselves.” 

Those Napoteonlc-sounding 
words from the L8th century 
gastronomic sage, Anthehne 
BriBat-Savarin. form the mast¬ 
head of France’s latest daily 
newspaper, La Truffe, 
launched on Monday. The 
motto aptly explains La 
Truffe’s intention of unearth¬ 
ing the tastier monels of 
French news, buried just 
beneath the cluttered surface 
of routine life. 

La Truffe is the brainchild 
of Jean Schallt, who prepared 
the design and Launch of The 
European, and Antoine Griset, 
a former director of Le Monde. 
“We are ahwfag for a well 
informed public which listens 
to the news on the radio but 
does not buy a daily newspa¬ 
per,” says Griset. He reckons 
that 65 per pent of the first 
print run of 300,000 was sold. 
Ihe aim is to settle down to 
a circulation of 50,000 in the 
next year, rising through the 
break-even point of 65*000 by 
the aid of 1993- 

The first issue carried details 
of a television crime series 
halin g pHanra d by the defending 

lawyer for Klaus Barbie, the 
Gestapo chief who died 
recently. 

However, La Truffe has so 
far avoided publishing one 
es pecially tasty tale. Only days 
before the launch. La Truffe 
received a legal sn nunons . fol¬ 
lowing a complaint from the 
French Myopics’ Association 
about a story (in an trial edi¬ 
tion) which alleged misuse of 
association funds. Like the 
ftmgiia after which the newspa¬ 
per Is named, the story is stay¬ 
ing underground for the 
moment 


Calm Camdessus 


■ Michel Camdessus Is not 
given to emotional displays; 
he wore just the trace of a 
smile yesterday, savouring 


Obser ver 


almost infinite scope for 



his appointment to a second- 
five year term as managing 
direc to r of the International 
Monetary Fund. 

A fellow Frenchman once 
said that Camdessus should 
have ended his career as head 
of a small to medium-sized 
bank. But his affable manner, 
conciliatory skills and precious 


humour have catapulted him 
to be head of the French Trea¬ 
sury, governor of the Bank 
of France and now, as expec¬ 
ted, to a second term at the 
IMF. 

He came to Washington in 
1967 with two handicaps: his 
English was wobbly, mid he 
took office after an unusually 
public fracas between the 
European countries - who 
traditionally nominate the IMF 
fiMinpgteg director — over who 
shnald succeed Jacques de 
Larostfere. 

Recently he has fuelled sus¬ 
picions that beneath the elite 
civil service image beats the 
heart of a caring Frenchman, 
delivering several speeches 
on the need to reduce global 
defence spending and curb 
arms sales. 

Insiders say Camdessus has 
prepared a big speech on 
defence spending for the 
annual meeting of the IMF/ 
World Bank in Bangkok. Cam¬ 
dessus may soon have a new 
nickname: Mr Disarmament. 


Pohl position 

■ Karl-Otto Pohl, the former 
president of the Bundesbank, 
is to be busy in retirement. 

He will be a partner at SaL 
Oppenhebn. Germany's largest 
private bank; a director of 

Bertelsmann, the publisher, 
and a member of the 
supervisory board of Robeco, 
the Rotterdam-based 
investment group. 

The Oppenheim 
appointment, long-rumoured, 
was confirmed yesterday. The 
Robeco job, also announced 
yesterday, is new bat scarcely 
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warning to the opposition 
Labour party in the lines 
“Us ye, ’tis your estranged 
faces, 

That miss tbe 
many-splendoured thing.” 

But theologically speaking, 
the following entry is rather 
more of a poser 
Child: Do missionaries go to 
heaven and cannibals the other 
place? 

Father: Of course! 

Child: But what happens when 
the missionary is inside the 
cannibal? 

Royalties go to the 
Franciscan friars of the 
atonement. 
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a surprise: Robeco is 
expanding Into Germany and 
1ms a tradition of links with 
the great and good. 

P&hl’s presence may also 
help the group live down last 
year's embarrassing decision 
to stop repurchasing shares 
in Rodamco, its property 
investment fund, thus sending 
the price to a 20 per cent 
discount to the value of the 
food's assets. The Amsterdam 
stock market was not amused. 


Heavenly muse 


■ “I Will See You in Heaven 
- where animals don’t bite” 
is the title of a new book, 
wherein celebrities and others 
ponder the nature of heaven. 

Father Michael Seed, the 
book's editor who works as 
ecumenical adviser to Cardinal 
Basil Hume, head of tbe British 
wing of the Roman Catholic 

church, obtained many 
responses and letters, 
including one from Prime 
Minister John Major, who 
writes: “There is much of what 
I conceive as Heaven in the 
poem The Kingdom id God' 
by Francis Thompson.” 

This revelation provides 


■ What will Francois 
Heisbourg. 42, director of 
London's International 
Institute for Strategic Studies, 
do next? 

He is leaving in a year’s time 
at the end of a five-year 
contract, having turned down 
an Invitation to stay on. His 
successor will be Bo Huldt, 

50, currently director of the 
Swedish Institute for 
Internationa] Affairs. 

Normally effervescent, 
Heisbourg Is keeping his cards 
close to his chest, saying only 
that he is “probably” going 
to Paris. 

A product of France's elite 
Ecole Nationsle 
d’Administration, he can 
always return to the French 
Foreign Ministry. But there 
will be other suitors. His last 
job before the OSS was as a 
vice-president of 
Thomson-CSF, the French 
state-controlled defence 
electronics company. 
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Wrong caller 


■ Caller to an Edinburgh 
mutual insurance company: 
“Could I speak to Graham 
Robertson?” Switchboard oper¬ 
ator “You’ll have to be more 
specific; we've got about 17 
of them". 
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I BA e has experienced an 
: .‘ esororttnary^^ run of events in 
weefc a bungcled rights 

- lasae, a profits warning, and 
-the .-departure, after a board- 

- - room: battle, of Sir Roland 

jSamtha chamnah. vStfaJ 

ftom concluding the drama, 
■these scenes may only mark 
ffefi enri of the first act 
V For in the defence and aero- 
. T^aceJnduatry. insiders believe 
the^cnsis at BAe is deeper than 
l it..baa so far acknowledged. Tb 
escape it may have to link tip 
"with GEC, led by Lord Wein- 

m ana g i ng director.' 

. -. .jGEC. will be concerned about 
BAe’s prospects because the 
aerospace group is wie of its 
largest customers. The aircraft 

bufit by BAe house the elec¬ 
tronic ■ systems Tngria by Mar- 
coni, GEC's main defence sub¬ 
sidiary. if BAe became so 
oofeebled that it fell into the 
bands of a foreign aerospace 

- group. -With'its own electronics 
suppMers, or simply collapsed 
because cuts in military spend¬ 
ing severely reduced the work¬ 
load for its military aircraft 
factories, the consequences for 
GEC would be far-reaching, 
■-.Three concerns about BAe 

. are' likely to be uppermost in 
the minds of GEC executives. 

• Finances. BAe’s £43 2m 
rights issue may well be a flop, 
but more worrying is the possi¬ 
bility that it may be nowhere 
near enough to provide BAe 
with the fjnflnriai ballast it 
needs. City analysts and 
defence Industry executives 
believe it could need another 
Elba. 

The outcome of negotiations 
between the UK government 
and Saudi Arabia over a sec¬ 
ond stage to the huge A1 Yama- 
mah arms programme, which 
has brought BAe, as prime con¬ 
tractor, huge revenues in the 
past few years, will be crucial. 
BAe could avert a financial 
crunch if it wins significant 
new Saudi orders. 

; But US aerospace and 
defence groups are increas¬ 
ingly confident they will win 
the lion’s share of new orders 
in the wake, of the Gulf war 
and the US government’s more 
relaxed approach to supplying 
Saudi Arabia with advanced 
military technology. 

If the Saudi orders are not 
forthcoming, BAe will need a 
far deeper financial restructur- 
ing.than.is currently planned. 

• Management BAe’s man¬ 
agement is in urgent need of 
strengthening. BAe, in its 
moment of crisis, has 


The high 
price of help 

Charles Leadbeater argues the 
case for a GEC-BAe link-up 
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appointed Sir Graham Day as 
an interim, non-execntive 
chairman, who is already 
chairman of Cadbury-Schwep- 
pes and Poweigen. 

It is difficult for the remain¬ 
ing top executives such as Mr 
Dudley Eustace, BAe’s finance 
director, to escape blame alto¬ 
gether for the embarrassingly 
rushed warning two weeks ago 
that the company’s profits 
would be half the £3Q0m the 
City had been expecting. 

That will not have impressed 
GEC, which prides itself on its 
rigorous internal system of 
financial reporting. 

• Strategy. Does BAe’s cur¬ 
rent management have a clear 
sense of where it is headed? It 
plans to stick with four core 
businesses - defence, commer¬ 
cial aviation, cars and prop¬ 
erty. The trouble is that this 
looks like holding on to the 
diversified range of businesses 
which got BAe into its predica¬ 
ment in the first place. 

Nor were BAe’s more grandi¬ 
ose strategic plans entirely Sr 
Roland’s creation. He departed 


last Wednesday partly because 
be kept secret the merger nego¬ 
tiations he was conducting 
with Trafalgar House, the con¬ 
struction, shipping and engi¬ 
neering group. The aim of the 
abortive merger was to turn 
BAe into a force in interna¬ 
tional civil engineering and 
construction contracting, able 
to compete with companies 
such as Bechtel of the US. 

These ambitions may seem 
absurd now but earlier this 
year that vision was shared 
enthusiastically by Mr Dick 
Evans, the chief executive. 

So if BAe Is in far deeper 
trouble than it has yet 
acknowledged, what could 
GEC do in these circum¬ 
stances? 

BAe is _not an appetising 
prospect GEC would be con¬ 
cerned it could be buying a 
financial black hole. Yet it 
would find it difficult to stand 
by while such a pivotal cus¬ 
tomer and partner floundered. 

There could be opportunities 
to extending collaboration into 
formal joint ventures. Over the 


past 18 months BAe and Mar¬ 
coni have grown closer, cul¬ 
minating in their foiled joint 
bid for the Merlin helicopter 
contract GEC would probably 
be interested in strengthening 
its missiles and space activities 
by acquiring BAe’s. 

But a much more ambitious 
tie-up could come on to the 
agenda. This is how it might 
work. GEC would form a con¬ 
sortium with a set of financial 
institutions. This vehicle, in 
which GEC would have a 
majority stake, would take per¬ 
haps a 30 per cent stake in 
BAe, putting in new equity to 
provide it with long-term finan¬ 
cial stability. 

In exchange GEC would 
probably require two things 
from BAe - new management 
and a revised corporate strat¬ 
egy. 

Through the consortium 
GEC might acquire two seats 
on the BAe board. Most impor¬ 
tant, it would vet the appoint¬ 
ment of a chairman and chief 
operating officer who would 
instal tighter GEC-style finan¬ 
cial and management systems. 

It would probably reduce 
BAe to a smaller core of 
defence and aerospace inter¬ 
ests. The Rover car subsidiary 
would be sold and the property 
division rundown. BAe’s work 
for Airbus, the European air¬ 
craft consortium, might be 
hived off into a European joint 
venture. That would leave BAe 
with small jet airliner manu¬ 
facture, defence activities and 
military aerospace. 

Such a scenario is not a day¬ 
dream. GEC and BAe held tent¬ 
ative merger talks in the early 
1980s and there have already 
been discussions in Whitehall 
about a tie-up. Defence indus¬ 
try executives believe the gov¬ 
ernment, fearful that BAe 
might become so financially 
stricken it would have to turn 
to it for support, would not 
stand in the way. A precedent 
is the way GEC was encour¬ 
aged by ministers two years 
ago to buy a chunk of Ferranti, 
the fraud stricken electronics 
group. 

Selling off BAe assets such 
as Rover would be politically 
controversial. However the 
most important obstacle might 
be GEC’s caution. Lord Wein- 
stock does not like entering 
talks on a possible deal unless 
he is virtually certain of sue- 


The mess at BAe may not be 
as deep as some fear. It could 
limp on. BAe may calculate 
that GEC’s help would come at 
too high a price. So nothing 
more than a kite might get off 
the ground. But what is certain 
is that the BAe drama is for 
from over and other players 
are waiting in the wings in 
case they are offered an appro¬ 
priate park 


Edward Mortimer 


Europe takes the blame 


In the next 
few weeks 
mL -mm trade unions 

■Br vjBpl and groups 

'HHa V re P res ®nting 
consumer, tax- 

payer, envi- 
FOREIGN ronmental and 

a v-pi jn(i manufactur- 
nrtAlKo ing interests 

throughout 
the European Community 
should expect to receive a pam¬ 
phlet entitled Are You Paying 
Too Much? Its 12 pages set out, 
in a minimum of words and a 
maximum of cute little logos, 
simple graphs and tastefully 
coloured charts, the case 
against the Common Agricul¬ 
tural Policy. The arguments 
will be familiar enough to the 
leaders of such pressure 
groups, many of whom are 
used to reading them, albeit in 
less eye-catching form, in 
Financial Times editorials. 

Indeed, since pink is the key¬ 
note colour used in the pam¬ 
phlet, their first reaction may 
be to think that the FT itself 
has decided to try to take its 
campaign to a wider public. 

However, tbe pamphlet turns 
out to emanate from Austra¬ 
lian embassies in EC capitals. 
It is the work of Neal Rlewett, 
Australia’s trade and overseas 
development minister. 

On a visit to Australia last 
week I was asked what I 
thought of this initiative. The 
askers were mainly diplomats 
and businessmen concerned to 
improve Euro-Australian rela¬ 
tions. The Australia Council 
for Europe had brought us 
together in the hope of further¬ 
ing that purpose. 

No one in Australia has a 
good word to say for file CAP, 
and I did not go there to defend 
it. But I sensed a certain 
embarrassment in my hosts 
about Mr Blewetfs pamphlet 
They obviously feared it might 
be something of an own goal, 
reinforcing stereotypes about 
Australian gaucheness and 
perhaps stiffening resistance to 
Australia’s arguments among 
European governments, which 
might not like this attempt to 
turn their own public opinion 
against their policies. ■ 

It is true that the pamphlet 
will probably not succeed in 
refreshing the parts of Euro¬ 
pean public opinion that FT 
editorials cannot reach - any 
more than French pamphlets, 
explaining why Fiance needs 
nuclear weapons and noting 
that New Zealand is further 
from Mururoa than France Is 


Australia’s case against the CAP 
masks a deeper reliance on US 
friendship in south-east Asia 


from Chernobyl, have suc¬ 
ceeded in reconciling Austral¬ 
asian public opinion to French 
nuclear tests in the Pacific. 

The Australian pamphlet is 
Indeed fairly crude. It com¬ 
pares food prices in Europe 
with those in Australia, which 
are not necessarily what Euro¬ 
peans could expect to pay For 
imported food even if all 
restrictions and price controls 
were abolished. And it makes 
no reference to the fact that 
Australian tariffs on industrial 
products, though reduced in 
recent years, are still signifi¬ 
cantly higher than those 
charged by the EC. 

Still, all’s fair in love and 
war. and the use of statistics to 
make political points must be 
regarded as a variant of tbe 
latter. In dealing with the 
Soviet Union and eastern 
Europe, west European govern¬ 
ments have successfully 
asserted the principle that 
ideas, like trade, should flow 
finely across frontiers without 


film Death of a Princess for the 
British government in 1980. 

For it is to this Asia-Pacific 
region that Australia seeks to 
belong. Indeed, according to 
the foreign minis ter, Senator 
Gareth Evans, Australians 
“already see themselves as an 
integral part" of it. It is, he 
said last month, “entirely out 
of date” to think of Australia 
as “perched uncomfortably on 
the edge of Asia, surrounded 
by countries with different 
political, economic and social 
traditions, and really at a loss 
to find a place for itself". Yet, 
off the record, officials from 
those same countries still 

speak of Australia in very 
much those terms. 

Hearing Australians describe 
what has happened to their 
country in the past 10 years 
reminded me of similar trans¬ 
formations in France and 
Spain: a bonfire of microeco¬ 
nomic restrictions and privi¬ 
leges, and a decisive opening of 
the economy to external com- 


Australian prices are not necessarily what 
Europeans could expect to pay for imported 
food even if restrictions were abolished 


needing government permis¬ 
sion. It would be silly if they 
took offence at Australia for 
trying to put its case directly 
to the European public. 

If Australian diplomats 
worry about this, it may be 
because they are used to deal¬ 
ing with Asian governments 
which have not yet come 
round to the principle in ques¬ 
tion - whibh are, in fact, 
highly sensitive even to 
implied criticism in the Austra¬ 
lian media, let alone anything 
emanating directly from the 
Australian government. The 
Malaysian government, for 
instance, has taken exception 
to a TV soap opera portraying 
the life of Australian diplomats 
in an nnnameH Moslem coun¬ 
try, whose prickly rnler is 
given to making retroactive 
corrections in the text of his 
own inflammatory speeches. 
For the Australian government 
such incidents are no easier to 
shrug off than was the similar 
Saudi indignation over the TV 


petition and influence. This 
has been initiated and presided, 
over by an at least nominally 
left-wing government, which 
has been able in some degree 
to blunt the socially divisive 
impact of tbe changes. But 
there is a crucial difference: 
France and Spain have done tt 
under the broad heading of 
integration into the EC, inten¬ 
sifying exchanges and building 
common institutions with 
neighbouring countries of 
broadly similar culture. More¬ 
over, this process of integra¬ 
tion has been going on within 
a clearly defined and stable 
framework of regional security, 
guaranteed by the active 
involvement of the US. 

The situation in East Asia is 
very different There is no 
Asian economic community, 
no Conference on Security and 
Cooperation in Asia, and the 
various sub-regional imitations 
of Nato have long since per¬ 
ished, being replaced by a rag¬ 
bag of bilateral arrangements. 


The US is still present, bat the 
end of the cold war has 
removed its strongest motive 
for remaining. 

The calm with which Wash¬ 
ington now envisages the loss 
of its bases in the Philippines 
is the latest evidence of this, 
but Mr Bob Hawke, the Austra¬ 
lian prime minister, was 
already expressing anxiety 
about it very frankly back in 
May. Welcoming the Bush 
administration's commitment 
to remain in the region as a 
“balancing wheel”, Mr Hawke 
admitted that for Australia 
this, rather than the global 
containment of Soviet power, 
had always been a “primary 
purpose”. The US. he argued, 
“cannot afford to risk the pos¬ 
sibility that the fastest growing 
and soon probably tbe most 
productive region of the 
world... might slide into 
armed chaos”. Not. he added 
quickly, that there were any 
“signs yet of an emerging 
expansionist power” in the 
region, but “should one 
emerge, the US military pres¬ 
ence would be a powerful coun¬ 
tervailing force”, and even 
short of that “the reassurance 
currently provided by the US 
encourages regional powers to 
refrain from acquiring militar y 
force capabilities of a size that 
would prove destabilising and 
set off a regional arms race”. 

There is, yon see, no treaty 
limiting the size of conven¬ 
tional armed forces in Asia, 
nor even a framework within 
which such limits could be 
negotiated. Relations between 
tbe countries of the region are 
far from having the warmth 
and depth of those that now 
make war between the open 
societies of western Europe 
unthinkable. Indeed, Austra¬ 
lia’s very openness sets it apart 
(with New Zealand) from most 
of its closest neighbours; Japan 
has not been reconciled to and 
integrated into its regional hin¬ 
terland in the way that Ger¬ 
many has; and China's future 
role in the region remains a 
vast question mark. 

When Mr Bush visits Can¬ 
berra next month he will face 
angry demonstrations try Aus¬ 
tralian formers, who bitterly 
resent being robbed of their 
markets by subsidised US food 
sales. But their anger will not 
be echoed by Mr Hawke’s gov¬ 
ernment, for which the contin¬ 
ued friendship of the US is sim¬ 
ply too important It is, in the 
end. much safer to put all the 
blame on Europe’s CAP. 
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Letters 


Party politics essential if European 
parliament to have more powers 




From Mr Ernst Steifldorff. 

Sir, In your excellent report¬ 
ing of tbe current European 
negotiations you seem to have 
overlooked one possibility. 2 
am convinced that, while the 
German government is arguing 
that- the powers of the Euro¬ 
pean parliament should, for 
democratic reasons, be 
increased, it could have in 
mind other reasons also. 

A European parliament with 
increased powers will, above 
all, be an important actor on 
the European scene. It can 
become an ally for any 
national government on the 
battlefield of European politics; 
the German government, possi¬ 
bly, could have this in mind 
- anti could be envisaging the 
day when it would have a 
larger number of German 
members in the European par¬ 
liament as a consequence of 

Bad deal for 
bibliophiles 

From Ms Elizabeth Balsom. 

Sir, British bibliophiles get a 
raw deal on several fronts. Mr 
Richard Turner writes (Letters, 
September 21) that Professor 
Stephen Hawking's A Brief 
History of Time is not yet 
available in paperback. In the 
US it has been published in 
thfe format for some consider¬ 
able timB — i bought my own 
copy there last year. Why, 
therefore, cannot British read- 
os take advantage of the lower 
priced version? 

Defenders of the Net Book 
Agreement must surely be 
aware that in cities like New 
York individual bookstores 
selling books at full price flour¬ 
ish alongside a large discount 
"Chain- - their ambiance is 
rather different and, in my 
experience, their sales assis¬ 
tants more knowledgeable. Per- 
haps it is a question of finding 
your market niche. 

The NBA aside, can anyone 
ex plain to me why ordering a 
book is such a protracted pro¬ 
cess in Britain, requiring a 
waft of at least three weeks 
even, for a book that has been 
widely reviewed* whereas in 
Germany tt takes only a day? 

G, too have not finished Prof 
Hawking’s book!) 

Elizabeth Balsom, 

16 Coalecroft Road, 

London SW1S 


German unification. 

Yet, irrespective of new pow¬ 
ers, the European parliament 
can as presently constituted 
hardly contribute to democ¬ 
racy. There are, for instance, 
some 60 German representa¬ 
tives in Strasbourg, while the 
German Bundestag comprises 
more than 600 members. Can 
the European parliament still 
“represent" the electorate, par¬ 
ticularly if new states become 
members of the community 
and if. as a result, the number 
of representatives per state 
may have to be reduced? 

Mr Frank Vibert’s article 
(“Personal View: Making the 
community fit to welcome new 
members”, September 18} 
prompts this question. And 
does not democracy at the 
community level presuppose 
that future policies of the com¬ 
munity are formulated by 


political parties rather than by 
a “neutral” commission, or by 
the council, in order that peo¬ 
ple can opt for the current 
majority or the opposition 
when it comes to the election 
of the European parliament? 

The answer must be “yes”. 
This means that the existence 
of European parties and of a 
stable majority and opposition 
is a prerequisite for larger pow¬ 
ers of the future European par¬ 
liament just as economic con¬ 
vergence is a condition for 
monetary union. Demands for 
more democracy in the com¬ 
munity by way of parliament 
cannot be taken seriously as 
long as the electorate is not 
offered a dear choice between 
parties. 

Ernst Steindorff, 
Bbjbrtmnstrasse 25, 

8000 M&nchen 71 

Germany 


Too early to talk of the death of 
independent financial advisers 


From Mr Ben CarrolL 

Sir, To independent financial 
advisers (IFAs) like ourselves, 
the loss of a big player such as 
NatWest is regrettable. Doubt¬ 
less it will weaken the position 
dr IF As in a competitive finan¬ 
cial services market But the 
general blurring of true inde¬ 
pendent advice, of which this 
is a symptom, is even more 
regrettable for the customer. 
With tied agency and now 
“hedging" deemed acceptable 
practices, tbe Securities and 
Investments Board with its 
Retail Review must take much 
of tiie blame for this. 

Nevertheless, NatWest’s 

move will hardly deal a “death 

blow” (“NatWest to link with 
life insurer”, September 27) to 
our robust IFA sector. We will 
continue for as long as the 
public demands best advice. 
Given the choice, few would 
dispute this is what the British 
public prefers. 

Ben Carroll, 
managing director, 
personal financial services. 
Noble Lowndes & Partners, 
Norfolk House, 

Wellesley Road, Croydon 

From Ms Joanne Hrndle. 

Sir, The articles, “Desper¬ 
ately seeking succour”, and 
“Lex Column - mutuals” (Sep 1 
tember 26) suggest that the 


costs of compliance have 
forced many independent 
financial advisers to become 
tied agents, thus shrinking the 
number of sales outlets and 
potential business expansion 
plans for those mutual insur¬ 
ers which supported the IFA 
market 

While I would agree that the 
costs of compliance have put 
many IF As in the UK out of 
business there are still well 
over 20,000 licensed Indepen¬ 
dent financial advisers nation¬ 
wide. 

However, compliance costs 
are expensive and we are cur¬ 
rently lobbying on behalf of 
our members, (over 4,000 IFA 
firms) in Westminster and 
Brussels for these to be 
reduced as the European Direc¬ 
tive on Capital Adequacy, 
should it come into effect, will, 
I believe, force a third to a half 
of them to cease trading. 

Our org anisa tion is 75 per 
cent funded by some 31 spon¬ 
sors, all of wife have agreed 
to continue contributing for a 
further three years to our £3m 
annual budget to raise con¬ 
sumer awareness of indepen¬ 
dent financial advice. 

Joanne Hindle, 
ddef executive officer, 

IFA Promotion, 

4th floor, 

28 GreviHe Street, London ECl 


Resolution not 
all that it 
appeared to be 

From Mr Edmund DelL 
Sir. Mr Ken GUI of MSF criti¬ 
cises me (Letters, September 
30) for saying that the TUC’s 
resolution on Japanese inward 
investment was “absurd, ridic¬ 
ulous and damaging”. It is 
indeed absurd and ridiculous 
for the TUC to compel its gen¬ 
eral secretary, Mr Norman Wil¬ 
lis, to undertake his present 
heroic efforts to explain that 
the resolution did not mean 
what it appears to mean, in 
fact really quite the opposite. 

The unregenera te image of 
British trade union insularity 
exemplified in Mr Gill’s letter 
and in his resolution is cer¬ 
tainly damaging and not only 
to inward investment 
Edmund Dell, 
president, 

London Chamber of 
Commerce and Industry, 

69 Cannon Street, London EC4 

No obligation 

From Mr Jukka EnuutL 
Sir, The last sentence of your 
article, “Finland and Soviet 
Union form joint venture for 
wood supply” (September 13), 
regarding the signing by Finn¬ 
ish and German defence minis¬ 
tries of an agreement on mili¬ 
tary hardware formerly owned 
by the now-defunct East Ger¬ 
man army, said: “A 43-year-old 
treaty of friendship, co-opera¬ 
tion and mutual assistance 
with Moscow obliges Finland 
to equip part of its defence 
forces with Soviet military 
equipment” 

There is absolutely nothing 
in the Treaty of Friendship, 
Co-operation and Mutual Assis¬ 
tance which obliges us to equip 
our defence forces with Soviet- 
made hardware. 

The Finnish defence forces 
have some Soviet-made mili¬ 
tary equipment, such as MiG 
21bis fighters, tanks and artil¬ 
lery pieces. But it has nothing 
to do with the FCMA-treaty. 
We have bought them as a part 
of our bilateral barter trade 
with the Soviet Union. 

Jukka Knuuti, 
special adviser. 

International Security Affairs. 
Ministry of Defence, 

Finland 

Fax service 

LETTERS may ba taxad on 077*6 ft SUB. 
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Some of our products 
make headlines. 



Others quietly revolutionize 

manufacturing. 


Vfe build the Space Shuttle 
orbitens and their main engines 
for the U.S. National Aeronautics 
& Space Administration. 

Perhaps you knew that You 
may be surprised to know that we 
are a world leader in industrial 
automation. Our Mlen-Bradley 



subsidiary manufactures a broad 
range of automated controls and 
systems that help industries to 
be more efficient and productive. 

In fact, we hold leadership 
positions in each of our principal 
businesses; Electronics, Aerospace, 

Automotive and Graphics. 


To learn more about us, send your business card or write to: Corporate Enquiries, 
Rockwell International, Central House, 3 Lampion Road, Hounslow, Middlesex TWJ 1HY. 
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Privatisation agency investigates charges that it undervalued east German assets 


THE LEX COLUMN 


Treuhand director suspended over sale A welcome break 



By Leslie Colftt in Berlin 


GERMANY'S Treuhand 
privatisation agency yesterday 
launched an investigation into 
charges that it greatly under¬ 
valued the assets of east Ger¬ 
man electrical engineering and 
electronics companies sold to 
western investors for a nornt 
nal price. 

Mr ffaraid Lang, a director 
of the Treuhand, was 
suspended “at bis own 
request” until the completion 
of the internal probe. Mr Lang 
was in charge of the recent 
sale of the GRW electronics 


company in Teltow, a suburb 
of Berlin, for DMt (50 cents) to 
west German investors who 
stood to make enormous gains 
from the soaring value of the 
property. 

Mr Wolf Schdde, the Treu¬ 
hand spokesman, admitted 
that the margin of discretion In 
evaluating GRW’s balance 
sheet could have been 
exploited "to the detriment of 
the Treuhand". However, he 
denied a report in Der Spiegel 
news magazine that the com¬ 
pany was worth DM130m. 


The disclosures came as the 
Treuhand fared renewed critt 
rism over the sale of its indus¬ 
trial companies to property 
developers. Mr Theo Waigel, 
the German finance minister, 
who was in Berlin for the 
annnal meeting of the Treu¬ 
hand, said he would await the 
results of the inquiry before 
reacting. 

Widespread protests from 
both the public and city offi¬ 
cials forced the cancellation in 
August of the sale of the Narva 
lamp company in east Berlin to 


property developers. The com¬ 
pany's operations would have 
been wound up and employees 
made redundant 
Mr Schode said the investi¬ 
gation launched in the audit¬ 
ing department of the Treu¬ 
hand would take several days 
to complete. The two investors 
in GRW, Mr Claus Wlsser and 
Mr Roland Ernst, who have 
widespread property interests 
in both west and east Ger¬ 
many, yesterday arrived at the 
Treuhand to co-operate with its 
investigators. 


Mr Wlsser and Mr Ernst had 
agreed to invest DMl20m fay 
erecting commercial parks on 
GRWs property and pledged to 
employ at least 1,500 workers. 

Mr Schode said it was not 
immediately clear from the 
contract how many employees 
might be paid by the Labour 
ministry rather than the com¬ 
pany, as part of the ABS 
employment scheme. 

The investors, however, 
faced a fine of DM20,000 for 
each person they did not 
employ, he said. 



Dutch warn 
over weak 


EC political 
union treaty 


By Andrew Hill in Brussels 


Leningrad, former capital of the Russian czars on the Gulf of Finland, officially reverted to its original name of St 
Petersburg yesterday following a June vote in which 5m residents called for a return to former glories. 


Fighting flares in Croatia 


Federal army threatens destruction 


Clashes shatter Yugoslav ceasefire 


THE Dutch presidency of the 
European C ommunity , humili¬ 
ated by having its draft politi¬ 
cal totiou plans thrown oat by 
its partners, suggested yester¬ 
day that a weak treaty might 
not be worth signing. 

The Netherlands Is under 
press ur e to come up with a 
new draft of its proposals after 
they were attacked by 10 of its 
11 EC partners at Monday's 
meeting of foreign ministers in 
Brussels. 

Mr Hans van den Broek, the 
Dutch foreign minister, said 
after the two-day meeting fin¬ 
ished yesterday that it was not 
only the presidency that would 
have to compromise on Its 
goals for political union. 

“We need all colleagues to 
be co-operative, to be clear, 
and to be prepared to make 
some compromises," he said. 
In the final analysis we will 
have to make a choice, and if 
we can only reach a consensus 
on an extremely weak basis we 
will have to judge whether it 
is worthwhile to enter into 
that treaty." 

Mr Piet Dankert, the Dutch 
European affairs minister, told 
the European parliament that 
the presidency was now 


By Laura Silber in Belgrade 


THE FRAGILE Yugoslav 
ceasefire was shattered yester¬ 
day as fighting flared again in 
Croatia and the federal army 
threatened widespread destruc¬ 
tion in retaliation for sieges of 
army bases in the rebel repub¬ 
lic. 

Clashes were reported 
around Vukovar, dose to the 
the border with Serbia, and at 
several points along the Adri¬ 
atic coast and the border with 
Montenegro, a close ally of 
Serbia. 

Belgrade radio said Serb 
insurgents, backed by the Serb- 
dominated federal army, were 
attempting the “liberation of 
Vukovar", where the army bar¬ 
racks is under siege, while Cro¬ 
atian radio accused the army 
of launching heavy mortar 
attacks near Dubrovnikand 
Zadar on the Adriatic coast 


Meanwhile Croatian radio said 
that Osijek, the embattled 
regional capital of eastern 
Croatia had been under attack 
by mortars and rockets all day. 

Belgrade Radio reported that 
among the Croatian forces in 
Pakrac, central Croatia, 270 
people were dead and 
wounded, bat Croatian radio 
reported no deaths and inju¬ 
ries. 

Late on Monday night an 
army spokesman warned ft 
would “no longer tolerate the 
atrocious crimes against army 
soldiers" and threatened “to 
annihilate a target of vital 
importance to Croatia in 
return for every attack on 
army facilities". 

The latest warning follows 
the despatch of several hun¬ 
dred tanks and troop camera 
to Croatia and the seizure by 


Croatian forces of the impor¬ 
tant garrison of Bjelovar, 50 
miles east of Zagreb, the Cro¬ 
atian capital, on Monday. Cro¬ 
atian radio reported that 35 
federal soldiers were killed 
during the capture of the Bjelo¬ 
var barracks. 

Diplomatic sources said the 
European Community-spon¬ 
sored peace conference chaired 
by Lord Carrington, Britain’s 
Conner foreign secretary, was 
due to resume on Friday. 

The Croatian State Council 
yesterday rejected the army 
ultimatum and dismissed the 
charges that Croatia has 
repeatedly violated previous 
ceasefire agreements, includ¬ 
ing the latest agreed on Sep¬ 
tember 22. 

But western diplomats based 
in Belgrade said that there 
were signs of a weakening in 


the army's position. 

Despite the ominous tone of 
its ultimatum to Croatia, the 
army also offered to negotiate 
an army withdrawal from 
beleaguered barracks. 

“If Croatia wishes to avoid fur¬ 
ther bloodshed and destruc¬ 
tion, then the local authorities 
must immediately contact 
army commanders to secure 
the complete withdrawal of 
units with all their equipment 
as well as families of army per¬ 
sonnel, which can be moni¬ 
tored by the international mon¬ 
itoring group," said the army 
statement 

Mr Henri Wijnaendts, Spe¬ 
cial EC envoy in Yugoslavia, 
said on Monday the EC bad 
been nearing agreement 
between the army and Cro¬ 
atian for some bases to be 
evacuated. 


Italian government to boost privatisation 


By Robert Graham in Rome 


THE ITALIAN government has 
given a boost to privatisation 
by dropping the state's insis¬ 
tence on retaining majority 
control. Legal mechanisms are 
also to be introduced trans¬ 
forming state enterprises into 
publicly quoted companies. 

The measures, approved by 
the cabinet late on Monday 
night as part of next year's 
budget, were championed by 
Mr Guido Carli, treasury minis¬ 
ter. and pushed through in 
spite of socialist objections in 
the four-party coalition. 

The government is hoping to 
raise up to L15,000bn (S12bn) in 
privatisations next year. This 
would account for roughly a 
quarter of the funds needed to 


hold the public sector deficit 
down to L128,000bn. 

It is also a substantially 
more ambitious sum than fore¬ 
cast when the government 
projected privatisation sales 
last year. Then, the figure 
envisaged in the three-year 
period 1991-93 was less than 
L17,000bn. 

So for, the programme has 
been marking time in spite of a 
commitment to raise more 
than L5,000bn during the cur¬ 
rent financial year. The gov¬ 
ernment now appears anxious 
to signal its intention to accel¬ 
erate the programme. 

Agreement has also been 
reached on a L4£00hn valua¬ 
tion for Crediop, the state- 


owned corporate finance and 
investment concern, 40 per 
cent of which is being bought 
by Istltnto San Paolo di Torino. 

Until now there has been 
Strong resistance to the state 
losing majority control of pub¬ 
lic concerns. Nevertheless, the 
Treasury argued hard for a 
rhang a, both to encourage a 
wider spread of investors and 
to raise more funds. 

With the public sector deficit 
at 10.5 per cent of gross domes¬ 
tic product and interest pay¬ 
ments accounting for the bulk 
of tiie deficit, selling off state 
assets has become an increas¬ 
ingly attractive option. 

The government is thinking 
of raising money not merely 


through privatising state com¬ 
panies but also via disposal of 
state property assets. 

The 1992 bu dget was 
approved along lines 
announced earlier. Cuts In 
spending are modest, mainly 
affecting the national health 
service and a decision to hold 
public sector wage increases to 
45 per cent next year. The con¬ 
troversial issue of raising the 

S iusionable age from 60 years 
r men and 55 for women has 
been sidestepped. 

On the revenue side, apart 
from privatisation, the govern¬ 
ment has resorted to a tax 
amnesty covering the years 
1986-90 in the hope of raising 
an extra L12.OO0bn. 


“working on the basis of the 
Luxembourg text" (the draft 
prepared by the last presi¬ 
dency). It would be concentrat¬ 
ing on problem areas includ¬ 
ing the powers of the 
parliament, foreign and secu¬ 
rity policy, and the link 
between the political and mon¬ 
etary union treaties. 

He said he hoped that today 
the situation would become 
clearer. 

The attack on the Dutch on 
Monday is seen in Brussels as 
another setback for the 
Netherlands presidency. Mr 
Ruud Lubbers, the Dutch 
prime minister, and Mr Wim 
Kok, the finance minister, 
seem to have been distracted 
from their presidency duties in 
recent weeks by a political 
row at home over welfare pay¬ 
ments. 

The failure to win accep¬ 
tance for the latest proposals 
could make it difficult for the 
Dutch to host a successful 
summit of EC leaders at Maa¬ 
stricht in nine weeks. 

However, Mr Mark Eyskens. 
the Belgian foreign minister 
and the Netherlands' one ally 
in Monday's meeting, along 
with the European Commis¬ 
sion, told the European parlia¬ 
ment: “It’s too early to talk 
about a failure. We shouldn’t 
be too disappointed: it's a pro¬ 
visional situation, a temporary 
snag." 

Alison Smith adds from Lon¬ 
don: British officials said the 
government was encouraged 
by the apparent readiness of 
Mr Jacques Poos, the Luxem¬ 
bourg foreign minister, to 
envisage the word “federal" 
being dropped from the Lux¬ 
embourg draft if that was nec¬ 
essary for an agreement. The 
UK rejects the notion of a fed¬ 
eralist Europe. 
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Hope of lower interest rates boosts Japanese stocks 


Continued from Page 1 


they said. The ratio cuts were 
also aimed at smoothing 
operations in the money mar¬ 
kets. 

Mr Robert Feldman, an econ¬ 
omist at Salomon Brothers, 
said the measure would make 
it cheaper for banks to lend. 
But it would not prompt a 
sharp increase in lending 
because the hanks were sepa¬ 
rately constrained by a need to 


maintain adequate reserve 
ratios for capital - under the 
rules of the Bank for Interna¬ 
tional Settlements. So the 
direct credit-easing effect was 
limited. Nevertheless, it was 
“an important signal" of the 
continuing easing of monetary 
policy. 

Central bank officials said 
reserve requirements for 
deposits of more than Y2500bn 
(SlS.Sbn) would be cut by 0.475 
percentage points to 0.9 per 


cent, with similar reductions 
for smaller deposits. 

The overall effect would be 
to reduce ratios by 40 per cent, 
they said. 

Speculation about the timing 
of a cut in the Official Discount 
Rate was rife yesterday, with 
some analysts forecasting a 
reduction before the end of this 
month. 

The last reduction in July, 
from 6 per cent to 5.5 per cent, 
marked the end of two years of 


ti ghtening in monetary policy. 

Money market rates, which 
peaked early this year when 
the unconditional call rate 
touched &5 per cent, have been 
falling in anticipation of fur¬ 
ther ODR cuts. Yesterday, the 
overnight rate finished at 
around 6.95 per cent, down 
from 7.1 per cent. 

In spite of a general opti¬ 
mism about the economy, yes¬ 
terday’s announcement reflects 
concern at the Bank of Japan 


about the recent rapid decline 
in the rate of money supply 
growth, which last month hit a 
new low of 2B per cent year-on- 
year. compared with a peak of 
133 per cent in May 1990. 

Some industrial companies 
have cited fund-raising difficul¬ 
ties as a reason for cutting 
planned capital spending, 
though they arc more often 
motivated by worsening condi¬ 


tions In their 
markets. 
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from politics 




There is something perverse in 
the stock market’s reaction to 
Mr Major's derision not to call 
a November election after alL 
In marking up prices by some 1 
per cent yesterday, investors 
appeared to be expressing 
relief that uncertainty has 
gone away. But given that the 
market Is ultimately looking 
for a Conservative victory, it is 
curious that prices should rise 
because the government has 
concluded that, as things 
stand, it cannot win. 

Some of yesterday’s advance 
had other causes, such as the 
heavy mark-up of British Tele¬ 
com on institutional buying 
ahead of next mouth's sale. 
Nevertheless, the logical inter¬ 
pretation is that investors 
believe the government stands 
a better chance of victory in 
the spring. That implies faith 
in a stronger and faster recov¬ 
ery than yet seems likely, not 
to mention the assumption 
that the government will be 
able to pick its way through 
the minefields of Europe and 
next year’s poll tax: or, indeed, 
that it can plausibly produce a 
give-away budget in March. 

The prospect of a further cut 
in base rates at next week's 
party conference must have 
receded. This delay may be a 
relief,given sterling's recent 
weakness within the ERM. But 
the UK remains hostage to 
developments elsewhere. A fal¬ 
tering US recovery has put 
renewed downward pressure 
on US rates, while there is an 
opposite pull in Germany as 
the Bundesbank frets about 
inflation. That is a recipe for a 
strong D-Mark, which would 
cramp the style of the UK 
authorities, even if they may 
still squeeze out a half-point 
cut at some stage during the 
winter. 

Of course, German rates may 
have turned down again by 
next spring. That would help 
Mr Major, but Is for from being 
a foregone conclusion. He may 
have extricated himself from 
what promised to be a fiasco 
next month, but the market 
cannot lay politics to one side. 
Mr Major is now boxed in until 
next spring. He will be lucky if 
the economy is going his way 
by then. 


FT-SE Index; 2,035.9 ( + HL3) 


Share price relative to the 
FT-A All-Share Index 
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saved consumers some £40m 
off next year's bills. But inves¬ 
tors have good reason to be 
philosophical about the sacri¬ 
fices made by the companies, 
which in aggregate will benefit 
from 84 per cent of the maxi¬ 
mum allowable price increase. 

The danger for the sector 
was that Ofwat would ignore 
such small voluntary reduc¬ 
tions and force the interven¬ 
tion of the Monopolies Com¬ 
mission. The companies will 
doubtless have been relieved to 
see Ofwat stress instead the 
avoidance of an annual cycle of 
price battles, ft has placed the 
issue in a medium-term con¬ 
text, defining its role as guard¬ 
ing against monopoly abuse 
while preserving performance 
incentives. 

Given that the companies 
were privatised on the basis of 
financial assumptions which 
quickly looked generous in the 
extreme, it scarcely hurts them 
to give a small break to their 
customers. If that also gets the 
regulator off their back, the 
way seems clear to above aver¬ 
age dividend increases. The 
factor restricting the shares’ 
headroom would now seem to 
be more political than regula¬ 
tory. 


asset value. If it were a pure 
retailing property company, it 
might expect to stand at a dis¬ 
count to asset value in today's 
markets of at least 15 per cent. 
Granted, a creator of real retail 
brands such, as Marks and 
Spencer stands at a premium 
to asset value of around 200 
per cent. But Sears' record on 
brand value is better illus¬ 
trated by the fact that it has 
lately handed over its Home 
mens wear shops to its manage¬ 
ment for nothing, with £20m of 
stock, fixtures and fittings 
thrown in. 

Anyone paying a further bid 
premium for the company 
would be faced with the likely 
prospect of scrapping most of 
the brands and selling the 
shops off piecemeal, while tak¬ 
ing a heroic bet on the scale 
and timing of the retail recov¬ 
ery. Meanwhile, if Sears were 
prepared to settle for the role 
of landlord on the GUS model, 
it might have a claim on share¬ 
holders' patience. Instead, it 
continues to present Itself as a 
retailer with a property side¬ 
line. On the likely assumption 
that the final dividend is main¬ 
tained, the shares yield 7.6 per 
cent. There seems no other rea¬ 
son for holding them. 
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BT sale 




Sears 


Water sector 


Ofwat’s robust handling of 
the privatised water companies 
has given It a reputation as the 
toughest of the regulators. Yes¬ 
terday's announcement of next 
year's price increases suggests 
a turning point in the relation¬ 
ship. Granted, in achieving a 
voluntary reduction from 
every company except Anglian 
and South West, Ofwat has 


What is to be done with 
Sears? In the first six months 
of this year, its shops, which 
occupy some E750m worth of 
largely freehold property, made 
£5m of profit before interest. 
Its shoe business, which 
accounts for 40 per cent of 
those assets, slid for the first 
time into ignominious loss. 
The market, which for years 
has lived in vain hopes of a 
bid, has lately shown renewed 
signs of optimism. It could be 
due for fresh disappointment 
The central difficulty is that 
Sears’ market value of £1.4bn 
is at a 9 per cent premium to 


BTs shares rose 4 per cent 
to their all-time high yesterday 
as the shape of next month's 
£5bn secondary sale was made 
public. Barring a wider market 
collapse, it is hard to see them 
losing much ground until the 
sale is out of the way. On two 
colints, the offer structure is 
an improvement on past 
efforts, at least as for as the 
UK taxpayer is concerned. The 
institutional tender includes 
an obvious incentive for inves¬ 
tors to aim high in the bidding: 
the higher a bid above the 
eventual strike price, the more 
chance or obtaining stock. UK 
institutions have been granted 
no favours, but must compete 
against foreign demand. 

In addition, the discount on 
the retail offer will be confined 
to UK investors. That belatedly 
removes the anomaly whereby 
residents in Tokyo and New 
York were given a subsidy to * 
acquire UK public assets. " 
Gone, too, is the traditional 
protracted delay between pric¬ 
ing and first de alin gs. 

The snag is that all this 
obscures the simplicity of the 
choice facing the institutional 
investor. Those weighing up 
BTs attractions have no better 
reason to buy them in the sale 
than they had before. Indeed, 
before yesterday, the shares 
would have been rather 
cheaper. 
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High bids urged 
for next BT sale 


institutions will be encouraged to bid high for 
^ohares In the nextsale of British Telecom 
’glares, and those willing to pay more will get 
Vm largest allocation of shares. Once the gov- 
■spiment has settled on a price, all large Inves¬ 
tors will pay the same. Page 24 
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. This Friday, Qanada risks rekindling one of the 
jnost bitter trade disputes with the US in recent 
4 ^ars. ft plans to rescind a 15 per cent export 
Hgx that It levied on Canadian softwood lumber 
shipments to the US. Much has changed since 
She tax was introduced five years ago to pla¬ 
nts US timber interests, including a strength¬ 
ening of the Canadian dollar and a slump in 
jBie US housing market Page 28 
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Wailing for the party to start 

The gloas has been removed from Brazil s pri- 
.yatisation programme following last week’s 
•cancellation of the sale of the steel group Usi- 
iiiinas. Demonstrators at the Rio de Janeiro 
’exchange rioted over possible job losses and 
♦against a minimum share price which was 
•seen as too (6w. With company results likely to 
"be worse this year than 1990, the Brazilian 
.stock market will depend heavily on privatisa¬ 
tion and foreign investment to lift prices over 
Jfte next few years. Back Page 

^ most expensive option 

r " ‘ V|. The aluminium industry, 

j- ^pi) - already deeply scarred 

r ’■ . | by tiie recession, isfac- 

in. ing tougher times. Lead- 

;ll|[|. Ing producers have cut 

. _ A . , l *, operating costs, shed 
- ■ ALCAN * thousands of jobs and 
even shelved major projects. Now, according 
to Mr David Morton, chairman of Alcan Alumin¬ 
ium, the industry will have to look seriously at 
Shutting down capacity temporarily — one of 
the most expensive, and unwelcome, ways of 
biirtring production. Page 20 
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PShl joins Rbbeeo board 

Kart-Otto P6hl (left), the 
former, president of the 
Bundesbank, the Ger- 
. Man central bank, mil 
join the supervisory 
board of Robeco. the 
Rotterdam-based invest¬ 
ment group, in mid-1992. 
Pbhl resigned as presi¬ 
dent of the Bundesbank 
in July after 11 years in 
office. Page 18 

_ — m 

Mondadori losses hit L6.3bn 

Mondadori, the Kalian publishing group con¬ 
trolled by Mr Silvio Berlusconi’s Fininvest con¬ 
cern, reported a L6.3bn ($5m) loss in the first 
half of this year, before extraordinary Items 
and minority interests. It expects an Improve- 
ment in the second half. Page 18 
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European group may try to break up BAe 


By Charles Leadbeater and Robert Peston in London 


A GROUP of UK financial 
institutions is In discussions with 
continental European defence 
companies to organise a break-up 
hid tor British Aerospace. 

The institutions are counting 
on the reluctance of BAe’s share¬ 
holders to buy new duties in the 
defence conglomerate’s £432m 
(3754m) rights issue unveiled two 
weeks ago. The group would offer 
to acquire all the new shares, 
though it would insist on being 
granted options so that it could 
eventually acquire a controlling 
stake. The acquisition of the 


rights alone would give the finan¬ 
cial group a 29 per cent stake. 

The consortium intends to use 
the stake to push for the demer¬ 
ger of British Aerospace into its 
main constituent parts: the man¬ 
ufacture of civil aircraft, a 
defence business, plus Rover 

Group, the automotive manufac¬ 
turer. and Arlington Securities, 
the property developer. 

“I am convinced that BAe has 
no future in its current form,** 
said a leading financie r involved 
in the bid plans. “The best solu¬ 
tion for its defence business is for 


it to be merged with defence com¬ 
panies in France and Germany*. 

There is the possibility of a 
counter-move from the UK’s Gen¬ 
eral Electric Company. GEC's 
Marconi defence subsidiary sup¬ 
plies electronics systems for mili¬ 
tary aircraft manufactured by 
BAe. GEC and BAe held tentative 
merger talks in the early 1880s 
after Thom, the electrical group, 
launched an abortive bid for the 
aerospace combine. 

Defence industry executives 

believe GEC is drawing up plans 
to ally with a separate consor¬ 


tium of financial institutions to 
take a 90 per cent stake in BAe. 

It Is thought the Ministry of 
Defence would not stand in the 
way of GEC taking a stake in 
BAe even though the link would 
represent further concentration 
in the defence sector, where they 
are the UK’s two largest suppli¬ 
ers. Ministers are concerned that 
BAe should be financially 
secured without calling upon the 
government tor support 

The rival London-continental 

grouping is convinced on the 

hfljds of informal rHc^marinn with 


the government that the 30 per 
emit limit on foreign sharehold¬ 
ings in BAe would be lifted to 
allow a bid to go ahead. 

The crisis at BAe began to 
unfold last month when just 
before the launch of the rights 
issue, it warned that profits this 
year would be about half the 
£300m analysts had been expect¬ 
ing. Then last Wednesday Sir 
Roland Smith was forced to 
resign as chairman. Mr Dick 

Evans remained as chief execu¬ 
tive and Mr Dudley Eustace 
stayed as finance director. 


British Gas pipes are stretching east, reports Deborah Hargreaves 


German gateway to global growth 

B RITISH Gas has positioned 
itself for deeper expansion 
into Germany’s energy 


B RITISH Gas has positioned 
itself for deeper expansion 
into Germany's energy 
business with last week's pur¬ 
chase of a 5 per cent stake in 
Germany’s Verbundnetz Gas, the 
former east German gas distribu¬ 
tion company. 

The UK utility plans to spend 
£250m ($43GJ>m) in the next five 
years on upgrading the former 
east German gas grid to western 
standards. “The cost is not so 
much in buying into some of 
these former state companies, 
hut in onward investment," said 
Mr George Langshaw, managing 
director of company's Global Gas, 
or distribution and service, divi¬ 
sion. 

The company has so for spent 
about £120m on buying stakes in 
east Germany's regional gas utili¬ 
ties, in dnriing its share in the 
distributor. “We want to build a 
network of investments that 
makes our standards the norm,” 
said Mr Langshaw. 

Eastern Europe and the USSR 
is one of four areas targeted by 
British Gas for its global expan¬ 
sion. Mr Robert Evans, chairman, 
has said that within three years 
he wants the company's explora¬ 
tion and production division 
together with its global gas busi¬ 
ness to make the same profit con- 
.tribution.as made by British 
Gas’s huge domestic sector. Prof¬ 
its from domestic customers 
account for more than three- 
quarters of British Gas’s income 
while exploration and production 
and. Global Gas account for a 
quarter of its profits. 

ft will be difficult to increase 
income from British Gas’s global 
divisions to match domestic prof¬ 
its by 1994. The exploration and 
production division made a pre¬ 
tax profit of £264m last year and 
Global Gas S68m. 

But Global Gas has some 
£500m to spend during the next 
five years on overseas expansion 
and British Gas’s exploration 
budget alone is £600m. 
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Vanguard: a British Gas van in former no man’s land at the Brandenburg Gate is part of a team re-laying pipe in east Berlin 


With pockets as deep as these, 
the company has been criticised 
for a lack of direction in its 
expansion strategy. 

Mr Howard Dalton, who heads 
the exploration and production 
division, joined the company ear¬ 
lier this year from Amoco, the US 
ofi company, to focus on global 
expansion. 

He said: “British Gas has prob¬ 
ably been afflicted with too much 
cash and now we're trying to put 
some discipline into the expan¬ 
sion.” This involves focusing on 
four areas: the North Sea, the 
USSR and eastern Europe, south¬ 
east Asia and the US. 

The company has a two¬ 
pronged approach to overseas 
growth: its exploration arm con¬ 
centrates on searching for gas in 
areas where Global Gas has a 
chance to gain a foothold. 

British Gas has been awarded 
two licences to explore for gas in 
Bulgaria. Ur Dalton said: *Tf dis¬ 
covered, the gas reserves could 
go to servicing the domestic Bul¬ 


garian market which is 90 per 
cent dependent for its energy on 
the USSR. But if we have a really 
substantial find, we could look at 
exports to the west." 

This is where Global Gas can 
play a part as it could bid for a 
stake in Bulgaria's national grid 
system or provide pipelines for 
exporting gas‘from the country. 

So for. Global Gas has focused 
on Germany where it is now the 
country's largest foreign utility. 

In the past few months it has 
taken a 24 per cent stake in a 
new gas distribution company, 
Gasversorgung Sachsen Anhalt, 
which will sell gas in the Halle 
region near Leipzig, and it has 
bought a 25L5 per cent share in 
Westsachsischen Energieversor- 
gung, a regional distribution 
company. The company is also in 
negotiations with the towns of 
Leipzig and Magdeburg over bay¬ 
ing into their dikribution compa¬ 
nies. 

“The quality of engineering is 
very good, but the whole system 


has been starved of resources,” 
said Mr Langshaw. British Gas 
wffi initially re-lay hundreds of 
miles of gas pipe which have 
been eroded and the company is 
currently re-laying pipe in former 
east Berlin. 

However, British Gas’s main 
contribution to the ventures will 
be to build a market for gas as it 
has done in the UK. In most of 
eastern Europe, domestic usage 
of gas is well below 50 per cent 
compared with 90 per cant in the 
UK - up from 10 per cent 20 
years ago. 

“We have a vast area of exper¬ 
tise on serving a fast-growing 
market and building a market,” 
said Mr Langshaw. The utility 
has based a few UK managers in 
Berlin and is training local 
employees. 

Next month British Gas joins 
the bidding for Hungary’s five 
utilities, which axe due to be pri¬ 
vatised. Mr Langshaw says the 
company wants to buy minority 
interests that give It influence 


over the way the business is 
developed. 

These investments are 
long-term and although the com¬ 
pany cannot hope to see modi of 
a payback for 12 to 15 years, it 
expects a solid, constant profit 
after that British Gas’s domestic 
business in the UK is hugely 
profitable and contributes more 
than 75 per cent to British Gas’s 
£L6bn profits. 

Mr Dalton sees the Soviet 
Union as an important area for 
oil and gas exploration. British 
Gas is involved in a joint venture 
with Gulf Canada Resources to 
develop an nflfipiH fo the north¬ 
ern Soviet Union at a cost of 
C$1 bn ($884Jm). 

Details of this venture are not 
yet finalised but it gives B ritish 
Gas a foothold in a country with 
one of the world’s greatest oil 
and gas reserves. “The USSR has 
over 40 per cent of the world’s 
gas reserves which, some day, 
will be needed to serve western 
Europe," said Mr Dalton. 


Leading shareholders in BAe 
said yesterday they believed the 
company might need a new exec* 
utive team. A BAe non-executive 
director, however, said: “It would 
be stupid to oust Mr Evans.” He 
said BAe’s Al Yamamah deal to 
supply defence equipment to 
Saudi Arabia, vital to the com¬ 
pany's survival, would be put in 
jeopardy if Mr Evans left. 

BAe said yesterday that prog¬ 
ress had been made in finding a 

replacement for interim chair- 

man Sir Graham Day. 
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Swedish 
banks hit 

by credit 

losses 

By Robert Taylor 

in Stockholm 

MOUNTING credit losses have 
severely damaged tft* financial 
performance of two of Sweden’s 
leading commercial banks, 
according to Interim reports 
made yesterday. 

Svenska Handelsbanken, Swe¬ 
den’s thlrd-largest commercial 
bank, announced an 8 per cent 
improvement In operating prof¬ 
its to SKriL38bn ($563m) for the 
first eight months of 1991 but 
credit losses mare Him doubled 
to 5Kr904m, amounting to 0.5 
per cent of total lending volume. 

Gota Bank, the fouzfh-largest 
Swedish commercial bank, 
reported a fall In operating 
profit to SKrSSm for the eight 
months from SKr624m over the 
same period of 1990. Its credit 
losses soared by 122 per cent to 
SKll.37tm from SKiOlBm. 

The bank said it expected to 
make hardly any profit this year 
and credit losses were likely to 
reach SKr2bn for the whole year. 

Gota group’s profit per share 
fen to SKr0.14 from SKr&69 and 
rates of return to 0.2 per cent 
from 10.9 per cent. 


a F:\iTiiI4 t] 


ted its financial results for the 
whole year to be at the same 
level as its SKr4^58fan operating 
profit in 1990. 

Total income up to August 
totalled SKr7.824bn, an IS per 
cent increase while returns on 
capital declined to 20.7 per cent 
from 22JS per cent 

Profits per share for the past 
12 mouths were SKr21.38 com¬ 
pared with SKr 19.65 for the pre¬ 
vious 12-month period. 

There was a 3 per emit growth 
in lending to households in the 
eight months while corporate 
lending rose by 18 per cent for 
credits in Swedish krona and by 
around 20 per cent for credits in 
foreign currencies. 


Andersen study forecasts 
upheaval in US banking 


THE NEW GEARED CURRENCY FUND 


By Alan Friedman in New York 

THE NUMBER of US banks is 
expected to foil by 25 per cent in 
the next 10 years and the bank¬ 
ing industry could lose a quarter 
of a million jobs, according to a 
new survey of bankers by 
Andersen Consulting, an arm of 
auditors Arthur Andersen. 

The study, based on responses 
from 250 US bankers and regula¬ 
tors, suggests that the wave of 
US hanking mergers is only the 
beginning of a long-term consoli¬ 
dation that will emphasise cut¬ 
ting processing costs and main¬ 
taining and _ differentiating 
consumer banking services. 

One conclusion is that the 
norm for re tailing will become 
the goal for financial services, 
with a need by banks to carve 
their market niche on the baas 
of price and quality of service. 

Mr Waino Pihl, the Andersen 
partner in charge of the study. 


said: Tew retail h anking custom¬ 
ers can find any difference 
between the top two local banks 
in th ei> c ommunities . Bankers 
need to break away from the 
pack with highly focused strate¬ 
gies for the highly competitive 
years ahead.” 

Among the survey’s conclu¬ 
sions are: 

• Only 7,300 of the 9,500 bank 
holding companies and indepen¬ 
dent hanks in the US will survive 
by the year 2000. 

• The number of thrifts will 
drop by 66 per cent, from 2£00 to 
L000 in 10 years. 

• Banks will need to double 
their return on equity, now aver¬ 
aging 8 per cent, to survive the 
shake-out in the industry. 

• The number of banks with 
more than SlOObn of assets will 
grow from four to 10 in a decade. 

• The number of “super-re¬ 


gional” banks with assets 
between $25bn and $100bn will 
rise from 25 to nearly 40 by the 
year 2000. 

• Ranks will focus on branches 
and other retail delivery systems 
to reduce non-interest expenses. 

The survey says hank branches 
will remain constant at about 
60,000, while thrift branches 
should decline from 25,000 to 
15,000 in the next decade. 

Around 93 per cent of respon¬ 
dents favoured restructuring of 
federal oversight agencies. About 
80 per cent favoured eliminating 
the “too-big-to-fail" doctrine 
while 80 per cent of federal offi¬ 
cials wished to retain the policy. 

Mr Michael Wambay, another 
partner in the study, said that 
while a few banks would survive 
as full-service institutions nation¬ 
wide. “most can no longer afford 
to be all things to all people”. 


Molins beats off Leucadia bid 


By Peggy HoIHnger in London 

MOLINS. the UK tobacco 
machinery manufacturer, yester¬ 
day narrowly beat attempts by 
TjnraHia National of the UiS. its 
48.45 per cent shareholder, to win 
control of the group by nominat¬ 
ing six of its candidates to an 
enlarged board. 

This is the fifth tune in four 
years that the engineering com¬ 
pany has escaped attempts by 
hostile shareholders - including 
the Australian entrepreneur Sir 
Ron Brieriey - to win control. 
Leucadia lost its 275 p-a-share bid 
for Mnwna last year by a small 

ma i gfo 

After a five-hour meeting, 
Molins won each of the 10 resolu¬ 
tions - nine of which would 
have ejected three non-executive 
directors and replaced them with 
Leucadia's six nominations. The 
final proposal, to enlarge 

Unlinc'c fiharo raniffll “f nr 5? f If 111- 


sition purposes”, was passed by a 

majority of only 0.08 per cent 
“Molins will now be able to dilute 

Leucadia’s holding to 40 per cent 
quite easily,” said one share- 


Mr Michael Orr, chairman, 
denied the resolution had been 


dia’s efforts to take control “In 
the last five years the emphasis 
has been on improving existing 
businesses. We now fed strong 
enough to look at acquisition pos¬ 
sibilities," he saw 

Molins has spent the past three 
weeks lobbying for support from 
institutional and private share¬ 
holders. Nevertheless, the out¬ 
come at yesterday’s extraordi¬ 
nary meeting In Londo n v/HS Stfil 
lmrj p fl r as the boar d sat down to 
address shareholders. 

The Leucadia foam appeared 
confident of victory, smiling as 


they asked for polls to be taken 
on each resolution. Their disap¬ 
pointment was evident when the 

results were annrmnnpd 

Leucadia now goes back to the 
drawing board on Molins, pre¬ 
pared to increase its holding by 
the allowed 2 per cent a year, ft 
reiterated yesterday it was not 
prepared to make a hid until 
Molins granted fuller access to 
company files. 

Molins, meanwhile, plans to 
meet Leucadia next week. How¬ 
ever, Mr Orr said he could not 
see that the two companies 
would reach any solution to the 
impasse. 

The engineering group now 
has 10 months to find an acquisir 
turn that both fits its businesses 
and will stand the inevitable 
close scrutiny from its largest 
shareholder before Leucadia can 
bid a gain- 


erore you gear up 
for the future, 
look to the past. 


Following the consistent success of our sister company. The ECU 
Group Limited, in the field of currency debt management, we have 
appointed them as the trading advisor responsible for the management 
of our new ECU Geared Currency Fund, which will be launched on 
November 1st 1991. 

Successful management decisions by The ECU Group over the 
past three years have achieved a combined benefit of debt 
reduction and interest rate savings which now exceeds 38% of 
initial sums borrowed. 

The ECU Group can be justifiably proud of its record. - \ (rt|| 
not least because sterling’s Trade Weighted Index has 
actually fallen in excess of 6% over the some time. — 

They are responsible for managing in excess of £100 million in 
the foreign exchange markets, no doubt due to a reputation built on 
results, and are widely acknowledged to be the leading currency 
manager in this field. 

With results like these, can you afford not to look into a new, yet 
speculative, asset management programme run by these fund 
managers who have clearly outperformed the market? 




ECU Futures Plc 

Your only option for Futures 

29 Chesham Place, Belgravia, London SW1X SHL 
Tel: 44 71 245-1010 Fax: 44 71235-6599 

Member of Tre Securities and Futures authority 


To: ECU Futures Plc. 29 Chesham Place. Belgravia. London SWIX 8HL. 

Please send me further details and a copy of the prospectus of (he ECU Oared Currency Fund 

and other services provided by ECU Futures Plc. 

Nome_ _ __ 

Company___ 

Address______ 

- Postcode __Country_ 

Or you can call me on: Telephone___Fax_ 


Country 
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Sears tumbles after ‘worst 
conditions for 20 years’ 


By John Thornhill in London 

PRE-TAX profits at Seats fell 
to £4.6m (18m) from £62.4m as 
the UK speciality retailing, 
home shopping and property 
group confronted the “worst 
trading conditions in over 20 
years". 

The effects erf the recession 
accounted for a sharp drop in 
profitability, but the decline 
' was exacerbated by £20.Lm erf 
exceptional costs relating to 
> tbe disposal of the Home 
Brothers menswear business 
and the imposition of higher 
value added tax, which was 
estimated to have cost £7.5m. 

Operating profits in the six 
months to July 31, excluding 
discontinued businesses, fell to 
£25m from £49.4m, but the pre¬ 
tax figure was dragged further 


down by £18£m of exceptional 
disposal and reorganisation 
costs, against a £20.6m credit 
Sears, one of the UK’s big¬ 
gest retailers with 4,000 out¬ 
lets, reported a 4 per cent 
decline in sales to £994m. 

Profits from Sears' retailing 
chains, which include Olympus 
sportswear, Wallis and Ware¬ 
house womenswear and sev¬ 
eral footwear outlets, fell 
sharply to £4£m from £22m. 

British Shoe Corporation, in 
the process of substantial reor¬ 
ganisation, recorded its first 
loss, and the Selfridges depart¬ 
ment store was hit badly by 
the frill in tourism resulting 
from the Gulf war. 

At the Freemans home shop¬ 
ping business, trading profits 


grew from £14m to £lL3m. But 
property profits fell from £5.lm 
to £800,000 and rental income 
yielded £&3m against £8.1m. 

Mr Geoffrey Maitland Smith, 
chairman, said: “Sales patterns 
are showing us very clearly 
that the market has bottomed 
out and that we are now on a 
level." But he added that he 
could see little sign of an 
immediate improvement in 
consumer spending. Sears 
hinted that it expected to keep 
the final dividend. 

He added that the strength 
of the balance sheet would 
enable Sears to expand by 
acquisition and he identified 
continental Europe as an area 
for such growth. 

Lex, Page 16 


AEG studies sale of cables unit 


By Andrew Fisher in Frankfurt 


AEG, the loss-making 
subsidiary of the Daimler-Benz 
motor and industrial gro u p of 
Germany, is talking with sev¬ 
eral companies about the possi¬ 
ble sale of its profitable cable¬ 
making operation, which last 
year had a turnover of 
DML9bn (3U.hu). 

The company said it wanted 
to sell because AEG Kabel, 
which is mainly active in the 
domestic telecommunications 
and electricity cable markets, 
needed too high a level of 
investment to make it competi¬ 
tive in Europe after 1992. 

Brewer expands 
by buying stake 

BINDIN G-BRAUEREI, the 
Frankfurt brewer, has bought 
a stake in Dartmnnder Actten- 
Brauered (DAB) from private¬ 
ly-held German food group 
August Oetker, Reuter reports. 

The management board 
chairman at Binding, Mr 
Klaus Peter Erbrich, said his 
company aimed to take a 
majority stake eventually, but 
there wou ld be no explicit 
offs'for outstanding shares. 

Mwaiwg said It was using a 
DM4m ($2Jhn) rise In nominal 
capital to finance the deal. 

Binding, one of Germany’s 
leading breweries, has annual 
sales of 900m litres of beer. 


AEG declined to say with 
which companies it was 
miking, or to confirm reports 
that the front-runner was a UK 
concern, possibly BICC. Other 
big cable companies in Europe 
include Pirelli of Italy, Ger¬ 
many's Siemens, and Alcatel of 
France. 

Nor would it mention a pos¬ 
sible price. AEG has also said 
it wants to sell or close its loss- 
making Olympia office equip¬ 
ment division. The AEG Kabel 
sale will not include AEG’s 
cable products for car electron¬ 
ics, which have a turnover of 


DM200m. These are being put 
into a joint operation with 
Deutsche Aerospace, another 
Daimler subsidiary. 

AEG owns 99.3 per cent of 
AEG KabeL The remaining 
shares have recently traded at 
up to DMSOOm, giving a market 
capitalisation of DMLlblL The 
subsidiary last year earned a 
net profit of DM59m. 

AEG, whose main operations 
cover electrical components, 
rail transport, automation, and 
electronics, expects to.make a 
further operating loss this 


AGF slips as claims rise 


ASSURANCES Gdndrales de 
France (AGF), the second larg¬ 
est state-owned insurer, yester¬ 
day reported a slight decline in 
first-half profits, affected by 
higher-than-usual car theft 
claims and pressure on indus¬ 
trial risk premiums, writes 
William Dawkins in Paris. 

Group turnover rose 19 l 1 per 
cent from FFr22.7bn ($4bn) in 
the first half of last year to 
FFr27.1bn in the six months to 
June. The underlying gain 
came down to 10.2, per cent 
adjusting for acquisitions. Net 
profits fell 45 per cent over the 
same period, from FFrL92bn to 
FFrl53bn, said the group. 

The group's first-half profit 


was equivalent to two-thirds of 
the earnings recorded in the 
whole of last year but it said 
that the flow of gamings was 
irregular in the current six 
months. 

AGF Vie, tbe life division,, 
saw a 15.7 per cent rise in turn¬ 
over to FFrflm helped by the 
popularity of a new ret ir ement 
policy. However, its profits 
contribution was unchanged, 
at nearly FFrlbn. 

The group said that AGF 
lart, the non-life division, 
reported turnover of FFr75bn. 
Profits fell to FFr20m because 
of a rise in claims for car thefts 
and damage and “inadequate" 
premiums on industrial risks. 


Dan Air 
parent seeks 
£49.3m via 
share issue 

By Jane Fuller in London 

DAVIES & Newman Holdings, 
parent company of Dan Air, 
the UK independent airline, is 
almost refloating itself on the 
London stock market with the 
issue of 107.5m shares to raise 
£49.3m ($86.4m). 

The gronp nearly went into 
liqnffiation last antnnra, and 
special fees to its banks con¬ 
nected with a stay of execution 
have amounted to £8.75m. 

Mr David James, the com¬ 
pany doctor who has run the 
group since the departure of 
Mr Frederick Newman as 
chairman in November, said: 
“We are re-creating a company 
without letting it go bust. I 
can’t think of another com¬ 
pany with negative net asset 
value that has been recapital¬ 
ised at this level.” 

The number of shares 
involved in the placing and 
open offer is more than 15 
times the 7m previously in 
issue, of which the Newman 
family controlled 62 per cent 
If the family does not take 
any of its entitlement, Its 
stake will fall to about 4 per 


County NatWest Wood Mac¬ 
kenzie, the broker, has condi¬ 
tionally placed the shares at 
50p each with 19 institutions, 
most of which did not previ¬ 
ously have holdings in the 
group. The market price 
opened at 155p yesterday and 
closed at 70p, valuing the 
group at £L9m. 

The £49.3m raised will plug 
a balance sheet hole. By the 
end of 1990, net assets had 
fallen to £15m after a £39m 
pre-tax loss. An interim loss of 
£30tm had knocked the g r o up 
into negative net worth. The 
rescue rebuilds net asset value 
to £44v4m on a pro forma basis 
for June 30. 

Hr James said debt had 
peaked at £81m during the 
Gulf war and was just over 
£35m yesterday. 

Mr Robin AHngton Maguire, 
assistant d ir ector of corporate 
finance at Baring Brothers, 
the financial adviser, said: “I 
can remember at least three 
times when a particular point 
in the negotiations has had to 
be solved, or the group would 
have gone bust there and 
then," 

Details, Page 24 


Six-legged Viag runs into spotlight 

David Goodhart on a German group losing anonymity by being busy 

V IAG has emerged from ’ 

the shadows. As the 
third largest of Ger- 


V IAG has emerged from 
the shadows. As the 
third largest of Ger¬ 
many’s diversified utilities, 
behind Veba and RWE, it 
attracted little attention when 
the state sold Us final 60 per 
cent share in the company in 
May 1988. 

But the last two years has 
seen a flurry of acquisition 
activity which has more than 
doubled sales and given the 
company three new legs - 
glass, fire-proof technology/ce¬ 
ramics and trading services - 
to add to the three it already 
had in energy, aluminium and 
chemicals. Viag is now, by 
sales, the 11th biggest com¬ 
pany in Germany and the 52nd 
biggest in Europe. 

The speed at which this 
expansion has been under¬ 
taken, unusual for a German 
company, is partly a function 
of the release from state con¬ 
trol, says Mr Georg Obermeier, 
a director of Viag. “We 
behaved Eke a private sector 
company in many respects but 
state ownership did hold us 
back. We had a queue of ideas 
we wanted to put into practice 
when we were finally priva¬ 
tised." 

Just as striking is the way in 
which mag has grown. To out¬ 
siders, the company appears to 
be a muddle of part and cross- 
shareholdings. Bat Viag has 
intentionally limited its hold¬ 
ing to just more than 50 per 
cent in many of the main com¬ 
panies in its six sectors - for 
example, Didier-Werk in 
ceramics and Gerresheimer 
Glas in glass - which have 



Georg Obermeier: Viag 
Is a 'living organism’ 

remained independent stock 
market listed companies. 

Mr Obermeier explains: 
“That has the advantage of 
reducing our investment bur¬ 
den but, more important, it is a 
good discipline for the manag¬ 
ers. Being answerable to inde¬ 
pendent shareholders keeps 
them on their toes.” 

There are exceptions to this 
rule. The VAW aluminium 
company is 100 per cent-owned, 
although Mr Obermeier says a 
part disposal is not ruled out 
Viag also wants to reduce its 
64 per cent holding in Schmal- 
bach-Lnbeca, acquired in May 
following the $S0Qm purchase 
of Continental Can Europe, 
part of a large expansion of 
Vlag's packaging interests. 

Viag’s loose holding struc¬ 
ture is rare .in Germany, 
although Metallgesellschaft, 
the metals, engineering and 


minerals group, has something 
similar. Wag expects turnover 
this year to approach DM25bn 
($l5bn) while for the medium 
term the group's sales target is 
DM30bn. But Mr Obermeier 
adds: “Of course, it is ea rni ngs. 
nnf sates, which are our first 
concern." 

F-flrningg have not risen as 
fast as sales during tbe past 
three years, partly because 
Viag’s largest single acquisi¬ 
tion was the trading company 
Kfockner, which has a low 
earning s to sales ratio. 

This year, weak trading con¬ 
ditions in the US have hit alu- 
minium, chemicals and ceram¬ 
ics. This may temporarily stop 
the dividend increases that 
shareholders have become 
accustomed to, especially in 
view of the DMBbn investment 
programme (excluding east 
Ger man Investment) that Viag 
has planned for the next four 
years. 


V iag’s diversification is 
aimed at countering 
long-term earnings stag¬ 
nation in energy, aluminium 
and bulk chemicals; and the 
cash generating power of tbe 
energy sector has provided the 
means, especially since provi¬ 
sions have been sharply 
reduced following Germany's 
derision not to go ahead with 
its own nuclear waste repro¬ 
cessing system. 

High value-added metallurgy 
and high-growth, low-competi¬ 
tion packaging are the two tar¬ 
get areas for 1991. In metal¬ 
lurgy, Viag recently bought 
two companies from the Thum 


and Taxis private empire, Uni-' 
dor and Doduco-EdeimetalL- 
with combined sales of' 
DM540m. 

To claim packaging as a 
growth sector might seem cmv 
ous, given the pressure in Ger- ’ 
many from the environmental 
lobby to reduce packaging, and. 
thus household waste. A law 
which comes into effect from' 
the end of this year, gives Ger¬ 
man consumers the right to.; 
return all packaging to retail¬ 
ers and shopkeepers tbe right' 
to return it to manufacturers. 

But Mr Obermeier points out. 
that packaging will continue to- 
be needed - it will just have 
to be more easily recycled to 
avoid waste. For manufactur-. 
ers, such as Viag. that use a lot' 
of easily recycled materials' 
such as glass and aluminium,; 
an increased rate of recycling 
might be good for business. 

Via^s diversification strat-! 
egy has bad its problems. : 
Ceramics is a highly compete ■ 
tive sector, so there must be a 
question mark over the acqui¬ 
sition of the majority stake in» 
Didier-Werk. Mr Obermeier : 
speculates that the stake may 
be reduced. He is not opposed 
to divestments in general. “We - 
are a living organism; we must- 
sell things, too." 

Vlag's share structure is typ¬ 
ically German in that it effec¬ 
tively precludes a hostile bid. 
At least 40 per cent of the com- , 
pany is in friendly hands;- 
indeed, given that some of 
those bands, such as Bayern-, 
werk, belong in part to Vfag.it '. 
is possible to argue that the 
company owns Itself 


Interim loss at Mondadori I Royale Beige up midway 


MONDADORI, the Italian 
publishing group controlled by 
Mr Silvio Berlusconi’s Fin- 
invest concern, reported a 
L&3bn ($Sm) loss in the first 
half of this year before extraor¬ 
dinary items and minority 
interests, writes Haig Simon- 
fan in Milan. 

However, the company 
implied that its results should 
improve in the second half due 
to a sharp reduction in debt 
following a restructuring. 

The year-long battle for con¬ 
trol ended with an a grpawwmt 
in May that Mr Berlusconi 
would keep Mondadori’s maga¬ 
zine and book publishing inter¬ 
ests, while Mr Carlo De Bene- 
detti, the Italian industrialist, 


took La Repubblica, Italy’s big¬ 
gest selling newspaper, L'Es¬ 
presso, tbe second most popu¬ 
lar weekly news magazine, and 
a chain of regional newspa¬ 
pers. 

Group sales are not directly 
comparable, but, adjusted for 
the changes, turnover rose 5 
per cent to L716bn. 

Both magazine sales and 
advertising revenue had held 
up well in the first half Monda¬ 
dori said. However, turnover in 
book publishing dropped by 
almost 9 per cent to L154bn. 

The divorce with Mr De 
Benedetti improved group 
finances: net debt fell to L97bn 
at the end of June against 
L712bn at the end of last year. 


GROUPS Royale Beige, the 
Brussels-based insurer, yester¬ 
day said that judging from its 
first-half results, trading prof¬ 
its for 1991 would rise by some 
10 per cent against 1990, 
writes Andrew Hill in Brussels. 

Before tax and transfer to 
reserves, the group realised a 
profit of BFr3-4bn (S99m). No 
comparative figures were pub¬ 
lished, but the company said 
the first-half figure repre¬ 
sented 77 per cent of the total 
profits for 1990. Trading prof¬ 
its were BFrl.79bn in the first 
half and net capital gains were 
BFrl.72bn. 

At the parent company, 
however, interim profits 
before tax and transfer to 


reserves slipped to BFr2.69bn 
from BFr3.76bn, on turnover 
slightly higher at BFr26.2bn 
from BFr25.1bn. 

Group turnover reached. 
BFr46.2bn in the first six 
months. Royale Beige said 
that the simplified structure of 
its insurance operations 
co-ordinating management of 
its subsidiaries’ brokers from 
the centre - was bearing, 
fruit The company said it was 
considering grouping these 
activities as individual or com-: 
pany insurance. 

Since March, some 47 per 
cent of Royale Beige has been 
controlled by the French insur¬ 
ance company Union des 
Assurances de Paris. 7- • 




CENTRAL BANK OF NIGERIA 


Press Statement 

ATTEMPTED FRAUDULENT TRANSFER OF FUNDS 


The Central Bank of Nigeria has 
become aware of attempts being made 
by some unknown persons to defraud 
some overseas corporations and 
individual business-men. These 
attempts take the form of circular letters 
or unauthenticated fax or telex 
messages relating to purported 
approved transfer of funds running into 
millions of U.S. Dollars arising from 
excess claims on some alleged foreign 
contracts awarded between 1979 and 
1983 in Nigeria. 

2. The authors of these circular letters 
who always use Nigerian names are 
believed to be part of a syndicate of 
international tricksters out to dupe the 
gullible overseas recipients who may fall 
their victims. In these circular letters, 

they seek to solicit the support of the 
recipients to help them transfer the 
funds from Nigeria to offshore bank 
accounts with a promise to share the 

illegal proceeds with them. They request 
from the would-be collaborators blank 


but signed corporate stationery 
including proforma invoices, a 
nominated bank account number to 
receive the funds, the nominated bank 
address etc. 

3. These tricksters, have in a number of 
cases, succeeded in collecting huge 
sums of money from some overseas 
collaborators for what they often 
describe as local taxes or levies and 
expenses to bribe government officials 
to facilitate release of the funds. They 
produce fake documents purporting 
them to be the initial contracts, official 
approvals and payment order 
instructions signed by some officials of 
the Federal Ministry of Finance and the 
Central Bank of Nigeria in order to 
convince their collaborators that action 
has been completed at their end for the 

transfer of the f u nds. 

4. Enquiries addressed to the Central 
Bank of Nigeria relating to these 
fraudulent attempts have not only come 
as a surprise but have also been a source 


of embarrassment The Central Bank of 
Nigeria, therefore, wishes to advise all 
recipients of these fraudulent letters, 
unauthenticated fax or telex messages 
that they do not emanate from the Bank 
and that the Bank has no knowledge or 
record whatsoever of the purported 
claims or transfers or even the related 
alleged contracts. 

5. The Central Bank of Nigeria vvishes 
also to use this medium to appeal to all 
recipients to exercise caution and to 
contact their local law enforcement 
agencies or the International Police 
Organisation nearest to them in order to 
help track these international crooks 
The Bank will bear no responsibility for 
any loss sustained by any person or 
corporation that fails to heed this 

warning in the hope of making quick 
money. 

CENTRAL BANK OF NIGERIA 

TINUBU SQUARE, 

P.M.B. 12194, 

LAGOS, NIGERIA. 
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T.Z . ’es hold steady 
despite optimistic data 
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- ay Palrh* Hairereon. |n New 
US' bond market held 

SBady Yesterday morning, jj|- 
spite of broadly bulBsh -news ’ 
nn the economy. 

■^Just after midday, the bench- 
feari 30-year government bond 
was up just & at 103fe yielding 
>££01- per cent. The two-year 
note was unchanged at lOQtt, 
carrying a yield of 5^73 per 
_cent. 

4 Prices were unchanged in 
early trading after the Com¬ 
merce Department announced 
that its index of leading eco- • 
nomic indicators, after rising 
1*2-per -cent in Angust; was 
unchanged in September. 
Something that had been 
expected by market analysts. - 
—By mid-morning,-however, 

-prices had eased slightly after 
•the National Association of 
^prehasing Management 
^ported that its index of man- 
|2actuiing orders, production, 
employment, supplier deliv- 
gaes and inventories rose to 55 
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{wr cent last month* up from 
iSis per cent in August 
-fiJIta NAPM confirmed that a 
^eady recovery was underway 
the nation's manuftctarlng 


r/iYet the NAPM figures were 
Wt enough to knock the mar¬ 
ket’s confidence for long and 
prices edged higher on hopes 
that the Federal Reserve would 
jart interest rates again, espe- 
jfaally if Friday's employment 
^report for September shows a 
continued deterioration in 
labour market conditions. 

•^STRONG demand ifar Dutch 
rovernment bonds allowed the 
patch Finance .Ministry’s 
agency to sell a further FI2j9bn 


London dosing, *N|w York morning session 
PtjCQK US, UK in 32ncto> otfieta in decimal 


of its tap issue yesterday and 
left the bond market slightly 
higher on the day. 

The agency sold FlLSbn of 
the 8.75 per cent 10-year bond 
on Monday and some traders 
expect the tap to remain open 
today, although no indication 
has been given as to how much 
the. agency, wishes to raise in 
total 

“There is a question mark 
over how much the Dutch need 
to raise (through the tap) but it 
seems they may take the 
opportunity afforded by a 
strong market to raise more 
than they need in order to 
refinance some short-term 
debt, " said one trader. 

There were further reports of 
switching out of German 10- 
year government bonds into 
the Dutch tap issue yesterday. 
However, the German govern¬ 
ment bond remained strong 
early in the day, mainly in 
response to the US Treasury 
bond market's strength on 
Monday. 

The Liffie bund futures cou- 


+K/3Z 7.46 7S3 7.«| 

+01 f32 732 7.67 aos 

Ytaldr. L ocal market standard 
Tochnkal Dm/ATLAS Price Saarcos 


tract opened at 85.6 and moved 
up to a high of 85.92 before 
slipping to 85.88 in the late 
afternoon, following the slide 
in the US market yesterday. 
Traders said there was some 
selling of bunds on rumours 
that a new German govern¬ 
ment bond may be issued soon. 

■ THE UK government bond 
market rose yesterday on news 
that the Conservative Party 
has decided not to call a 
November election. The strong 
performance of the US 
Treasury bond market on Mon¬ 
day also helped to lift gilt 
prices. 

Traders said the decision not 
to hold an autumn election 
raised hopes that inflation 
would be kept firmly under 
control, since the market felt 
that the government would be 
under less pressure to lower 
the base rate. As a result long¬ 
dated gilt prices rose with the 
benchmark 11% per cent gilt 
due 2003/07 reaching 115& after 
opening at 114%. 
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DnB to go 
ahead with 
capital 
expansion 

By Karen Fossli in Oslo 

DEN NORSKE BANK (DnB), 
Norway’s biggest bank, said 
yesterday it would go ahead 
with a planned capital expan¬ 
sion next month, despite a fell 
in its share price. 

DnB, whose share price has 
fallen by nearly 70 per cent 
this year, plans to increase its 
capital by up to NKr2bn 
through a share issue next 
month. 

The bank intends to 
announce its third-quarter 
results on October 31. At the 
half-year mark, DnB’s net 
losses nearly trebled to 
NKr92lm ($141.6m), compared 
with NKr384m a year earlier. 

DnB said it had approved 
the nomination of Goldman 
Sachs as adviser to Norsk 
Hydro, State il and Uni Store- 
brand - three Norwegian 
companies planning to take 
part in an underwriting con¬ 
sortium for the planned issue. 

On Monday its share price 
closed at NKr3I, but yesterday 
rose 13 per cent to NKr35 at 
the close of the Oslo bourse. 

Norway's hank industry ha. 
suffered continued losses for 
four years and is finding it dif¬ 
ficult to comply with stricter 
international capital adequacy 
rules. 

The commercial banks’ 
guarantee fund has agreed to 
provide NKr4L5bn to the three 
biggest banks, including DnB. 
But, unlike Christiania Bank 
and Fokus Bank, DnB says it 
has no plans to seek a cash 
injection from a state bank 
guarantee fund. 

The bank also denied it was 
having problems with interna¬ 
tional ftmding. Mr Leif Tek- 
sum, who head’s DnB’s invest¬ 
ment banking division, said 
yesterday the bank was not 
experiencing problems with 
international ftmding, as 
reported in a domestic busi¬ 
ness daily on Tuesday. 

“We are not paying higher 
than normal market prices for 
currency loans”, Mr Teksum 
added. 


Japan to 
tighten 
securities 
transactions 

JAPAN'S Finance Ministry 
plans to tighten securities 
transactions by requiring 
investment advisers to obtain 
customers’ consent before put¬ 
ting orders through parent 
securities firms, a ministry 
official said, Reuter reports. 

The measure is aimed at 
ensuring advisers’ indepen¬ 
dence^ a need HghHghterf by 
recent scandals involving 
improper compensation by 
brokers to favoured clients for 
investment losses, the minis¬ 
try nffinial said. 

He added it would apply to 
advisory firms handling dis¬ 
cretionary accounts and affili¬ 
ated to brokers or other finan¬ 
cial firms which trade directly 
in any securities markets. 

Many big corporate clients 
have discretionary accounts at 
Investment advisory firms, but 
industry sources say the 
accounts are often adminis¬ 
tered by the advisers’ broker¬ 
age parents. 

Of 596 licensed advisory 
firms, 147 are authorised to 
handle discretionary accormts. 

Tbe o fficial said the minis- 
try wanted the stricter ordi¬ 
nance enacted as soon as pos¬ 
sible, but has yet to set out 
details. 

He said the ministry was 
considering whether to tighten 
other rules on investment 
advisers or sever the firm's 
relationships with their broker 
parents. He added that more 
measures were needed to 
ensure adviser independence 
from parent companies. 


Profits slip at 
Topdanmark 

TOFDANMARK, the insurance 
and financial services group, 
saw net profits slip from 
DKrl55m (J24.,2 m) to DKr69m 
in the first half of 1991, writes 
Hilary Barnes in Copenhagen. 

Full-year profits, however, 
are expected to be about 
DKrlGOm to DKr200m, com¬ 
pared with DKr8m in 1990 
when there was a particularly 
bad second half, the company 
said yesterday. 

Profits by the general insur¬ 
ance division fell from 
DKrl75m to DRrlOlm, while 
life assurance earnings 
increased from DKr4m to 
DErSOm and finanrp division 
profits from DKr48m to 
DKrSlm. 

The group has acted to cut 
costs. The measures are expec¬ 
ted to have a favourable 
impact on the 1992 results, but 
the full Impact will only 
emerge in 1993. 

Gross premiums in the 
insurance division rose from 
DKrMObn to DKrl.45bn. The 
balance sheet total increased 
from DKr32.5bn to DEr34£bn, 
but shareholders’ funds fell 
from DKr2.17bn to DKriL96bn. 
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Deutsche 

Ausglekhsbank 

Arstalt des dffendkhen Redits 
Bonn 


DM 100,000,000 

Floating Rate Notes of 1991/2001II 


Issue Price: 
Interest Rate: 


Repayment: 

Listing: 


100% 

10%% p.a_, payable annually in arrears on April 25,1992 to 1991, thereafter 15% pJL less 
Six-Months-DM-Ubor, payable sem+onmally in arrears on April 25 and October 25 of each yean 
The deduction shall not exceed 15% p_a. The first interest payment wiB be due on April 25,1992 
forth* period from September25,1991 opto and April 24,1992. 

October 25,2001 at pgr 
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Trinkaus & Burkhardt 


Amro Handelsbank 


Darwa Europe 

(Deutschland) GmbH 


Landesbank Schleswig-Holstein 
-Girozentrale- 


Dentscbe Apotheker- and Aretebank eG 


Landeskreditbank Baden-Worttemberg 


Samuel Montagu&Co. Baiffeisenbank Eleinwalsertal Stadt- unH Erefssparkasee Pforzheim 


Sumitomo Bank (Deutsdiland) GmbH 
tfWtdeutsehe Genossenschafta-Zentralbank eG 
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This advertisement is issued In compliance with the requirements of the International Stock Exchange of 
the United Kingdom and the Republic of Ireland Limited (the "London Stock Exchange 11 ) and does 
not constitute an invitation to any person to subscribe for, or purchase, any securities. 


Mortgage Funding 
Corporation No 1 Pic 

£175,000,000 Class A-I 
£25,000,000 Class A-2 
Mortgage backed floating 
rate notes August 2023 

For the interest period 30 
September . 1991 to 31 
December, 1991 the Class A-l 
notes will bear interest at 
70.50% per annum Interest 
payaNe on 31 December, 1991 
will amount to S2,722.19per 
3100,000 note. The Class A-2 
notes will bear interest at 11% 
per annum . Interest payable on 
31 December, 199/ wilt 
amount to £2, J72.60 per 
3100,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 



MITSUI FUDOSAN 
(NEW YORK) INC 

ILS5304O0MO Floating Rate Notes 
due 1998 Itbe "Tranche A NoteO 
and 

VS52&JMM0 Floating Rale Notes 
doe 1998 (tbe "Tranche B Notes"! 

In accordance with ihe Term* and 
Conditions of Ihe Notes, notice h 
hereby given Dot ihe hncre&i mes for 
[be six month period commencing 1st 
October. 1991 will be as follows: 

Tranche A Notes 

Imeresi Rate 5.7375% pj_ 

Coupon Amount LL5.S23H0S6 
ton Notes of U-S.5JOO.OOO) 

Tranche B Note* 

Interest Rare 5.7875% pj_ 

Coupon Amount U.S.S2JHI.98 
(on Notes of U^JSJOCLOOOi 

The Coupon Payment Date will be 1st 
April 1991 

By: Mitsui Taijo Kobe Trust 
International Limited 
flAgpnl Bank) 

2nd October, |v91 


Bradford&Bingley 

BUILDING SOCIETY 
(incorporated under the laws of England as a building society registered with the 
Registry of Friendly Societies undernumber70lB) 

Placing by 

Salomon Brothers international Limited 
Hoare Govett Corporate Finance Limited 


£60,000,000 13 percent. Permanent Interest Bearing Shares 7 
(“PIBS”) of £10,000 each at a price of £10,020 
each payable in full on application 

Application has been made to the London Stock Exchange for the PIBS to be admitted to the 
Official List Such admission is expected to become effective on 4th October. 1991, subject only 
to the Issue of the PIBS and dealings are expected to begin on 8th October, 1991. 

Listing Particulars dated 1st October, 1991 relating to Bradford & Bing ley Building Society mil be 
included in the Companies Fie he Service available from Extei Financial Limited, Fitzroy House, 
13-17 Epworth Street, London EC2A 40 L from 15.00 hours on the 3rd October, 1991 and may be 
obtained during normal business hours by collection only until and including 4th October, 1991 
from the Company Announcements Office of the London Stock Exchange, 46-50 Finsbury 
Square, London EC2A1 HD and until and including 16th October, 1991 from: 

Salomon Brothers International Limited, Bradford & Bing ley Building Society, 
Victoria Plaza, Main Street, 

711 Buckingham Palace Road, Bing ley; 

London SW1W0SB West Yorkshire BD16 2LW 

2nd October, 1991 


WORLD 

ECONOMY 


The FT proposes to 
publish this survey on 

October 14 1991. 

It will be of 
particular interest to 
the 54% of Chief 
Executives in 
Europe’s largest 
companies who read 
the FT. If you want 
to reach this 

important audience, 
call Tina-Louise 
Collins 

on 071 873 3230 
or fax 071 873 3079. 

Data source: Chief 
Executives in Europe 1990 


LOCATING IN 

NORTH AMERICA 


The FT proposes to publish this survey on 
October 15, 1991. 

This survey will be read by 54% of CEO’s in Europe’s 
largest 2000 companies, 

(Source: Chief Executives in Europe Survey 1990) 

and 55% of Internationa] Financial Managers in Europe 

responsible for international direct investment, 

(Source: International Financial Managers in Europe survey 
1989). 

If you want to reach this important audience, call 

Penny Scott 
on (212) 752 4500 
or fax (212) 319 0704 
or 

Anna Fairfax 
on 071 873 4167 
or fax 071 873 3078. 




SUBSCRIBE 


TO THE FT 


TODAY 


Contact Gill Hart 
in Frankfurt 

Phone: 

+49 69 7598101 
Fax: +4969722677 


FIVE ARROWS ASIAN GROWTH FUND 


Lnoubonrg 

DIVIDEND ANNOUNCEMENT 

HYE ARROWS ASIAN GROWTH FUND *ill pay ■ dhukod of H8. 
October 8,1991. 

Shim «nHbc uvied n^vidend on October 1991. 


BANQUE INTERNATIONALE A LUXEMBOURG 
2. bodcvanl Royd, 2953 LUXEMBOURG 
GRAND DOCHY OF LUXEMBOURG 
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INTERNATIONAL CAPITAL MARKETS 


Ontario in fifth return to 


sector with C$750m deal 


By Richard Waters in London 


3 


THE CURRENT health 
appetite of Internationa 
investors for Canadian dollar 
bonds was yesterday tested to 
the full by Ontario - and 
proved itself well up to the 

The market Is now braced 
for another large issue from a 
Canadian province, possibly 


INTERNATIONAL 

BONDS 


this week. 

The heavy-borrowing 
province of Ontario continued 
the recent spate of Canadian 
dollar issues with its return to 
this sector of the international 
bond markets for the fifth time 
this year, with a hefty CT750m 

rtoal 

The 10-year issue was 
brought at a comparatively 
tight 50 basis points over the 
benchmark Canadian 
government bond - exactly 
the same yield spread as 
Ontario's C$750m five-year 
issue, lead-managed last month 
by Merrill Lynch. 

The market has seen plenty 
of paper from Ontario, and 
some feared its appetite might 
have been sated. 

However, coming after 
British Gas' tightly-priced 
10 -year issue at the start of the 
week, which was brought at a 
spread of only 26 basis points, 
Ontario received a healthy 
reception. 


Its existing issues have also 
done well: the spread cm the 
five-year bonds has narrowed 
to around 40 basis points, 
while a 10 -year issue earlier in 
the year has also narrowed 
around 10 basis points to 
trade at a spread of 50. 

Traders generally reported 
good demand in Hong Kong 
and Japan, as well as from 
institutions in the UK and 
Germany. 

However, the managers were 
left with some bonds, and there 
were fears in some quarters 
that it win take the market 
some time to digest the issue, 
forcing other potential issuers 
to look at shorter maturities. 

The issue was trading 
slightly below the fixed re-offer 
price of 99.56 later in the day, 
in line with a slight fell in the 
government bond market 

National Bank of Canada, 
the country's sixth largest 
commercial bank, also took 
advantage of the enthusiasm 
for the Canadian dollar with a 
C$100m five-year issue - later 
raised to C9150m - by its 
wholly-owned subsidiary, 
National Bank Mortgage Corp. 

At a yield spread of 77 bams 
points and a wide syndicate of 
banks to sell the issue, the 
bonds found strong demand 
amongst continental European 
retail investors, particularly in 
Benelux countries. 

Enthusiasm in the Canadian 
dollar sector is such that 
shortage of supply is likely to 
be a bigger obstacle than lack 


of demand, traders said. “You 
could throw anything at this 
market at the moment and it 
would stick, H one said. 

With no swap opportunities, 
though, only borrowers with 
Canadian dollar liabilities will 
be interested, and the 
provinces currently head the 
list 

Yesterday, the Canadian 
dollar was showing a pick-up 
over the US dollar of around 
160 basis points - 10 to 15 
basis points less than a couple 
of months ago, but still a big 
opportunity for investors 
willing to believe that the 
Canadian dollar offers no risk 
against the US dollar. 

Elsewhere, Municipality 
Finance, the funding arm of 
the Finnish municipal 
governments which is triple-A 
rated by Standard and Poor’s, 
made its expected debut in the 
Euromarkets with a Ecu240m 
issue of five-year bonds. 
Generously priced at 23 basis 
points over the ben chm ark 
five-year Belgium issue and 12 
over the comparable Nordic 
Investment Bank, the issue 
appeared to find good demand 
and was trading slightly ahead 
of its fixed reoffer price of 
100.10 later in the day. 

The European Investment 
Bank's A$400m 10-year bond, 
launched on Monday, was 
priced yesterday in Australia 
at 99.493, representing a yield 
of 8 basis points over the 
benchmark Commonwealth of 
Australia bond. 


Spanish regulators act over troubled bank 


By Peter Bruce in Madrid 


SPAIN'S financial regulators were 
enjoying a rare chance to flex their 
muscles in public yesterday after a 
small private *»"k went into default in 
the interbank market late on Monday. 

The Bank of Spain stepped in to pre¬ 
vent control of Banco Eoropeo de Fin- 
anzas going to a local broking group 
after it had failed to cover Ptal7bn 
($i60m) of outstanding debt 

The central bank yesterday placed 
the affiatr m the hands of a Judge, who 
will appoint administrators. 

Later yesterday, the troubled bank's 
stockbroking arm. Eurocapital, was 
taken under the wing of the Spanish 
securities commission (CNMV), which 
named three supervisors to its board in 
an effort to ensure it is able to meet its 
obligations. 

Banco Europeo de Finanzas was 
founded in 1988 by Mr Alvaro 
Garcia Lomas, a powerful and well-con¬ 


nected former industrialist 

A number of individuals, keen to take 
advantage of the rapid modernisation 
and liberalisation of Spain's financial 
markets, were able to raise enough 
money to set up small empires in the 
late 1980s. 

The idea was to specialise in areas of 
too narrow an interest to the country's 
large banks, and some, such as the Mer- 
capital group, have been reasonably 
successful 

In most cases, though, the niches 
have blurred as the new boutiques 
chase the same dwindling number of 
clients in corporate banking, personal 
banking, mergers and acquisitions and 
fund management 

Many of the early pioneers have since 
had to seek fresh capital injections, 
often from foreign institutions keen to 
enter the Spanish markets. 

Banco Europeo de Finanzas appears 


to have been an extremely ambitious 
enterprise, buying into Eurocapital, a 
bank in Puerto Rico (and subsequently 
resold) and entering factoring ana leas¬ 
ing joint ventures. 

It bought large and expensive accom¬ 
modation in Madrid and was rapidly 
opening offices around the country. Yet 
by Monday the bank held just Ptal95bn 
in client funds. 

Trouble bad been brewing for some 
time. Eurocapital was fined PtalOOm 
last year for falsifying share applica¬ 
tions during the flotation in 1989 of 
RepsoL 

Early this year its auditors forced It 
to revise its Ptai4m profits for 1990 
down to a Pta40m loss. 

The mother bank reported profits of 
Pta45m last year, down from Ptal42m in 
1989. 

While the effects of the bankruptcy 
are unlikely to be felt widely, swift 


action by the Spanish regulators is 
fl rejprmrf to improve the image of the 
Spanish markets abroad. 

Rival brokers were also being gener-. 
ous to Eurocapital yesterday. ? 

Mr Jaime Espinosa, founding partner: 
of Maxwell Espinosa, said that atthaagh 
c ommissions in the stock wccb 

failing dangerously low, he did not 
thinif that the CNMVs action implied 
any fundamental problems at EurocapU 
taL 

-The market is so tightly regulated 
here it would be impossible for a broken 
to go bankrupt," he said. i 

But the failure of Banco Europeo 1st 
bound to lead to new questions about 
banking licences issued by the Bank <* 
Spain, which has been criti cised 
recently for allegedly not taking suffi¬ 
cient care when processing the Bank of 
Credit and Commerce International 
application in 1983. i 


A timely arrival in the City of London 


Michiyo Nakamoto and 


Terazono report on Japan’s Norinchukin Bank 


NEW INTEI 

RNATIONAL BOND ISSUES 
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nated Issue. Exwcto a premium fixed at 14%. c) Callable 17/4103 et lOlitK declining eemt-ermually. d) Put option 30 fBf 
93 at 105%% to yield 7.33%. Coupon payable semi-annually. 


N orinchukin Bank, 

Japan's central bank 
for agricultural, fish¬ 
eries and forestry co-opera¬ 
tives, may still be little-known 
in the UK, but its ample 
resources means it is well 
placed to help fill the gap left 
by the large number of banks 
that have had to curb activities 
to get their haiannp sheets in 
order. 

Earlier this year, Norinchu¬ 
kin celebrated its arrival in the 
City of Loudon after a six-year 
wait for a UK hanking licence. 

The arrival of such a large, 
well-capitalised bank was wel¬ 
comed not only by bankers in 
London but also by the UK 
authorities because ft offered 
some relief during a period 
which has seen hanMng activ¬ 
ity shrink in the face of a rash 
of bad loans and the property 
market downturn. 

At the end of March, the 
bank had assets of Y35,527bn 
up from Y35357bn in 1990. Its 
winsniidated capital adequacy 
ratio was &81 per cent at the 
end of March, stOl comfortably 
above the internationally-re¬ 
quired 8 per cent leveL 
While down from last year’s 
Y2L8rnm, its deposits, over 80 
per cent of which come from 
the prefectural credit federa¬ 
tions of co-operatives, 
amounted to Y20^Z8bn. Norin¬ 
chukin ranks first among Japa¬ 
nese banks in terms of domes¬ 
tic fund procurement through 


deposits and debentures. 

It is also a significant inves¬ 
tor in tbe Japanese securities 
and government band markets, 
with the value of its securities 
holdings amounting to 
YZL&obn. against last year’s 
figure of Y12j569bn, against an 
average for Japan's 12 city 
banks of Y3.9S9.3biL 

Until the recent downgrad¬ 
ing by Moody’s, Norinchukin 
was one of only two Japanese 
banks, and one of only a hand- 


profitability, as well as diver 
sify its investments and 
improve returns on assets. 

But the bank is still regu¬ 
lated by the Norinchukin Bank 
Law, which has prevented it 
from over-extending. The law 
restricts lending by the bank to 
the primary sector and public 
and private bodies that contrib¬ 
ute to the development of the 
primary sector. 

The timing of its move Into 
London looks astute; in reality 


The Export-Import Bank of Japan opened a representative 
office in Frankfurt yesterday, Reuters reports. The new 
office w£D collect and analyse information from governments, 
private enterprises and financial Institutions in Germany and 
east European nations that would assist in the creation of 
market-oriented economies in the region. 


fill worldwide, to have retained 
triple-A ratings by Moody's 
and Standard & Poor's. 

The higher interest rate 
environment in Japan and 
widespread changes surround¬ 
ing Japan’s primary sector, its 
main customer base, are the 
main reasons that prompted 
Moody’s downgrading. 

The profitability of the pri¬ 
mary sector is no longer guar¬ 
anteed in the face of growing 
foreign pressure to open the 
country's agricultural markets 
to imports. 

The changing domestic envi¬ 
ronment has meant Norinchu¬ 
kin has had to look Increas¬ 
ingly overseas to improve 


it was dictated by factors out¬ 
ride the bank's controL 

A representative office was 
set up in 1985. But, along with 
a growing number of Japanese 
regional banks eager to set up 
shop in London, Norinchukin 
was prevented Grom opening a 
branch until Tokyo extended 
membership to the Tokyo 
Stock Exchange to wait-listed 
UK securities companies. 

With hindsight, the political 
hitch that prevented it from 
obtaining a UK banking licence 
was a blessing in disguise. 
Norinchukin has emerged 
unscathed from the lending 
spree of the past decade that 
has left the Japanese city 


banks nursing some deep 
wounds. 

So far it has been active 
mainly in syndicated loans to 
sovereign entities, such as the 
Bank of Greece. Other borrow¬ 
ers Include IMI and Credito 
Sportive of Italy and Oko Bank 
of Finland. 

While marg ins an the whole 
have widened, the low-risk 
lending projects Norinchukin 
is allowed to participate in do 
not offer the kind of returns it 
is keen to pursue. And for a 
bank with the kind of capital 
strength Norinchukin eqjoys, 
the move into London, while it 
is still hi g hly regulated, cre¬ 
ates an awkward situation. 

“We must look like a bank 
that doesn’t take credit risks," 
said Mr Yoshiyuki Hata. dep¬ 
uty general manager of the 
London branch. 

Japan’s Ministry of Finance, 
while recognising the need to 
loosen the grip on Norinchu- 
kfn's investments, still remains 
tight-lipped about the extent of 
its plans for deregulating its 
domestic operations. 

With its move into London, 
where it has had a securities 
subsidiary since 1987, Norin¬ 
chukin is following fellow Jap¬ 
anese banks and preparing for 
the day when it is given 
greater freedom. 

Meanwhile its substantial 
role in the Euroyen money 
market is set to grow with its 
presence in London, which 


enables it to provide customers 
with 24-hour trading: ? 

The need to meet the Bank, 
for International Settlements' 
capital adequacy ratio in the; 
face of felling asset values has 
fed many leading players, not 
least the Japanese, to curb, 
their money market activities. " 

The bank has raised its pn>; 
file on the Eurobond market^ 
adding its name as co-manager* 
or lead manager to several! 
large deals, including the, 
World Bank’s Y75bn Euroyen' 
issue last week, for which if 
acted as one of the lead manag£ 
era. 


n the Euroyen market^ 


1 where Norinchuki 
accounted for 13 per cent; 
of the market in 1990, positions 
amounted to Y2.900bn as of, 
last March. That status is set; 
to grow as positions are almost* 
certain to increase this year£ 
while those of other Japanese^ 
banks are felling. 

Norinchokin may be regu¬ 
lated and conservative, but it” 
is not lacking in ambition. As 
it steps into the gap left by 
Japanese banks in London, if 
has already set its sights cm 
Asia - where it sees potential 
for further growth. 

"The yen will probably* 
become the major currency c£ 
the Asian economic sphere," 
one official said. "And wej 
would like to become the yam 


bank for it.' 


j 
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40.7 

9.82 

5.08 

1237 

15.79 

49687 

495.72 

4923b 

369.01 

. 467.63 

-03 

14.07 

738 

8.64 

17.48 

46918 

466.44 

464.96 

401.65 

. 35280 

-13 

8.46 

6.83 

15.09 

14.65 

35739 

35529 

360.72 

279.71 

IAA 3 J 5 

+06 

763 

4.90 

1556 

56.55 


1635 48 

1626.95 


.1568.17 

+0.7 

736 

337 

16.79 

31.94 

155623 

ffrrnl 

1543.61 

115922 1 

.195639 

40.4 

7.92 

3.43 

1538 

3833 

1947.63 

1 i Tl 

1926.83 

141533 1 

.125055 

+1.4 

9.07 

430 

13.62 

2632 

1232.76 


1224.01 

l_LII 

E3 

422 

8.73 

331 

14.98 


249535 

247554 

250011 

2297.43 


40.8 

5.41 

233 

21.19 

5835 

3707.S 

3667.48 

3639.41 

2404.88 

J134359 


853 

524 

■EED 

37.73 

134324 

1336.97 

1340.07 

114827 

llWM 

-03 

6.92 

456 

1827 

43.94 

imri 

1556.02 

155924 

0.00 


+0.4 

719 

417 

1689 

2226 

779.04 

77227 

76536 

48035 


40.4 

736 

3.71 

1723 

19.20 

100030 

989 60 


74526 


40.7 

728 

4.91 

17.44 

15.16 


629.08 

631.67 

404.96 

iftSji; J 

+13 

9.10 

4.90 

1332 

35.68 


1295.68 


967.92 

,143032 

+ 0.8 

7j60 

457 

1629 

34.95 

1419.09 

1400.24 

138635 

0.00 

.149434 

+05 

6.75 

454 

1829 

4839 

1486lS0 

146822 

1457.68 


1999 68 


939 

6.77 

12.91 

38.76 

1553.15 

154750 

liar'll 

P ' Ml 

Vrl-ri%7i 

+0.7 

7.04 

4.69 

1730 

6637 



238922 

179139 

J1273.92 

40.4 

13.79 

511 

9.46 

2733 

2268J7 


1277.02 

000 

.1162821 

+3.0 

9.21 

3.73 

1422 


158124 


156528 

1055.97 


42.7 

1631 

6.15 

6.78 

11837 

243928 

prfy 

2436.65 

1954.H 


+0.9 

510 

5.06 


69.66 

192624 

IE3EJ 


1512.19 


403 

827 

4.40 

1506 

33.31 

130753 



98922 


420 

1036 

5.67 

12.40 

92.91 



240638 

233927 


40.9 

8.56 

435 

1438 

38.03 

140410 

1393.95 

139334 

109927 


+03 

__ 

539 

— 


fTT] 

83063 

830.47 

653.49 


+0.4 

432 

5.41 

4339 

36.83 

9BL39 

96881 

%ClA7 

69L9B 


-03 

— 

535 

- 

62.7 B 

1588.64 

158678 

158022 

128219 

. 629.81 

402 


6.97 

- 

2825 


62B81 

632.00 

56305 

.115935 

40.7 

7.03 

535 

16.61 

42.45 

11SL47 

US 15 

115537 


. 48338 

+03 


437 

— 

13.06 


462.48 

482.77 

32837 

. 969.40 

+03 

5.74 

4.S2 

24.51 

23.01 

966 06 

96627 

96728 

86234 

1 

EH 

11.00 

7.04 

11.41 

1084 

2B31 



23510 


+05 

1 

3.42 

- 

26.66 



I 1 ---*.'! 

988 67 


+ 0.8 

— 

4.66 

- 

35.71 

1265.96 




in 

m 

proa 

ON'S 

Stp 

n 

S*5 

Sep 

Sep 

Year l 

It’d 



LM(t) 

30 

11 

26 

25 

24 

| 

J 2645.61 

+2191 

26455) 

2637.6 

262L7I 2599.01 

2956 

2997 8 

2576 a! 

20585 | 


RISES AND FALLS YESTERDAY 


British Fund*.... 

Corporations* Dominion and Foreign Bonds.. 
1 nd 13 fs.. ■ ■,.,., .. ■■■■■■■■■■,, ■ ■ ■■. 

Financial and Properties.. 

Oils... 

Plantations.. 

Mims. 

Totals. 


Rlsa 

Falls 

Same 

54 

13 

16 

5 


15 

410 

157 

932 

198 

78 

485 

18 

9 

62 

0 

3 

7 

36 

9 

109 

49 

29 

55 

770 

298 

1,681 


LONDON RECENT ISSUES 


EQUITIES 


«mr 

Price 

Ad’ll 

Paid 

Lmt 

vm 

Slot* 

Ooslng 

■nr 

fee 


BBS 

N 

ORE 

- 




Mcr 

V 

Dhr 

TTOC 

uue 

180 

F.P. 


m 

El 

Adn&Haivqp ._ _ 

193 

■ 

W 10 S 


rej 

T3 

1 | 

FP 

- 

UO 


Capiulvemmlp . .. 

UO 


— 

— 

B 


4 

F.P. 

FP. 


% 

4b 

IS 

Uicrlp- 

E«q & Scott. Wrrnt.. „. 

5 

22 

1 

— 

- 


; 

- 

FP. 

- 

320 

213 

EBroumTOlWmtk 

303 

rm 

- 

— 


_ 

100 

FP. 

— 

U2 


CvtmofvScoUaNdlto.. 

112 

|R 

■ 77T-1 

_ 

TT 1 

_ 

mrrrm 

FP. 

_ 

99 

B5 

Da Ca^tal __ 

9a 



_ 


_ 

_ 

FP. 

_ 

£655 

£605 

Da Units....... _ 

£655 




_ 

_ 

Mb 

FP 

- 

W> 

148 

Irish UftblOp. 

U 6 




5.5 

- 

100 

FP. 

- 

no 


JCJdRmHijbifle 5| . 



M75 


91 

- 

*S° 

FP 

“ 

345 

297 

Lo«ideLambNt5p. 

345 


1115 

19 

44 

Lbl 

F.P. 


54 

47 

45huBH» of Gendd II 5p , 


MR 

- 


- 

149 

1 

FP 

“ 

b 

h 

+5Une4ralp. 


1 

— 

- 




FIXED INTEREST STOCKS 


Price 

£ 


100 

100 

lOOp 

UUp 


loop 


PaM 

i* 


FP. 

FP 

F.P. 

F.P. 

FP. 

FP. 

FJP. 


fete 


mi 


Hfgfa 


100 

V 

Ulb» 

“ X 

IMP 

1071a 


Lorn 


Wi 

«5S 

■s* 


Stock 




auWtUVjDcCwlJi 20 CMMJ« 

ilium SaulnUfem Db Prf_ 

CMfeinHlghfemZeraObPrl . 
jadSwEtUclOpclrt Mlfl feb 2fl27, 
l*Wbi 

Hrfrt Ullf Bee &ite In 2001 ■ 


Best* 

Price 

£ 


091} 

lift 


103p 

1071} 


+■ or 


ft 

ft 


FIXED INTEREST 


1 

2 

3 

4 

5 


6 

7 

8 


Up to 5 jars (28).. 
5-15 years (27). 
Over 15 yean (9).. 
Irredeemables ( 6 ) 

All stocks (70).. 


Mck-UbM 
Up to 5 years (2) 
Ow 5 years (9). 
All stocks (11). 


Bite & loan W) A 


Tin 

Oct 

1 


136.13 
44.94 
162.06 
134.09 


166.10 
48.78 
.04 


to 


114.75 


Day's 

change 

% 


-10.07 

40.28 

+0.44 

+ 0.20 

40.23 


-0.Q3 

-0.03 

-0.03 


+0.26 


Mon 

* 


122.43 

135.76 

14431 

161.72 

133.87 


166.16 

148.82 

1150.08 




1.72 

2.18 

122 

3.44 

1.96 


0.46 

0.76 

0.71 


114.45 


1.86 


“0t 


1199 ■ 
to date 


931 

10.24 

10.60 

8.83 

10.07 


2.72 

3.42 

3.40 


8.28 



AVERAGE GROSS 
redemption yields 

d 

M 



1 

iritfata totf mart 

Low 5)ors_ 

831 

832 

11.Q3 

2 

COIBXMB 15JCSVS.. 

930 

! 933 

11.03 

3 

M 1 \mmmm 

930 

933 

11.03 

4 

Mntfum 5jcov. 

9.59 

9.62 

12.10 

; 5 

Cmrpmw 15jNn.. ta . 

9.43 

9.48 

1134 

6 

(B9b-10b%) 20 years.. . 

939 

9.43 

1137 

7 

High 5j*an_. 

9.80 

9.83 

12.18 

8 

Ceapoas ISjewt- 

931 

9.56 

11.80 

9 

ai%-> 20 ms- 

943 

9.48 

11.66 

10 


932 

9J4 

11.13 


laNatlMM 

|uflaUMrtte5% Upto5srs. 

378 

376 

4.42 

12 

krftetioflBtr5% Over 5nL 

432 

4.22 

4J5 

13 

InfUtlwratielO% Opto 5ns.. 

3.17 

3.15 

3.23 

14 

IhflatifitJ rate 10'S. OwtSjprv 

4.04 

4.04 

4.17 

~L5 

Mst 5 ms 

1127 

11.25 

14.16 

16 

Uan 15 j*jb._ 

11.04 

11.03 

13.08 

17 

Stcsx.J 

10.82 

10.85 

12.71 


{Opening bn 
UOpnzta 


Idl p i na 

i of constltamts Is available from 



swaiptunma fwi ai, hkx ninwp,uswi twn iw.in. 

jssasssssssRsaibscm 


RIGHTS OFFERS 


Isn 
^_ 

toad 

PR 

Las 

flBan 

1991 

Stock 

P 

V 

omt 

m* 

Low 

35 

UO 

210 

Nil 

NT 

Ml 

; 

79pM 

"SS 

>> 

7am 

Bm U Potvttaen__ 

HkkuDlmsnodocBl . 

Mtdomimp.lDp 

220 

B5 

N 

48 

m 

Btjl 

i-bFl a 

49pm 

13pm 

Tea 

Iffptn 

zSa* 
abased or 


Lafeufelfe , ..... 

fronlNfeLSp .. 

S»iMo5p .. 

TbW Milt fey. Dolts.. 

*7fa» World Caro* lfip 
edmtes. d Dtifenti raten 


Doting 

Price 

p 


79pm 

fm 
31 pa 
12pm 


« or 


-2 

-1 


I Zkmi 1 

_ __ __ _ JAnmri of capital, 

Foidtridadoi ft ifiapfni. 9 fteaweddftkfeU and yW. Lwflg'bMriM(nfifliMTfeyns. % 

rate. Wfbigj pa ottIoc war s undnp. F OMtendaodiWd fend w 

_„ I or other officW ert bugles for W9ML N Dhktecd gap yftfd band on irwp ec ua or abr official 

eflinatcforWL LEA bngtrfa nfettHnJ tfiiteDp. caEraaJpft ttttgdoolMstaonBaicErtBS.M 

■ motta official gswiB for 1991-92: 


N DMdad aad field based m prapectes or ocbw 


official otiBoia for WL Q finis. R Forecast mniM Attend, omr and pfr rauo bast on premia 
rffuar W Pm ftnaa flam 4 Offered to Hden of ndbun fee u 1 "rioNrTf ntm* 

PKadoi prtet trffettmdKSkM. * IMfed mute Barto. 4 hned ft cmaJao *t» rawfisUot. w 


pm Price A • 


TRADITIONAL OPTIONS 


First Deriings 
Last Dealings 


Sept, 23 
Oct 4 


• Last Dacferattow 

# For settlement 
For rate indications 


Dee. 23 
Jan. 8 
end at 


London Share Service 
Calls in ASP A, .C eet e tn er, Mnx- 
wefl Ceram, Ma d in re. Nett. Horae 
Loans, Mast and Owners Abroad. 
Puts and ealla In FIrnt NaU. 
Finance and Premier Com. 


LONDON TRADED OPTIONS 


OUJU 

Id Jm Apr 


PUTS 

M Jm 


QpUm 


CALLS PUTS 

Nov F4 H* In F* Mqr 


Wm 


CALLS 


PUTS r 


fee Uir Jm Dec Iv 


AIM Lien 

rb 28 l 


600 401* 621,7811 11 30 321} 
65015b 3) 53*j 35b 52h 5Ma 
TOO 74| 22b 34*a 74*j 07 


BAT teds 
«W3i 


ASDA 

W7» 


40 

50 

60 


9b 131* 16t 2 4ij 

5 S 12 6 B 

2> 2 4>j 7 Mt 15b 17fe 


650 34 58 j 2 68 *i 84 15 20*2 
700 IQh 30*2 42>] 334 374 42^ 

42015*1 31361? 9b 16 21 
460 2*3 13 20 38 40 44l| 

Bm. Telecom 390 29*a 3bh 46^ 4i> 10 13b 
42010*] 19 291] Itfz 241] £*2 


Losrte 
(“248) 


24017*2 211] 23*2 7 13* 15V 

260 Mi 10* 341] lhh 25 27 


BTR 

(*4221 


Midland Bk 
(•2521 


240 

260 


24 

13 


3338fc JlDhUh 
22 291ft 20 22*1— 


*“411 ) 


fl JlSouaf 


QrtL Abws 
rife) 


160 27«a 2ft 13!] *2 3 5*3 

100 10151] 21b 3Ji 9 12 
200 2 U 7 1115>2 1ft 221] 


Czfluvy Seta 
1*4381 


420 

460 


34 44 Sft 01] 161] 24 
U 271] 34l| 271] 34 421] 


<162! 


160 

ISO 


11 

Ik 


SnKf Bee- 
dun A 
1*757 I 


fetes 

TO2) 


13 17* 5\ ft 9fa_ 
ft 81ftl9)zlft |T 

950 5ft 83>] 10239*571] 6ft 


750 

800 


2149b 661] Hi, 25 3ft 
4 2bh 43 42*] 51*2 56*] 


Eastern Eire 
1*107) 


ISO 

200 


13 1ft 211] 4 9 101] 

4 8 12 16fe 19*] 21£ 


R Rape 
(*150) 


1000 J3h 61b BOb 67b 

140 
160 


95- 


1520b 21b 2b 5b 
5 9 Ub Ub 15b 


7L- 

Ito 


Bools 

T426) 


CD 

460 


14 23b 37 6 136 16 

b Bb 17b 34 *i 30 39b 


Culms 

riD33) 


BP 

r342* 


330 

360 


13 

lb 


21 Z7b 2b 7b 10b 
7 12b Mb 22b 26b 


see 

(•199) 


BrlUaSted 

ri32f 


130 

240 


4b 

1 


7 

3b 


2b 

ft 


Ban 

TOOT 


1026 

1075 


20 

5 


11 
7b 

- 16 
- 48b 


6b 

14 


B 

15 


100053b 86 b 102 12b Mb 3ft 
lfeO 25 60b 73b 33b 45b 56b 

180 21 25 29b b 2b 
200 5b 10b 16 5b 9 


ScotMsfa 


M 


4b 

IX 


rU4i 


110 

120 


Ob 

4b 


13 

8 


15 

in 


3b 

7b 


4b 

10 


ft 

12p> 


timo* 

r226) 


220 lib 15b 19b 
340 2 b 6 10b 


12 

» 


IASU0 

r»i) 


C 5 Wine 
i°572) 


950 

600 


46 

21 


CurUatti 
1*480) 


460 

500 


63 5 16 22 

37 32b 40b 45b 

54 
32 


3b lib Mb 
22 29 31 


Com life 
r505) 


Ftsons 
1*466 J 


27 
4b 

24 39 
41ft 

12 3138b 7 IS 24 

1 9b 26 45b 46b 50b 

460 13b 30 43 6b 17b 22 
500 2b Ub 24 34 41 45 


Uui bads 
ri39) 


3b 10b 
14 23b 

300 15b 26b 3Cb 10b 1ft 20 
330 ft 12 17b 30b 32b 37b 

130 12 Mb - 4£ 6b - 
140 5b * 13 4b 12b 14 


Sean 

(*94> 


90 

100 


7 10b Ub ft 6 
3b ft 7b m Ub 


8- 

1T: 


THF 
(*265 > 


26013b 20b 2ft 7b 101ft 
280 ft Ub 14b 1ft ZZb 2ft 


Tbora EMI 
C8Q3) 


500 

550 


P A0. 
(*5181 


5C0 

519 


21 


-60b 
39 49b 


Plfkfojtai 

1*149) 


PruMlal 

(*253) 


GKN 
(“3731 

Grand AM 
(TO I 


360 

390 


IB 32b 
318b 


800 

850 


39 4 11 20 

24 19b 2Bb 35b 

38 66 b feb 5b 22b 29b 
10 38b 64b 27b 44i] 501 - 


- -22b 

L5 20b 30b 

20 23 26 6b 9 
10 Ub Ub Ub 18b 

240 19b 28b 3ft Zb 5 8b 
260 7b 16b 20b 10b 12b 17b 


TSB 

(*1501 


1401ft 
160 ft 


VSufl Beefs 
CS66) 


VWkofiw 

(*754) 


BOO 32b 4ft 6ft 25b 31b 35b ■ 
B50 9 24 b 39b 55b 57b 60b > 

140 151ft 19 2 - 5 ft ! 

160 ft 7 9 Ub 15b 16b 1 

60 9 11 14 3b 6 ft j 

70 ft 6b 9b 6b lib 13 ; 

75042b 67 Bft 3Sb 39b 45b * 
000 Zft 44b 63b 61b Hb 6ft ■ 


Ratal 

1*591 


55 

60 


4 - 


4 - 


EU1Q FKE mEX(*2Ml) 

2425 2475 2525 2573 2625 2675 2ZZS 2775 


RTL 

f*579) 


ICI 

1*1337) 


1300 50b 101 120 13 30b 51b 
1350 22 71b 91b 3)b 51b 73b 


lOngfblNr 

f-5631 


550 23 b 45b 58b 7b 17b 24b 
600 2b 19 34 37b 42b 46b 


UArofcc 

1*259) 


249 10b 19b 25b 41, 9b 14 
268 2 10b 16 16b 20b 2ft 


Scot A He* 
(*419 I 

T«co 
(*256) 

Thames 

Wa ter 
TO) 


550 41 59b 66 b 6 b 12b 29b 
600 Ub 30b 36b A 31b 39b 

390 39 b 45b 55£ 2b 7b U 
420 15b 25b 37 10b 17b 22 

240 19b 2ft 31b 3 4 7 

260 fllfcb 23 10 b Ub Mb 


CALLS 
OeL 234 
liar 253 
fee 278 
Mar 320 
J« 362 
Sep 392 


Ife 140 96b 60b 31b M ft 
208 164 123 89b Mb 37b 2ft 

- 192 - US -61b - 

- 242 - 171 - U3 - 

- 287 - 225 - 165 - 

- 260 - 196 - 


370 

390 


22 29b 


- 26 - 


land Sror 
( : 544 ) 


500 

550 


45 52 b 65b 1 

7 19b 32b 11b 


5 8 

23 26b 


Vodafone 
i*300 1 


360 29 40b 
390 12b 24 


9b - 
- 20 

- 5b 11b - 

-16b 24 - 


PUTS 

Qa 

Pfar 

fee 

Mar 

Jus 

Seo 


ft ft 9 15b 25b 4ft 80b 1U 
ft lib 17b 26 39 57b 82b U4 
12b - 24 - 47 -8ft - 

25 - 46 - 70 -107 - 

42 - 60 - 85 - DO 

50 - 70 - 95 - 130 - 


fitflM 


Dec Not 


fee Mar 


MAS 

1*270) 


260 18b 26b 34b 
200 4% 13224 


lb 4V 6b 
6 12 b 14b 


After Ifat 
l*3»i 


300 19b 28b 32 
330 6 Ub 15b 


6 b 12b 14b 
24 29 30b 


Sfekir 
1*361 I 


360 

306 


- 29 


lb 8 - 27 


- 14b 
28 - 


Amsuad 

1*47) 


« 

50 


sw 

2b 


7b 

5 


4b 

7b 


2h 

5b 


4b 

7 


Stoll Tra* 
1*588) 


50014 b 32b 374 6 b Ub 20 
550 lb 9b 14b 42b 42b 44b 


ft 

6 


109 root nuo • 

IBM 167511M11231158117512*61223. 

Cftui" -■ 

Dm 88 67 46 29 15tj M 5 

M* 113 93i| 73b 57Jj «i, 27^ 19ij i_ 


Sconhomr 

4*109) 


100 

110 


1012 b 16 
3b 710b 


4 5b 
819b 


BoreUrs 

(*468) 


460 27b 40 
500 91] 17b 


BIk Circle 

C264 j 


TrAfaifjr 
(*242 ) 


240 

251 


-23b 
12 


- 23 


- 13 26 - 


BmttfiGa 

1*289) 


44 11b 19b 2ft 
24 34b 41 47b 

260 15b 24 
30 7 15b 

28019b 23 27b 5 9 11b 

300 7 12b 17 15b 19b 21b 


PUTS 

Ok 

Mar 


7 

13 


u U 2S 36 S3 n 
U 2Uj 27 ij 35ij 47b 5 


27 

20 


9b U‘ v lilt 
21 2 <29 


I 


Utd. Diicidb 
1*414 ) 


390 25b 35b 45b 
420 5 19b feb 


3 

19 


5b 

SZ 


9lj 

29 


Oixom 

1*243) 


24016b 23b 

260 7 L 1ft 


32 

23 


9 Ub 15b 

20 24 261] 


CALLS 
da 267 
Dot 283 
Dee 305 
Jdfl 323 
Ant 380 


217 
235 
260 
280 
- 300 


169 

189 

216 


123 

148 

U5 

19B 


82 45 21 ft ; 
109 76b 48 27b ; 
136 US 74 5!bJ 
160 126 97 71b 
- ns - 


Uailmr 

C-795J 


750 48 b 66b 8ft 
800 13 35b 53b 


2b 

15 


Ullranur 

I-2J5) 


220 

240 


17 26b 
4b 13b 


JO 

19 


10 L3b 
26 29b 

2 5b Mb 
10 Ub 20 


Efemrl 

(*533) 


500 58 80 
550 30b 51b 


100 

70 


17 25b 33b 
38 4a 57b 


Oaxo 

PL3S71 


PUTS 

£** ft 5 7b 1019b 
5? ,25* *ft 23 33? 
^ 15 1 * *ft 31b « 


Option 


Nn rOHf Nil FO Baj 


135091b 133 16833b SOU S5b 
1400 64 106 140 54 70 b 7ft 


36 66 107 
512 77b 112 
62 8ft US 


17b 22b 21b 39 51b 68 b 9lS 121 ! 
J” t 46b - 60 - 89 - 127 - : 


Bm Arvo 
1*409 > 


390 

420 


32 

16 


47 50 
31 35b 

42048b 58b 70b 
46019b 32 43 


817b 28 
22 29 4ft 


Hftatop Skdd 
1*7511 


HlRtfofe 
(*217) 


JM NJa 3Sh «lj 23>, 301, 
BOO 10 14 U SJij jjlj 


12 


- IUI) - 


FT-S6 Mo Uh 4$m Puts 6.046 
rT-SE UblUMtS 4, 

°i p “ 9 

Muston 



bs NOT CLOSE... EXACT 

The FT-Actuaries Share Indices Service 

fpi FINS ^ T 1 ^ 1C Rni ? n ? ial TI ! n “ S f aristics Service, offers a unique 
il^ierfelectronu: .nformauon rehung to the FT-Actuaries Sfcue 


%urPC can now accas all of the actual statistics used 
F—Ij this important senes, bnnging new accuracy to your annivcic 5 
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• :.Bjr Jane Fuller ■ ■• 

‘ a j ■'. 

- "ALEXON .'GROUP, the 
Tatfiaswear retailer, showed a 

- slight-decline in Interim pre- 

: from £3.85m to 
^• ^? Tn ’ -tt*' the first set of 
: . Jesuits since its demerger Iftwn 
Claremont Holfings, the Marks 
' and Spencer supplier. 

- Turnover in .the six mon th* 
■'■ to July 27 was down 2 pier cwit 
; at £56J3n (257.2m). Mr Law- 
: reace Snyder, chairman, «>Yri 
7 the Uke-foriibe sales fall was 6 
per cent, causing operating 
.profit to slip to £4.38m 
4£A78mJ. . 

While the performance had 
recovered between February 
:, and.-. July, August and early 
September had been poor. 
“Last weekend was the first 
good weekend this au tumn ," 
hesakL 

vEastex, the relaunched 
bran d aimed at older, shorter 
women, was the only operation 
to increase sales and profit 
“And it's going even better 

- now." 

Alexon and Dash declined 
for the first time since 1385 and 


1983 respectively. 

Cost-cutting in travel, distri¬ 
bution and shop staffing 
helped maintain gross mar¬ 
gins. While competitors had 
gone for heavy discounting, 
prices were held and mark- 
downs in the July sales were 
no greater than usual, he said. 

Ms Ruth Henderson, chief 
executive, said a review had 
been carried out at Dash, the 
leisurewear brand which had 
g rown from 20 to 80 outlets 
Over the past three years. This 
was partly in response to grow¬ 
ing competition in the basic 
tracksuit lines. 

.. Additions to the range 
included outerwear, such as 
anoraks, cotton casualwear 
and a petite collection. The 
number of shop openings had 
slowed to 10 a year. Dash 
Junior bad been closed. 

Alexon, the original classic 
la dies wear brand, showed 
some vulnerability to the 
recession, especially - in the 
south of England. Six shops 
were being closed in the US, 


SKlSsfeS Claremont falls 9% to £2.83m 
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MR PETER Wi^and, chairman 
of Claremont Garments (Hold¬ 
ings), said he' hoped the bene¬ 
fits of the July demerger from 
Alexon would show through in 
manufacturing for Maris and 
Spencer and on the acquisition 
trail, although he had to 
announce a decline in pre-tax 
profits, writes Jane Fuller. 

“People at Claremont had 
felt we were always talking 
about retailing and that manu¬ 
facturing bad become the poor 
relation.” 

. He also said there were no 
more worries about conflicts of 
i n terest between Alexon, now 
purely a retailer, and Marks 
and Spencer, which is virtually 
Claremont’s only customer. 
The new group was seriously 


considering two or three possi¬ 
ble flrqnterHrmfi in the M and S 
supply business. 

He was presenting results for 
the 25 weeks to July 22 - the 
day before Claremont's shares 
started trading. 

Since closing 7p down at 
163p on day one, the price has 
risen to 196p, including an 8p 
gain yesterday. 

Lower sales to M and S led 
to a 9 per cent decline in 
interim pre-tax profits to 
£2.83m (£3.12m) on turnover 
of £21,9m (£23.1m). Earnings 
per share fell to 6.59p 
(7.03p). 

Mr Wiegand was more bull¬ 
ish about sales since the 
demerger, which had recovered 
to last year’s level. “This 


DIVIDENDS ANNOUNCED 


Current Dote of 
payment payment 


Correa - Total 
ponding for 
dividend year 


Alexon . ,„1nt 

Mcowonc —■■■ —.j m 

Beckman (A) .'.fin 

Booaey ft HmkM ~Int 

Stanfield __fnt 

Doiptiin Pack - Ini 

Uncat §_—.ftn 

lbgn(iclfat$ _fin 

Oeaoi y m$Mm min»ffn * 
Rdhe Ms pe—..-fin 
Sears 

syKes-Picxavams ~»int 

Ward Group —.Jnt 

Watts Blake_fnt 


fl.X ■■■■ - - 

jyiuw i'icmwiipj 

Ward Gnxq»- 

Watts Blake_ 


3 

053 

3.15 

5^ 

1.66t 

1.7 
3^ 
2.1t 

a«t 

4 

1A25~ 

225 

12 

2.7 


Jan 2 
Nov 11 
Jan 3 
Nov 13 
Nov 14 
Nov 14 
Nov 6 
Nov 11 

Oct 29 
Dec 9' 
Nov 25 
Nov 25 
Nov 27 


3 

0.48 

3-15 

4 

1.65 

1.5 

3 J3 

2.1 

0.45 

3.75 

1^25 

225 

2.4 

2.7 


4.76 


5.1 

3 

0.85 

6 


Total 

last 

year 

14.5 

1.06 

4.78 

16.4 

5.5| 

4.3 

5.1 
3 

0.85 

5.75 

5.355 

5.75 

7.2 

9.3 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing tor scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. $For 11 months. 
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Milk Marketing Board 

£75,000,000 Floating Rate Notes 1993 

In accordance with the provisions of the Notes, notice is hereby given that 
the rate of interest for the three month period 30th September, 1991 to 
31st December, 1991 has been fixed at lOVis per cent per annum. Coupon 
No. 23 will therefore be payable on 31st December. 1991 at £1.315.-11 per 
coupon from Notes of £50,000 nominal and £131.54 per coupon from Notes 
of £5,000 nominal 

S.G. WARBURG & CO. LTD. 

Agent Bank 


DEN NORSKS STATS OLJESELSKAP AS. 
(STATOIL) 

FF 750,000,000 
Floating Rale Notes due 1993 


Rvfad S0fc 5 bj*b*gt 1991 toSlM 


1991 «rfU%BFP3A4335p«r 


mOWWOKate «d mMJBpamO^OONote. 



FT5E WALL ST 

^ Oct 2855-2685 +17 Oct 3029-3041 *8 

5 Oaa 2085-2705 *17 Dee 3035-3047 +S 

5 5pm PricesjChangc from previoos 9pm dost 

HOW WELL DID YOU JUDGE IRE MARKET? 



Electricity Generating Authority of Thailand 

U^.$195,000,000 
Floating Rate Notes due 2005 

Petroleum Authority of Thailand 

U.S.S145,000,000 
Floating Rate Notes due 2005 

la aotefdance with the terms and amfitwoB of the above notes, notice is 
Viwty grm drat for the 5 moods interest period from 30 September 1931 1 » 
30 Man* 1992 (182 dap), die notes will cany an interest rate of 5%* 
per ammnL 

The jr*"” 1 payable m the next payment date, 30 March 1992, win be 
OAS7,346,35 per US.S250.000 nonmai amount and US.SM6.93 per 
U&S5.00Q nomi n al amount. 



. Reference Agent 


Lloyds 

Bank 


reflects a good reaction to our 
autumn merchandise," he said. 

Productivity continued to 
improve at the Scottish fac¬ 
tory, where margins could gain 
several percentage points. 
Scope for organic growth lay in 
the 15 per cent spare capacity 
across the group. 

Gearing was expected to be 
cut from 49 per cent after the 
demerger, when it took £5.8m 
debt, to 35 per cent by Decem¬ 
ber 31, the new year-end. 

Barclays de Zoete Wedd, the 
company’s broker, is forecast¬ 
ing an 11-month taxable profit 
of £6.15m. 

Annualised earnings per 
share of 15.4p give a prospec¬ 
tive p/e of 12.7, compared with 
14.8 for the textiles sector. 


Aegis pays 
£13.7m for 
minorities 

Carat, a wholly-owned 
subsidiary of Aegis Group, is 
acquiring 19 percentage points 
of the outstanding 25 per cent 
minority in 2010 and the 
remaining is per cent minor¬ 
ity in Moins for a total of 
£13-7m. 

The consideration is FFr43m 
(£4.43m) cash and the issue of 
about 4.26m Aegis shares at 
225p giving a value of 
FFr 91.6 m. The shares win be 
retained by the vendor - 
Quattro Finance - for a mini- 
mom of 12 months. 

Mr Bruno Kemonn and Mr 
Eryck Refabouh, joint manag¬ 
ing directors of Carat France, 
are majority shareholders in 
Quattro and Mr Gilbert Bensa- 
hel, managing director of 
Moins, also has a bolding. 

The 1990 profit of the two 
companies, both of which, like 
Carat, are in media planning 
and buying, was FFrl22m with 
met assets of FFrl75m. 


Losses soar 
to £5.67m 
at Stylo 

THE RECESSION, poor 
sa miner weather and the 
increase in the rate of value 
added tax were all blamed for 
sharply increased losses at 
Stylo, the footwear and leather 
retailing group, in the half 
year to August 3. 

The pre-tax deficit amounted 
to £5.67m (£231,000) after inter¬ 
est charges of £2J6m (£1.09m). 


-tftr 
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Arnold Ziff: no sign of end 

to recession in high street 

Turnover - up from £37.4m 
to £41. lm - was “very disap¬ 
pointing" according to Mr 
Arnold Ziff, chairman. "The 
government tells us recession 
is ending but we see no signs 
of this in the high street," he 
said. 

There was a late start to the 
summer, causing heavy write¬ 
downs which affected margins. 
Increased costs of rent, rates 
and service charges cost more 

fhan £2m. 

The increase in VAT had 
meant a "vast falling off" in 
demand for fooiwear. The 
increase could not immediately 
be passed on to customers so 
had to be absorbed. 

Staff numbers were reduced 
by 160 over the period, repre- 


Philip Coggan explores the labyrinthine complexity of the £18m bid for ASIT 


P ROBABLY THE most 
common boast uttered 
in a schoolboy play¬ 
ground fight is ‘TU get my big 
brother on to you”. 

Anglo Scandinavian Invest¬ 
ment Trust (ASIT) now knows 
the feeling. 

Having narrowly failed in an 
£8m bid for Lancashire & Lon¬ 
don Investment Trust (L&L) 
earlier this year, ASIT was last 
week on the receiving end of 
an £18m offer from L&L’s 
larger sibling, Scottish Cities 
Investment Trust (SC1T). 

The SCIT camp dismisses the 
notion that revenge is a motive 
for the new bid. 

But the earlier ASIT bid may 
nevertheless have made some¬ 
thing like tbe current offer 
inevitable. 

Both SCIT and L&L are part 
of tbe complex web of compa¬ 
nies, known as the Finsbury 
group (see chart), assembled by 
tbe late Sir Walter Salomon. 

They must have seemed a 
tempting target for ASIT, 
which was set up in 1989 spe¬ 
cifically to invest in other 
trusts in need of takeover or 
reorganisation. 

ASIT accordingly started 
acquiring stakes in the various 
Finsbury group companies last 
year. 

The Finsbury group was 
then attempting a round of 
rationalisation under the guid¬ 
ance of Sir Waiter's son and 
heir, William. 

ASIT challenged the reorgan¬ 
isation, asking L&L sharehold¬ 
ers “Is Lancashire and London 
being managed for your benefit 
or for the benefit of the Salo¬ 
mon family corporate empire?" 
That campaign eventually 


although the concessions in 
department stores continued to 
grow. 

The Dash Junior and US clo¬ 
sures created extraordinary 
costs of £1.4tn, including post¬ 
tax Josses of £350,000. 

Gearing was expected to rise 
to between 25 and 30 per cent 
by the end of the year. The 
demerger would reduce net 
assets to between £35m and 
£4Gm. 

Earnings per share were 
724p (7.05p). Alexon's interim 
dividend is 3p. and 3p has also 
been paid out ou Claremont. 

Barclays de Zoete Wedd, the 
company’s broker, cut its fore¬ 
cast for the full year from £15m 
to £13-5m. On yesterday’s clos¬ 
ing price of 440p, the prospec¬ 
tive multiple was 16.6 com¬ 
pared with 17.6 for the stores 
sector. 

Since the first day of trading 
on July 23 this year as separate 
entities, the combined share 
price of Alexon and Claremont 
has gained 83p to a total of 
636p. 


led to the failed bid for L&L. 
which ended with ASIT owning 
a 41 per cent stake in the 
smaller companies specialist. 
ASIT also owns substantial 
holdings in both SCIT and 
Scottish Mercantile, the third 
investment trust in the Fins¬ 
bury Group. 

But ASIT seems to have for¬ 
gotten the normal fate of crea¬ 
tures that venture into spiders' 
webs. 

About 56 per cent of its net 
assets are now managed by 
Finsbury, and its future seems 
inextricably tied up with that 
of the group it attacked. 

Mr Michael Reeve, chairman 
of SCIT, argues that the offer 
provides ASIT shareholders 
with a “realistic solution to the 
impasse in which ASIT has 
placed itself as a result of its 
misconceived strategy.” 

“ASIT has neither achieved 

the broad spread of invest¬ 
ments necessary for a trust of 
trusts nor has it succeeded as a 
predator." 

Indeed, the Finsbury group 
sees the bid for ASIT as a 
means of accelerating tbe sim¬ 
plification of its structure. 

If tbe bid is successful, it will 
cancel AS IT's holding in SCIT, 
and it will place out the hold¬ 
ings in L&L and Scottish Mer¬ 
cantile, thereby increasing 
liquidity in those trusts' 
shares. 

SCIT will also take tbe 
opportunity of tidying up its 
own share structure, by 
enfranchising the non-voting 
holders. 

It has been unwilling to do 
so before now, with ASIT as a 
potentially hostile holder of 
the non-voting shares. 


Wyko seeks £4.03m via 
placing to fund expansion 

By Paul Cheeseright, Midlands Correspondent 


WYKO GROUP, the West 
Midlands-based manufa cturer 
and distributor of rotating 
parts for process plant, yester¬ 
day moved both to expand its 
distribution business via a 
£3.6m acquisition and to 
expand its capital base with a 
share offer to raise £4.Q3m. 

The acquisition of EW Bear¬ 
ings, a division of the Unipart 
Group, weights its activities 
more heavily towards distribu¬ 
tion. About half of group turn¬ 
over will now come from UK 
distribution, instead of a third. 
EW Bearings’ 42 branches, gen¬ 
erate annual business of some 
£18m. a figure broadly the 
same as that from Wyko’s 
existing network of 29 
branches. 

The group is proposing to 
fund the acquisition through 
an open offer and placing of 
9.22m shares at 47p apiece, a 
discount of 5p ou the overnight 
price. Barclays de Zoete Wedd 
is underwriting the issue 


which has been conditionally 
placed. 

Existing shareholders may 
subscribe on a 2-for-5 basis. 
Directors will not take up their 
entitlement thereby diluting 
their holdings from 55 per cent 
to about 40 per cent, according 
to Mr Philip White, chairman. 

This dilution is linked to a 
desire to make the shares more 
readily tradeable. The group, 
hitherto quoted on tbe USM, is 
seeking a full listing. Mr White 
said that directors were pre¬ 
pared further to dilute their 
equity as the group expanded. 
New acquisitions may be in the 
offing. “We shall be looking for 
other opportunities in the 
marketplace, and not always in 
distribution," he said. 

The balance of funds, after 
paying for EW Bearings, will 
be used to strengthen the bal¬ 
ance sheet. Mr White expects 
gearing to be down to 40 per 
cent by the end of the current 
year. 


Blenheim exhibitions expansion 


Blenheim Group is buying 
Mien’s and Boy’s Wear Exhibi¬ 
tions (MBWE), from its joint 
owners Reed International and 
the British Clothing Industry 
Association, for £7.5m. 


seating about 5 per cent of the 
workforce. 

Losses per share were 29.62p 

(1.16p). 

Dolphin Packaging 
leaps 16% to £1.4m 

Dolphin Packaging yesterday 
announced a near-16 per cent 
expansion in pre-tax profits for 
the first half of 1991. 

The increase - from £l- 24 m 
to £1.43m - was achieved on 
sales ahead 6.5 per cent to 
£13.9m (£L3.1m) and was struck 
after reduced interest charges 
Of £310.000 (£454.000) reflecting 
lower rates and cash generated 
by the SARO thermoforming 
business in the Irish Republic. 

The outcome also took into 
account provision for legal 
expenses relating to a claim 
from DRG Plastics concerning 
a new process for polypropyl¬ 
ene product manufacture. Dol¬ 
phin its disputing tbe claim. 

Earnings per share improved 
to 5.01p (434p) and the interim 
dividend is lifted from l^p to 
L7p. 

The Dorset-based group 
moved up from the USM to the 
main market in July'. 

Ossory Estates sees 
property upturn 

Ossory Estates, the property 
investor and developer, 
reported a fall in net asset 
value to 15.9p per share at 
June 30, against 27p a year ear¬ 
lier. 

Following a revaluation, 
investment properties were 
marked down by £9.3m Leaving 
shareholders’ funds at £72m- 

The company also noted that 
its share price, which closed at 
lQp yesterday, had fallen, below 
the lip at which it raised 
£2L7m in a placing and open 
offer in March. 

However Mr John Walker, 
chairman, said that he believed 
♦his to be temporary as there 
were signs of a recovery in the 
property market 

In the year to end-June tax¬ 
able profits were almost static 


Reed will receive £4m cash 
and the BCIA will receive a 
£3j5ra B lenhe im loan note. 

MB WE organises the annual 
International Men’s and Bo/s 
Wear Exhibition. 


NEWS DIGEST 


at £7.15m (£7J22m) including 
profit on sale of investment 
properties and subsidiaries of 
£5.26m (£55,000 loss). Turnover 
was £13.8m (£39m). 

Earnings per share were 
1.03p (1.6p). As forecast at the 
time of the placing an 
unchanged final dividend of 
0.45p is proposed on the 
increased capital, making the 
total for the year a maintained 
0A5p. 

The board is also proposing 
to consolidate the 5p shares 
into 25p shares. 

Lincat at £0.7m in 
difficult year 

Continuing problems at its 
Corsair offshoot left taxable 
profits at Lincat Group almost 
halved at £708,000, against 
£L33m, in the year to June 30. 

Mr Martin Craddock, chair¬ 
man, said that he could see no 
improvement next year 
although losses at Corsair 
should fall. 

He added that in a very diffi¬ 
cult year three of the four man¬ 
ufacturing companies in this 
USM-quoted maker of catering 
equipment had been able to 
maintain combined turnover 
and increase gross margins. 
Group gearing had also been 
reduced. 

Turnover was £11.5m 
(£12.4m) and interest charges 
rose to £419,000 (£285,000). 
Earnings per share were 8p 
(I3.9p) and an unchanged final 
dividend of 3.3p is recom¬ 
mended for a maintained total 
of 5.lp. 

Increased losses at 
British Thornton 

British Thornton Holdings, the 
USM-quoted manufacturer and 
distributor of educational and 
scientific furniture, announced 
increased losses for the year to 
April 30. 

At the pre-tax level the defi¬ 
cit grew from £908,000 to 
£1.04m. Turnover fell from 
£1.79m to £733,000. Losses per 
share were I7.6p against 26p. 


Finsbury Group structure 

September 1991 position 
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But will the offer succeed? 

It does not appear over- 
generous. 

As is the normal case with 
investment trust bids, it is set 
with reference to the formula 
asset value (FAV) - essen¬ 
tially the net asset value, 
minus the costs of terminating 
the trust 

But whereas ASIT couched 
its bid at 100 per cent of L&L’s 
FAV, SCIT is only offering 
90.25 per cent of FAV in shares, 
or 82 per cent of FAV in cash. 
The share price of ASIT has 
actually dropped - from 86p to 
84'Ap — since the offer was 
announced. 

“The bid is cheeky and I 
would not advise anyone to 
accept It" says Mr Lewis 
Aaron, the investment trust 
analyst of Barclays de Zoete 
Wedd. 


Nevertheless, SCITs cam¬ 
paign has started well, with 
the company buying a stake of 
12£ per cent in tbe market, 
and receiving irrevocable 
acceptances in respect of a fur¬ 
ther 15 per cent And the SCIT 
price has responded well to the 
news of the bid - partly 
because of the prospect of 
enfranchisement of the non- 
voting shares and the enhance¬ 
ment of net asset value that 
would occur if the bid were 
successful 

ASITs board was meeting 
yesterday afternoon and was 
still considering its response to 
the offer. But it seems unlikely 
that they will recommend it 
The classic response for an 
investment trust under preda¬ 
tory attack is to find some 
alternative route of offering 
shareholders net asset value. 


Moreover, a takeover of 
ASIT may not be that easy. 
The trust was set up by J S 
Gadd, the corporate finance 
group founded by Mr Steffen 
Gadd, former chief executive of 
Samuel Montagu and various 
Scandinavian shareholders. 
Between them, they retain 
over 38 per cent of the equity. 

Liquidity in ASITs shares is 
limited; even in the face of a 
bid, market makers are only 
offering to deal in 1,000 shares, 
worth under £1,000. 

If the bid is unsuccessful, tbe 
two parties could find that 
their respective bids have only 
drawn ASIT further into the 
Finsbury empire - thereby 
complicating an already laby¬ 
rinthine situation. Most school¬ 
boy fights, after all, end not 
with a knockout but with both 
parties wrestling on the floor. 


Magnetic Materials warns of 
interim loss after 58% fall 


By Peggy Hollinger 

MAGNETIC Materials Group, 
the USM-quoted company 
which recently fought off a 
hostile £9.9m bid from IT, tbe 
industrial holding company, 
yesterday reported a 58 per 
cent drop in animal pre-tax 
profits and warned that an 
operating loss was possible In 
the first half of this year. 

Taxable profits tumbled from 
£1.5m to £632.000 on turnover 
down £2.1m to £15. lm for the 
year to June 30. Mr George 
Doust, chairman, said the 
results were in line with fore¬ 
casts made by MMG during tbe 
takeover battle. 

The dividend is maintained 
at 2.1p, making a total of 3p. 
Dividend payments and an 


extraordinary charge of 
£430,000 - the costs of beating 
off TTs bid - resulted in a 
retained loss of £ 568 , 000 . 

Mr Brian Morris, appointed 
chief executive in July after 
the TT bid lapsed, said the 
group bad suffered a larger 
than expected sales decline in 
tbe UK and US, its two main 
markets. 

He added: "July to Septem¬ 
ber have been tbe worst 
months we have ever seen on 
both sides of the Atlan¬ 
tic... If tins continues into 
October and December we may 
well post a loss." Gross mar¬ 
gins fell by 15 per cent 
throughout the group. 

During the bid, MMG had 


said it would raise £3m from 
property sales. However, the 
deteriorating property market 
in the US, Australia and tbe 
UK meant that MMG expected 
to raise just £i_35m within tbe 
□ext 12 months. The company 
was also planning to shed 
peripheral businesses and talks 
were under way on possible 
sales. 

Earnings per share fell in 
line with profits to 2^p, com¬ 
pared with 5.7p. 

TT continues to build up its 
holding in MMG and now 
claims 39.99 per cent Some 41 
per cent is held by Mr Eduard 
Michaelis, the 90-year-old 
founder and former director, 
and his family. 


Music publishing side buoys Boosey 


By Michiyo Nakamoto 

BUOYANT DEMAND for pub¬ 
lished music and a favourable 
exchange rate prompted a 25 
per cent rise, from £1.04m to 
Ll3m, in interim pre-tax prof¬ 
its at Boosey & Hawkes, music 
publisher and instrument 
maker. 

Mr Richard Holland, chief 


executive, said that half the 
rise was attributable to strong 
sales growth in the publishing 
division and the other half to 
favourable exchange rates. 

The shares rose 40p to 830p 
on the news. They have nearly 
doubled since this year’s low of 
425p on January 1& There is a 


The group also announced 
two acquisitions for a maxi¬ 
mum £7.I5m cash. The consid¬ 
eration will he satisfied by a 
7-for-5 underwritten rights 
issue at lOp per share to raise 
£2JS7m before expenses, and an 
underwritten vendor placing at 
the same price to raise £44Sm. 

The purchases are Farthing- 
bank Holdings, whose business 
is complementary to that of 
British Thornton, and Master- 
pack, which operates in an 
established contract packaging 
and distribution market 

The company has applied for 
admission to the main market. 
Dealings on the USM have 
been suspended at 15p pending 
approval of the proposals. 

CEI sells offshoot to 
management for £2m 

A management buy-out of its 
Cathodeon business of speci¬ 
alised scientific light sources 
for use in analytical instru¬ 
ments has been arranged by 
Cambridge Electronic Indus¬ 
tries for about £2m. 

The management team, 
headed by Mr Trevor Thrower, 
Cathodeon’s managing direc¬ 
tor, have negotiated finance for 
the deal with 31. the invest¬ 
ment capital group. 

Interest rise leaves 

Beckman at £1.01m 

■ 

An Increase in net interest pay¬ 
able was the main reason 
behind a £341,000 fall in A 
Beckman’s taxable profits to 
£l.im in the year bo end-June. 
Turnover fell from £14.4m to 

In spite of the difficult trad¬ 
ing conditions the textiles side 
managed to Increase operating 
profits to £455,000. In property 
whereas income growth contin¬ 
ued the absence of trading 
profits left the operating figure 
at £1.04m (£L23m). 

Interest charges were 
£438,000. against £151,000. 
Directors said they had discon¬ 
tinued tbe practice of capitalis¬ 
ing interest relating to trading 


properties and this would be 
now taken in the profit and 
loss account If this bad been 
done last year pre-tax profits 
would have been £49,000 lower. 

Earnings per share came out 
at 6.4p (8.4p) and with a final 
proposed dividend unchanged 
at 3.15p the total is a same- 
again 4.78p. 

Poor first quarter 
hits Arcolectrlc 

Production problems in tbe 
first quarter resulted in a 
sharp decline in taxable profits 
at Arcolectric (Holdings), the 
Surrey-based electric switch 
and neon signal lamp manufac¬ 
turer. 

On sales marginally ahead to 
£5J52m (£5.4Sm), profits for the 
half year to end-June 
amounted to £163,962 against 
£371,125 in tbe comparable six 
months. 

The group's order hook is no 
longer full, but directors said 
that sales were satisfactory. 

The interim dividend goes 
up from 0.48p to 0.53p, payable 
from earnings of L72p (3.61p). 


very tight market with three 
shareholders controlling 70 to 
75 per cent, so they were vul¬ 
nerable to strong swings. Mr 
Holland said he was not aware 
of any other reason why they 
have risen so strongly. 

The improved outcome 
reflected tbe strength of the 
publishing division, which pro¬ 
duces sheet music and earns 
royalties from published music 
and which bo far has not been 
affected by the recession. 

Sheet music sales and royal¬ 
ties continued to grow by more 
than the rate of inflation. Roy¬ 
alties were lifted by demand 
from the recording industry, 
supported by the popularity of 
compact discs. 

The instruments division, 
however, did not escape the 
depressing effects of the Gulf 
war and economic downturn 
and sales were flat, Mr Holland 
said. Nevertheless, the strong 
dollar and yen worked in the 
group's favour as it manufac¬ 
tures its instruments in Europe 
and sells a substantial propor¬ 
tion overseas. 

Overall turnover was £24J5m 
(£23.3m) and earnings per 
share rose by 27 per cent to 
16.5p (13p). 'Hie interim divi¬ 
dend is 5Jip (4p). 

The first part of tbe year had 
been “tougher than we have 
had In the last two or three 
years," Mr Holland com¬ 
mented, but "it is not an 
alarming position." Publishing 
royalties could be expected to 
see continued growth in the 
second half, he added. 


MONTHLY AVERAGES OF STOCK INDICES 


September August 


Financial Times 
Government Securities _ 

Fixed Interest_ 

Ordinary _ _ 

Gold Mines_ 

SEAQ Bargalna44.45pml I 

F.T k -Actuarlea 

Industrial Group __ 

500 Share_I 

Financial Group.. 

All-Share................._ 

FT-SE 100-- 


FT-SE Eufotrack TQQ 


87.16 
9&23 
2053.9 
158.9 
&.0S1 

1307.39 

1404.24 

835.80 

1266.20 

2622£ 

VM5.00 


85.84 

94.57 

2027.3 

17&4 

2S389 

1279.77 
137939 
824.49 
1244.33 

26005 

1106.77 


July 


64.72 

83.82 

1953.2 

206.8 

27,691 

1240.52 
1342.46 

788.08 

1206.52 

2530.1 
1107 J24 


June 


84.74 

93J& 

1951.7 

197.8 

25.823 

1232.77 

T33025 

785.09 

1198.76 

2495.1 

1143.22 


Ordinary____ 

All-Share.— Mnillllll< . <IIH 

FT"8£ 100 •(.■■^H»NutMw.. 

FT-SE Eurotrack 100_ 


Highest Sept, dose 

2108.3 (2nd) 
1284.07 (6th) 
2679.6 (2nd) 
112831 (3rd) 


Lowest Sept dose 

2007.1 (Ifixh) 
1249.20 (24th) 
2578.6 (24th) 
U00.47 (3fth) 


>■:-? - - 

















FINANCIAL TIMES WEDNESDAY OCTOBER 1 1991 


UK COMPANY NEWS 


Prudence over land prices 
helps Raine to limit fall 


By Andrew Taylor, Construction Correspondent 


RAINE INDUSTRIES, the 
housebuilder, contractor and 
interior designer, restricted its 
pre-tax profits decline to 26 per 
cent at £20 .3m during the 12 
months to end-June. 

Much worse profit halls have 
been reported by construction 
companies daring the current 
results season and file group’s 
share price yesterday rose % 
to 145p. 

Turnover fell by 12 per cent 
from just under £4Q0m to 
£352m. Following a proposed 
final dividend of 4p. the total of 
6 o (5.75p) is L7 times covered 
by earnings of 10-Sp (14p). 

The group builds most of its 
houses in the Midlands and the 
north of England which have 
generally performed better 
than the depressed markets of 
southern and eastern England. 

Housing profits fell by 27 per 
cent to £l62m as the number 
of homes sold fell 9 per cent 

One of the group’s strengths 
during the recession has been 
the low average price, of 


£ 10,000 a plot, which it hati 
paid for land. This has enabled 
ft to avoid making large provi¬ 
sions and maintain margins 
better than housebuilders 
which had bought land expen¬ 
sively daring file late 1960s. 

It has also been helped by a 
strong balance sheet which 
boasted net cash of £162m at 
end-June compared with 
£2.55m last year. Net interest 
receivable of £1.7m compared 
with £679,000 in 196990. 

Contracting and property 
profits foil by some 23 per cent 
to £729m. This masked a 
strong performance by con¬ 
tracting where margins 
improved from 3.4 per cent to 
4.9 per cent Property, how¬ 
ever, made a loss after provi¬ 
sions of £2L3m. 

Plumb Group, the interior 
design and contracting subsid¬ 
iary, increased profits from 
£228m to £322m. A strong per¬ 
formance by Osta, Plumb's 70 
per cent-owned subsidiary, off¬ 
set a difficult UK market 


Raine foresaw the recession in 
the housing and construction 
sector earlier than most of its 
rivals. It was quick to batten 
down the hatches by restrict¬ 
ing land purchases and catting 
back on stocks and work in 
progress and is now reaping 
the benefits. Contracting is 
hkety to see a slight decline 
next year hut housebuilding 
and interior contracting, which 
is biased towards retailing, 
should be among the first sec¬ 
tors'to benefit from a recovery 
in consumer demand. The 
question is whether fids recov¬ 
ery win came in time to help 
Raine which has a June year 
end. ff a pick 19 is delayed, 
profits are likely to be about 
£ 22 m but could easily rise as 
high as £24m. The latter fig¬ 
ure would put the group on a 
prospective p/e of just over 1 L 
This still looks cheap 
even though the Bhare price 
has doubled in the past 12 
months. 





SHOW OF FORCE: Loyal shareholders had no hesitation showing their cards in favour of Blolins, 
the tobacco machinery group battling attempts fay US conglomerate Leucadia to gain control. 


Among those at yesterday’s meeting in Glazier’s Hall, London was a delegation of about 20 
long-time employees of the company. Things have been tough in the last few years,* said one man 
who had been with Molins for 35 years. “But it is just starting to go right. It would he a shame if 
Moilns lost” However, one employee’s dedication began to wear a bit thin after two-and-a-half 
hours of waiting for the result of the vote. “For this I gave up gol£” he said ruefully. 


Watts Blake Bearne down 22% 


Scottish Equitable launches 
joint venture in Germany 

By John Aufliers 


By Andrew Taylor 

PRE-TAX PROFITS of Watts 
Blake Bearne, the world's larg¬ 
est supplier of ball clay, fell by 
22 per cent to £3-5m during the 
six months to end-June. 

Ball clay is used to manufac¬ 
ture sanitary ware, ceramic 
tiles and tableware. 

Sales are heavily dependent 
on new construction and bund¬ 
ing repair and refurbishment 
Mr John Pike, managing 
director, said turnover bad 
risen by 8.6 per cent from 
£28.9m to £31.4m despite diffi¬ 


cult trading conditions. 

The group was able to offset 
falling demand for building 
ceramics by increasing market 
share In continental Europe. 
This accounted for two thirds 
of turnover during the first 
halt 

Exports to Turkey and 
Africa had also increased. 

The UK - where the con¬ 
struction recession had been 
deepest - now accounted for 
less than 15 per cent of grou p 
turnover, said Mr Pike. 


Margins had not been helped 
by adverse winter weather in 
Europe during the first few 
months of the year. This had 
caused production loss and 
increased external costs. 

The group’s resilience in dif¬ 
ficult market conditions had 
been assisted by a strong bal¬ 
ance sheet with gearing at just 
22 per cent at the end of June. 

A maintained interim divi¬ 
dend of 2.7p is covered 4.3 
times by earnings per share 
down from I49p to l! 6 p. 


SCOTTISH EQUITABLE, the 
mutual life assurance com¬ 
pany, has agreed to launch a 
joint venture in Germany with 
Wfirttembergische, a quoted 
German insurance company 
with a market capitalisation of 
about £800m. 

The two companies hope to 
take advantage of changes in 
the German market for life 
assurance and pensions which 
are anticipated in the next few 
years. 

Currently unit-linked pen¬ 
sions, based on equity invest¬ 
ment, have an almost negligi¬ 
ble share of the German 


Ward tumbles into red with £3.48m loss 


By Roland Rudd 

WARD GROUP, the steel and The pre-tax loss was £25m 
building components combine, before exceptional charges of 
yesterday reported a turaround £976,000 from bad debts and 
from a pre-tax profit of £ 5 . 28 m redundancy costs in companies 
to losses of £3-48m for the first other than those being dosed, 
half of 199L A restructuring programme, 

Mr Nigel Forsyth, chairman involving the closure of four 
and chief executive, said the companies where there is no 
recession had badly affected realistic opportunity of profit 
the construction industry in the near future, was respon- 
where confidence and activity sible for a £4.66m extraordi- 
leveis were at an all-time low. nary charge. 


Losses per share were 9.9p 
compared with earnings of 
l&9p. The interim dividend is 
halved tol.2p. 


for 48 per cent of the total. 

In contrast to the UK, the 
continental European construc¬ 
tion industry has continued to 


Mr Forsyth said all but show modest growth, 
essential capital expenditure However, ChamebeL, Ward's 
had been deferred ana existing Belgian curtain walling con¬ 
stringent cash conservation pany, incurred a significant 
measures have been loss because of reduced vol- 
reinforced. limes due to a lower than 

Turnover foil from £95.9m to anticipated order intake and 
£ 70 .Tm. Non-UK sales account delays on several projects. 



Results for the year ended 30 June 1991 


Turnover 
Pre tax profit 
Earnings per share 
Dividends per share 


1991 
£352. Ira 
£20.3m 
10.5p 

6.0p 


1990 

£399.9m 

£273m 

14-Op 

5.75p 


Increase (Decrease) 
( 12 . 0 )% 
(25.8)% 
(25.0)% 
4-3% 


'*We have again achieved a strong performance in a severely depressed trading 
enirranment. Cashgenerated in the year was £13.8 million providing net cash 
balances at the year end of £16.3 million. Dividends per share are 
recommended to increase to 6.Op (1990 - 5.75p), an increase which 
underlines our confidence m the strengths and quality of our management. 
Our strategy since 1988, when we recognised die risk of a United Kingdom 
recession , has proved right- Since then £30 million of cash has been generated, 
earnings per share have increased by 22 per cent m a most difficult trading 
environment and dividends per share have doubled.” 

Peter W. Parkin, Chief Executive 


HASSALL 

-HL'MES- 


& 

Hall & Tawse 
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Cones Of the Annual Report are obtainable after 22 October 1991 from Raine Industries pic, 
Raine House. Ashbourne Roap, Macktorth, Dehbt DE3 4NB. 


market - less than 1 per cent. 
Pensions instead tend to be 
based on fixed interest deposits 
and bonds. 

In the UK more than 40 per 
cent of life assurance policies 
and pensions are unit-linked. 
These products usually provide 
significantly stronger invest¬ 
ment performance in the long 
term, although they offer con¬ 
sumers slightly less security, 
and so the potential market 
should be substantial. 

Attempts by British compa¬ 
nies to expand into German 
financial services should also 
be helped by deregulation at 
the end of next year, which 
would bring Germany more 
closely into line with other 
European countries. 

Wuittembergische, based in 
Stuttgart, Baden-Wtirttemberg, 
but lost a substantial share of 
its business which it now 
hopes to recapture, with the 
partition of Germany. 

The German insurance 
industry tends to be regionally 
based, and the companies hope 
that WQrttembergiiche will be 
well-placed to expand in the 
old East Germany. 

Mr Paul Grace, managing 
director of Scottish Equitable’s 
international division, admits 
. that this is a long-term ven¬ 
ture, which will be slowed 
down by the current German 
regulatory environment 

He estimated that the new 
venture, which already exists 
as a shell company, would take 
about two years to become 
fully operational. 

Mr David Berridge, chief 
executive, said that the project 
was part of a gradual process' 
of expansion. 

i He added that he saw no 
prospect that the company 
would shed its mutual status, 
under which it is owned by Its 
policyholders, rather than by 
shareholders. 

The announcement last week 
that Scottish Mutual was to be 
bought by Abbey National and 
abandon its mutual status bad 
led to press speculation that 
many mutual insurance groups 
will follow the same route. 

Mr Berridge said he also 
expected the German sector for 
independent financial advice to 
expand very rapidly. Fears for 
the UK's IFA sector, after the 
National Westminster Bank 
renounced its independent sta¬ 
tus, had also been exaggerated, 
he said. 

Burnfield 
reverses 
into the red 

By Roland Rudd 

BURNFIELD, the specialist 
heating group, yesterday 
reported a pre-tax loss of 
£281,000 for the six months to 
end-June, compared to profits 
E of £651.000 during the compara¬ 
ble period to July 31 1990. 

The loss, incurred on turn¬ 
over down from £8.6lm to 
£&16m, came after exceptional 
costs of £795,000 incurred os a 
result of management changes 
at Isopad in Germany and 
France. Operating profits were 
15 per cent higher at £583,000. 

The group, formerly Isopad 
International, has been under¬ 
going a significant reorganisa¬ 
tion since Mr Brain McGowan 
became non-executive chair¬ 
man last year. 

Mr McGowan, who Is also 
chief executive of Williams 
Holdings, the industrial con¬ 
glomerate. installed new man¬ 
agement into the group. 

Since then operating costs 
have been reduced by 31 per 
cent and seven factories have 
been closed and consolidated 
into two integrated facilities, 
in Weston in the UK and Hei¬ 
delberg in Germany. 

Budenberg, a manufacturer 
of pressure gauges and testing 
equipment, acquired by the 
group in June, has also been 
undergoing a management 
reorganisation. 

Fully diluted losses per 
share of ip compared with 
earnings of 3.1p. The interim 
dividend is again J.65p, 


Littlewoods 
studies bids 
for mail 
order arm 

By John Thornhill 

LITTLEWOODS, the priva¬ 
tely-owned retailing group, 
was still considering 
three bids for its mail order 
division but would not sell 
the business for a “silly” 
price, Mr Desmond Pitcher, 
chief executive, said yes¬ 
terday. 

Kleinwort Benson, the 
merchant bank, has been seek¬ 
ing a buyer for the busi¬ 
ness since May hut is believed 
to have encountered 
some resistance over the 
price. 

Quelle, the German retailer, 
has expressed interest in 
buying the division and 
is still interested in doing 
so. 

Kingfisher, the UK retailing 
group, has also been tipped as 
a possible buyer. 

Speaking at a press confer¬ 
ence to announce the opening 
of two Littlewoods stores in St 
Petersburg, Mr Pitcher dis¬ 
missed suggestions that the 
company was selling the mail 
order business to distribute 
the proceeds to the Moores 
family, who are the group’s 
owners. 

He said Littlewoods 
Intended to re-invest to ex¬ 
pand its other high street 
formats, such as the Little¬ 
woods stores and its Index 
range of catalogue shops, both 
in the UK and in the Soviet 
Union. 

Littlewoods this week 
agreed to buy back the Home 
Delivery Service for its mail 
order subsidiary from Federal 
Express of the US. But 
although this will dispel 
any worries a potential 
buyer might have over dis¬ 
tribution arrangements 
U is unlikely to affect the 
price. 

Correction 

Vivat Holdings 

Vlvat Holdings turnover for 
the half year to June 30 1990 
was £56.15m and earnings per 
share were 2.6p. not £103.71m 
and 8.3p - the full-1990 fig- 
ares - reported in yesterday's 
edition. 
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Ins titutions told to 
bid high to get their 
BT share allocation 

By Hugo Dixon and Roland Rudd 


INSTITUTIONAL investors 
will be encouraged to bid high 
for shares in the forthcoming 
BT sale in order to maximi se 
their allocation, the govern¬ 
ment’s flotation advisers said 

l/MtArdstf 

Once ail the bids are in, the 
government will fix one price 
for the sale of shares to the 
institutions but those which 
offered to pay the highest 
prices will be rewarded with 
the most shares. 

This new approach to priva¬ 
tisations was revealed yester¬ 
day by SG Warburg, the gov¬ 
ernment’s lead adviser, as a 
means of boosting tbe total 
proceeds from tbe BT sale, 
scheduled for December. 

With the the government 
indiradng tha t there would be 
no general election this year, 
the main uncertainly sur¬ 
rounding the sale of half of its 
47.6 per cent BT shareholding, 
worth about £5bn. has been 
removed. 

The structure of the offer, 
expected to be split evenly 
between the UK public and 
institutional investors world¬ 
wide, is designed to protect the 
government from the embar¬ 
rassment of selling the shares 
too cheaply. 

It is also intended to avoid 
the problem of the sale being a 
flop by guaranteeing retail 
investors a built-in discount to 
the price paid by the institu¬ 
tions. 

Investors will pay for the 
shares in three instalments. 

The price of the first for 


retail investors will be fixed in 
mid-November when tbe path¬ 
finder prospectus is published. 

The institutions' first instal¬ 
ment will be fixed at a higher 
figure about a week later, at 
the end of November, on what 
will be known as ^Discount 
Day". 

The offer will close in early 
December followed by the start 

dealing. 

The second instalment will 
be tbe same for both types of 
Investor and fixed at the time 
of the pathfinder prospectus. 

However, the third instal¬ 
ment will be fixed by the price 
that institutions will be tender¬ 
ing, and will be the same for 
all investors. 

This means that tbe retail 
investors will not know how 
much they are paying in total 
until after they have commit¬ 
ted themselves to baying the 
shares. 

In order to avoid a dramatic 
fall in the market , as in the 
case of the sale of British 
Petroleum shares in 1987, ten¬ 
der bids by institutions will 
only be made firm near the day 
dealings commence. 

What they will know, how¬ 
ever, is that the first instal¬ 
ment price will be at a dis¬ 
count, expected to be about 5 
per cent to the Institutional 
first instalment, irrespective of 
what might happen In the mar¬ 
ket 

Retail investors will be 
offered incentives to be 
long-term holders of the 
shares. 


Stay of execution as 
Dan Air refloats 


By Jane Fuller 

EVEN BEFORE the Gulf war 
drained a further £14m out of 
Dan Air, Davies & Newman’s 
subsidiary, the group had to 
stave off bankruptcy by negoti¬ 
ating a doubling of its borrow¬ 
ing fac ilities. 

Mr David James, chair man , 
said liquidation would have led 
to full repayment of secured 
creditors, including the banks, 
“but probably no payment for 
shareholders". 

To pay for the banks' addi¬ 
tional exposure, the extension 
of deadlines and the increased 
facilities from Lloyds, special 
fees amounted to £8.75m. 

“They originally asked for 
£21m," he said. Under the rene¬ 
gotiated fee, the effective rate 
of Interest over the past year 
was 31 per cent, “which is by 
no means out of line with a 
company doing a mezzanine 
deal. The banks were acting 
tike venture capitalists." 

A plan to convert the bank’s 
fees into equity, giving them a 
7-8 per cent stake, had also 
been dropped. 

The group's problems were 
eased by the sale of its aircraft 
engineering division for 
227.5m. the closure of unprofit¬ 
able routes and internal finan¬ 
cial reforms. Mr James said: “It 
had the most out-of-control 
cash position I have seen. 

It did, however, also have 
considerable strengths, notably 
its position at Gatwick, the 
world's fourth largest airport, 
where it had IS per cent of the 
slots. “It is Europe's 12th big¬ 
gest airline, larger than some 


countries’ flag carriers." 

The switch of emphasis from 
charter to scheduled flights 
was paying off. The Elite busi¬ 
ness service carried 92,000 pas¬ 
sengers in the first seven 
months of 1991. compared with 
51,000 in the same period last 
year. 

Tbe number of charter air¬ 
craft was being reduced from 
32 to 15, while those In sched¬ 
uled service were rising from 
four to 19. Leasing new aircraft 
would cut the average age of 
the fleet from 1<L5 to 5.4 years 
by 1995. 

Mr James's table of profit 
projections showed flat sales of 
£382m in 1992, but a bounce 
back to pre-tax profit of £20m, 
rising to £42m in 1995. This 
would give earnings per share 
of about 12p next year, a pro¬ 
spective p/e of just over 4 on 
the placing price. 

This does, however, repre¬ 
sent a dramatic turnround 
from this year's expected pre¬ 
tax loss of £35m. Mr lan Wild, 
transport analyst at Barclays 
de Zoete Wedd, said that w hile 
there was no doubt about 
growth potential in the sched¬ 
uled market, there was a ques¬ 
tion over the forecast fare 
increases. 

However, the downside did 
not look bad for Davies’s new 
investors. The group’s survival 
seemed assured until 1993 
when the single European mar¬ 
ket could stimulate interest in 
its precious Gatwick slots, 
even if the business plan harf 
not worked out. 


(Ussory) 


OSSORY ESTATES PLC 

Preliminary Statement of the 
Jnaudited Consolidated Results 

for the year ended 30th June 1991 

or lhc > var end 30th June 1991 was 
£7.15 million ( 1990: £7.22 million). 

R "? maintained « «.4Sp per share, making 

a total of U.B5p net per share for the year. 

5SL A *H P? rsharc , of «.92p (1990:26.9Sp).The 

P". v ^ rmu Net Asset Vhlue as disclosed in 
the Placing and Open Offer document for the issue of 
225 million shares in April 1991 was 1S.S4 pence. 

mSK’i Sn00n,C UP 3y% at ®- 25 minion (1990: 

§3£EaE£ " b,inB 5p 0nBnaTy ShaKS 10 “p 

“It has been a paniculariy difficult rear for the orooenv 
industry generally Despite this, the Group has KScd 
satisfactory results and maintained a platform from 
which to grow in the future." K 

__ John W hiker. Chairman. 
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LUXEMBOURG: INDUSTRY AND INVESTMENT 


]F | in a harmonised EC, 

X. P(C*^EL 4 Luxembourg will 
1 B have to work hard if 

> W, XL I it does not want to 
*.'. 4 nil■ JfcBIM stagnate as both the 
y smallest and wealthiest member 

* state. It would be a real coup If the 
lr. Grand Duchy managed to develop 

3 -—r 

a unique attraction to investors in 

* an enlarged EC, Andrew Hill writes 
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Seeking fresh 
investments 


LUXEMBOURG would be a 
good place to start a coup d’ 
etat of the future United States 
of Europe. 

Grabbing the Grand Duchy 
would not only give a would-be 
junta a coininandine ceocxach 
icai position, but also control 
of more than iso banks, nearly 
90 radio and television chan¬ 
nels and even a growing mer¬ 
chant shipping fleet The res¬ 
taurants are pretty good too. 

This is not exactly what Lux- 
embourgers mean when they 
say they want to attract more 
outside investment to their 
tiny country. But it is an indi¬ 
cation of the success and diver¬ 
sity which the Grand Duchy 
has achieved over the past 20 
years in its attempt to woo for¬ 
eign capital into its 2,600 
square kilometres of territory. 

Now, however, Luxembourg 
citizens are acutely conscious 
of the fact that as borders 
come down across Europe, the 
Grand Duchy may be losing its 
uniqueness. In a harmonised 
European Community Luxem¬ 
bourg will have ■ to work 
increasingly hard if it does not 
want to stagnate as the EC’s 
smallest and wealthiest mem¬ 
ber state. 

The Grand Duchy’s eco¬ 
nomic diversification poli¬ 
cy - started in the 1970s to 


wean the country away hum 
dependence an steel manufac¬ 
turing — has become a show¬ 
piece, ami the government is 
not afraid to display it The 
economy ministry's latest 
digest of the Luxembourg econ¬ 
omy, for example, devotes a 
whole page to last year’s lauda¬ 
tory OECD (Organisation for 
Economic Co-operation and 
Development) summary of the 
country's “remarkable" macro¬ 
economic performance. 

The picture this year is not 
perfect - a slower poformanoe 
by the still-important steel 
industry in the first quarter of 
1991 is dragging down the 
country’s industrial production 
figures, for sample - but in 
general, Luxembourg’s statis¬ 
tics look good. They indicate 
continued budget surpluses 
(this year’s will be the eighth 
in succession) and growth in 
GDP. Industrial investment Is 
still increasing - it should 
exceed LFrlSbn ($522m) this 
year, against LFrl3bn in 1967 
— public debt remains low, and 
unemployment negligible. 

With the economy under 
control at home, the govern¬ 
ment has been looking to make 
an international mark. Minis¬ 
ters did their best to assert 
Luxembourg's position wjthin 
the European Community in 


the first six months of this 
year, when the Grand Ducby 
held the rotating EC presi¬ 
dency. But although Luxem¬ 
bourg started with high hopes 
that its summit in June would 
prove decisive in treaty negoti¬ 
ations for economic and politi¬ 
cal union, the Luxembouigers 
finally had to hand the con¬ 
tinuing debate on to the Dutch. 

The government’s determi¬ 
nation to achieve something on 
the European stage - even at 
some domestic cost - was 
demonstrated by its push 
towards agreement on the har¬ 
monisation of value added and 
excise tax rates. Forging the 
compromise meant Luxem¬ 
bourg had to commit itself to 
increase its historically low 
indirect taxes. But as part of 
what the prime minister Mr 
Jacques Santer called "la 
grande chance" presented by 
the presidency this was a price 
worth paying. 

A week after the Lnxembour- 
gers gave up the presidency, 
the Grand Duchy was again 
thrust into the international 
limelig ht, this time in a less 
flattering role - as home to 
the Bank of Credit and Com¬ 
merce International, shut 
down amid allegations of mas¬ 
sive fraud. 

BCCI was registered, super¬ 
vised and, ultimately closed 
down by the country's nearest 
equivalent to a central bank, 
the Institut Monetaire Luxem- 
bourgeois (IML). Although the 
attention of angry depositors 
focused on the UK - where 
BCCI had most of its 
operations - the IML also 
faced criticism for its con¬ 
sciously liberal regulatory 
approach to the Grand Duchy’s 
large banking sector. 

Questions were raised about 
the future a! banking centres 
such as Luxembourg, which 
provide a safe and secret haven 
for private clients’ cash. 

For outsiders, the EC presi¬ 
dency and the BCCI affair 
probably represent the two 
sides of Luxembourg's interna¬ 
tional image in 1991 - the 
prestigious and the ignomini¬ 
ous. But in the Grand Duchy 
itself; those two events have 
had little fundamental effect 

To take the BCCI affair: 
although sensitive to the criti¬ 
cisms of outsiders, most Lux¬ 
embourg bankers - and the 
ML itself - believe the col¬ 
lapse was a legacy of the mid- 
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Outside investors are lured to Luxembourg — the EC's smallest and wealthiest state — by a combination of stability, location and commercial neutrality 


QtynOeflUi 


70s (BCCI was set up in Luxem¬ 
bourg in 1972), when banking 
regulation worldwide was 
much laxer. They insist that 
such a bank could not now be 
established in Luxembourg. 

More worrying for the Lux- 
embourgers is the possibility 
that the capital's role as a 
banking centre might be 
undermined gradually by the 
process of harmonisation 
across the Community. Some 
fear that the same banks hired 
into the Grand Duchy 15 or 20 
years ago by fiscal incentives 
and banking secrecy might 
simply drift away once neigh¬ 
bouring jurisdictions look 
eqoally attractive. 

In the same way, albeit in a 
very different area, the govern¬ 
ment is concerned that 
attempts to establish the 
Grand Ducby as a “mediaport"’ 

- attracting investment by 
broadcasters and film-makers 

- might be threatened if Com- 


Diversifying financing sources is your objective. 
For this you expect sound advice, enterprising 
solutions, and competitive pricing. 

That' s where DGZ International, a prominent 
wholesale bank in Luxembourg, can assist you. 
We have the human and financia l resources to 
meet your expectations, providing a valuable 
link to global markets. 

A wholly-owned subsidiary ot" Deutsche 
Gnozentrale - Deutsche Kommunalbank 
Frankfurt, we are an international hank offering a 
comprehensive range of products and services. 

Serving the financial needs of international 
corporations, government bodies and financial 
institutions, DGZ International has been active 
in the Euromarkets for more than tw r o decades. 


pagnie Luxem bo urge oise de 
Telediffusion (CLT), the large 
private broadcaster, moves the 
substantial parts of its network 
of radio and TV stations out at 
Luxembourg and closer to 
their audiences in other Euro¬ 
pean countries. 

If Luxembourg is worried 
about a gradual erosion of its 
unique attractions, then it is 
also confident it can shore up 
its diverse economy with the 
tried and tested combination of 
expertise - always beginning 
with Luxembourgers’ much- 
vaunted linguistic abilities and 
commercial know-how (the art 
of dealing equally effectively 
with the French and the Ger¬ 
mans) — »nd innovation. 

Employees in the non-manu¬ 
facturing industries now have 
to improve their productivity 
and the quality of the service 
on offer. In manufacturing, the 
nhgiiflTig fffl are slightly differ - 

ent Government officials are 


encouraged that outside inves¬ 
tors - originally lured to Lux¬ 
embourg by a combination of 
stability, location and commer¬ 
cial neutrality - are now 
expanding their operations in 
the country. 

And native industries such 
as Arbed - Luxembourg’s resi¬ 
dent steel manufacturer - are 
looking beyond the country's 
borders and are trying to shape 
up for competition against 
larger world players. 

The Luxembourg govern¬ 
ment, meanwhile, remains 
keen to develop new incentives 
for investment In the audio-vi¬ 
sual field, the government still 
hopes that the programme of 
tax-breaks for film-makers, 
which was set up in 1988, will 
encourage some more perma¬ 
nent investment in the Grand 
Duchy. 

Separately, within nine 
months of its establishment, 
Luxembourg’s shipping regis¬ 


ter has attracted 54 vessels 
eager to fly under a flag which 
is said to offer a more flexible 
and cost effective operating 
environment than other juris¬ 
dictions. 

The government’s approach 
seems to embrace a bizarre 
spread of activities, but the key 
to its success so far is that the 
items on offer are linked to the 
country's existing strengths. 
Just as the growth of hanking 
fed off natural advantages such 
as location and languages, so 
the new activities now feed off 
the banking sector. 

This has also encouraged the 
banks to diversify into new 
areas - financing films and 
shipping as well as offering pri¬ 
vate banking services and lead¬ 
ing syndicated loan issues. The 
financial institutions thus 
develop a new expertise which 
in turn binds them more 
closely to the Grand Ducby. 

But the government and 


business community also real¬ 
ise that it is unrealistic to 
expect all industry and invest¬ 
ment to root itself in this tiny 
part of a wider industrial 
region. Investors - and gov¬ 
ernment officials - are 
increasingly talking in terms 
of a politically non-existent bat 
commercially powerful Saar- 
Lor-Lux area which takes in 
the Grand Duchy, as well as 
parts of Belgium, Germany and 
France. 

As part of such a region 
- and of a European Commu¬ 
nity which could widen to take 
in 20 or more members - it is 
not going to get any easier for 
Luxembourg to preserve its 
economic, financial and indus¬ 
trial identity. 

Luxembourg will try to rise 
to that challenge, but for the 
Grand Duchy to retain and 
develop its unique attractions 
to investors in such a world 
will be a real coup. 



Your Banking Address 
in Luxembourg is 

Nr 1 

Place de Metz 


When looking after your financial interests in 
Luxembourg, you might as well do it at a prime 
address. 

Banque et Caisse cTEpargne de I'Etat, 
Luxembourg, has more than a Number One 
location in Luxembourg: it is Number One on the 
domestic market and you should take advantage 
of its Number One experience and expertise in the 
institutional and interbank market. 

Even more so, it keeps anticipating developments 
in the local and international financial markets 


and offers a large range of services and products 
to international institutions: 

• Luxembourg and Belgian Franc Clearing 

• ECU-Clearing 

• Luxembourg Stock Exchange 

• Luxembourg Franc Capital Market 

• Primary Dealer in Belgian Government Bonds 

• Undertakings for Collective Investments 

• Custodian Services 

in fact, when dealing with Luxembourg's Banque 
et Caisse d'Epargne de I'Etat, everything is done 
to make you the Number One. 
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Deutsche Girozentrale 
International SA. 


DGZ International - your link to 
global markets. 


16, Boulevard Royal, EO.Box 19, L-2449 Luxembourg 
Telephone: 462471-LTeteikx: 462477, Telex: 2841 


BANQUE ET CAISSE D'EPARGNE DE I'ETAT 

LUXEMBOURG 

Head Office: 1, Place de Metz L-2954 Luxembourg 
Tel. 4015 3515 /4015 3519 


Please return to 

Banque et Caisse d'Epargne de I'Etat, Luxembourg 
Private Banking Department 
L-2954 Luxembourg 

Please supply me with full details of your range 
of financial products and services 


Name: 

Address: 
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TDK, the Japanese producer of 
audio tapes, is expected to 
open its new plant in Luxem¬ 
bourg this month. At around 
LFr7bn it is the Grand Duchy’s 
largest ever investment 

But Luxembourg govern¬ 
ment officials and industry 
representatives know that the 
TDK investment, and Du 
Font's comparable investment 
in new chemical plant Eve 
years ago, were unusual 

"We nave been very lucky in 
having two LFrfbn projects 
within five years," says Hr 
Georges Schmit, adviser at the 
Luxembourg economy minis¬ 
try. “We may still get other 
important projects in invest¬ 
ment terms, but TDK also cre¬ 
ated 600 jobs and that's truly 
exceptional I don't think that 
will happen more than once a 
decade.” 

The challenge now is to 
maintain a stream of quality 
investment in manufacturing 
industry. Since the TDK invest¬ 
ment was announced in 1988 
the Grand Duchy has not done 
badly. In 1988, total investment 
in industry amounted to some 
LFrllbn, according to a gov¬ 
ernment survey of 150 compa¬ 
nies. That increased to an esti¬ 
mated LFrlGhn in 1990 and is 
forecast to top LFrlSbn this 


Manufacturing industry 


Fresh challenges 
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Du Pont factory: International Investment continues 


year. 

What is more, international 
companies already established 
in the Grand Duchy show no 
sign of slowing down their 
investment plans, despite 
recent difficult economic condi¬ 
tions worldwide. 

Luxguard - a subsidiary of 
the US glass producer Guard¬ 
ian Industries - is to spend 


between LFrllbn and LFr2bn 
on a new factory, its third in 
the Grand Duchy, to produce 
automotive glass’, Grafejnges, a 
subsidiary of Electrolux of 
Sweden, has just spent LFrlbn 
increasing its capacity in alu¬ 
minium foil production; and 
Eurofloor, part of the French 
Sommer Allibert group, is 
working on three projects to 
expand production of vinyl 
flooring - a total investment 
of about LFr2bn. 

Luxembourg, unlike its fel¬ 
low European Community 
members, is not seeking to woo 
outside investors because it 
wants to create jobs. Far from 
it There are only 2400 people 
out of work from a total popu¬ 


lation of 875,000 and many of 
those are unemployable. 
Labour is one of Luxembourg’s 
biggest imports - about 20 per 
cent of the working population 
commute from across the bor¬ 
der - and TDK is expected to 
fill more than half the jobs at 
its new plant with workers 
from outride the country. 

Luxembourg’s principal 
desire is to preserve the bal¬ 
ance between manufacturing 
and service industries, which 
used to account respectively 
for 60 per cent and 40 per cent 
of gross domestic product. 
Since the boom in the Grand 
Duchy's financial sector that 
ratio has been reversed and the 
government does not want to 


see the share of manufacturing 
industry slip much below 25-30 
per cent. 

Anxiety about the steel 
industry’s dominance - the 
original catalyst for the promo¬ 
tion of Luxembourg as a bank¬ 
ing centre - is a second reason 
to encourage diversified invest¬ 
ment in the manufacturing sec¬ 
tor. For illustration, one need 
only examine the 1891 first- 
quarter industrial production 
figures - a decline of about a 
tenth of 1 per emit compared 
with the first three months of 
1990. 

But that drop was due 
almost entirely to a 74 per 
cent slump in iron and steel 
production. In feet, the rest of 
Luxembourg manufacturing 
industry increased production 
by 44 per cent, with particu¬ 
larly strong performances from 
the energy, chemical and elec¬ 
trical sectors. 

Mr Laden Jung, manag in g 
director of Fedil, the Luxem¬ 
bourg industry federation, says 
the Grand Duchy is in search 
of specific types of inv es tme n t 
“We're looting for small or 
medium-sized firms with envi¬ 
ronmentally friendly, high 
technology, high added value 
products, not employing too 
many people," he says. 

The difficulty, especially as 
the single European market 


approaches, may be persuading 
industrial investors that Lux¬ 
embourg <mn offer more than 
its neighbours. Economically, 
demograpblcally and Industri¬ 
ally Luxembourg is part of the 
wider Saar-Lor-Lux region cov¬ 
ering parts of Belgium, Ger¬ 
many and France - a region of 
50,000 sq km, rather than 2400 
sq km, and with a population 
of some 7m Deoule. 

Bnt although government 
officials admit that Luxem¬ 
bourg cannot hope to gamer 
all the investment flowing into 
the region, the Grand Duchy 
does claim certain advantages 
over its neighbours. Mr Jung 
cites geographical location, lin¬ 
guistic ability and hence an 
aptitude for dealing with a 
variety of business cultures. 
He also points out that when 
industry wants to talk to the 
government, it is much easier 
to contact the relevant official 
or minister in Luxembourg 
than it would be in larger 
countries. 

Mr Submit of the economy 
ministry adds political and eco¬ 
nomic stability to the list and 

- perhaps the most telling 
attraction in the cut-and-thrust 
of post-1992 European trade 

- commercial neutrality. 

“Even in the Europe of 1992, 

there are still going to be 
French, German, British or 
Italian-made products and they 
will probably also be promoted 
that way,” he says. “We think 
that a product made in Luxem¬ 
bourg not only has a good rep¬ 
utation, but is not regarded as 
a commercial threat” 


David Gardner examines the economy 


Workers wanted 


«L ■ . 
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Andrew Hill 


LUXEMBOURG'S economy 
thrives, outperforming its EC 
partners on almost all mea¬ 
sures except size. But Luxem- 
bouiger officials are coming to 
view their economy as a phe¬ 
nomenon affecting a far larger 
region than the Grand Duchy 
itself. This is particularly 
because of the main constraint 
on growth: a secular shortage 
of labour which can only be 
made up by attracting workers 
from abroad. 

Luxembourg has virtually 
no unemployment and the 
highest per capita income in 
the EC. The Luxembourg franc 
Is for all practical purposes 
the franc of Belgium, with 
which the Grand Duchy has a 
long-established economic 
union - and the Belgian franc 
is now tied to the D-Mark. 

Luxembourg's public 
finances are solid. It expects 
this year to tarn in its eighth 
consecutive budget surplus, 
while still increasing public 
spending, and having handed 
back 5 per cent of gross 
domestic product in tax relief 
packages since 1985. 

It has the lowest public debt 
in the EC, as a percentage of 
GDP. Earning^ from its hanks 
and finanrfai services secure it 
huge current account sur¬ 
pluses - equivalent to 274 per 
cent of GDP last year, propor¬ 


tionally the largest among 
Industrialised countries. 

Growth averaged more than 
4 per cent in 1985-90, tapering 
off to about 34 per cent this 
year and last, after signs of 
overheating in 1989 when the 
economy grew 6.1 per cent, 
nearly twice the EC average- 
inflation picked up sharply 
bom 1989, rising to 3.7 per 
cent last year and settling 
probably slightly lower this 
year, as a result of lower-than- 
predicted energy prices follow¬ 
ing the end of the Gulf crisis. 

Macroeconomic success 
stems largely from the finan¬ 
cial prudence of the Christian 
D emo crat-led coalition govern¬ 
ment, and from a consistent 
policy of diversification. 

Public debt has been cut- 
from 144 per cent of GDP in 
1984 to a negligible 6.8 per 
cent now. Part of those budget 
surpluses are now being set to 
work on eliminating some of 
the bottlenecks that grew dur¬ 
ing the years of pru¬ 
dence - mainly in the short¬ 
age of housing and Inadequacy 
of the road network. 

Steel still accounts for 7-8 
per cent of GDP. But whereas 
In 1960 the sector generated 
83.1 per cent of Luxembourg’s 
exports, it now accounts for 
only 374 per cent 

Banking, insurance and 


financial services (see separate 
article) have over this period 
grown from 1.4 to about 15 per 
cent of GDP. In manufactur¬ 
ing, plastics, chemicals, engi¬ 
neering and machinery, glass 
and textiles companies have 
all established extensive 
operations - which many are 
set to expand. 

Although most new invest¬ 
ment Is capital rather than 
labour intensive, this level of 
otherwise enviable job cre¬ 
ation hi g hli g hts Luxembourg’s 
main structural problem - its 
demography. 

Luxembourg’s birth rate is 
very low and the population is 
getting older. Labour short¬ 
ages and a looming social 
security crunch were identi¬ 
fied last year by the Organisa¬ 
tion for Economic CoHDpera- 
tion and Development (OECD) 
as one of the main clouds on 
an otherwise bright horizon. 

This creates two obvious 
strains. If incoming workers 
become resident in Luxem¬ 
bourg, the already sharp hous¬ 
ing shortage will become mare 
acute, and the saturation of 
tike Grand Duchy's road sys¬ 
tem will worsen. Yet the gov¬ 
ernment also has to secure a 
tax base sufficient to finance 
the pension, social security 
and healthcare demands of an 
ageing population. 
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ARB ED, Luxembourg's steel 
giant, employs one in 25 of the 
Duchy's population and 
accounts for roughly 10 per 
cent of the Duchy’s gross 
domestic product Yet its main 
concern is over losing ground 
to larger international competi¬ 
tors. 

Steel producers such as 
Arbed are finding It increas¬ 
ingly unfashionable to be medi- 
um-sized- 

The Luxembourg group, 
ranked fifth in Europe and 13 
in the world, has in the past 
few years been looking for 
large-scale international alli¬ 
ances to share the burden of 
the investments it needs to 
stay competitive. 

“With the giant conglomer¬ 
ates now being formed in 
France, Great Britain and 
Italy - with immense 
resources - the Arbed group is 
at risk of losing its current 
position”, says Mr Pierre 
Theln, Axbed's planning direc¬ 
tor. 

Piecemeal link-ups in the 
past few years, mainly with 
Arbed’s neighbours in France 
and Belgium, have helped 
reduce the Luxembourg-based 
parent company’s share of the 
group’s total turnover to about 
a quarter. 

After setting up a three-way 
steel bar marketing joint ven¬ 
ture, LME, the group earlier 
this year launched EuroprofQ, 
the genesis of a 50-50 construc¬ 
tional steel joint venture with 
the French steel producer Usi- 
nor Sacilor. 


A profile of steel producer Arbed by Adrian Strain 


Giant still seeks international alliances 
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Arbed: ranked ftfth in Europe and finding ft Increasingly unfashionable to be metfium-eized 


But Arbed has to be cautious 
in negotiating alliances with 
the expansionist (and, some 
allege, state-supported) French. 

while no one disputes 
Arbed’s status as market 
leader in the heavy beams that 
it has been rolling from its 
flagship Differdange mill in 
southern Luxembourg for 
nearly a century, in most other 
steel sectors Arbed would be 
dwarfed by Usinor Sacilor. 


EXHIBITION AND CONFERENCE CENTER 
LUXEMBOURG-KIRCHBERG 


Arbed’s sensitivity to the 
danger of being swallowed up 
in cross-border alliances proba¬ 
bly played some part In the 
collapse of last year's talks on 
a planned link-up between its 
Belgian flat steel subsidiary 
Si d mar and CockeriH Sambre. 

The deal fell through mainly 
over Arbed’s unwillingness to 
release Sidmar into a free¬ 
standing jointly-owned com¬ 
pany. 

Arbed’s managers believe, 
however, that Cockerin, denied 
a stake in Sidmar’s profitable 
coated sheet plant in Ghent, 
was the real loser. 

Sidmar is the jewel in the 


Arbed group’s crown, with 
probably the highest productiv¬ 
ity rate of any flat iuDed sled 
plant in Europe and some 
unusually good market con¬ 
tacts. 

In the late 1980s, helped by 
friends in Moscow of its chair¬ 
man, Rene Brock, Sidmar 
exported up to 20 per cent of 
Its turnover to the Soviet 
Union. 

The task for Arbed is to find 
Skhnar a partner without let¬ 
ting it slip from tiie Luxem¬ 
bourg parent company’s con¬ 
trol 

Any joint venture in the 
coated sheet sector, currently 


to 25 per cent by the slump in 
demand from the car industry, 
will inevitably lead to some 
rationalisation. 

Arbed will want a firm say 
in it, having invested heavily 
in new coated sheet lines in 
tiie past few years. 

After the failure to find a 
Belgian solution for Sidmar, 
Arbed will probably look again 
to Usinor Sacilor. 

This would, commit more of 
the whole group into the 
French camp than many in 
Luxembourg, perhaps includ¬ 
ing Arbed’s management, 
would like. Arbed’s watchers 
believe this would rule out any 
plans for the Duchy to relax its 
current 43 per cent stake in the 
company. 

Arbed has so far kept the 
industry guessing on how It 
will beef up its financial mus¬ 
cle without sacrificing its cor¬ 
porate, and national identity. 

At a press conference this 
week at its Luxembourg city 
headquarters, however, Mr 
George Faber, group president, 
is scheduled to announce the 
group’s biggest restructuring, 
involving at least one foreign 
partner, for at least 20 years. 

Analysts believe that one of 
the prime architects of the 
shakeout has been Mr Joseph 
Kinsch, Arbed’s highly-re¬ 
garded financial director who 


committee on January 1. Mr 
Kinsch also gets credit for 
much of Arbed’s transforma¬ 
tion over the past decade, from 
the vast losses of the early 
1960s steel crisis to a position 
today of handsome profitability 
and relatively low debt 
Out of the savage restructur¬ 
ing moves of that earlier 
period, performed without the 
state aid that helped other 
steelmakers survive, Arbed has 
emerged with a reputation for 
having the knack of making 
big strategic decisions well 
ahead of the game. 


With a very small local mar¬ 
ket - Arbed sells only 25 per 
cent of its steel In the three 
Benelux countries - the group 
has long been well-trained and 
well-placed for exports. 

In Germany, where it Is the 
largest foreign steel supplier, 
the group now challenges Ger¬ 
man producers with a lower 
productivity rate than their 
own. 

Germany also happens to be 
the one European market to 
have stayed strong in 1991, 
which will cushion the inevita¬ 
ble fall in the Arbed group’s 


interim profits, due to be 
announced this week. 

The annual results in 1991 
are expected to reflect a fall 
similar to last year’s drop in 
profits of about 40 per cent to 
LFi9£bn. 

While some steel producers, 
particularly in Japan, are 
looking to diversify into other 
sectors, Arbed has ruled out 
spreading its wings beyond the 
sectors related to an industry 
in which it has nearly a cen¬ 
tury’s experience. 

Some of the group’s most 
recent acquisitions have yet to 
reap rewards: Circuit Foil 
Group in the US was bought in 
1990 and promptly saw a 26 per 
cent fall in copper foil sales 
because of a depressed elec¬ 
tronics industry. 

The author is the Brussels 
correspondent for Metal Bulle¬ 
tin 
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David Buchan on Luxembourg's EC presidency 


imon Gray 


Order out of chaos jood re 


is due to take over as chairman able to hand the presidency 
of the general management - baton on to the Netherlands 


FEW remember the name of 
the runner on the first leg of a 
relay race - and this is a bit of 
the problem for Luxembourg, 
whose main task during its EC 
presidency in the first half of 
this year was to chair the 
inter-goverumeutal confer¬ 
ences (IGCs) on political and 
monetary union. 

By the time Luxembourg fin¬ 
ished its stint in the chair of 
the Council of Ministers, it was 
able to hand the presidency 
baton on to the Netherlands 
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together with a bulky draft 
treaty. The snag for the Grand 
Duchy, anxious to nail down 
concrete achievements for its 
presidency, was that its EC 
partners were only ready to 
agree that the Luxembourg 
document was “a good basis" 
for further negotiation, leaving 
all firm agreements to be 
1 reached at Maastricht in 
December. 

This was a disappointment 
for Luxembourg, which had 
been able to chair the 1985 
negotiation of the Tar slimmer 
Single European Act from start 
to finish. Nonetheless, Luxem¬ 
bourg ministers and officials 
deserved credit for bringing 
some order out of chaos. Mr 
Jean-Claude Juncker, the 
finance minister, and Mr Yves 
Mersch, the senior Treasury 
official who steered the fort¬ 
nightly meetings on economic 
and monetary union (Emu), 
had a more manageable task 
than their counterparts dealing 
with political union. 

The broad shape of Emu had 
been well defined in the Delors 
report and a Commission draft 
treaty before the IGC even 
began, leaving negotiators 
focusing mainly on tiie tricky 
transition of how to get to a 
single currency. 

Luxembourg's draft Emu 
treaty steered a canny middle 
course between German and 
French ideas, although subse¬ 
quently the Dutch have guided 
discussions nearer Germany’s 
position. 

Perhaps Luxembourg's only 
false move was to hare caused 
mild domestic embarrassment 
to the Major government by 
talking publicly of a let-out 
clause for Britain In a way that 
clearly tipped off anti-Emu 
Too’ backbenchers to the like¬ 
lihood that the UK will sign an 
Emu treaty later this year. 

By contrast, Mr Jacques 
Poos, the foreign minister, and 
his EC ambassador. Mr Joseph 
Weyland. had a far rougher 
time at the helm of tiie politi¬ 
cal union IGC. This conference 
was, of course, buffeted by the 
sternly erosion of Community 
solidarity as Europe followed 
the US into war against Iraq 
over Kuwait. 

Issues of whether the EC 
should have a common secu¬ 
rity and defence policy sud¬ 


denly acquired a painful real- 
life significance, with most 
countries, including Luxem¬ 
bourg, arguing the need for 
more majority voting to give 
EC foreign policy more coher¬ 
ence and others such as 
Britain contending that mem¬ 
ber states could not let them¬ 
selves be outvoted on matters 
of war and peace. 

In the end, ail the Luxem¬ 
bourg presidency could do was 
to record sucb deep differences 
of view for settlement later in 
the year. 

But Luxembourg brought off 
one nice ruse. In order to ras e 
the fears of the UK and others 
hesitating such as Denmark, 
Portugal, Ireland, the presi¬ 
dency put EC co-operation on 
security and internal policing 
outside the standard EC 
machinery with its full 
involvement of the Commis¬ 
sion and European Par liam ent. 

The Commission and a bevy 
of integration-minded states 
cried that this was an offence 
against the Community struc¬ 
ture. Luxembourg did not 
budge nn the essence, but it 
wrote into the draft preamble 
that the EC bad "a federal 
vocation”. These words caused 
a furore from the UK. thereby 
giving the Commission-led 
camp such pleasure that it 
quite overlooked the fact that 
it had won nothing in sub¬ 
stance. 

In all probability, the word 
“federalist” will disappear - as 
the UK insists - by December, 
but its brief appearance will 
have served Luxembourg's 
devious purpose. This was to 
retain the looser treaty struc¬ 
ture for countries such as 


Britain which dislike expand¬ 
ing EC competence in security 
matters, but also to end the 
presidency on better terms 
with the Commission. 

Relations between the two 
had been exceptionally 
strained, because Luxembourg 
had had to ignore almost 
totally the over-ambitions and 
late submissions which the EC 
executive had made to the 
political union IGC. But Lux¬ 
embourg knew it could not 
afford bad blood with Brussels 
to continue after its presidency 
and its return to nor mal life as 
just one (tiny) member state. 

Outside IGC business, the 
Luxembourg presidency was 
mainly carried along on a tide 
of foreign events - the Gulf 
war, the Soviet and Yugoslav 
crises - beyond its, or the 
EC’s, control And it did not 
make much Imprint on major 
economic negotiations with the 
European Free Trade Associa¬ 
tion (Efta), and with trading 
partners in the General Agree¬ 
ment on Tariffs and Trade 
(Gatt). 

It did, however, score one big 
achievement for the EC’s sin¬ 
gle market programme fay get¬ 
ting, even from the UK, politi¬ 
cal agreement on the 
harmonisation of value added 
and excise tax rates. 

Mr Juncker's skilful han- ' 
dling of this confirmed him as 
the heir apparent to Mr Jac¬ 
ques San ter, prime minister, in 
the Social Christian party. 

However, the EC agreement 
will involve some increase in 
Luxembourg's indirect taxes. 
The reaction of the ordinary 
Luxembourger to that will be 
seen in the next election. 
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LUXEMBOURG: INDUSTRY 


INVESTMENT 3 


LUXEMBOURG may be a 

: Pygmy, but ttis rap- 

laiy and quietly t urning intn a 
. media gfawt 

; jfc»rough the television and 
imid Broadcasts of Compaghie 

de Tgledxffu- 
ion (CLT> and the satellite 
' 5““® • Sodfitfr Europfezma 

^ Shiites (SBS) t the Qrand 
Dncny Is now. responsible tor 
the audiovisuBl (Bet of at least 

lMmEmqaea pB ,. 

■ . This is no fktke. As early as 
1931, the iAixembomg goyem- 
•’* ni6nt deeded to allow a p ri va te 
otnnpany - Co tnp agn ie Lman- 
rboui^geoise de Hadiodifflision 
a*, then was — to broadcast 
territory, rather than 
crewing a frabito-sector broad¬ 
caster for us tiny pop ulatio n. 

- fr; 1?83. the' Gran? Duchy 
■ 'Seized the opportunity to regis¬ 
ter satellite frequencies and 
gr ant ■ a - franchise to a private¬ 
ly-owned satellite broadcasting 
Systran, the first In Europe. 

• Mr Yves Elaen, SES sec¬ 
retary-general, has little doubt 
about who dould tata the 

credit for Luxembourg’s expan¬ 
sion into the pan-European 

- mafia field: "The initiative was 
taften by the Luxembourg gov¬ 
ernment They recognised that 
terrestrial [broadcasting] had a 
physical limit - 

- SES is now firmly rooted in 
Luxembourg, controlling its 
two Astra satellites, used by 
Mr Rupert Murdoch's BSkyB 
group among others, from the 
grounds of a chdteau just out¬ 
side the capital. 

. CLT, celebrating its 60th 
anniversary this year, has just 
moved to high-tech headquar¬ 
ters on the Kirchberg plateau, 
a short-distance from the city 
cen t re. But like an -overgrown 
teenager who has lived with 
his parents tor 60 years, CLT is 
beginning to see the limits of 
home-life - to the irritation of 
the Luxembourg government 
The company, which trans¬ 
mits 10 radio stations mwi ot 
TV charm els covering an area 
from tire British Isles (Radio 
Luxembourg was one of (XT’s 
original activities) to Berlin, 
argues with some justice that 
it has to be dose to its market 
Over the past six months, for 
example, CLT has gradually 
switched the centre of 
operations for RTL- 
TV - which broadcasts to the 
Lorraine area of France - a 
few kilometres across the 
southern border to Metz. Simi¬ 
lar plans have been made to 
centre the German TV and 
radio stations in .Germany. In 


Audiovisual industries 


Media giant 
for Europe 



SES network' operations centre at Chateau de Betzdori 


the case of RTL-TV, the effect 
has been dramatic, according 
to CLT's communications 
director, Ms Sarin Schintgen. 

“We actually discovered that 
with access to the local adver¬ 
tising, national advertisers 
were also attracted, because 
they were interested in taking 
slots right after local commer¬ 
cials," rate says. 

The government, however, is 
miffed iv what it sees as the 
flight of its flagship audio¬ 
visual group from the Grand 
Duchy- Mr Paul Zimmer, one of 
the prime minister’s advisers 
on audio-visual issues, says the 
government has fought hard 
on CLT’s behalf to break down 
broadcasting restrictions in 
other countries. One of the 
fruits Of that campaign should 
ripen this month with the legal 
implementation of the “televi¬ 
sion without frontiers 0 EC 
directive preventing member 
states from blocking transmis¬ 
sions from other EC countries. 

“The government was 
always helpful to CLT," says 


Mr Zimmer. “We always 
thought [such assistance] 
would strengthen their Luxem¬ 
bourg operations and we are a 
little bit disappointed that 
although they’ve increased 
their staff there’s been no 
change here.” 

The government is consoling 
itself somewhat by pushing the 
Grand Duchy’s attractions as a 
“mediaport", as the publicity 
material calls it. offering a 
favourable environment to 
media groups and film-makers. 

CLT and SES/Astra are the 
first two firmly established pil¬ 
lars of this strategy. The third 
and most recent is the 1988 sys¬ 
tem of special tax incentives 
for film-makers, aimed princi¬ 
pally at producers of TV drama 
series. For the government, 
this has been a mixed success. 
True, the offer of tax credits to 
film producers shooting in 
Luxembourg has attracted 
small operators and, as a side- 
effect, has encouraged the 
Grand Duchy’s bankers to 
branch into the new area of 


film fi nancing. But although 
some $20m has been spent in 
the country - far more than 
expected - few producers have 
put down roots. “A number of 
people come, make their mov¬ 
ies, and just disappear again.” 
says Mr Zimmer. 

That may be changing. CLT 
is setting up a post-production 
company aimed at helping for¬ 
eign producers who want to 
take advantage of the incentive 
scheme and Mr Zimmer says 
there are several operators 
interested in establishing 
proper studios in the country. 

“We’re not looking to create 
a E a rope an Hollywood,” he 
explains. “We’re so small we 
could not afford to have an 
Industry of tens of thousands 
of people. But we’ve discovered 
in banking a number of niches 
which make sense for Luxem¬ 
bourg and we’re looking to do 
the flame thins in the audio-vi- 
sual sector. We’re not looking 
for huge amounts. We could 
live with a very small slice of 
the European media cake 
- but it’s a huge cake.” 

Those niches could include 
language-dubbing facilities for 
pan-European programmes, 
taking advantage both of the 
Luxembourgers’ linguistic 
head-start over other coun¬ 
tries. The government also 
believes centrally-located Lux¬ 
embourg might be the ideal 
place for producers of multina¬ 
tional news or entertainment 
programmes to base co-prodnc- 
tion operations. 

Another untested idea is the 
possibility of promoting the 
Grand Duchy as a slipway for, 
say, US broadcasters who want 
to launch broadcasting ser¬ 
vices under a Luxembourg flag 
of convenience, taking advan¬ 
tage of the EC’s television 
without frontiers initiative. 

One clear characteristic of 
the government's audio-visual 
policy is an openness to ideas. 
Although Luxembourg created 
the conditions which helped 
CLT and SES develop their 
successful operations, it seems 
to be waiting for broadcasters 
and producers to suggest what 
the next step might be. 

Paul Zimmer makes no 
bones about the administra¬ 
tion’s potential flexibility: 
"Luxembourg is smalL We can 
change our lagwlatinin if that’s 
necessary and in the audio¬ 
visual sector there's no power¬ 
ful lobby keen to defend a 
domestic market here." 

Andrew Hill 


Simon Gray reports on the impact of foreign nationals 

fl 

Good record of integration 


LUXEMBOURGERS like to say 
they have no fears about a 
united Europe: “We already 
have it at home." Indeed, of the 
total population of 392,983 at 
the beginning of 1991, some 
109,602 - or 27.9 per cent 
- were nationals of other 
European Community conn- 
tries and a Anther 11,743 resir 
dents were from outside the 
EC. 

In total, just under 31 per 
cent of the population holds 
foreign nationality; twice the 
level of the next highest Euro¬ 
pean country, Switzerland. The 
size of the foreign community 
poses a number of questions 
about Luxembourg’s future 
identity, but so far the country 
seems to be coping remarkably 
welL 

According to Statec, the 
national statistics service, the 
biggest single gr o up is tire Por¬ 
tuguese (41,769), followed by 
the Italians (19,831), French 
(14,625). Belgians (10,920), Ger¬ 
mans (9,560), Dutch (3,774) and 
British (3,375). The largest 
non-EC community is the 
Yugoslavs (2^25), followed by 
the Americans (1*358). 

Throughout modern times, 
Luxembourg has been a mag¬ 
net for foreign workers and 
their families. The first 
recorded economic (as opposed 
to military) immigrants were 
Germans and Italians who 
arrived in the 1870s to work in 
the booming iron and steel 
industry, counterbalancing 
Luxembourg emigration to the 
Americas, mainly the PS. 

In 1980, foreigners made up 
nearly 20 per cent of the Grand 
Duchy’s population. This fig¬ 
ure dipped through re-emigra¬ 
tion to 10 per cent in 1947, then 
hogan rising again as post-war 
reconstruction helped the 
Grand Duchy climb back 
among the ranks of Europe's 
richest countries: to 13.2 per 
cent in 1961, 18.4 per cent in 

1971 and 26J per cent in 198L 

The proportion would be 


higher still were it not for the 
country's capacity to assimi- 
late immigrants infai the popu- 

latum. The number of Italian 
nationals, for example, has 
dropped from 23,400 in 1971 to 
fewer than 20,000 now, not 
because of re-emigration but 
because second-generation 
immigrants have opted for 
Luxembourg nationality. 

According to Mr George Als, 
recently-retired direct or of Sta¬ 
tec, the post-war surge in the 
foreign proportion of Luxem¬ 
bourg’s population has three 
main causes. First is the low 
birth-rate (an average of LS2 
children per woman in 1989, 
well below the natural replace¬ 
ment rate of 2.1) which is 
increasing the average age of 
the population and reducing 
the proportion of “native” Lux¬ 
embourgers. 

Another factor, says Mr Als, 
is the changes in the social 
structure of the population 
resulting from the increasing 
length of eduction and general 
access to a higher degree of 
education. This has created a 
gap at the bottom of the labour 
market for immigration to fill. 

At the same time, Luxem¬ 
bourg's economy has contin¬ 
ued to grow in areas where 
there are few opportunities for 
productivity grins, such as 
construction and allied trades, 
hotels and catering and gen¬ 
eral services. 

To these factors must be 
added the growth over the past 
decade in the financial and 
related sectors which has 
exhausted not only the supply 
of qualified people on the 
labour market but even oppor¬ 
tunities for "turning hairdress¬ 
ers into bank clerics,” as hap¬ 
pened during the 1970s in-the 
early days of Luxembourg’s 
finawnai centre. 

As well as attracting immi¬ 
gration per se. the boom has 
boosted the number of cross- 
border commuters from Bel¬ 
gium, France and Germany 
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from about 28^00 in 1981 to 
more than 32,000 today. Anec¬ 
dotal evidence suggests that 
increasing numbers of com¬ 
muters are tending to set up 
borne within the Grand Duchy. 

The Portuguese, whose num¬ 
bers soared from 5£00 in 1971 
to 29,300 a decade later, and at 
the beginning of this year 
made up more than 10 per cent 
of Hie total population, are gen¬ 
erally at the bottom of the eco¬ 
nomic ladder, filling jobs in 
construction and manufacture 
tag, alt hou gh a small business 
sector Is emerging. 

They tend to bear the brunt 
of what racist sentiment exists 
in the Grand Duchy, although 
this remains low considering 
the size of the foresign popula¬ 
tion. At the last general elec¬ 
tion in 1989, a cluster of right- 
wing parties campaigning 
more or less openly against 
continued immigration 

Another Issue with 
which the authorities 
are grappling is 
political rights 


attracted less than 1 per cent 
of the vote between them. 

Analysts such as Mr Als say 
this has much to do with the 
fact that immigrants are over¬ 
whelmingly of European ori¬ 
gin, sharing to a large degree 
the culture and background of 
the native population. The gov¬ 
ernment is not eager to Bee 
this rhang g and is preparing, 
for example, to tighten rules 
on political asylum. 

Another issue with which 
the authorities are grappling is 
political rights. 8eelring to 
head off demands for voting 
rights for foreigners in at least 
local elections, the gm rammimt 
has introduced nominated for¬ 
eigners' consultative commit¬ 
tees to advise municipal 
authorities. However, their 
work remains largely obscure 
even to the people they are 
supposed to represent 

A more tricky problem is 
schooling in a country where 
the education system is mostly 
conducted In German and Lux- 
embourgish, languages In 
which pupils from romance- 
language countries, especially 
the Portuguese, tend to strug¬ 
gle. 

This is all the more serious 
since in the two largest munic¬ 
ipalities, Luxembourg City and 
Esch-sur-Alzette, more than 
half the school population are 
of foreign orig in. The lan g ua g e 

problem is widely blamed for 
the fact that some 45 per cent 
of pupils leave school without 
any formal qualifications. 

The answer which the 
authorities shy away from is 
creation of a parallel French- 
language school system. They 
fear use of Luxembourgish 


might suffer. Experience sug¬ 
gests the next generation of 
pupils will be at home with 
German and Luxembourgish, 
but in the mpantime there is 
the risk of creation of an 
"underclass” whose lack of 
educational qualifications bars 
them from the anonnmin main¬ 
stream. 

With these provisos* Luxem¬ 
bourg can boast a good record 
on integration. Hie number of 
Luxembourgers with Italian 
names bears testimony to the 
absorption of that community, 
and Fortuguese-Luxembourg 
intermarriage is growing more 
common. 

Meanwhile, the foreigners 
have made Luxembourg City 
an increasingly cosmopolitan 
piarp The capital has a selec¬ 
tion of restaurants ranging 
from Creole to Thai (although 
the majority are Italian), and 
over the past decade Rngifah 
has emerged as the country’s 
fourth language after Luxem- 
bour gish, German and French, 
spoken even by supermarket 
check-out clerks. Knowledge of 
five or six languages is not 

rmrammnn 

Among the newcomers are 
the Japanese, who numbered 
just 327 at the end of last year 
but whose representation is 
increasing with the establish¬ 
ment of TDK’s European head¬ 
quarters and a large audio and 
video cassette manufacturing 
plant in Bascharage, as well as 
the newly-opened Kikuoka 
Chant Val golf dub. 

With a Fanuc industrial 
robot factory operating in 
Echtemach, on the border with 
Germany, ginne 1981, and nine 
Japanese banks represented in 
the finamriai centre, Japanese 
influence is being felt at a pop¬ 
ular level. The three Japanese 
restaurants in Luxembourg 
City have now been joined by 
two Karaoke bars. 

Whatever misgivings exist 
about the of the foreign 
population, it seems unlikely 
that Luxembourg can afford to 
curb Immigration in any fore- 
seeable future. The low birth¬ 
rate means an that liwreaflfn g 
number of elderly people 
(enjoying generous pensions) 
will have to be supported by a 
diminishing proportion of peo¬ 
ple of working age unless con¬ 
tinued immigration fills the 

ga p 

Further increases in the 
numb er of women in the work¬ 
force (their proportion rose 
from 26 per cent in 1970 to 35 
per cent in 1989) is liable to cut 
the birth-rate further, while 
the availability of commuter 
workers is contingent on con¬ 
tinued high unemployment in 
neighbouring regions. That fac¬ 
tor, plus the continued appeal 
of Luxembourg’s high standard 
of living, wffl by all expecta¬ 
tions encourage a high level of 
immigration for years to come. 


1991 has not been a great year for banking, writes Andrew Hill 


Is the golden age over ? 


DISMAL prophets say the 
golden age is over for Luxem¬ 
bourg’s banking sector. The 
doubters have come out into 
the open, their worries fuelled 
by the collapse of BCCI; the 
Grand Duchy’s first strike of 
banking employees; a slump in 
net profits; and an apparent 
lull in the number of foreign 
banks clamouring to set up 
shop in the city. 

Perhaps most damaging of 
all. the whisper goes that Lux¬ 
embourg is no longer different 
enough to attract hanking cus¬ 
tom. Even next-door Belgium 
- where the national sport is 
tax evasion and Luxembourg’s 
hanking secrecy laws are a big 
attraction - has tried to stem 
the flow of natives across the 
border by cutting its withhold¬ 
ing tax on interest income 
from 25 per cent to io per cent 

Given that the financial sec¬ 
tor accounts for more than 15 
per cent of Luxembourg’s gross 
domestic product and nearly 
8J> per cent of its total domes¬ 
tic employment, these con¬ 
cerns are serious. But local 
bankers are quick to deny that 
the influx of banks in the 1970s 
and 1980s is about to be 
reversed. 

First to arrive and certainly 
the last to go, if it ever came to 
that, would be the state-owned 
Banque et Caisse d’Epargne de 
1’Etat, founded in 1856, and the 
country’s oldest financial insti¬ 
tution. 

Mr Henri Germeaux, its dep¬ 
uty chief executive, says tax 
advantages and even hanking 
secrecy - which the govern¬ 
ment wonld defend to the 
death - are no longer the 
Grand Duchy’s fundamental 
attractions. “Even if those 
things go, the know-how will 
stay in Luxembourg," he says. 

Know-how is the key word 
for Luxembourg’s bankers, a 
mantra intoned whenever the 
financial sector seems to be 

thraatmiA d 

Know-how consists of the 
presence of some 185 banks in 
the small city, standing on the 
twin pillars of international 
loan business and private 
hanking. The number of banks 
in the Grand Duchy has been 
growing more slowly in recent 
years. But as Mr Pierre Jaans, 
who heads the country’s bank¬ 
ing supervisor, the Institut 
Monetaire Luxembourgeois, 
points out, there are only 
about 200 banks worldwide eli¬ 
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gible to open up in the Grand 
Duchy. 

Three South Korean banks 
have been among the newcom¬ 
ers this year and only the Brit¬ 
ish and Spanish banks are sig¬ 
nificantly under-represented. 

Indeed, many Luxembourg 
bankers are happy that the 
rush to set up in the city is 
slowing down. Now, as the dif¬ 
ferences between the Grand 
Duchy and its fellow EC mem¬ 
bers are erod ed, the test Is to 
see if the productivity of bank¬ 
ing staff and the quality rather 
thin the quantity of service 
can be improved. 

“I would say banking secrecy 
has been exaggerated as an 
attraction,” says Mr Jaans. 
"What's much more important 
Is that someone who comes 
here [to bank] gets better con¬ 
ditions than if he banks at 
home." 

Dr Ekkehard Storck has 
been managing director of 
Deutsche Bank since it set up 
in Luxembourg 21 years ago as 
one of the first foreign banks 
in the city. To cater for what 
be believes will be a growing 
private client business - albeit 
with lower volumes and mar¬ 
gins than international loan 
activities - he and his staff are 
about to move to high-tech 
offices, across one of the 
gorges and away from the con¬ 


gested city centre. “The big 
money still goes to Switzer¬ 
land - but the small and medi¬ 
um-sized fortunes are here,” he 
claims. 

It is dear that the interna¬ 
tional byrn business has been 
slow in recent years. Overall 
net profits for the Luxembourg 
banks dropped in 1990 from 
LFr23J8m to LFrl9.1bn, and Mr 
Jaans admits it was a difficult 
year. But be also points out 
that the gross profits were up 
by more than 21 per cent, ana 
higher-than-usual provisions 
against loans to the Soviet 
Union and eastern Europe hit 
the net results. 

The first half of 1991, he 
says, shows an improvement in 
the banks* performance, with 
many ahead of budget expecta¬ 
tions despite global recession 
and the aftermath of the Gulf 
war to contend with. Indeed, 
according to the bead of one 
US bank In the city, the Gulf 
crisis generally boosted busi¬ 
ness for the Luxembourg finan¬ 
cial sector as worried private 
clients switched funds from 
banks in the friendly Gulf 
states to the Grand Duchy. 

Otherwise, for a sector 
which prides itself on its dis¬ 
cretion, 1991 has not been a 
great year. First came the 
banking strike, as unions pro¬ 
tested against a new package 


linking pay for new staff to 
performance and job descrip¬ 
tion rather than simply to 
qualifications. The one-day 
strike only attracted a small 
proportion of the country’s 
bjink employees, and although 
bankers do not want to say so 
publicly, in private they say it 
had no effect on business. 

In any case, the aftermath of 
the strike was rapidly over¬ 
shadowed by the collapse of 
the B«nif of Credit and Com¬ 
merce International (BCCI), 
registered In Luxembourg 
since the early 1970s. Other 
banks had little to do with 
BCCI in Luxembourg, but they 
are inevitably sensitive about 
the issue, not only because any 
scandal projects a poor image 
of the community to outsiders 
but because bailing out 
stranded BCCI depositors 
through the IML’s special 
deposit protection scheme 
could cost them a total of up to 
LFrL5bn. 

The IML claims, with justifi¬ 
cation, that a bank structured 
as BCCI was - with a shell 
holding company in Luxem¬ 
bourg and the bulk of its 
operations elsewhere - could 
no longer set up In the Grand 
Duchy. 

In addition, Mr Jaans says 
that investigations by the 
administrative receivers so far 
show that the bank’s Luxem¬ 
bourg operations were rela¬ 
tively untainted by the alleged 
fraud which brought down the 
company. 

“The reasons for the collapse 
are very specific and there are 
no lessons to be learned for the 
hawking sector In general. It’s 
had the same effect on us as a 
murder committed in Wavre 
[near Brussels] might have on 
the the reputation of the town 
of Wavre,” says Mr Jaans. 

Bat if no thing else, the BCCI 
affair - and the spotlight of 
publicity turned on Luxem¬ 
bourg - has made the Grand 
Duchy’s bankers realise that 
they are not a protected spe¬ 
cies. In future they will have to 
fight hard to retain and win 
custom from elsewhere in a 
harmonised European Commu¬ 
nity. 

As Mr Jaans puts it “If you 
think you can sleep on it then 
you lose the business and you 
deserve to lose it It’s dear that 
bankers here will have to 
watch out and stay competi¬ 
tive." 
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COMMODITIES AND AGRICULTURE 


Zairean riots 
send cobalt 
prices soaring 

By Kenneth Gooding, Mining Correspondent 


COBALT PRICES in the free 
market have rocketed because 
of the rioting and deaths in 
Zaire, the world's biggest pro¬ 
ducer. The metal is an essen¬ 
tial ingredient In some of the 
superalloys used by aircraft 
manufacturers and in products 
employed by the automotive 
industry so consumers 
watched with increasing ner¬ 
vousness as the price Jumped 
from $15 a Eb last week to $19. 

Prices stabilised yesterday as 
a war of nerves developed 
between consumers and mer¬ 
chants. “The market is para¬ 
lysed with fear. It depends on 
who loses their nerve first. 
Whatever happens, the price is 
likely to go roaring up or down 
in the n«t couple of days,” 
said Mr Nick French of the 
Wogen Resources trading 
group. 

He insisted, however, that 
shortages of cobalt had been 
developing over the past two 
years and in the longer term 
cobait prices were destined to 
rise. 

The Cobalt Development 
Institute, an organisation sup¬ 
ported by producers, said 
recently that consumption had 
outpaced production by an 
annual 5 to 10 per cent for the 
past three years. It es timated 
that production outside the for¬ 
mer eastern bloc countries in 
1990 was about 20,273 tonne s 


and consumption roughly 
22£00 tonnes. 

Gera mines, the state-owned 
Zairean group, last year pro¬ 
duced just over 10,000 tonnes 
ot nearly half the western 
world total. Its neighbour, 
Zambia, another country 
which seems destined for polit¬ 
ical turmoil, produced 4,844 
tonnes. 

The two African producers 
attempt to stabilise the market 
by setting producer prices and 
giving long-term contracts. The 
producer price was lifted from 
$8.40 a lb last year to $11 but 
many consumers complain 
that allocations are well below 
requirements. 

The free market is estimated 
by Metal Bulletin magazine to 
account for about 15 per cent 
of production, or 3,600 tonnes 
of cobalt leaked” from Zaire 
and Zambia and recently also 
supplied by the former eastern 
bloc which was previously a 
net importer. 

The superalloys market 
accounts for about 35 per cent 
of cobalt's usage, 33 per cent 
goes into chemicals (for cata¬ 
lysts, dryers, and to bond 
radial steel tyres) while the 
rest is spread roughly evenly 
between hard metals 
(cemented carbide), magnets 
(used in car instruments and 
anti-skid braking systems) and 
ceramics- 


Ultramar 
agrees first 
UK gas 
export deal 

By Deborah Hargreaves 

ULTRAMAR, TEE UK 
independent oil and gas com¬ 
pany, said it agreed to sell gas 
from its Markham field to 
Gasunie in the Netherlands, 
marking the first UK exports of 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,640-^670 
(same) 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
2J3O3.20 (satire). 

CADMIUM: European free 
market, min. 995 per cent, $ 
per lb, in warehouse, 2J.0-2.70 
(250-2.70). 

COBALT: European free 
market, 995 per cent, $ per lb, 
in warehouse, 1750-19.00 (14.70- 
1550). 

MERCURY: European free 
market, min. 9959 per cent, $ 


per 76 lb flask, in warehouse, 
7090 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic azide, $ per lb Mo, in ware¬ 
house, 255-258 (257-251). 

SELENIUM: European free 
market, min 995 per cent, $ per 
lh, in warehouse, 4.80-5.40 
(same). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WCK, df, 59-67 (same). 

VANADIUM: European bee 
market, min. 98 per cent, $ a lb 
V 2 Oj, tit 250-255 (same). 

URANIUM: Nuexco 

exchange /value, $ per lb, UjOg, 
8.75 (same). 


Zinc stocks at record 


ZINC STOCKS in London 
Metal Exchange warehouses 
rose to a new record yesterday 
and helped to send prices tum¬ 
bling to the lowest level seen 
since the w»»hang p first intro¬ 
duced the special high grade 
zinc contract in September, 

The price of zinc for immedi¬ 
ate delivery dropped by $15 a 
tonne to close last night below 
the psychologicaUy'important 


$1,000 level at $999.50. The 
three months price fell the 
same amount at $1,01850 a 
tonne. This followed a rise in 
LME stocks by 1,025 tonnes to 
150550 tonnes. 

Mr Graham Phillips, analyst 
at Credit Lyonnais Laing, 
suggested that there would be 
tittle improvement in the zinc 
price for at least another year, 
ft would rise only if several 
high cost mines were dosed. 


The Markham field straddles 
the division between the UK 
and Dutch sectors of the North 
Sea. Gas from the two "J" 
blocks which are in the Dutch 
sector of the Markham field 
will also be sold to Gasunie, 
making a total of 375bn cubic 
feet of gas a year. 

Ultramar will also sell 15bn 
cu ft of the Markham gas a 
year to Wintershall, a unit of 
the BASF group in Germany, 
as part of an agreement it took 
over from Elf, the French oil 
company, when it received its 
interest in the Weld 

in August 

The Markham field which 
contains some TOtfbn c a ft of 
gas is due to begin production 
in October next year. 

EC non-food 
fanning boost 

REFORM OF the Common 
Agricultural Policy could give 
farming for non-food use a 
boost, said Mr Ray MacSharry, 
the European Community’s 
farm commissioner, reports 
Reuters from Brussels. 

Cultivation of craps yielding 
starch, sugar or fibre for indus¬ 
trial use is among the strate¬ 
gies the European Commission 
will seek to encourage, he told 
an informal meeting of farm 
ministers in Leeuwarden, the 
Netherlands. 

Despite the modest results so 
far, TE remain optimistic”, he 
said. The main problem to date 
has been that raw materials 
have been too expensive to 
encourage pilot projects. 

“This situation win change 
after the r efo rm in the arable 
crops sector when the price of 
agricultural raw materials 
should be established at world 
market levels,” Mr MacSharry 
said. 

In addition, land set aside 
from cereals production would 
be eMglhle for use to nonfood 
crops while benefiting from 
foil compensation for the first 
75 hectares. 

He said forestry offered pos¬ 
sibly the greatest scope for 
nonfood fanning. But he said 
it would be hard to persuade 
farmers used to traditional 
farming to turn to forestry. 


LMS WAMMOUM NOCKS 

(As at Monday's dose) 
tonnes 

Atoflilnhim 

4-7/76 to704*626 

Coppar 

-950 to 308.350 

Lead 

-60 to 103.270 

racket 

4-64 to fijBSA 

Zinc 

4*1X325 to 150360 

Tin 

-130 to 13JB90 


Canada defies US by scrapping lumber tax? 



hard-pressed industry : 3 


.V 


S YMPATHY FOR Canada’s 
hard-pressed lumber 
industry has prompted 
the Ottawa government to re¬ 
ignite one of the most acrimo¬ 
nious trade disputes in recent 
years between itself and the 
US. 

On Friday Canada will uni¬ 
laterally rescind the 15 per 
r*>nfr export tax that it has lev¬ 
ied for the past five years on 
Canadian softwood lumber 
shipments to the US. The tax 
was imposed to forestall a US 
countervailing dnty, which 
was designed to neutralise the 
low stumpage (cutting) foes 
paid by Canadian companies in 
provindally owned forests. 

The move has been followed, 
predictably, by yelps of protest 
from the US timber lobby, 
which contends that the sub si¬ 
dies that Jed to the introduc¬ 
tion of the tax have not been 
fufty eliminated. The US indus¬ 
try is also concerned that the 
termination of the 1986 memo¬ 
randum of understanding will 
restrict the information avail¬ 
able on the level of subsidy 
eqjoyed by the Canadians. 

Senators Baucus and 
Robert Packwood, who repre¬ 
sent the timber-growing states 
of Montana and Oregon, late 
last month week persuaded 
almost 60 of their Senate col¬ 
leagues to ask President Bush 
to take action against Canada, 
either through section 301 of 
US trade law or through the 


imposition of a countervailing 
duty. 

Senator Baucus suggested 
that the US should review all 
its trade dealings with Canada, 
including the two-year-old U5.- 
Canadafree trade agreement 

The Canadians are gambling 
however, that In the end, there 
win be no retaliation. They 
have even turned down an 
American request to delay sus¬ 
pension of the duty pending 
negotiations to find a compro¬ 
mise. 

Reports in Canada suggest 
that Mr Bush quietly assured 
Canadian mime minister Brian 
Mulroney last month that he 
would not retaliate against the 
lifting of the duty. Mr Bill St 
John, vicepresident to build¬ 
ing materials marketing at 
MacMillan Bloedel in Vancou¬ 
ver, predicts that “nothing is 
going to happen unless one of 
tiie provinces does something 
stupid and suddenly reduces 
stumpage by a significant 
amount*. 

Much has changed for the 
Canadian industry over the 
past five years. British Colum¬ 
bia, where some 62 per cent id 
Canada's softwood lumber is 
produced, has pushed its 
stumpage rates to a level 
where companies no longer 
pay the 15 per cent export tax. 
Quebec has started to move in 
the same direction. 

As a result; export tax collec¬ 
tions have plummeted from 


C$400m (£200m) in the first 
year after the levy was 
imposed to only C$40m last 
year. Canadian s awm ills have 
also been penalised by the 
steep rise in the Canadian dol¬ 
lar. The currency is now trad¬ 
ing at 88 US emits, compared 
with an average of less than 72 
cents in 1986. 

The export duty had become 
an emotive symbol for the 
plight of the lumber industry. 
According to the British 
Columbia Council of Forest 
Industries, total Canadian out¬ 
put al softwood lumber tum¬ 
bled by 75 pm 1 cent last year to 
225bn board feet Production 
Ml another 115 per cent in the 
first half of 1991, compared 
with a year earlier. 

T he decline steins Tnahiiy 
from the slump in the 
US housing market. 
Although housing starts rose 
in August for the the fifth suc¬ 
cessive month to a seasonally- 
adjusted animal rate of L07m 
units, the total so for this year 
is still 21 per cent below that 
to the flirt eight months of 
1990. Last year’s starts, in turn, 
were 135 per cent below 1989*8. 
The decline has been especially 
steep in multi-dwelling units, 
such as flat* and town houses. 

In spite of the recent 
improvement, the recovery is 
by no means well established. 
New building permit applica¬ 
tions fell 45 per cent in August 


to a 956 , 000 -unit annual rate 
Some economists predict tnat 
this will be the worst year for 
housing starts since 1946. 

The Canadians are respond¬ 
ing to sagging US demand in 
two ways: by tri mmin g produc¬ 
tion and by channelling a 
growing proportio n of their 
output to more lucrative on¬ 
shore maikats. 

Noting that several compa¬ 
nies are in the process of cut¬ 
ting their 1991-92 market fore¬ 
casts, Mr Rick Franko, 
vice-president for lumber sales 
at Vancouver-based Weldwood 
of Canada, says that “the only 
way we're going to increase 
our returns in the short term 
will be by curtailing sawmills”. 

Fletcher Challenge and Wey¬ 
erhaeuser are among the other 
companies that have closed or 
sold wi Ms and cut production 
at those still running. 

The more a ttractiv e alterna¬ 
tive is to seek more receptive 
markets. An 11.7 per cent drop 
in Canadian shipments to the 
US in the first half of this year 
is only partly explained by 
weak US demand. 

Several companies are also 
deliberately diverting material 
to Europe and the Far East BC 
mins ’ exports to the European 
Community have soared from 
726m board feet in 1986 to 15bn 
b/f last year. Shipments to 
Japan have jumped from 918m 
b/f to 1.7bn b/L 

While Canada still sold 


i 


C$35bn worth of softwood him-; 
her in the US last year, its mar -1 
ket share south of the border; 
has shrunk in the past fivej 
years from 33 per cent to 26 pa--, 
cent . . r — 

“We've got out of the US-a&j 
much as we ran and into more-: 
profitable markets elsewhere,"" 
says MacMillan Bloedel's Mr 
St John. . •: j 

The demand from offshore i&~ 
mainly for high-quality, val-. 
ue-added products such as dec 3 ; 
native beams, wood siding and- 
roof-truss components, for: 
which British Columbia’s old i 
forests are ideally suited. Weld?’ 
wood is currently spending 
C$7m to refit a mill north,of. 
Vancouver to three semi-fin -1 
ished products. :■„! 

The problem for the saw-, 
mills however, is that at leasts, 
part of every tree is suitable, 
only for commodity-grade bar¬ 
ber, such as 2 by 4 planks.. 
Only 25 to 30 per cent of a tree- 
grown in BCs coastal forests 
can be used for decorative, 
products, but the proportion is: 
far lows- in the interior. 

inland sawmills, in parting 
for, have little choice but^to 
wait for lower interest rates 
and improved consumer confi¬ 
dence to spur an upturn in the 
US housing market- They will 
be crossing fingers in thfe : 
meantime that Washington 1 
doesn’t retaliate against them 
for Ottawa's decision to lift the' 
export 
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Patagonian sheep farmers pick over the ashes 

A volcanic eruption may have sealed the fate of a troubled sector, writes John Barhai 


•« • a 
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A FREAK natural disas¬ 
ter may be bringing an 
end to sheep fanning 
on Argentina’s Patagonian 
steppes, one of the most forbid¬ 
ding regions of the world. 

In August Mount Hudson, a 
volcano lost in the remote 
southern Andes, belched formi¬ 
dable quantities of gas and ash 
into the atmosphere, carpeting 
a vast area of the arid Patago¬ 
nian steppes with an estimated 
five cubic kilometres erf grey, 
sulphurous dust, causing a 
unique natural disaster whose 
principal victims are the 
region’s already ailing sheep 
farms. 

Mr Alejandro Catalano, of 
the government’s National 
Agricultural Technology Insti¬ 
tute says “it is an extremely 
serious situation. Between 
80,000 and 100,000 sq km of the 
province of Santa Cruz are cov¬ 
ered by a layer of two to ten 
centimetres of ash. The sheep 
are unable to graze and are 
slowly starving. The ash has 
dogged and polluted streams, 
ft is quite possible that over 
lm sheep will die”. More san¬ 
guine analysts expect that 
500,000-600jOOO animals, or 10 to 
12 per cent of the province’s 
5m sheep, will perish. 

The sheep are also being 


slowly poisoned as the ash blis¬ 
ters their lungs, blinds them 
and forms imdigestibte wads in 
their stomachs. The ash has 
dung to fleeces, weighing the 
sheep down, just as they 
emerge weakened from the 
harsh southern hemisphere 
winter. Worse still, the ewes 
are heavy with lambs. Not only 
are many sheep likely to die, 
but lambing is bound to suffer 
as well, ftirther reducing 
flocks. 

Visitors to the region report 
that conditions are exception¬ 
ally difficult Strong winds stir 
up dense ash clouds, so farm¬ 
ers must often wear goggles or 
gas masks. 

The engines of tractors and 
trucks are sometimes choked 
with ash. Airports as far as 700 
km (£30 miles) south of Mount 
Hudsonare sometimes fo rced 
to dose as towmng ash clouds 
cut visibility. 

The province's rural econ¬ 
omy, which is largely based on 
sheep far min g, was already 
badly hit by sliding world wool 
prices before the Mount Hud¬ 
son disaster. Mr Alberto Paz, a 
sheep farmer whose property 
lies outside the disaster zone, 
explains that "a farm with 
10,000 animals will need at 
least 50,000 hectares, which in 


turn will need 10 men to run it, 
with each labourer costing 
US$500 a month in wages. But 
each sheep in central Santa 
Cruz yields only $5-worth of 
wool". 

Many of those farmers lucky 
enough to round up their 
flocks have deckled to begin 
the shearing season a month 

‘The sheep are 
unable to graze and 
are slowly starving* 

early. But they have found that 
fleeces have been made filthy 
and brittle by the ash. Mr Cata¬ 
lano says farmers can almost 
pull the wool off with their 
hands. Yields have halved and 
prices have fallen because of 
the wool's atrocious quality. 

However, farmers hope that 
shearing the sheep now will 
make them lighter, giving 
them a better chance erf sur¬ 
vival 

Slaughter, the ultimate alter¬ 
native, is hardly worthwhile: 
the sheep are bred for their 
wool, not their meat In any 
case, demand for mutton is 
negligible in a country where 
beef is cheap and abundant 

Mr Paz doubts that the disas¬ 


ter will have much effect on 
Argentina’s wool production. 
Argentina does not play a 
major role an the world mar¬ 
ket, although it normally 
exports 70-80 per cent of its 
output In the 1989-90 shearing 
season, production rose by 21 
per cent to 102,724 tonnes, 
worth US$212-2m. However, 
only 2 to 25 per cent of the 
country's wool comes from 
Santa Cruz. 

Even if the wool market 
barely notices the disaster, 
Mount Hudson has wreaked 
possibly irreversible damage 
on the province's economy. 
The government has offered to 
help. Last month. President 
Carlos Menem toured the 
region in the run up to local 
elections and promised $7m in 
grants and aid, but so far none 
of the money has appeared. 

Even the US has declared 
the region a disaster zone and 
sent goggles, gasmasks and 
other emergency equipment, it 
has also dispatched a team of 
scientists to make a more 
detailed assessment of the 
damage. 

Southern Patagonia has been 
struggling with adversity for 
many years. The ashfall is fur¬ 
ther accelerating the decline of 
sheep far ming . Decades of 


overgrazing has severely dam¬ 
aged the soil and reduced 
yields. The recent slump in 
wool prices has hit the mar¬ 
ginal farms of Santa Cruz par- : 
ticularly hard. 1 ~ 1 

Before the disaster struck, ] 
three to five hectares were- 
needed to support one sheep/ 
providing little mure than sup; 
sistence incomes to farmers at 
the best of times. The region 
had about 8m sheep 40 years' 
ago, but desertification has cut 
that number by a third and ■ 
forced about 200 farms to dose.- : 

The most pessimistic fdar ' 
that the denuded soil may. 
never recover. The ash has- 
faHen in such quantities that 
not even strong springtime' 
winds axe enough to disperse 
it. Some farmers think the ash 1 
will cover the steppes for years’ 
to come, kflling off the vegeta- : 
turn by starving it of s unligh t, 
worsening soil erosion ftirther 
stiLL ■- 

Optimists say that the clo¬ 
sure of the environmentally 
unsound sheep farms will ben¬ 
efit the devastated region in. 
the long run, albeit at a heavy- 
social cost. Others say that' 
farmers themselves are dear-, 
ing up the ash in areas sur-* 
rounding their farms, allowing; 
the soil to recover. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

Gold closed little changed on the 
London bullion market after 
holding a tight range throughout 
the day as doubt still surrounded 
weekend news Soviet gold 
reserves had declined sharply 
to around 240 tonnes. Western 
analysts believe total Soviet gold 
stocks are larger, which has lent 
uncertainty to the market and held 
prices at currant levels. Com ex 
gold futures were easier at 
midday. On the LME lead dosed 
at the lowest levels since March. 
However, as the metal Is already 
considered cheap by trade 
sources there is likely to be good 
support on any dip towards the 
£300-*-tonne level for three-month. 
LME aluminium stocks rose again 

London Markets 


OtOWM LONDON 


(Prices supplied lay Amalgamated Metal Trading) 


to a record 704,525 tonnes. Prices 
eased although sporadic 
consumer demand and 
profit-taking purchases were 
giving occasional bouts of support. 
Copper prices were also easier, 
reflecting diminishing concern 
over the situation In Zaire. 
However, there was also some 
caution because of Highland 
Valley labour talks In Canada, 
as a strike vote was possible 
yesterday evening. New York 
a rabies coffee prices were again 
sharply lower at midday as selling 
continued on favourable weather 

in Brazil and disappointment at 

the outcome of last week’s ICO 
meeting. 

Compiled from Reuters 


Com Previous High/Low 


Previous High/Low AM Offldaf Korb dose Open Interest 


HEATMQ OIL <2,000 US galls. canta/US gfills 

Previous High/Low 


Chicago 


Dec 

746 

746 

751 743 

Mar 

783 

784 

788 781 

May 

604 

605 

609 803 

Jul 

827 

627 

827 823 

S-P 

648 

645 

848 844 

Dec 

670 

689 

671 888 


•L7% porky (8 per tonne) 


Total dally turnover 10.202 lots 


Turnover: 2146 (3614) lota of 10 tonnes 
(CCO Indicator prices (SDRs par tom). Oefly 
price tar Sep 30 94&73 (94034) io d^ average 

tor Sep 30 961.85 (96044) 




dome 

Ctoae 

Previous 

Hgh/Losr 

Nov 486 

487 

496 460 

Jtal 509 

506 

520 506 

Mar 527 

629 

538 523 


Cash 

3 months 

114&5-&5 

1172-73 

1156-68 

1184-05 

1148 

1177/1170 

1146-6-6 

T175-&5 

1173-4 112,743 lots 


rads A (£ per tonne) 



Total daily turnover 20,565 lota 




1328/1322 

1331/1326 

1321-1.5 

1327-8 

1320-30 111.710 tab 

Lead (£ per tonne) 




Total dally turnover 1,900 Iota 


3DS47 
3 months 3158-16 


310-11 

310-9.25 


320015.6 


308.75-0.0 
31885-880 


Nov 

Dec 

Jon 

Feb 

Mar 

Apr 

May 

Jun 

Jul 


6405 

6450 


6365 

6530 

6665 

6555 

Hr ~ 

6570 

3m it* mH 

6800 

6550 

8440 

6475 

6455 

6420 

8160 

6195 

6175 

6150 

5030 

5960 

5930 

WIPtTj] 

5750 

6700 

5760 

5750 

ciugc 

MV 

5686 

5656 

5645 

5605 

5646 

5605 

5605 


BOYABCAH3 5,000 by rein; canta/BMb bushel 

Close Previous HtgWLow 


315-158 


13448 lota 


COCOA 10 tormesMomes 


Nov 

Jan 

Mar 

May 

M 

Aug 

Sep 

Nov 


G88/4 


610/0 

617/4 

622/B 

632/4 

505/4 


567/0 

59114 

£84/0 

508/0 

602/4 

□vora 

608/2 

612/4 

606/0 

616/2 

620/0 

614/0 

621/0 

625m 

819* 

620/0 

621/0 

mizn 

f 

ecM - - 1 'f 'j 1 MU 

595/4 

566/4 

591/0 

866/0 


tonne) 


Total daily turnover 1,881 lots 


Ctoee Previous High/Low 


Turnover 4409 (8211) loti of 6 to nn es 
ICO Indicator pric es (IIS cento per poant0 lor 
Sep 37 : Comp. de0y82.l2 (64.32) 15 day 
08L78 (67.23) 


7580-75 
3 mgndto 7580-00 


7878/7486 

7810/7500 




7660-70 


16,506 Iota 


Hi (S per tonne) 


Total dally turnover 1,558 lota 


3 months 5830-40 




5X177 lota 


(S per tonne) 


Total doily turnover 8,108 tots 


880-1000 
3 month* 1016-19 


1014-16 

1033-34 


1004 

1QZ7/1017 


18034.6 

102345 


1016-20 


28,534 Iota 


Dec 

1210 

1220 

1224 

1209 

Mar 

1263 

1273 

1276 

1262 

May 

1296 

1305 

1305 

1295 

XUI 

1322 

1332 


llMTTTj 

Sap 

1348 

1380 

0 

D 

Dec 

1368 

1400 

mm u; i Mil 

1390 

Mar 

1423 

105 

0 

0 

May 

1448 

1490 

lllil- />Brl! 

1449 

Jut 

1473 

1485 

0 



SOYABEAN Oft. 60,000 Dbe: centoAta 


Qoao Prevfoua High/Low 




SPOT: 1-7480 


3 months; 1.7310 


0 months; 1.7190 


0 months: 1.7022 


COFFEE -C“ 37,5000*; cenbAbs 



Crude a9 (per barrel FOB) 


+ or - 

Dubai 

Brant Blend (dated) 

Brent Blend (Nov) 

W.TJ. (1 pm eat) 

3T7.80-7.90z -CM 
S21.16-1.25 -025 
S2O85-0JX) -0.15 
S22.10-2.15z -0.15 

06 products 

(NWE prompt dan very per tonne GIF) 
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(Spar tome) 

Raw 

Ctoae 

Previous 

Ifgh/Low 

Dec 

184X10 

101 DO 

180X10 184X10 

Mar 

191X10 

104 AO 

moo 167.40 

May 

18920 

10240 

191X10 188-00 

Aug 


ammo 


Wh6a 

Ctoae 

PrevlouB 

Htoh/tow 


Dec 


2BU 

Mar 

283.8 

Z84w5 

May 

261.8 


Aug 

281.8 

263-5 

Oct 

282J3 

260X1 

Dec 


236.0 


2848 2S2.0 
286.0 262X1 


284X12618 


2835 281.0 


P atr olm an Argus Estimates 


Turnover Row 1077 (545) Into of 60 tonnes. 
White 2316 (2316) 

Paris- White (ffr per tonne): Dec STUBJtar 



Ctoee 

Previous 

High/Low 

Apr 

125-3 

127.0 

1215 12SL2 

Turnover 133 (20Q) loti of 20 tonnes. 

1 



Vtetam 


Ctoae 

Previous 

mypurw 

Oct 

Dec 

135:00 

137.00 

13U0 


Turnover 71 (38) tan of 20 tonnee. 

L - 

ITT — Lon 
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Ctoee 

Prevfoua 

TflgWLow 


Gold (per trey ozhft 


-0.7 

Silver (per tray oz)+ 

414.60c 

+ 1.16 

Platinum (per troy cs) 

354J25 

+ 1,75 

Pollacfluni (per troy ozl 

S82J5 

+0.40 

Copper (US Producer) 

112.00 


Lead (US Producer) 

37jOC 


Tin (Kuala Lumpur market) l4D9r 


Tin (New York) 

2S0.0C 

+25 

23 IK (US Prime Western) 

62j0c 


Cattle (lh* wetghQt 

101 DOp 

+ 0L38" 

Sheep (dead weight}) 1 

115l28p 

+123* 

Pigs (Ihre eelufU/f 

74.45p 

-1.4r 

London dally sugar (raw) 

042.0) 

-4 

London dally sugar (white) 3288X4 

-2 

Tale and Lyle export price CM8L5 

-2 

Barley (Engtieh feed) 

ni7i)u 


Matos (US No. 3 yeOow) 

£141 Xhi 


Wheat (US Dark Northern) 

£101.0 

+4 

Rubber (Novflp 

S2.00p 


Rubber (DecW 

SSLSOp 


Rubbsr (KL RSS No t Oct) 2SZAn 


Coconut oil (PhHlpplnea)fi 

S470JJ 


Pehn Oil (Mdiyginli 

gaaMg 

+25 

Copra (Philippines^ 

3302Jj 


Soysbaani (U5) 

£156 

+ 4 

Cotton “A" lodm 

6B45 

-055 

Wdottopa (64s Super) 

35Dp 

-9 


Nov 


Previous Mgh/Lo* 


Nov 


Jen 

Feh 


Apr 

IPE Index 


20.35 21.06 

20.70 
2086 . 

20.41 
2040 
20.00 2DDS 
21.09 


21X10 2(185 


Apr 


WO 1642 
1706 

mo 

1730 1715 

1730 1716 

1606 1486 

1524 


1670 1686 
1710 1080 
T7D0 1686 
1730 1710 
1716 1716 
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Ctoee 



Opening 



MondnO lb 

358X10 

201J710 

Afternoon 6ac 353X5 


Day’s Wgh 



Oay'a tow 

m L J ; A 


Looo Ld» Mi 


Haase (Vs DSC) 

1 mwith 

6.02 6 months -ABC 

2 months 

5X71 12 months 4.86 

3 months 

494 


Steer ft* 

p/flna oz 

US cts equfv 

Spot 

237JO 

414.65 

3 months 

24325 

420XB 

6 mottos 

26120 


12 moidhs 

281.20 

438.40 


New York 




Ctoee 

Previous 

Hlgft/Low 


Oct 

3642 

364X1 

354X1 

363.7 

NOV 

356.8 

3866 

0 

0 

Dec 

357J 

3576 

357.7 

3507 

Feta 

3002 

3802 

3606 

368.7 

Apr 

383,0 

363.0 

362X1 

382.7 

Jun 

38U 

33886 

3609 

305D 

Aug 

368D 

368.0 

0 

0 

Oct 

371J3 

371.9 

0 

0 

Dec 

376X1 

376X1 

3703 

3703 
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Prevtoua 

HloWLow 


Dec 

8120 

8290 

einn 

8010 

Mar 

8C0O 

86^40 

OSXX) 

83.85 

May 

67XH 

8055 

8700 

8000 

Jut 

89.60 

8200 


88.50 

Sop 

9130 

93.00 

9205 

91.00 

Dec 

05J50 

9700 

95 JO 

95.00 

Mar 

98.00 

0 

0 

0 


D6C 

Jan 

Mar 

May 

Jul 

Aug 

Sep 

Oct 


T9LB2 

19.91 

2005 

1082 

2025 

2027 

20.42 

2018 ~ 

2044 

2046 

2CL5B 

on e 

20.78 

2077 

2092 

2075 " - " 

21X15 

21JE 

21 JO 

21X15 

21.39 

2139 

21 JO 

21^8 

21.46 

21^5 

21J65 

21.46 

21^6 

21.75 

21.75 

21j65 

21.46 

21j66 

0 

o ■ ^ 

21J5 

21XM 

0 

0. - 
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80VABEAH MEAL TOO ton*; Jfton 


a 


OW> Pwnrtou. HsWLow 


3UQAW WOULD -11- 110.000 to*; ewitoflO* 
Ctaw Pnwleu* HtflhfVow 


PtATMUU SO tray oc Jrtroy ot 


Mar 

ex» 

9.01 

9.02 

075 

May 

078 

090 

831 

065 

Jul 

073 

060 

085 

065 

Oct 

8.68 

061 

060 

860 

Mar 

058 

0 

0 

0 


Oct 

103X1 

1928 

Dee 

1914 

101.1 

Jan 

1004 

1804 

Mar 

1884 

187.3 

May 

1603 

1844 

Jul 

184.0 

183-2 

Aug 

1822 

mrn 

Sep 

1795 

1800 

Oct 

101X9 

191^ 

Dec 

1926 

1920 


190.3 


165.0 
183.0 
191X) 

180.5 188L5 

m6 183,7 ( 

166X1 
13 Z2 
182X1 178X1 

104X1 101-0 . 

198.0 1903 . 




20.42 


20.45 2041 

20J20 

2000 


(189 


Turnover 10513 (W6) 


Close Previous HfcNLow 


UM P revious Hlgh/Losr 


117.60 117-30 

121.10 12OJ0 

12600 12835 


1T78D 117.46 

121X15 12020 

12690 126.70 


(Prices wtopHed by Engelhard Metals) 

6 price 

£ equivalent 

Krugerrend 354XXKB600 

Maple leaf 364XXK38000 

New Sovereign B025-87XS5 

20226-20275 

20026-208.76 

4925-49.76 

L. M.' 1 ,■ 

t.l M TrTTTT— 

Puts 


Oct Dec 



Ctoee 

Previous 

Hkpi/Low 


Oct 

3800 

3521 

355D 

354.0 

Jen 

359^ 

3Nj 

359.6 

357.8 

Apr 

8823 

9008 

0 

0 

Jul 

367X1 

364.8 

366X1 

366X1 

Oct 

374X1 

372.1 

375X1 

3700 


COTTON 90,00* cento/tbs 


Ctoee Previous Htgh/Low 


MACE 5.000 bu min; centa/56Q> buhd 


•>- 


-VEH 6X100 troy on eents/lroy oz. 


Oct 

Nov 


Jan 


Apr 

Jun 



D 1 ■■ 

t'-J 

k i ■>, ■ 



20475 

207X10 


pj * *■ r' jD 

rzxm 

■ ■■:■ 1 •~*i : 

18025 

200XSD 

199X10 19000 

101XD 

■ 7'J / 1 H 

WXIO 

16000 

18050 

165.00 

177.00 

17025 

Y77J00 


does Pr evious Kgh/Low 


Npv 


11620 113,15 

117.16 


11326 11320 
117.10 117X15 


1060 

1250 

1350 


lie T51 
43 76 
A 32 


3 

26 


a 

32 

83 
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Prevfoua 

Mgh/Low 


OCX 

4158 

4120 

0 

0 

Nov 

417 4 

414.9 

0 

0 

Dec 

4198 

4178 

4218 

4178 

Jan 

4220 

4198 

0 

0 

Mar 

4268 

424.0 

4278 

424,5 

May 

4308 

4224 

4318 

4308 

Jul 

4358 


4348 

4348 

Sep 

430.8 

4378 

4388 

43(1-0 

Dec 

4469 

4448 

4468 

4420 


4488 

4478 

0 

0 


OCI 

84.16 

6280 

6140 

6225 


Close 

Prev* 

Dec 

6582 

84.18 

6275 

64.08 

Bee 

£54/6 

249/2 

Mar 

67.23 

6290 

8780 

65.70 

Mar 

262/4 

257/9 

May 

6780 

6251 

6810 

6685 

May 

267/6 

msrnS IB 

282/4 

Jul 

6265 

6785 

60.70 

67X57 

Jul 

27010 

2BM 

Oct 

6240 

6200 

6240 

6280 

Sep 

258(0 

awpiI 

25418 

Dec 

8230 

8270 

6230 


Dec 

254/Q 

250/4 

Mir 

6780 

6785 

0 

0 

Mar 

261/0 

257/4 


HtgMjow 




OWANQE JWCB 15,000 tor centa/lbe 

Close Previous Wgh/Low 


254/0 

26110 


261/0 


Wheat fl.OQO bu tain; eenta/BOfe-buahta 


Ctoae 


WQH GRADE COPPER 25X100 tbs; centa/lbe 


A) 


Htoh/Lovr 


NOV 

122X15 

123.00 


121.90 

Dec 

339T5 

Jan 

121.70 

122.10 

122.75 

121.60 

Mar 

SflfJ 

Mar 

12285 

123X10 

123 00 


May 

338(6 

May 

12255 

12400 

123X10 

123.00 

Jut 

323/6 

Jul 

12385 

124.00 

a 

a 

Sep 

331/0 

Sep 

12385 

124.00 

0 

0 

Dec 

341/4 

Nov 

12385 

124X1Q 

0 

0 
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134.00 

0 

a 



Mar 

123.58 

0 

0 

0 

UVECATTU 


Previous Kgh/Low 
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340/4 
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344/0 

336/4 

3S0T0 
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3W2 

325/0 

317/4 
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33414 

0 

341/4 
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E a tonne unless otherwise staled, p-pencaflcg. 
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Bjr^eny Byland, UK Stock Market Editor 

DISCL OSURE that the UK — ' 
government has ruled out any A ” eo —* 

P j” 8 * ” a general election in 
JJwraabw set the scene on the - . . 

tffi'«toek market yesterday for °*ta P °5 w< 

ftVQjOOg Start toihft qqar- Lari Mteoc 

'ter of th& year. Heavy institu- - — 
ttonal L demand was focused too "!? | r 

-around a-few leading stocks, — °* 7 - 

Bjtebly BT, formerly British STELES 
Twcom, as details of the £5hn ■■ 
fkrtation of the second tranche equities wa 
of-tne British government early gaino t 
sthke^were announced, and December ft 
ago-toe water Industry stocks, the FT-SE 
wHlch benefited, from impend- expiry of 
ifig? price settlements and the futures con 
recced threat of- a return to ad ditional ci 

Public ownership, the under! 

^he session opened with stocks. 
star e prices rising strongly as The FT-S 
investment funds, restrained gamwt nearl 
last week by the imminent proved to 1 
case or the third quarter, re- points of thi 
etttered the market. The rise in eral lea din 


a■*» 
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Oct it 
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Nov 4 


equities was encouraged by 
eariy gains in the newly-traded 
December futures contract on 
the FT-SE Index; Monday’s 
expiry of the September 
futures contract had put an 
additional curb on activity in 
the underlying blue chip 
stocks. 

The FT-SE Index quickly 
gained nearly 22 points which 
proved to be within a few 
points of the day's best Sev¬ 
eral leading dealers com- 
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General scramble by UK 
ag& overseas institutions to 
tog up their holdings of BT 
qprmeriy British Teiecommu- 
mpatioiis) shares ahead of the 
- near-£5bn ofier-for-sale of some 
of "the UK government’s 
rgpjaining stake in the UK tele¬ 
coms giant drove the stock's 
price to record levels. 

- At the close of trading BT 
stood proudly at a peak of 413p 
for a gain aT 16% on the day. 
Turnover totalled a good 10m 
shades. BT was privatised in 
November 1984, when just over 
ha$ the equity was sold by the 
government at I30p a share. 

■ .,The launch of the shar e offer 
.campaign got under way yes¬ 
terday and coincided with 

K Prime Minister John Major's 

- decision to rule out a Novem¬ 
ber general election. This 
removed the ltn gprtng r element 
of uncertainty overhanging the 
BTshare issue. 

LiflTtiai details of the cam¬ 
paign, labelled BT n, were 
gtiren an extremely positive 
response by the market, where 
telecoms specialists said the 
discount offered to private 
investors, as well as other 

incentives, would prove a pow¬ 
erful attraction. Some aggres- 
s$re buying developed as the 
session drew to a close, with 
Oyer leading UK marketmakar 
said to have been responsible 
fo^-mucfc.of the rise in the. 
s^art price. '' ' - ” .- 

f V-c . 

Waters in demand 

-.The removal of the general 
eration uncertainty, combined 
,w$h the statement from Aft: 
Ian £ Byatt, the water industry 
regulator, that all the water 
companies, except South West 
Wafer and Anglian, have 
a^eed to moderate price 
increases scheduled for April, 
was the catalyst for a sharp 
nse in water company shares. 

The sector has been 
u^rained recently by the elec¬ 
tion worries and concern that 
Qfisat, the industry watchdog, 
may come down hard on the 
wafer companies after the big 
profits ; and dividends 
announced this year. 

.. Mr Steve Doe of Smith New 
Court said; "This is good news 
for the sector, in that it 
removes the main uncertain- 
ties; 1 thmk the shares will go 
ahead frdm these levels.” 

. The best performers cm the- 
day weije Anglian, up 14 at 
399p, Yorkshire. 12 higher at 
416p, and Thames and 
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Fran Morrison (pictured) 
tjsheen appointed a s bea d 
rf media relations at SHELL 
with effect from October 
1 Mr John Pikei the present 
hedia relations manager, has 
Retired from the «*me date 
aftar SB years service with 
Shell 

.* Before joining Shell Ms 
. Morrison spent 15 years with 
1 BBG TV and Radio News and 
; Current Affaire as a reporter 
and presenter. She was the 
first woman presenter of 
“Newsnight” at its launch in 
1329. For the last five years 
rile has worked as a freelance 
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Southern, which rose 10 each 
to 383p and 346p respectively. 

Severn-Ttent, which settled 
9 higher at 339p, were already 
pushing ahead before the 
Ofwat news, after Hoare 
Govett jiigWightwi the stock in 

a note labelled “long-term 
attractions”. Hoare is 
extremely bullish on Severo- 
Trent’s move into the waste 
sector via Its acquisition of 
Biffa from BET. Hoare said: “In 
the longer tens, water compa¬ 
nies with significant earnings 
from waste will be accorded 
higher price earnings ratios by 
the market” 

Asda still active 

There was no relief for Asda 
shares yesterday from the hec¬ 
tic trading which greeted Mon¬ 
day’s announcement of the 
widely predicted £357m rights 
issue. Turnover was a hefty 
13m shares, reflecting substan¬ 
tial two-way trading, much of 
which was again via the inter¬ 
dealer broker network, which 
ensures anonymity. 

. The shares picked up to 47p 
at the outset, stimulated by 
persistent suggestions that a 
foreign stakebmUer had reap¬ 
peared. In spite of a flurry of 
sell orders from UE institu¬ 
tions the stock held at 47p to 
dose 2 up on the day. 

County NatWest said Asda’s 
profits would benefit from 
interest saving on the rights 
money but that longer term 
prospects would be unaltered. 
“Our fundamental concerns 
remain ... sell the rights.” 
..Turnover in British Gas 
expanded sharply to reach 19m 
shar es, toe highest level since 
late-Aprils. The shares powered : 
ahead to close 7 up &-a peak of 
289p, reflecting what some spe¬ 
cialists said was the market's 
reaction to perceptions of a 
lessening regulatory risk, evi¬ 
denced by the Ofwat response 
on water charges. 


merited that they transacted 
the lion's share of the day’s 
business before 1030am. 

Share prices remained firm 
throughout the session, 
although gains were trimmed 
twice: At the close, the FT-SE 
Index was 23.9 up on the day at 
2,645.6, a level last traded on 
Sept 13. Traders calculated 
that seven points of the gain 
on the Footsie came from a 
strong rise in BT. UK institu¬ 
tions, some still underweight 
in this core stock, are not guar¬ 
anteed shares in the November 
sale, expected to consist of 
about half of the government's 
47.6 per cent stake, and bought 
BT stock heavily yesterday. 

Water stocks came in for 
renewed demand in late deal¬ 
ings following the announce¬ 
ment that most companies 
have agreed to moderate price 

BP managed “a rather 
unconvincing” 4 rise to 342p. 
as one dealer put it, while 
attempts to drive Shell higher 
ran into frequent bouts of sell¬ 
ing pressure, prompted by con¬ 
tinuing worries about the 
potential growth in Shell’s div¬ 
idends. Shell settled 
unchanged at 508p with a 
heavy 83m shares traded. Talk 
of a profits downgrade 
restrained Ultramar, 235p. 

A share placing and 
increased interim loss for 
Davis & Newman, the parent 
company of UK airline Dan- 
Air, sent the shares tumbling 
yesterday. 

By the close the shares had 
plunged 85 to 70p. The com¬ 
pany plans to raise £49.3m 
through toe placing of 1073m 
new shares at SOp apiece. The 
placement will increase the 
company’s share capital by 15 
times. Davis also said that 
first-half losses had deepened 
to £3G-4m from £ 18.7m a year 
earlier, and predicted full-year 
losses of around £35m but a 
tumround of £20m in profits 
the following year. 

Mr lan Wild at BZW said; 
“The results are every bit as 
bad as the City had expected.” 
However, he added that he was 
confident of a better outlook 
for the company in 1992. 

Talk Of an imminent bid for 
a Footsie stock led market eyes 
again to the food manufactur¬ 
ing arena and back to old bid 
favourites Cadbury-Schweppes 
and United Biscuits. 

Turnover, however, in both 
stocks was again unremarka¬ 
ble; only L&m Cadbury shares 
changed hands while turnover 
in Biscuits barely reached the 
Lm mark. The latter’s share 
price added 10 at 414p - up 17 
In two sessions - while the 
former settled 15 ahead at 43%) 
for a two-day gain of 23. 

Philip Morris, the American 
food group, remained firm 
favourite to launch an offer in 


NEW HIGHS AND LOWS FOR 1991 


IE* MOHS (147). 

BfVTttff HMDS (Z)Tr. BpC 1991, Of. 9fepc 
2004 A, SAMCS (6) BnH d Scott** «Vpc 
PrL. Neil Australia, Raa Bn. Schroden. 
Do. NAT. Warburg (90) 6pc PrL, BREWERS 
(f) Scot A NowcM*. BULDtKXS (2} Rtfi*. 
wuson Bowden, CHEWCALS (9) Alltod 
CottoidSt Stegden, Yulo Catto. STORES 
(12) Contois A. Cnunphom. Finn Art Dnvm., 
Hogg Robinson. LJbnrty, Martin A, PanAdo, 


Wywaia Gorton Contra*. ELECTRICALS 
(11) BOck, Srit Telecom. CombAdgo. Fomtfl. 
Harfand Simon, MIL tofr*. Macro 4, Mfcya. 
Penny & Giles. Real Time Cotiral RsMstaw. 
H£Cn»Omr ft Mwwob. Souft Wales, 
mtWrmHin |S) Bailout, Chendnt, 
MaggtK. Metnlrsx. Wafr. FOODS (S) Cadbury 
Schw.. Geest. Northern, Forte. Watson & 
PMlfp. MDUSTRIALS (ed) AAH, AIM, 
Abbsycroet. Airaprwig Fum, SH Prop, 

SET, Bay nes (C), Bes^sk. Bodycote. 
Bomore, Brfc. Myttieno. Do. 7^pc Pit, 
Capita. Coiorgm, Darby. Diploma. Dobson 
Park, Dolphin Pckg^ Glaxo, Grampian. 

Holms, Low A Bofwr. ML Labe, Umybom. 
Medava, Page (M|. PortmoWon Potteries, 
AoJIonoo Sacu rt y. Rofla A Notan. Security 
Archives. Sam HaaQhoars. Siebe. SkeacMey, 
SOW, Syttana, UDO. UnlCheot. Unllover, 
Wassail. WeJpac. insurance m Britannic, 
Domaade A Gan., Ho<^. lbsuae m 
Alrtours. Boosay & Hawtes. Cartten Oararnu^ 


Central ITV. GWR. Stanley, NEWSPAPERS 
(4) BtenMm. EMAP. HesfUno Book. News 
MIL Spedal Ota.. PAPERS (4* Abboh Meed 
VIckors. Cropper (J). Star-Plus, Wbddington 
UI), PR OPERTY (1) Property Security, 
TEXTILES (5) Beckman A. Garenant 
O enwBb. Ingham, Sirdar. Yortdyde, 
TOBACCOS fl) Aothmane, TRANSPORT 
CQ BAA. NFC. Tlphook. TRUSTS £29) 
Abarforfli Sadr. Cosl, ADerftortb Spiff Level 
Cbpl. Arehlmedee CefL. Banna GHhnrt Japan. 
Biotech Pig. PrL. Brit Empire Socl. City 
A Commaroial Cap., Dirad In WorkMtt. 
EdW mrgh tars, Ejanoor Dial Inc., Hmg. 
Jbpa n ae. Fbng. Mereamile. Fn—igw A 
Colonial PadflcL Gome Svanglc. JF Rdg. 
Japan, M A Q Cap^ Me r cur y Asset 
Manepamant, Moorg a f Smlr. Coe. into. 
Murray Spit Cap. Inc, Do. Zero PrL, 
Raihhnne Bnx-. fl Her & Merc an t il e Geared 
Copl. SPUT Cap, Sooniflh NaH SvpdL M, 

‘ Strata tovs-. TR City oi London DNL, TR 
Smllr. Col, Tempioton Emrg. Ubk, Wltan, 
DBS (2) Brit Gaa. Wootelde. 

NEW LOWS (14). 

BANKS fl) Hr*f Nasi. Finance, HMUMIQg 
<2) Steettey. Wert Group. STORES (2) OAwr. 
Do. DfrL, M)MEERMG (1) Ferrum. FOODS 
(1) Northumbrian, MXISTKALS (1} taotron, 
LB8URE (Q Expedhr, Quadrant PROP ER TY 
(1) Dwyer, SHOES (1) Stylo, TRUSTS (2) 
Absruet New Thai, Stratagem. PUNTATIOHS 
(1) Kuala Lumpur Kspcng- 


APPOINTMENTS 


broadcasting consultant to a 
wide range of corporate clients. 

■ ALLEED-LYONS, the drinks 
and food group, named Mr 
John Robb as a non-executive 
director. This is the first 
non-executive appointment 
since the new management 
led by Mr Michael Jackamau 
(chairman) and Mr Tony Hales 
(chief executive) took over in 
July. 

Mr Robb, 55, is chief 
executive of Wellcome Pic and 
non-executive deputy 
chairman of NFC Prior to 
joining Wellcome in 1988 he 
spent 22 years with Beecham 
Group, where he became group 
manag in g director in 1985. 

■ TSB GROUP, the banking 
and insurance concern, bus 
appointed Mr Guy McCracken 
as a non-executive director. 

He is an executive director of 
Marks and Spencer. 

■ Mr David Kies, partner at 
SULLIVAN & CROMWELL, 
has been appointed to head 
the New York law firm’s 
London office. Mr Kies, aged 
47 and admitted to the New 
York Bar in 1968, took up toe 
position with effect from 
October 1. 

m M r B^A . Bayner has joined 
TEATHER & GREENWOOD, 
agency stockbrokers, as an 
associated member. He will 
provide a research facility in 
the areas of stores and retail 
food. 

w BABCOCK FULTON 
FREBON (HONG KONG) said 
it has secured the services of 


three of the leading capital 
markets brokers in Aria, Mr 
Len Harvey. Mr Gearoid 
Stanley and Mr Mike Young, 
all formerly with CMTS Aria. 

They will join toe board of 
directors in BFFs offices in 
Hong Kong and have 
responsibility for capital 
markets products, including 
interest rate swaps and 
derivatives. Mr Harvey will 
be the managing director. 
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■ Mr Tom Hutchison 
(pictured), who is taking eariy 
retirement from Imperial 
Chemical Industries at toe end 
of the year to enable him to 
take up Use frill duties of his 
post as a deputy governor of 
BANK OF SCOTLAND, wffl 
taming rhamnan Of the batik’s 
London local board with effect 
from January 1. He has other 
non-executive roles with the 
tank. 

Mr Hutchison wiU also be 
particularly involved in the 
activities of the bank's 


increases next April 

The impetus of these heavy¬ 
weight stocks pushed Seaq 
turnover to 6l8L4m shares from 
the 423.6m recorded for the pre¬ 
vious session. In eariy trading, 
there were signs that a trading 
programme had been com¬ 
pleted, although there were dif¬ 
fering views on its content. 
Some believed that it was 
mixed programme, worth 
around £50m overall, but oth¬ 
ers suggested that London 
trading was only part of a 
larger global programme of 
substantial size. 

Traders stressed that institu¬ 
tional demand was somewhat 
selective yesterday. However, 
in addition to BT and the 
water issues, a number of 
international blue chips found 
support. BAT Industries, 
Grand Metropolitan, Hanson. 
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the sector. 

Northern Foods, recently 
installed in the FT-SE 100 
index and a prime target for 
index tracking funds, advanced 
12 to 547p. 

A profits upgrade by UBS 
Phillips & Drew was thought to 
have been responsible for the 
latest uptick in Unilever 
shares, which dosed 12 higher 
at 795p on relatively heavy 
turnover of 29m. 

The big food retailers came 
in for another strong wave of 
institutional buying. Argyll, 8 
up at 292p, J. Sainsbury, 7 
ahead at 36lp. and Tesco, 7 
firmer at 256p, are poised to 
win market share from an ail¬ 
ing Asda, it was said. 

Sears recovered sharply from 
recent weakness as toe com¬ 
pany revealed interim profits 
of £4.6m compared with 
£62.4m. Traders were particu¬ 
larly relieved that toe dividend 
was maintained. The shares 
were 6 better at one paint, but 
sellers moved in to leave the 
price at 94p, up 4 on balance. 
Turnover was a busy llm. 

Carlton Communications 
slid 20 to 524p as Lehman 
Brothers trimmed its forecast 
for the year just ended from 
£94m to £87‘Am. Mr Christo¬ 
pher Alexander at Lehman 
said domestic sales of video 
special effects generators had 
been slow. 

There was no stopping holi¬ 
day company Airtours follow¬ 
ing the optimistic statement 
from the company on Monday. 
The shares built on the previ¬ 
ous day’s 93p rise to break 
through the £8 barrier briefly 
yesterday. They settled at 795p 
for a gain on the day of 17. | 

Another tour operator. Own¬ 
ers Abroad, staged a more 


international division. 

He has served for over 37 
years with ICI and has been 
an executive director of the 
company since 1985. 

■ Mr G. Hoyer Minar is to 
retire as a non-executive 
director of J. SAINSBURY and 
chairman of Homebase. He 
will leave the Sainsbury board 
on December 13, his 62nd 
birthday, after 27 years with 
the company. 

Mr Dino Adriano, presently 
managing ttirprtnr nf 

Homebase, will, upon Mr 
Millar's retirement, be 
appointed chairman and 
managing director of 
Homebase. 

■ At SIEBE, the international 
engineering and controls 
group, Sir Philip Beck has 
joined toe main board as a 
non-executive director. Sir 
Philip is currently chairman 
of John Mowlem and has held 
this office since 1379. 

■ LONDON & EDINBURGH 
INSURANCE GROUP 

annnnnrod that rhairm an and 
managing director Mr Sex 
Barberis will be retiring at 
toe end of this year. 
Nominated to succeed him 
from January 1 is Mr Bill 
Stauway, currently deputy 

group managing director. 

B MOTORENT (UK), one of 
Britain's largest independent 
vehicle leasing and 
mfln flff pT Ti pTt t companies, bss 
appointed Mr George Pnttock 
as director and general 
manager. He was finance and 
administration manager. 


and Id were all attracting buy¬ 
ers. 

Equity strategists com¬ 
mented that the political hints 
against a November election 
had lifted one important uncer¬ 
tainty from the stock market. 
With May 7 seen as the most 
likely date for the next general 
election, equity markets now 
face an extended period of rela¬ 
tive freedom from political 
pressures. 

Some strategists also expect 
the market to stage some 
recovery from the depression 
imposed on the stock market 
by the recent run of bearish 
company developments and 
rights issues. However, corpo¬ 
rate developments remained 
unhelpful yesterday with the 
parent of a UK tourist airline 
company disclosing a trading 
loss and a modest fund raising. 

wholehearted catching up than 
during the previous session. 
The shares gained 6 to 116p. 
within 2p of the stock's record 
high set in 1987. 

Music publisher and retailer 
Boosey and Hawkes jumped 40 
to 8S0p, the third new high in 
as many days. 

Blenheim climbed 13 to a 
new peak of 393p after the 
company paid £7.5m to a sub¬ 
sidiary of Reed International 
for Men’s and Boy's Wear Exhi¬ 
bitions. 

Clothing manufacturer 
Claremont Garments, which 
demerged from Alexon in the 
summer and concentrates on 
supplying to Marks and Spen¬ 
cer. rose 8 to 196p after a confi¬ 
dent trading statement 

A profits slide for A. Beck¬ 
man, the textile and property 
investment and trading com¬ 
pany, was already discounted 
in toe market and the shares 
advanced 8 to 81p. 

Lucas Industries retreated 8 
to 140p on turnover of 3m. S.G. 
Warburg and Morgan Stanley 
were reported to have been try¬ 
ing to place sizeable lines of 
stock. 

Smiths Industries gave up 7 
to 270p, with UBS Phillips 
&Drew, the company's broker, 
reported to have had a large 
line of stock on its books. 




MARKET 

Daniel Green, 

Peter John, Joel Kfbazo, 

Steve Thompson. 

■ Other market statistics. Includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options, 
Page 22. 
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EQUITY FUTURES AND OPTIONS TRADING 


BELIEF that the political 
status quo would be main¬ 
tained until the Spring domi¬ 
nated the derivative markets 
and ensured that a steady rise 
In the Footsie future contract 
was not checked by pro fit tak¬ 
ers, writes Peter John. 

One observer said: “The 
market offered a fantastic sell¬ 
ing opportunity which nobody 
took.” 

The December Footsie con¬ 
tract opened up sharply with 


toe Prudential insurance com¬ 
pany said to be a heavy buyer. 
It settled later on but traded at 
a premium of around 50 points 
to the underlying cash market 
against its estimated fair 
value - the premium which 
allows for dividend flow and 
financing costs on the underly¬ 
ing Footsie stocks - of 42. The 
December closed up 26 at 2700, 
a premium of 67 to the Index. 

On LTOM, turnover of 
29,607 was enlivened by a 


heavy trade in the December 
Footsie options. BT was the 
top stock option performer 
with nearly 3£Q0 lots dealt 
There was also significant vol¬ 
ume in Amstrad, which 
reports final results tomorrow. 
One house sold 2,000 Maxell 50 
calls. 

Generally, there was said to 
be said hefty put selling by 
institutions, signalling an 
underpinning of confidence in 
the cash market 
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BRITISH FUNDS 
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BUILDING SOCIETY 

Floating Rate Loan Notes 
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Continued wi next page 


This announcement appears as a matter of record only. 


GENENTECH, INC. 


i fljmooMu* 


Craft 


has made an equity investment in and 

has expanded a research and development 

collaboration with 


He United Mexican States 
Floating Rate Bonds Doe 2006 
from the 

New Money Bond 
Subscription Agreement 
Dated as of February 4,1900 

For the period from ud including 
September 30,1991 to end 
March 30,1992. the Rate of Interest 
h 6.60%. the Interest Amount (per 
U.S. SI,000) iaS&LSS and the Interest 
Payment Date so March 30,1992. 

CTTIBAKK. NJU m AffmL B-ak 

October 2.1991 


XENOVA LIMITED 


The undersigned acted as financial advisers 
to Xenova Limited in this transaction. 


Oakes, FitzwilUams & Co^ Limited McCettigan, Wick & Co., Inc. 

London San Ftandsco 
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AND 
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• Latest Share Prices are available on FT Cityline. Calls charged at 3^»/mlnute cheap 
and 48p/mlnuta at all other times. To obtain your free Share Code Booklet rina on-925-2i» 


AMERICANS 


y ! 

i i 


Kte low 

33* 20* 
385fi 252p 
10* 667e 
?2* 

a; st 
"isa 

He 


.Sjt 133 
20x 

22* 12* 
29* 20* 
«C 24* 
8* 5* 

20* 14.5 
30 2 174 
23*1 13* 

foil zaj 

5660 270p 
45* 20* 
18* 794p 

pi 17* 

m si 

.28* 16* 


18* 9* 

28* 10£ 
3312 21]! 
44* ZSZ 
46* » 


23H 11* 
46* 33* 
40* 24* 
41* 24g 
17* 12* 
25* 12 H 
34* 25* 
20* 14j 
27* 21* 
40* 29A 
26* 13{J 
•64* 37* 

16 * a* 
??*§?£ 
If A 

2307a 10530 
20 JT13*1 


Stock 

AUnu Laboratories!. 
MlleqbaiyAWlc . 

Amdahl 5c.. 

Amo 1 Cyaoamid S5, 
Amer. Eiprm 60c... 
American T. & T 51 
Amerttecfi Si . 
BaukAmerica SI ■« . 
Bankers II.Y SL_ .. 
Bril Atlantic 51. 

Bd Booth Corp 
rBeeftMHi Surf S8 . 

Burner Inc.. 

CPCImnl Z5c_. 

California Engj . . . 
Campbell Soup 15c . 

thtxUmk*u*SUk 

QnrsJerS6* . 

Citicorp SI. 

Drigrte-PaimoirieSl 
CooTLBanktorpSA . 
DnaCorp 51....... 

Data General. 

Dial Crop 515. 

Du A Bndorm SI... 

Eaton Gorpn. 50 c.. 

EdUInlnc.. 

FPL Group If. 

Floor Con 62* pc. 

Fort Motor SI. 

Sen. Elect 63c.. 

Kami Host top SI.. 
iineueSl. ... - . 

fcsbro lie 50c.. 

tonqnirellSl* , ., 

Houston lcds.D. 

BMConmSl^ ... 
ngenoiHbnd $2 
LodcbeedCrpn 51 

-one's 50c. 

Uamrf Hanover SI... 
Merrill L/Pdi 51 . 
Morgan (JP)52* . .. 
Harris fPfif ffpt. 

IYNEXS1. 

yPac. Agricultural . 

’all Cora. 25c. 

tenzoifoUJc... 

taker Oats 55. 

BepNYCorpnSS... 
IocMIIhI.SI . ... 
ie**, Itoebuck 75c.. 
knchMston Ml 51. 
km Co. Inc. 51... . 

rnuiecoS5.-. 

rezaco S6.2S .. . . 

raastatr.Sl. 

Ime Warner 51.. -. 
RINOVACorp. 

ruriiab. 

ltd. Tedmologle..... 

lUtllJcedi Inc.. 

ISWettl. 

anty Carpi . 


Price + er 
£ 

31 +* 
2S3| . 
75M -6 
37* -* 
14*A -* 
21*0 +* 

3 k -15 

34An ♦* 
&* +* 
28* ** 
«* .... 
ij ft p -4 
5Z*d *4 


Dl* VW 
Grass Ic'rr Grt 


BUILDING, TIMBER, ROADS - 

Conid 


DRAPERY AND STORES-Contd 


ENGINEERING 


■»3 

ul 


m hi 

17,U. 


IT 

Ait 

54 * 3 + 1 * 


"ISO* 7b* 


U7 ; 
26* 13 

15 


m 


IB *a 

*6:3 

l2l ■ ■ ■ 
512p 

25*1 +A 


no 

91 

100 * 


Sl.OO 


4U 26 
2fll5* 


-ffiLi- 

rhhipooiSl. 

»toorthS3* .. 


29* +* 52.1 

U9*p-* si: 

2l*n +* 4 

2lOTp -a 51] 
16 j] -* 511 


100 

£41t* 

347 

347 


CANADIANS 


Up 8*p 
I477p 95* 
19* 13 

Wg 536c 
839p b39o 
24 17* 
10* 647p 


ZDI3f| 87bd 


PAmer. Barnet fifes. 

3L Montreal I. 

3k. NovaScoi.1_ 

pBCGasSl ... - 

3^E |. a. 

pBrascanl. 

pBrNkwater Res..,. 

Can Imp Bank|. 

San. Padfk H. 

Do 4peDeb£100.. 
pCentral Cap' A' |.. 
pOerlaa IndS. | . .. 
pEdia Bar Mines.... 

PECOCorpI . 

tonga Explr-I- 

PGoff Canada!. 

pHanter Sid uoi|... 
PHudson's Bay I ... 
flmperlalOil|. 

Hfqi. 

HnU Corona Coro 

pHuscoehoExpta— 

fan Oorpof Alberta, 

HBoAlgani. 

tojraJ Bfc Can. | _ . 
fTVXGold Inc..,.. 
HvnPnTrtLCanH. 
roronto-Oom. Bk|.. 
fl>W5 ton Pipe.,.. 
For Varlty! 


979on -4 

827p. 

22* +* 
8530 * 

Up. 

I573p "3 
904p -10 
34. 


B9p..._ 

404*0 +1 
U* ... 
I719p -2 

81:( 

350p. 


gw : s 

Arner leans 


BANKS, HP & LEASING 


1991 

55*1 CTi 

Hi 


see 

mWk 

a9*ra9 
35q 340 
°iafl 9i 
ug96* 
113 99* 


27a 195 
464 313 
ES1^U414 
E10flE7ft 

■Bra 

na 60 

ilia 867 
35a 260 
23 S m 


4 l3 35: 
i5S n< 


Stock 

ABN Amro FIS .... 

ANZSAL. 

Abbej NatiOBai lOp. < 

Allied ErttliOid. t 

Anglo Irish. 

mucker (HJlp,.j 
BMalreDeFrJOa.. 
Baaco Bilbao Viz... 


+ or 
Price - 

351 

4tt+l 

£17*...:, 


£21!? 812 
£8* £6A 

18J £6* 

664 507 
339 207 
357* 247 
E»7* £200 
46 24 

211 147 
£10* £7* 


“Si U 

165 124 
159 112 
£7* £5* 


I nlfr£U..c 
iml. 

caipcia. 

rtland .. c 
ImlPftLi 
IndPfELi 

a.c 

ric5p.. c 
Ipter LL... | 
en£L. ..f 
BkDM5(L. 
K8kY50... 
SMb...... 

Fla. lOpi.e 
c& PIXL^ 
kY50. - 

.NdtiiAH..D 
telfKSlO.. 
HambmzOp.. ._.c 
Do. 7 Spc Ce PI £L i 
Jo5epk(Leo>£l... 0 
Kkig&SBiSOi20pf 
Pe —otBaeoato,< 
KrtnaSahamaY50.. 

iJojdsEl.o 

pn. Scot Bank lOp o 

Midland LI__ c 

Sftae«waj*r»-., 

mabtfhTsABkYSQ.. 
W tnd Talpi Kobe Y50 
MttsriTtt&BkTSO. 
NAAu&LBIl. AS1.. 
Hat West £1.. ..a 
Ottoman BanL. .. 

B Grasp— c 
Scotland.c 
akY50.. 

£1 .| 

l/V.. . J 
ic 510.... 

tend ELc 
Back Y50. 
iAB*«0 . 
TSB........... ..o 

TSBBankOraHKi B 
Tokai Bank Y50.... 

ToroTstABkYSO. 
Untop DtaeouiEL. e 
wartara (S.G.I . .4 
0o6pcCMprf£l y 

Westpac SA1. 

WJnlrau20p.p 

Yaada7«4BkY50 . 


£191. 
34® .. 

'll 


Wf 

Net C*t 
Q5B^ ♦ 
t03Gc 1.9 
19 5 3.2 
d»W L9 
0186% 2J 
15 - 

to&36% - 

m±\ 17 
0257^ 2J 

koim ow 


5 7 12.5 


£10* +* 

£281*. 

72 -13 
64 >1 
1127. 






m* +* 

Sg ^ 

a9 + i° 

354. 

U7® 


183 41 
E9_d ♦* 
95 ^ 

758c +5 

na* 4* 

375 . . 

gj 

14a -2 
£7U .. 
74H+Z4 
|4|-1 

2071 +2 


45.1 1‘ 

9*% ■ 

9*% 

21.15 o: 

8.0 2J 

25. C • 

Q28% 
Q17% 3.; 
075c 5.J 
t!3 0 1.2 
6J% ■ 

Q18% 4.C 
20 5 ‘ 
10156c 

12.1 2 3 

7*% • 

15.85 - 

10 25 • 

16.( - 
Q14% < 

115.2 11 
275 1] 
49.0 

028% 4( 

qi;% 12 ^ 
017% 1 

017* o 5? 
9C?55c 13 
17 5 - 

0110% l.C 
05 2 t 
94 14 
017% i 
114.0 3i 
t!4 0 31 
05152 - 

120.0 Oi 
m016N7: 
017% < 

6.4 - 

d03C 3i 
017% 2 7 
017% 3 A 
350 1.7 
160 2 4 
6% ^ 
14525c 12 
9J 3.6 
Q17%J 3 7 


6.0 309 
- 19.9 
48 - 

B.7 - 

21 - 
0.4 74.6 


am Stock 
59 Bearer lOg ..a 
192Beita* .. . c 
3 BfHrflnei lOp 
LI* Berkeley Group .c 
lOgBrit Bros 2£ta p 
214|Bkrse Group lOp. . o 
Wtelocileriato. .. P 
lPaBioe Circle 50o a 
liaoa. 7*prCv KC Pf £1 > 
038{Ektit iHmrrl 50ff 8 
64|8veedon .. . . 8 

K5ffiB&£Au . „ 
43|Brittpi Dredging .0 
04jSryairt Group... . 0 
6B£xkiUil Ip . 8 

67EaLA 5p. 8 

25HCMW Group 5p. B 

187tRH o 

33lto*dse*J Rotoj A' 0 
lTtCondfr Group So.. 0 
lTptnce 1 tote folk- P 
Group ... a 
b*[Cmrtm«drPnxK ts 
32fcmt Nlckol 10o. o 
35 )o5*fcCi RdPf £1 .y 

9 Crfsuin lOst .a 

53Cue«P rop.Grp. B 
21 taariflflTnaulOp.. ft 

245Doagl25(tofc.MJ a 
1 * *0iMrtfln Grotgi 5p n 
EBCMp . . 0 

29 Edmond H]d£ lOp a 
LOS Group lOp .0 
49 EriUi. . . . B 

21X j€w Grot* . 0 

73 EiWd Barton .a 
3* tLrplaura L/V5fl n 

^Fairtriar lOp. 

dFinian Group lOp. a 
9S^Frrarun Grono 1000 
71Uamfcrd5p . a 1 
25JSteAaartr-A- . & 
«Si^HilMJJlOp. 0 
LSaGnfunGrp.. .. v 

53fGraham Wood.0 

AejHirrton lads Uta ..8 
Mflewteh-Stuarl lOp c 
7l|4ieiwn I0p . . 0 
63{D0 7pcDnCrPf £Ly 
20pHw & £rc It 2So 0 
29WrywDcd Williams .a 
LOdpo Cm. Prt __ v 
£23iH.ggt & HIH... .□ 
26|Ho« Group lOp. . 0 
&*fcirartH»dgt lOp. 8 
7dBlntock Jolmsen a 
ODo Warrants . ..o 
SOjJjctaai Gross 10p. 0 

53Uamt 5p .0 

•AWaiuna T50 
TOK-kJngspaflGpJrlDD • 
L30Ujfaige Cop. FFr25... 
SJLjrpgUorml . fl 
13WD0. A N/Vtg 3 
73UUiajrUJ£i.,. 0 
23 Lawrpncf (W 1 .c 
34 Do&ipcCniWLL 

39LiHe» 12*p.o 

lafetjon & Dydatir 0 

I J> d 
A lfred). a 
Staff 2fip □ 

Htagi. B 

.B 

i PfiOp ¥ 
JJ20P . 0 

.□ 

iplP . 8 

Jl.a 

.a 

totrflj. 0 
Ionia, a 
Itosriflp 
n 10p.. a 
Intber. a 
....... 

Op.. . a 
IQp . 0 

I So. .a 
... .c 
. lOp .. a 
.. . 6 
c 

I... 0 

up . a 
up5p... 0 
■ouplOu ffl 
RM1O0.B 
^VdMT... w 
wlLlOp B 

te5o- a 

m)'5p..H 
lOp . a 
> -a 
. ... c 

fi..a 

L .. 0 

odrov .a 

HID.a 

tlOp. 0 
ins ltipL-o 

.0 

9 . 

8 • 0) 

st Grp So id 
bkjVibraplaiitSp ... § 
OS Group5p.. ..B 
>3 Ward Hldgs. IQp. Q 

b£ WaLts Blake.H 

30 HVcscc! Grasp 10P..S 

28 Wotbsry lOp.d 

21»<eads3frS3f^Uc9 
bWIgglnsGrup .. 0 
>* UVlBDRBandnlGp.fi 
52 WIlunfCosMlIyl .a 
whvimpeyfGeo) .. a 


Price 

U7 

245 

3tf 

338 

IDG 


Br Dtv [ rid 
- Net JCw Grt P/E 

t 4.0| 9 4.b • 

I n 2.4 6 0 12 0 

P.wi 0 3 1 8 - 

64 2.2 7.9 7 5 
5 5 25 C 7 10.9 
... 481 L9 6 2 111 

*4 11 25 L5 5 7 14 4 

+1 7*% - 73 - 

+3 25 0 JO 5.5 8 0 

4 6 2 1 6 1 10.4 

05 - 0.2 - 

7.4 1.3 7.2 14 5 
48 4 62 • 

4 C 2.7 8 0 5.8 
... 3.4 • 6 7 9 

Z.88 3J 4 7 85 
*2 i©3 y* 3 6 3 J 11.4 
.. . t3.C 2.1 X 16-3 
03 - ZZ - 

. . g05 2.0 30 32 

-1 tgUJS -165 - 

*3 g4 11 3.1 5.2 &3 
.. .. ;7 65 0 5 Ill3b> 
... 5*% - IB3 - 


46 10 28 2 9 16J 

499 . +10 5 3 7 2 2 1LB 

134 80 20 80 79 

W* ,. 1 85 2J 6 1 9 7 

160 , h.< 24 53 10.4 

7fl. 3.9 0.9 7.4 20 4 

2%... 92 3 1 52 83 

75-1* 56 1 01021261 


15* .. . 


Ip J 

^ 

16 . .. 
92s -1 
8 *, , 
55 ... 
S3 -1 
645 
82* 
£36* ... 
2S8 +1 
2B9 *1 
180. .. 


aZS 3.6 t 14 
122 - X - 

03 1.9 116 51 
4 25 1 4 6 0 11 b 

rlO 77 72 1 7 11 0 
0313% 3.6 5 0 7 4 
5 5 2.B13I 3 0 
<0.25 1.4 7.2 12 8 
30 3.0 4 3 10 1 
g45 4 83 4 

70 -U9 - 

igl2 5 1J 55 17 7 
6 75 - 72 - 

200 12 120 i89l 
ftO.fa 1.1 t 7 5 
05 26 42 96 
tgt>0 06 8.7LO3 


44* .. 

124 . .. 
134 

226 -2 
77.. .. 
95 -2 
190 . . 

133 *2 


32 12 
20 19 
026% 0 
OJLOS 53 
054% 2 9 
130 19 
13.0 19 
63 - 

45 0.5 
8*% - 
iMzh 
7 OJ 3.6 
F8 951 3.4 
yglo3| 1.1 


cl W29 4| 

ao.c 2.6 
7 0 1.9 
635 0.5 
5.0 l.Q 
6.5 - 

4 OS 2.1 
165 16 


7.8 13 9 

50 132 
09 * 

3 4 7.8 
39 93 
6 0 10.3 
60 103 

48 - 
154C235I 

75 50 
7.5 50 

8.9 4 3 

6.1 L2iCi 
17 - 

t 3.7 

49 135 
6.4(55.9) 
75 182 

LL3 - 
56 11.4 

4 8 16.2 


168 *-1 
41 . 
302 
22 . 
£9* 

218k +3 
136 .... 
37* +* 
628a 4 
143 *8 
67 . . 
549el *4 


m3+3 

i£g -l 
1971 +2 


32.. 
36 -1 
5 -1 
114 .... 
105 -5 
W -1 
413 ^8 


tglLO 
05 
01054c 
9J 
125 
H8.fc 
05 
24 0 
3.75 
5.0 
fJL53 
tl9 j) 
6.0 
•15 
tg25 0 
45 
6.45 
06 
*1-7 
30 
40 
5.4 
t5i 
52 
60 
W7J 
HO 3 
14.0 
11.25 
48 
r9M 
33 Gy 

ei.a 

8.3 

bq 

2.71 


O712-3U6.0I 
J33516 
18 7 9j 72 
1.2 7.4 15.0 
5 2 4.1 6J 
2 1 3.8 14.9 
- 30 - 

7.5 3J 5J 
4 2J 6 
1.4 3 6 27 2 
1.9 5 4 12.8 

2 0 4.1 14.6 
6 5 Q o 

L3 6.1115 B 
22 8.7 7.0 
2.1 4 5 14 0 

3 7 70 5.2 


23 6. 
0.4 6. 

2.7 5. 
22 

l.B 8.1 
30 5. 
34 4.1 
34 2J 
13 61 
0.8 7J 
47 3J 
U 6- 
ZU 71 

LO 4J 
1 7 U' 
1 4 U. 
-15 


71 8.6 


431.: 

193.. 


3M 25 42 U 6 
7.3 35 9.1 4.2 
;7.2 2.3 : 28 

9 3 2.7 3.0 15.8 
;l_a 2.0 X 3.1 
g90| 09 81 192 


rg83 35 25 15.2 
^74 30 25 17.5 
10 5l 0 W 7 51293 


CHEMICALS, PLASTICS 


0 6i 4 
5.117 J 

7.3 9.9 


19* 

E88.i 

24i 

£99* 

216 

167 

120 


65 15.6 
15(28.71 
6.1 15.0 


£93* 

1381 

415 

603 

351 

270 

265 

743 


512 y 

138* i 
335 V 
210 1^ 


Hire Jhifdiase v Leasing, etc. 

IFYeoiuaSCta.. 30d _ . 4135% 

jm6rldgeGrpk5p. ■ 4a .. 0231% 

]*ll**ftte)LQ0.a 69. r3B 

*or. Financial ..a 48Qj *6 r23.5 

Htaflu Inn lr5o... 7U.... 0595% 

iecureTnaGtp Ip 0 335w . tlO 5 
ItfODddkesler IIQOp .5 193.^022% 


FsOWlOk.o 
.Financial ..a 
lei Inn lr5o... 
eTnaGtp Ip 0 
kMerllQOp .v 


214 AkzbFl.20. 

120 Allied CdJhktBlOp.c 
301 AmenlURi Inti .. a 

5 Astra Hldgs. lOo .a 
Lb7BA5FAGDU50 . 
148BTP10p . . c 

7211 Bayer AG DM 50.. 
129 Blagdwlmfa ...0 

121 Brem diems lOp. o 

42 Liird Group 10p.. a 

43 [)o 700*2009Ifey 
13 fCartndgr houpe Lc 0 

94 Canning <W.I.... a 
4 iCheiw Inlt 5p. 0 

146 Croda InL lOp c 
68 Doef Jo lOp . ,0 

165 Elfis & Ertrard . 0 
917 Engelhard US51.., 
12 Euracean Odour 5p 0 
43}EiOdf Grauo 20p.. □ 
53 Do 7p Rd Pf 20p... y 
202Hahtead(J JlOp.0 

95 Hicijcn In'J . .. a 
67 JJ Hnck f /t AG DMSO 

!□ £1. c 

226 CJeyes Group 5p fi 

435 Later*.*5Qp . .a 
277 Le^B imeitsts5p a 
200 Do bccCt Prt Prf 
136 M7M 5p. . .o 
551 -^^friaDAiRLCT - 
lowciaia 5p . . . B 
15SrPerUUDt3 BSklO. 

lilPrpulC: . a 

73rPcrtjir2p. & 
31 Rama-inWoi llOa.0 
203 toitflhjlto . . a 
228SdiericqA5 QU50 
12lLid'r^'5p*ain3Uti Is e 
2D4|Wartflf StaMp lOo o 
12 ;-Went*orui 10c 0 

215 Wptdeflfaine RUk p 
327 Yorlaiil re Ctent... a 

89VVulv ilattc lOp c 


£35* 

lBi 

371 

7* 

£85* 

241 

£99* 

217 


«2*% 

35 

118 

Wj69. 

84 
Q26% 
i9 5 
7.4 

"VS 


161] -1 


1918 *20 
14 . 

71 -1 
63 
356 

1964 .. . 
£84 -* 
1337 -9 
414 

596c .^. 

242 ->-1 
554 ... 
11 ... 
£ 21 * 

204 

ilk *1 
>2 
3774 
272* . 


W*. 

19649 *3 


rlO 5 
r8 0 
035 7% 
550 
r54 
?17.a 
7.64 
h** 
rSl 
',05% 

V5% 
4.5 
1 t 3 0 
l l.o? 
i 133 
I 026% 


5,02-71 
70 73 
4.5 131 
25 - 

6 2 17.9 
12.1U2ZI 
14 8 - 

3 9 10 5 

5 4 18 8 

6 9 

5StalO' 
Li 23 2 

4 0114 4 

34 167 
3.4 - 

Lc 24 3 
0.4, - 


2 5 2> 
30 3■ 
10 61 
3ji:: 
Hi.< 

Lels* 


o.i hot! - 

lbil 1 4i 7J& 12.3 
rl35 Z5 3 6> L3 8 
siTl 2 3 3 h2)I2 9 


BEERS, WINES & SPIRITS 


DRAPERY AND STORES 

77t*A(aiPay[5p .01 36l . I o34|3^ 

ZGTiL^eicn iOo . . BJ «13 -3 I «£7 4 2 7 


91 


HM-Lfom.... c 
1WSV-Busc& SL . 


kxHmstan.. .. 
lulmenH.P )5p. 


371 27^ 
177 IX 
4*X 37^ 
1052 71i 
291 19t 
C3 5lhO*h 


301*1 


De»hkU>35D .d 
Do4 5peCvWOd 
»£kMd9e.Pt»«-A-S0cS 
F«tm Brrntug ASL 
ifuller.S.TA%l 0 
Grand Mem 50 a s 
tofnafhGroup.. .8 
Do 5 95peCiPf£L j 
BreeneKlng . .. 0 

GuiroeQ.a 

Do SkicbvPrf £1 i 
OoekpeOrto, ..t 
ilrgkland Dhb 20o a 


421 

832 

36! 

17< 

48t 

lDUi 


C69U £43 
254 174 
5161 409 

Sit 21 


knofvfti Bhdtar Itb t 
Kirin Brewery Y50. 
Uacaiian-GMitfeL f 
ULurttaai ffHk—I 
Hjssfield Brtway.4 
Mamon Thompson f 

Uatlkew Clark. I 

FCAmdoMi Wise E 

Usrland.E 

5cou&Ne«r20p.« 
tograml. 

ifauiGrasolOp. x 
WMtbread'A'... c 
fWtoknSmnfk P 
Note &0 p4I(9 c 
faxK Bitw 'A' 50p P 
Do. Non. V.5OP .0 


£64*| 


-6 18 SI 

+* 052 12 
+i tg32 4 
rft.O 
835 
-1 4.24 

153 
♦1 4*% 

14 I 

-*-1 02*c 

61 

-13 120 4 

-I TlOO 

-1 5.95% 
.... 1013 

4 118.75 
+1 5 75% 
*3 38* % 
. ... MS 

L" 4 H 6 5 

... 4ib% 

rtObi 
8 0 

. 121 
... 4 46 

14 0 
70 

.. gfb 45 
-2 ISC 
*1* 0S2 00 
♦3 M8.76 
-3 16 3 


2 1 4 0 13 9! 
J2.2 - 

2 0 4 Z 13 B 

2.2 5 0 11.5 
18 4 2 lb 4 
15 52 165 

2 5 3 4 14 7 

- 3.4 - 

- 49 

e 1.5 d 
4 G 14 174 
25 33 14 2 
24 J7I15 

- 4 £ 

3 4 3.C 12.7 
31 2.4 15 6 

- 27 - 

- 14 - 

30 2 2 202 

- - 6 
22 3 4 Z8.2 

4 4 0.5 34 7 
7 5 0.3 54 3 
4 *3 15 17.7 
2-9 33 135 
3 1 Z.6 lb 4 
2.4 4 4 13.0 
34 2.2 IB2 
39 2.6 12.5 

2.3 4 l 11.8 
- IS 

21 52 11.4 
2 4 4.5 21 4 


F100 3 5l 2 3] 167 
130 1 7 3 7121.1 
13 3 171451171, 


BUILDING, TIMBER, ROADS 


LMEC50P .. < 

to 6 *pCw 0 i Pf 50p 
16 bey 

AJ brig hum. . j 

Alln5p.| 

AmcoCors 
ingffu Sec lOp. 4 
shua tfCrobolOp ,.| 
ittwoodi5p .-. 1 

6MSS10P .| 

1PB taI.50P.....I 
ljggerkfgeBrtt,l 
LaUerfBenllOo. | 
laldwm lOp. . J 
BariULH 1 5p . j 
BuKTHonelOp J 
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I, S. PUMogflOp. 9 
lanDneHdgBc,,. 

I ardbie Strategic,, 


worn Mate £1 1 
tohnstooGrp. W-i 
lowtfro fTJ 10p,-J 
CalawepolOp—.< 
Cate Group 15p, 1 

Cefcqlte_1 

Kerter (AJ te—I 
HDt9UttleGra5p.| 
Ckra-E-Ziflite-.J 
Cmdi(6&GLl.l 
HL£W5p 1 


-5 14. 


f i 9jq 2i 
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i fcd 51 
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+3 92S21 

— 13d 2i 

_ iz31 A 
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txa 2 .j 

+15 28d2J 

_ sZ7j3 OJ 


113 91 


Lewtr ea Sp.—n 

iikteii ion._P 

o.9pc(Net>&.Pr,f{ 
14* (EU-" 


ELECTRICITY 

20lll34. 7 !LxAen6m5Cr . A 187* +3 CJ4 4! 
22J l-S2£r:U ranaCdKs. a 215 *6 LI5.CV 

22y_ 136Lflndcn Elect 50s .c 216 rt L14 « 

774Z601;'litter»501 o 274 *4 U6( 

225. a 216+2 L15 & 

170 llC^lAtional Pwr .c 162 -* LB 2! 

Z23\ 14I*Ncrihen Eire50p. c *2 U6.22 

23d 14^Scr*ea 50? . . a 233 +3 05 6- 

179 I129merGen . ...a 175 +1 L835 

34*1 lG5S:iirtort'B5t,r5toc 115 ,. L9 12 


225. l3trj,:i4.TnE*r.5Cp 
170 11CRhinal te .1 
Z23 ldfifNcrihen Eire 509. 
23b 14^Scr«ed 50? . . 1 

179* I12?e»erGefl. ... 1 
134 * I-35& et»r 5C- 
114* lOGGm*^Fewer503. 
21® :34^etioavd50r . .1 
22C IM'iiSctirirn Drr.SCp 
29Z :5*SLhWataS Elect 53» 
721 D'rta:/-Cfr.Eta;50: 
253 lSTTVcrk^J-rE'KtSOs 


+* L9: 

+2 L14 71 
+1 L14 4! 
+3 16 S 

214| rt 1153 
243) +2 L15-U 


2J 10: 
25 9j 
30 9! 
2.6 7J 
25 9J 
3J b.1 
37U.1 
2J &.< 
33 6: 
id 10 4 

zoiai 

3.0 9.( 
25 9 [ 

24 7.: 

25 9i 

?a a.! 


1.5 171 

4.8 44^ 
6J UK 
54 C3llj 

5.9 lbi 

41 21 

7.0 111 

6 3 14* 

6 J 8J 
6J "231 

4.9 1M 
5J 2^ 

7 J 341 

5.1 331 

5.3 4( 


INDUSTRIALS (Miscel.) 


115 AAF Invs. 7*p .. 0 

319 AAH.,. a 

460 ADT 10c.. o 

EZ3jl AGA AB K25 . .. 

73 UM lOp.fl 

6 MSB 8araett 2s..0 
BO Abbeyois t IOo ... 0 
4* tefopleHlte8p.fi 
61 African Late... fi 

126 UropgFpnmlOfi. Q 
1C8 flier dnVnrMlOp.fi 
13* Allied Part 5p. . c 

193 Atamasc..0 

288 Amber Ini IOo ... 0 
2 QRAAM 9 Gmo 2*AI 


172 . . rs9.0 1.8 7 0 C9B> 

444 +6 1485 1 7 4 5 178 
494 +11 Q180c 1.4 2X5 33 
£29* +* Q32% l 8 24 235 
167 +4 55 1 e 4 4 16.8 


IMM Park 5Dp-» 1 

SatanteaS&te. 

vidod Mnf Kto -1 


ill +4 3 6 3.4 43 9 2 

7 - 11 

63 .'I - ! 2C 3 J 4 2 9 7 
236 +1 g6 33 35 36 1X0 
129 -1 5 C 27 5 2 9.6 

17* .... U 5 1.6 1 <651 

336* +-1 10.C 26 4.0 117 

293 ... 165 111 7a fl 1 

32l . . dl 5l Od 63234 
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earthy ZOO- -.t 
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5521422 - - 
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IJ 14J 77C 37* 

u 17 .a « a 

4. « 11.7 ' 5C H 

2J 10.4 as Ct 
IJ 15A 59 W 
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U 242 17! 12 

! Bl 4 9.1 23t ISC 
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5i 10J 29C 

ii S3 3S M 

34 « 783 57! 

23201 441 35! 
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iSP- °3& 


3.W - 9q 

l.lj 17 2. 

4jl2J -llPI 

fl 

9J| • rtSj 5S 
Zl- S3 24 

7dli6 ail 1 


4 m L6J 
20113.4 
4j20rt 


lflp^,. 

pfal«c 

g ^®p*—■ ' 


eaEfi 

I take Group 20p, 1 
ceteMPf2p,i 
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4J 2J4 12* 

2i 32 KW 
■ - 
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2J 3u 1X3. 
5J Li-«- 

26 3J JAM- 
3J 55 73- 
li 8J M 

27 21163 
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4 4. T ^ 
3.1 L1I3L1 


3.7 2 J 14.2 f ‘ 
U 93 !«■ 
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lit 
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& 
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INSURANCES 
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KLEJ2ta-d 

troGrpkSpJ 


:Ute — 
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» Hldgs 20P-I 
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fid__ 

57_ li 

Ififi_194 J 
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TON+17 15.1 
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45 ts_< 
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+* QS272 
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+1 QS26C 
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ANCiAt .TTMES WEDNESDAY OCTOBER 2 1991 
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LONDON SHARE SERVICE 1 


PROPERTY-Contd 


INVESTMENT TRUSTS 


INVESTMENT TRUSTS -Contd 


iwJLTrx 


tlLOISL 
2. 
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„ ■** 
Iftte 
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RIM 







3111412 


J-tf 

174_ 


1*7*1 *4 
f2 




AFUtolQp. 


Lbl 5 Ji 15.9 

53 m 80 


V l . 


I „ k . 


Illl' 


&FoiteL0p- 



Cowvlls-. 




2_d 4.71 9.0 
2-S4j| 9.9 
53 73 5.4 


23 23183 
20 4X3 83 


<4 fl 2.9 
2J\ 3.8 13J 
0.4 8.7 (W_U 
N82 4 

lij&3 12JD 

L* 4.7 1U 
ZJM.C01S 
3.0j £3 5J 11.7 

9.3 1.3 bJCCLS 

LW H 2.9 - 

4.3 Un 8.6 83 


3JJ 3d 73 

l4sx3ll5 

Z2 4-314.0 
2L7U3ll7 


13 S3l4.0 
2.1 73 8.4 

ii aJ loi 

LI 7X 07 J) 
13 5.9 153 
L4%j 3X2 U 303 
fHd 3J5 4.«■ b.4 
24 5J 9.0; 
2Jb fcJ 83 
- - 5.9 
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i^on FT Cityline. Calls charged at 36p/mlnuto cheap rate 
and 4fip/mimite al all other times. To obtain your free Share Code Booklet ring 071-323*2128 


FINANCE, LAND, ETC-Contd 



8 It I 81* 



ay 3h 


I las a 


Id Kent 


brtaLL 


MhWtxa 


tfshO. 


sxxEl 

orttilrett_d 4161+121 17. 

OIL AND GAS 


i lance Res. lap. 






6761+2 


-Is 




estn. Mining 50c. 


rHlum SMI. 

g Bated US0.50- 
tysla&lng. 10c— 
IlngSMl. 


Miscellaneous 

InexkSOp. 



urdLlOc. 



Weston R&.AI. 



n a Cons.5fL 




111 +1 
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Stock Exchange dealing dralflcatlofis are Indicated to the rl£>t 
of security names: o Alpha refers to shares traded through SEAQ 
by at least two marketmahm and with a normal market size of 
2,000 or more, band on experience of how many of Its shares are 
traded In the typical deal, p Beta refers to all other shares, 
y Gamma refers to other traded Instruments. 

Highs and lows are based on Inlra-day mid prices. Unless 
otherwise indicated, prices and net dividends are Ip pence and 
denominations are 25p. Estimated prloe/cnralngs ratios and 
covers are based on latest annul reports and accounts and, where 
possible, am opdated on half-yearly figures. P/Es am calculated 
oo "net” distribution basis, earnings pa* share being computed on 
profit after taxation and omitted ACT where applicable; 
bracketed figures Indicate 10 per cent or more difference If 
calculated on "pH” distribution. Covers are based on 
"maximum" distribution; this compares gross dividend costs to 
profit after taxation, occluding exceptional proflts/loraes tart 
Including etlmated extent of offsettable ACT. Yields am based on 
middle prices, are mss. adjusted to ACT of 25 per cent arxl alloer 
for value of declared distribution and rights. 

Estimated Net Asset Values WAVs) are shown for Investment 
Trusts, In pence per share, alone with the percentage discounts 
<Db> or premiums (Pm -J to the current pre-closing share price. 
The NAV basis assumes prior charges at gar value, convertibles 
converted and w a rr a nts exercised If dilution occurs. 

• 'Tap Stock" 

• Highs and lows marked thus have been adjusted to allow for 
rights Issues for cash 


oodsldeA50c....l 177|+4 



Ee* tar. I0p_ 

T 

Moran lOp._.... 

UKamsmi £1.. 


t Interim since Increased or resumed 
X Interim since refeced, passed or deferred 
** Tax-free to noo-resktente on application 
t Figures or report awaked 

V Not officially UK listed; dealings permitted under rule 
53SC4Xa) 

4 USM; not listed oo Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
XU Not officially listed. 

I Price at time of susoeitsion 

91 Indicated dividend after pending scrip and/or rights Issue, 
cover relates to previous dividend or forecast. 

4 Merger bid or reorganisation In progress 
+ Not comparable 

4 Same Interim; reduced (Inal and/or reduced earnings 
Indicated 

6 F orecast dividend; cover based on earnings updated to latest 
Interim statement- 

t Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend, 
ft Cover does not allow w stares which may also rank for 
dividend at a future date. No P/E usually provided. 

L No par value 

Fr. Belgian Francs. Fr. French Francs §1 Yield based on 


other official estimates, c Dmts. d Dividend rate paid or payable 
on part of capital, cover based on dividend on full capital, e 
ReoefnpUoo yield. I Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip tout. J Payment from 
capital sources, k Kenya, m Interim higher Umn previous total, n 
Rights tone pending q Earnings based on preliminary figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to previous dividend, P/E ratio based oo 
latest annual earnings, u Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
to local tax. x Dividend cover m excess of ISO times, y Dividend 
and yield based on merger terms, a Dividend and yield include a 
special payment: Cover does not apply to special payment. A Net 
dividend and yield. 8 P r eference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
oo prospectus or other official estimates for 1990-91, G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Ohrldtaid and yield Imsed on pronctus or otha- official estimates 
for 1991. K Dividend and yield based oo prospectus or other 
official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest anmml earnings. N Dividend and 
yield based on prospec tus or other official estimates for 1991-92. 
N Dividend and,yield based on prospectus or other official 
estimates for 1989-90. P Figures based on prospectus or other 
official estimates for 1991. 8 Grass. R Forecast annualised 
dividend, cover and p/e based on prospectus or other official 
estimates. T Figures assumed. W Pro forma figures. Z Dividend 
total to date. 

Abbreviations m ex dividend; s a scrip Issue; n ex rights; a ex 
all; xt ex capital distribution. 


REGIONAL & IRISH STOCKS 

Hie following b a selection of Regional and Irish stocks, the 
Tatter being quoted In Irish currency. 



.6 CMIg&RMe£l_8| Ml.I 

mI HtftuS^sSr.v.i HffiHL'.J 



IRISH 


Hritu Hldgs.J 3flj_[ 

IRS__ 125}_| 

United Drug.I 1751.1 


TRADITIONAL OPTIONS 

3-month call rates 


t_ HdreaRL. 


nisei. 


Industrials 

Allled-Lyoos. 

Amst^ad.. ...m.... .... 


BQC&p.—................. 

BTR.. 




£321* 





1 
1 

£10 fa 
02*1 


i Blue Circle..... 

3.9 Boots._ 

U 3.2 Bowaters..... 

6.9 Brit Aerospace._ 

54 BrftidiSteei. 

8 rtt Telecom.. 

Cadtuys.- 

Charier Cuss.... 

Comm Union*.. . 

Gunailds._ 

Eurotinnef. 

FKr _ .. 

73 FNFL.. 

33 toAedtfeiL™. 

7.0 G£C.. 

Glaxo.. 

Grand Met-... 

Guardian---- 

CtTH 

HJlVla ■ ■■ Hill BBfl AMR ■ ■■ ■ ■ ■■ 

Hanson...-__ 

Hawker Skid.... 

Id., a ... an. ...... a a a • .. .. , • ■ 

Ladfanfe,.. 

. Legal & Get.. 

l.SLeaSento_. 

3.61 Lloyds Bat_ 

lam tads.......... 

3.0 Marks £ Spencer..—. 
83 MMaodBk.. 

4.1 Nat West Bk.... 

53 P&ODfd--- 

33 Ratal EIrl_ 

31 

1.1 

3.9 


RHM.-. 

ftank Qrg (kd_ 

Ratnen..-.. 

RKdfttW.. 

..MM.,.. . 

SmKI. Beedwin A... 
Ti. ■ .m .. a ... . . ■ 


IM -1 


Texo..-.. ...a. 

TtamEUI.. 

Trust Homes... 

T&K. 

Uni ifl.—.ppi, 

Vickers. 

Wetlcome.. 


Property 

Brit Land... 

Control Sets,... 

LnfldSccvHlB.. 

MEPC...... 

Uoutldsh.. 


Oils 

Aria Palm.. 

BritParoteum. 

OmnhCiaml_ 

CmnqrPaJm_.. 

Gaelic Res. 

Premier.. 

Shell...... 

TnSfearRes.. 

Ultramar... 




Mines 


Lnortn 

RTZ... 


UjFloSt. 
Hite at 




ZZ Tbbmnto ta mWte to eomantas wbosc dares are regslariy 
93 tended in the llnlfed Ktagdam fun fee of £U50nyar for each 
A security shown, subject ts the EUlnris discretion. 
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FINANCIAL TIMES WEDNESDAY OCTOBER 


FT MANAGED FUNDS SERVICE 


Currant Unit Trust prices are available on FT Cityline. Calls chanjed at 48p per minute peK 
and 36p off peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 


AUTHORISED 
UNIT TRUSTS 


c£iss>c as 


oSSISSpK HS*."'R 


Wot 




Bi aroi k ftrgiMlw MgimCpCiawy CmnercfsJ Union Trt 


Qfjir+V 1HM 


Ahta Unit Trt Mngn OOOOJH 

ubDrdlUBoniMtk 

XriaAFbmbt....6|li7.0 
_6 1370 

_ 6 lain 


0345717973 
1170 124iho5|?Z7 

sk aiSiEs 



15 Si iMW' PUra, 
‘be.... 1 

rMc.5 

il me_5 

Qdi4. Fa«je« ific~ 
Co&FMlfe 
SpacialSltefc-5 

SgtfUJSittta,.. a 

PEP tec ...~. .. S. 

PEP Ace.. 51 

Growth I at-. S\ 

GrowthAcc - _3 


taSWlAlKW 

□853 IB 35 1 
£27 92 Z7.*im 
L19A1 19.41 
£2654 263+ 

jffl mt 

u + Tp fr 3 
2243 2243 
197.9 W1.2 
146 7 130 7 
8L09 BIW 
BL1Z BL92 


Z0.49 


209 6 
217.9 
Z367 
144 JJ 
130.1 


86-46 


L493 

BUI 

•XU 

*24 



1117 


11.97 


140 


140 


166 


>feb 


LSI 


L91 


159 

_ 

151 


PPTUK_ 

PFTl 


600222 




Brawls Dolphfa Unit Trt Mgn Ltd f09QS)F 
3fiJtofKrSC.LMon^ClA90E 071 

12X2 129J Dir, 

6134 6L14 6539 
I5B3 150. J 169J ___ 

M ^2 M2j4 37A0|*t54 

47.76 49 92 


ftotttetaWSBr^ 3% 
MtaMM. .Sh 
MoMabttefet* _Sfa 

Britan** Life Unit 


Ata fer t h ItoH Tmrt 

uxaad 



36J2mSu.78 
Ltd {14JWF 


Unit Trait Managers Ltd 02MHH 
89 UU 0000833500 
90-S 3209*112.47 
SOJZdWJJ 401 937 
7X28 7403 *13 030 
7 3.1 3d 77.17 -026 U50 
0073 8303 +8J 492 
4007*4400 *41 562 
4743 50.48 *40 LZ7 
U8JM1266 -8.7 US 
l92Jbrf2052 -L2 135 
26-62* 17.74 KIM 1140 
2593 169.6 +L1 0.00 
3804 *1+ 0.40 

33.98 «22 4.4P 
3838 WJ1 338 
SZ-MtortLOQ 

Ararn Unft Trad Mangas Ltd O1B0JF 
1 White HeiTH London Bridge SEl IKK OTl-OTJ 

Elbe* Tst..-rTTlOfiJ 1SXk2 lUjklQ 

CKMoriTsLAec_511093 1093 11X2WQI 

Acama Food Mwigify Ltd QOOOIF 


BalmdMb . 6 

DoUkratal_6 

SnvftcaCW- -6 

DsUcoal__ ... 6 

IimGidiiI .b 

DottaaO-1> 

H wwi-6 

DoCAml-6 

America Gsb loc.... & 

DoIAmsa) _6 

Emm GrtMft ^ 6 

Dob-6 

Global Band lac . ..6 

04 (Accra!-6 

0m«| 4 P’Mli lac...b 
(Do Accra)__6 


G2 2PA 


Ltd Q2007F 

|» 

EE 71 

D<b 

Kxa 

iba^jusi 


■.16 80.UaifiS.73 -02b 
»01 86 01 9199 -LM 
6939 69J59 74.43 *06, 

7321 7X21 7*30 
4X22 4422 47J0 KUO 
622b 622b 6659 ^ta 
33 JJ 33-13* 33.44 *_» 5.18 
42.45 42.45 45.40 *31 3.18 
X53 32-33 >481 fOJl 1J3B 
33 i7 3317 3X47 KU0 128 I 
24.96 24.4MI2669 *87 L88 
25 01 2581 ZJ60-0J7L88 
23.09 2345 24.76 «UZ hJfl 
12668 26 75 2S6Z tfdZ US 
2568 25■ 77m 27 Jb 4) 14 - 

25 60 25.77 2766 *LM - 


_0&G3J* ID? 77 

OTM&Cwfltj^b|42-77 <5-77 4550 <0 

65.41 67.76 7*00 -(UfjO-OO 

“SB #S *8“ 

■“bSUo. . 

120 62 L2X33|*fi»t20O 
243 83 265.41 H)J2UL40 

C onf eda atl ca Fads Magt Ltd CUOOIF 
Lytton Wty.Stmrage, Herts SCI 2)01 0438744840 

'T*| 44 44.44 47.52 *0J4 " 
26.98 26.9*420 70 -153 
24 J8 24 78 2X36 *J2 
23*2 *W 
2434 *03 
4915 50 J 7a 3172 *«Z 
5X21 3600*57.73 *« 

4037 40.91 42.17 -0fli 
15082 3147*53.06 40 

SSI 2M5 45 

2X87 25J9MH 


GA Unit Trust Moon Ltd QOOOIH 
P0 Bo* 237. Yflrt YOLILA 


£*** - .3* 

Cfl« + Porrfc*jsi£ 
iPortfolb 54 
■CA.X- 


1B64 18b 4 
+*<*2 4992 




47 82 

SU9 


47821 

5L19 


197 6 *Z3 435 
5i67 9341 

50.69 *411.97 
54JZ6lfOigE.08 



54 
XO 
07 
SO 

55 
23 
3 1 

H 

S3 
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CoBdxtest Unit Ttt fflngt Co Uri 0200IF 
2 IWtt8«ritLflUat5iMK5C2 2l«07Z 4075966 
UT. . 5*2X0 ttAlKUBJI 

FdsUT Mnrt LW aOOmF 

fe«DOV3Ni _ _ _ 071-283.9494 


Inti 


- 5I« 

UfCSp*c9ts_5X 

«wnlAjMsAa-.5^ 
Global tacts me 
S*#frCa»D*f, .-5V 


CT Unit Hlaugn Ltd 02001H 

A* Floor. 8 Dr aaiAiu Sq. Lo n don EC2H 4Tj l 

UK Cjpu5teJ„ fiS w I 

VKCvlulUcc)-5(« M100 240 00 256.7Q fUO 4.08 
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• Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p off peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-2128. 
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- Capital FsenL..-.35X9 3790 <z) 

- laumeFond-.- 5206 559 4 lz> 

L^.-. 38D3 4025 <z) 

;_ 6117 6423 (z) 

_369 6 3U1-2 irf 

V_4150 

t.., .252.9 
S_ 737.9 

_51X9 

- Honey Seles A- 2*5 Jb 259.9 (z> 

- Mawytohs™,_3ZL0 337.9 <z) 

- Eqelty Food_460J 495 4 Cal 

- FbuMlnUFeod._277.6 29X8 (0 

- bated 5 k. Fd..- 1420 15LZ Ca) 

- Emma Fond- S3X4 5690 lx) 

Hjural Sero. Fd._ 2070 2193 U> 

Far East Fmd.. 4355 461.0 iz) 

Smelter Cob _ 334.0 3530 Iz) 

Inins Spec. SitsFwad- 364.7 38X0 <x) 

” MwmeCnvyFte- 215.0 227.6 to 

_ JraraTech._ 221.9 234.4 to 

_ Global Bond Fwx_. 1353 14X2 to 

_ U5 Smaller DTI-14X1 154.7 to 
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UMlmc A g ur autt Co Ltd 
Bm* Hse, St JTOTs RXHandw HA12EE 
M ana ged Se cw t ty - _ 1072 UZ9 

Mifljgcd Growth.-1150 12L9 

Managed Opportfl ■ hy_ 101.4 10X6 

Property.1093 U5.1 

FhcdlotroA._1175 123.7 

Cam-__109.4 1152 

UK Equity__ 1070 1135 

LmJEqehy_ USA 121.7 


U7.4 

11X2 

9X7 

1183 

1270 

117.9 

12X2 


001-0615999 


U—Uteto_1155 

Managed Growth._1103 

Mmayd temtraHy.. 9X7 

Property__1123 

Fixed interest...12JL4 

Cash._—_1120 

UK Equity—..1143 

taUEofty-1055 


- London Xndemfiy & Gfd. Ids. to Ltd 

- IB -20 The Fofbwr. hadlM 583511 

- Money Mgah Sep 15.ZT170.4 1827 _ .1 - 

- MM FimSfc Seg X.-11420 15201 I - 


Landau Uh 

100 fengeSt, Brldfll B516EA 

Eqara_| 7Z 

Ftaedlntm__J 30 


0272-279179 


- Dentil__ 

- MUed- 


_ Pi mm ty Acc.__ 5750 6062] 

00 PrapwryCap.-3S5 7 J745 

■ Wf Property 5«r A-2835 29X5 

Managed Acc. 10350 1089 7 

Mn—rate— - - 61X4 64X9 

m Managed Ser .... 25X7 2724 

m Guaranteed Acc._959J 4835 

' Grarmdaed Cap_ 2738 2883 

1 GaraastMdSwX_ 199.6 2100 

_ EraHyAa_817.4 Mi 

' ErateyCag __ 5130 5400 

" Equity Ser X__26X5 2827 

2 FM tot ACC- 464.4 46X9 

Z Fhoed latte- 2915 30X9 

Fixed In. Ser X. 203 0 21X7 

Mmed Soa Acc.__ 17X2 2792 

’ Inted Secs Cap - .. U9X 125.9 

z indexed Sect 5cr A._1593 1675 

~ toU.ScrA.. 2300 2420 

“ Dollar Ser X_ 1705 1795 

z European Ser A._3120 32X5 

' Far E^ Ser A_ 220.9 232.6 

“ ilaaCtorSwA_18X4 19X4 

~ Bafldtog Sac Ser A..— 2195 Z3X9 

" Smaller Co 1 ! Ser A... J07.I 9L7 


CmhFd... . 246 7 

MlmdFd. . __ 3139 

Fixed htt. Fd _ . . _ 2320 

UK Equity FX... _425 2 

Property Fd ... . . 279 6 

Oiroem Fd.2095 

lndm linked Fd. 15 62 

Stack Ea Fd. 2blJ 

North Am Fl_1855 

Far East Fd.... 2224 


- Spedai 
“ Ewpr 1 


SItsFd... 
Fd . _ 


2840 

2B26 


ilinpn 

259.7 

3305 

245.1 
4476 

184.1 
220 b 
1634 
2751 
1953 
234 7 
2990 
2975 



Family Assurance Society 
19 Nev Rd. Brightos BN1 ZWS 
Family A Managed. ..ZT58O04 59108 


FaflihA WamgedSwS 
Family BUaurt. . 
F<m>BHjmwdSerX. 
Fanil* C SriL. 
FanHKyC&ritSmX 
Family D Fixed InL-. 


6062 610b 

402.64 4100b 
b7 21 6059 


JMnteSw2_ b7 21 6059 

CBrit. _ . 353 60 350 06 
C&ritSmX - 6556 6Xb9 
D Fixed Fin.. . 28131 287.05 


D F>d hit Ser 2.- 57 JO 5X47 


Clerical Medical Investments Group 
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AmiricaaEagle..^.5 7739 77. 

.Amxafia_ Z 5X791 63 

Grater___5 Z7X6 178 

- . CroSpecSUi_3 11X2 LL 6 

. - FtedW_U_5 29.61 29.4 

.. TaorafDppsMcl^.S 6927 89J 

K .' Ooraiqntf Acc_5 78J7 70.1 

W CfltdXCStK.5 3751 37J 

r. lUd&teAcc_5 7X49 7X4 

"tern_5 107.4 107.4U 115.2 

tau XCenenl—5 13L7 131-7 1410 

1 PieflmraSbHe_5 19.47 19.47M20.95 

_5 9433 9+JJ 101.01+040.72 

: 4 : World tocome_5 6X37 6837U7X25MSR53 

MAvWwkNteXiJ^ 1755 1755 2870M5Q.44 

"hrapbimi Unit That Managers Lid Q2dO>F 
^MtoDOcsMLEiftMlER38KA 0312283932 
• CitetewttAoZ6E£5l 12X98 13500 457 258 
r ■ ,-ClteGrowth Ik... bpb 11931 12700 434 258 
VpoWBteMa^miS I2SJM 133 96 455 X94 
Gtotld Batedtac ^.601437 114.45 122:40 -OBI 5.94 

- VteTsiAcc_6^W.4I 88-48 94.63+663X24 

‘ VatoeTfl Ik_6^182.73 8J.75 8957+040 324 

UdPKs&Qliesbv9-lpb.U 106U U1A0 .. - 299 
' ■■ WPteiattotef-200144101.44 10X50 ... ..12.99 
. telnoratfllniBSMlnniiHl 

;; Thornton Umt Mrangcrs LU GOMJF 


Property-. 6418 67X7 

Eotfx_ 1267 6 1334.4 

ScteKw_ 434.6 4365 

Managed..—...-9714 1022.6 

SccsuiCf .. 58 1 ? 6110 

Ftadtox!_ 334 6 3523 

letted_ 1753 204 6 

A me ric a* .... 29X6 314.4 

Jump_3244 3415 

Eropeau-- 162.9 . 1715 

Utah tocoroe- 147.9 255.7 

Ethical_ 144.7 152.4 

tateMteal_ 222.9 234.7 

Protaoed Growth_ J9B8 1042 


.-'taltaf 071-49385 

-' ' ArawSi iOpjk._5 5738 5736 60.98 +056 )3S 

r TttaiCTuntil_5 SB 96 58.98 62.90 *037 DIB 

crar_o 5000 so . 00 * 5 x 00 -e® hub 

• AonDtft_0 5536 5X2tid553b . _. HLOO 

Empratot_5 5X49 5X49 6037 -042 0.00 

• .OtoalwS* 5680 5600 6030 -002 000 

• .EmEapwd (taps_ 582932 120 46 12X47 +641 154 
KaranItoteZ......Stta.26 12249 130.65 441 154 

-- te&ltallfenra.S 2738 27.28 2909 «4i ).00 

- ';eteroUPIKD_5 2R06 2X06 29.92 *051 0 00 

-• r tew Ttt-._S 6X79 bX79 73^2 »0.42to.00 

~tAamUnfH)_5 6X79 6X79 7332 *£15.00 

. . .UUf Dagans_5 3823 3823 40.77 +OJ3Q01 

Item Uohsl-.5 3808 3808 41-47 MLU 161 

- -55ll teem_5 3246 320X434X1 HUb 5 05 

' . -.ilktmlWtd_5 99 13 39.13W4L72 «X» X05 

; Tlrar_3 L32.99 13299 14I0S *U7 101 

• Oknaa Units)_5 L57JO 13730 146 44 *121 181 

^- lUKStaeCaip_5 5JJ73 5L73 5X29 4bl 3.17 

P . aeronauts]_5 5L73 5L73 g39 ^Al 337 

tncsrakCos_5 540b 55.57 5905 +oj? 101 

r Uteaumu) ._5 60X1 62.75 67 101+441LL01 

■ ■ r' - Tint toanUes Amt Mngmt Ltd Q43€F)F 

-tratet Koese. Tter fisad. UtefiingtOfl 107 2SH 

=»V; r . _ 091415 3034 

-«tttedPortMro.b|9Xll 9X98 105.91WM*£43 
Caft Deposits ¥_80402 1M02 10402MG?RH 

• THtarfftke T«st Mngis Ltd (0900)F 

•■•aww«*wui .fflSSg 
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Arana Life Arm ranee lid 

00 llw Giaoty. Egbaai, SmrerTW2 9AT 

1044 UKEoflUy_ 2300 242.9 

.72 UJCSmtfICMupwilm... 1675 1763 

& Nth America_111.4 117 7 

70M.9t2.44 fratero._ 271.1 2853 

id Q28QW ****** -— 1430 1513 

■j* 1 **™ FUaJlfltomL._ I9J tt 1600 

£ &§£*& toteLtatedSui._15X5 16LS 

aoIS 2^S te--- W35 1510 

US Ma«te__ 190.4 200.4 

S2Se2 WoridGrweih_144.5 . 1321 

2S 5S a?! PwlFKExmtty.J.. 327X 3440 

S Uix teUKStelte— 2143 2253 

m ** »« PenlWiAmerkai-114.0 1200 

48 - - MS PoiFarEaaem. 405.6 4269 

50 ..12.99 pm Eatrow-..139.2 14X5 

_ Pen Hod Interest_ 1847 1944 

30D7F Pm kndci Lte Stick_ 2635 172.1 

071-4937262 Pen Money_- ■ 1715 1005 

Pm II—rad_ 241.9 254 b 

iMiLiiutoia Pee WmfdGrowUi_.JlSXl 1665 


+05 

+123 

♦13 

+66 

+L2 

+13 

-05 

+2.9 

♦17 

-03 

+10 

+X8 

-10 

+X3 


07844 

+15 

+1J 

+09 

+33 

-07 

+001 

-0.1 

+00 

+0X7 

♦10 

♦15 

+L0 

+4.8 

-X7 

+05 

-03 

♦03 

+135 

♦002 


Bhch Horn Life Asmnct 
MuiflKteneq Hse, Chatham, KeoL 
Ufe Ftey-Serin TWg 
Managed IraiFd. ... 37X90 39634 

Income Fund... 603.93 635.72 

Extra Income Fd_ 54102 S7034 

tt W h to te & uw ttFd. . 3b6.46 385.72 

Balanced Fd . 51860 5+5 90 

SmirCo-sXfcwFd.... 51169 5J96B 

tftlTrrimoloqyrd_ 34023 35X14 

28880 304 00 


NarrowPla 


0634 834000 


0272-290566 


“ tvtl Trriinoloqgr Fd_ 34023 

“ Nth Amer A Gen Fd. _ 28880 

- Energy h4l FA... 122.41 

- Pacific Basin Fd_ 27426 

“ Geman Growth FI_ U* 64 

- Japai Growth Fd—. 144.04 

- UKOowti Fd... . 172 45 

“ CcnU Enr Gwth Fd. .... 8X30 
” Nth Amer SC S, Rcty 176.09 

- ProproFfl. _ _ 31843 


37X90 396^4 +106 
60393 635.72 +0B6 
54102 S7054 +0.74 

3b6.46 385.72 +006 
51860 545 90 +1 78 

512X9 53965 +066 
34023 35X14 -001 
28880 304 00 -335 
122.41 12806 -0.9b 
27436 288.70 -1.99 
164 64 17X57 -039 
144.84 152.47 -204 

172 45 18153 +031 

8X30 9005 -0-21 

176.09 30536 -2.7b 
31843 335-19 +0.05 


Wteh-ProfitsOegi.14X5 

Witlf-Pronti Single).. 14X5 

Mixed.. 100.0 

Index Linked.__1290 

Caii..-...148 B 

SpecialSiuatlom..... 102.9 
htcmtioiul. . . , 1295 

GUt A Ftawl hnL .. . 128 0 

PiOPg t T. __ 110 6 

UJCEquhy _ ... 178 b 

1783 
2053 
11DJ. 
2500 
918 


Uorth American_ 

Japan.. 

South East Asia, —. 
ErerveeiL --- 


15X4 
15X4 
1895 
1361 
15b 7 
1004 
13X4 
134 0 
11X5 
108 0 
187 b 
22X1 
115.9 
263-2 
967 


Faeiflr D Fra hit Set 
Family CajHial Mood.. 
FmbCiirtailbgdSvI.- 
UIU BrlUBfiu2ed Fd.. 
HIM Em 2ndSw II Fd. 
Fnllr Crawdi 5erta 1 
Family GfpwibSeric 2 . 
Fm/jConcrmrauflGtl-. 
Farady Parfmroe Fd.. 
FmdlrS^elyFlrttFd 
Franray Prolan . . 

Ptoidos Maiwgra _ . 


325 06 33109 
50 29 5131 

17393 177 48 


5X89 
161.11 
0531 
10951 
99.99 
6630 
6559 
54 75 


2 Prolro Safety Flitt.. 5105 


Sw wip 

BuUtfinqSoaeues . . 
Abbey NauanaK B/Sw 
Owfliire B/Soc. . _ 
Coidwser B/Soc . . 
Krot Reliance B/Soc. 
Catholic B/Soc. 
Alliance B.’SocSerH.. 


60.b4 
183 74 
9501 


6009 
164.40 
8900 
11507 
10625 
6630 
6904 
5703 
5458 
6383 
183 74 
9601 


12362 12362 
1Q5 82 10502 
114 71 114.71 
117.74 117.74 
6313 6X13 


- Fixed Interest Fd_1245 45 25837 

- CaftFx_J245 41 25633 


♦0-10 
♦0 04 


Managed tor Fd.(377.04 39609) +i09 

hmroFd_160434 635 94) +0 87 


tonwFd— 
Llle Feeds 


AbtreMMEG- 


.—... IttOb 04 60X04] 
.. _ . J31455 331-11) 


Managed Pen Fd 162-18 16967 

FtadtotProPd_13151 13X44 


Pee WmW Growth J 156.1 16X51 +0021 - 

AEGON Uh Amman to (UK) IM 

AEGON Nsx Laaart So. Lrataa E14 9XS 071-5388800 


AtGON n5t Lfloart 5a. Lcndoa u4 9AS I 
Ute Serial 

AgraJrePtfHp Fd._ 11X6 12DJ 

BabMraPtrtloFd— 323 A 3423 

Canto* PtfltoFd_ 1290 13X6 

Elbe Fuad.... 12X7 1331 

Edropev Fte.-w .. 87 B 930 

Farte>W- 886 930 

Fbed Interest Fpnd._. 245.9 2603 

iBtenratoolFmid...^ 23X2 2460 

Money Fond.-- 21X5 2292 

N American Fd_ 144.9 153.4 

Property Fund._397.9 4211 

UK Era tty Fd_ 4181 4425 

ALII. Br*eJe DAM Ffl. 9X4 1020 

Swim SeCectlro._ 9X4 957 

Stepps* Mod Fewl.. 110.9 U7.4 

Sw*m GlobaiFd._U2.B 1193 

HanlwiehTsiFd- . J7X2 82.7 

AEba Life Enuram Co Ud Cz) 

2-12 PMariUgRl Irate N19KD 

Life FteKAteew Aff UntM . 

Smdnri_ZI15.49 16311 


Property Pea Fd_16401 17265 

Cara Pen Fd ... 14901 157 70 

UK Equity Pen Fd.._ 1^604 15373 

Nth Amer Pen Fd._ 132.65 139^4 

EmmPenFd_13? 28 1390S 

Far East Pen Fd_19b34 10L« 


I BHtannJa Ufe Assurance 

_ PO Bra 37, Grwpocfc. Ren fr e wOw r 

_ Lift Foods 

. Mcoauecl Performance _ 114.7 1 

_ P erfor ma ncePlra.. 108 9 2 

_ WHh Prof* Perform- 137 1 ] 

. UK Opportunity -...137 7 

European flppor nmi t y . 1345 J 

Nth AhwIciii Dpp ... 94 2 
X) FarEartenOpp . - 122.4 J 

Cten- 119.4 2 

- GwtbPrpStf 1 Mar 6. 1643 2 

- G*ttPrySerZ—. 1523 2 

- Fixed luumsL. 1366 J 

- Cash... . 1365 J 


+166 

+0221 

+0.64 
-019 
♦0.05 
♦004 
♦034 
+1 95 
-032 
-0.68 


0475888000 


Qeriol Medical Managed Funds Ltd 

15 St Janet's So, loads) SW1Y 410 071-93054] 

Cash-3113 3113 

U.ratt- 4713 482.6 

Fixed Imerost.. 382.1 38X2 . _ 

UKEqutj.. 64X0 662.1 

Property.—. - 207 B 21X2 „ 

Dm_345.7 355-2 . 

IndaUted. __ 181 2 18L7 

Stock ExOHnge. . . 295 1 301.7 

AOTsttro. __125b 1289 

Deftnsnre...—. 11X4 11X6 _ 

Prices on September 18 UnK deaUop on Wednesdays. 


1224 
1150 
1453 
245.7 
1423 
99.7 
1295 
12X4 
173 0 
2613 
1445 
144 4 


Colonial Mutual Group 

jttLiidtjraHm. igtoo EC4P4BD 071-24 

Key__ . 19084 

ParfmaVfr 25758 

Cash..-.- 1790b 18X48 ^0.24 

Eqtfty_ 42559 44757 +4 66 

Fixed IntermL . - . . 2b429 27B2D 4066 
limped 309.43 325.72 +Zb6 

Property --J 285 05 30005 +2-68 


071-2489861 


_ Cato._1364 

- Emdwm . . _ 14L4 

- Fvtet__ . 1£9J 

- Fixed_ _ 125 fa 

- ldlxcd... 122 J. 

- HlhAmencan... 2204 

- Seem Income_1308 

- UK __116 b 

- With Profit,..127 6 


143.6 
1488 
136-1 
132-2 
1T7J 
1273 

137.7 
1227 
1290 


CatoCap.. 19048 20051 . 

Cal lev__ 24934 26248 . . 

Eoflity Cap_ 117401 123581 

Emdtylnv.. , 153683 161773 

FUedlrtCflg... 29733 312.99 

Fixed lot fan._ 38902 409.72 . . 

MmUohto- — .1727b 18106 . 

toddLink lnv__ . Z2b IS Z3806 

Managed Cap.- 469 61 49434 

Mmodlnv. 014.74 64731 . 

Onfe Protons Funds . 

Manaed_ 1294Z I3bZ3f ..-| 

DtoKT . . _ _IJ 141.79 1493bI .. .1 


Frisids PmMeiit 

Canto Sum Saltatory. Wilts SP13SH. 

Life Funds 

Managed (Mixed*... . 2213 2330 

UK Equity. ... 2935 3090 

SMtototo.. _ .... 2500 264.0 

DvnM tety. 1944 204.7 

Horti Acnerton. . . 10^0 114 fl 

Panne Sana . . 1022 107 6 

Evqxtf. .14X0 150.6 

Property . 19L9 2020 

Fixed hnerott.1628 17L4 

Index Linked .. ,.. 128.2 1350 

Cm..- . 170.7 179.7 

Damn. .. . .... 1175 1Z35 

WnAProliL . . . 1424 149.9 


2704 
341.1 
413 4 
2445 
122.8 
1112 
140.9 
2065 
2340 
1510 
2424 
149 0 
17X2 

167 61 
181JI 


_ Konwmn Ftindh Society 

- PO Bra 94, Svtagflefd Aw. tote 0423 

- HF5ManagedFdl. ... 136 0 1 &2 

- HFSMamrad Fd3. 1433 1500 

- ■nTwEteWFAX. . 148.6 1565 

- HFSGrmGMfl. 114.1 1205 ... 

NFS Tax Ei teen te- ■ 184.0 1095 

HamFtoExempt.. 950 1000 .... 

Grom Oft Q) Emm-... 950 1000 

0722413366 teert Europe., 95.0 1000 

uww*o .. 95.0 1000 

_ Green Chip (2>_ 95.0 1000 


7272 

3060 

3535 

2503 

46X2 

lbX5 


teHyUU_ 

Flaedtatmen<A) _ _ 


Property (Al_ 

DoxbH (A) .. 

Mixed IAI.. 

Met Slock (A3- 

tfU fOlWial (AJ,. 


1696 

1366 

25X1 

1475 

153.7 

1302 

130.9 


Z PAMGktolGnmtARl-i 227.9 
_ PAM Growth Fund_1106 0 


1 BMg Sac..[122.3 

-I143.Z 


Emdtaf tW ... 

Fluctuant! (P)_ 

Property *PJ—.. 

DroslisCP)_- 

Mhed(P)_.... 

hrim Stock IP)..... 

bAeteteKP)_ 

Extey<4 .. 1275 

Ffamr merest hi. - 227.9 

PMaertyts).. 1173 

Drallb).. 14L0 

Mixed taJ-12SJ 


5750 


117.9 [ 

lUbl 

12X7 i 
150.71 


106887766 

“I : 


U| - 
(2)1 - 


Z7L9 
2790 
408.6 
188 5 
2305 

1275 134.1 

127.9 1340 

1173 12X6 

14L0 14X5 

1253 1320 


totagsUngdUfu._ 1003 

FUrtity Mogd Ufe — 97 9 
GanmorvMngdUfe... 99.1 
Htefion Mogd Lift- 1090 
UMBitetaltelJta^ 1UJ 
Peroetnal MtoLIPe-.. 12L4 


. HFS Managed Fd 1.... 1136.0 1432 
. Bf3TbEmlft|fFfll— J1402 1470 


Rd M/C 


- Ideal Insume to Ltd 

- Moor Greed Lane, Blmjngtoi B138KG 

- Managed Fd_ 132.0 1386 

- Prustews Managed...-.]020 1395 


| 02144^4101 


American Rd M/C. 

Japan Cap_ 

Jam Acs.__ 

Japan M M/C. 


ManagedtMiaedi . _ 2568 

(IK Efinifr.324 0 

Stnarftoip_- • 392.7 

DmeasEofty.. ,. 2322 

North Amicafl.116.6 

Pacific Basra.. 105 6 

Euro pern . __ , 1338 

Property.- .1961 

Fired fcflersL. . 223 0 

littrj LhM. US 4 

Cash . Z30J 

Dronh__ 1415 

WlAProflL.-. 1645 

IfK Pirated Frads 
LUond - - . . 
PtnNuupd. 


- InterlKfe toraw to Ltd 

~ 149-151 High Rd, CUMH Htfc RII6 6PJ 081- 

“ Managed Find—. 1221 128.6] +0 

Pensran Mngd Fid_1127.4 13421 +0 


J 081-5977566 

! JU = 


-| 1595 
.. .11723 


- Managed Parallel 31-144960 458001 


Combined Life Azuranee to 
15 V/totfidd Way, Kingston upon Thanes. 
Saver KT12PA 08! 

Uvagrrf Fund Ite) ». 1345 1415 

Managed Fad (Aral . 155 b lfa3.7 

MteMPemFdKto^ 171.4 180.4 

BSafiapdtaFtfUcd^ 209 6 220 b 


tones. 

,081-5467733 


GT Unit Managers Ltd 
BUi Flora. 6 DevtoUrfSo. EC2 
GT Plan Far East Fnd..J269.9 
GT PtaiVridwdrFnd...]30L4 
GT Pn Far East Fd. ... 4490 
CT Pen Worldwide Fd_ l3b7 0 


Moneymaker Acc. _ 

Z IrEsfa Life Assurance to Pic tehal Grote to..... I 

- VkcUria SL Si. Aftans, Herts. AL1STT 072748181 

- fitelMagdSwX.^.. 430 6 4533 +i9 - teSUPTO TneJ Qp_ 

- GkAal Equ^S<r3._ 4895 5153 +25 - 44 

- Global Fad tat S»3~. 3922 4159 +02 - 

Glotari Prop Ser 3—._ 2585 2723 +32 - 

- Global Cash Sir X . 183.9 1930 +02 - .. 

- GtobriMngd Ser 4-U4.9 120.9 +05 - E2U2l££;’«hL- 

QkAfal Exvity Scr 4_1155 1210 +06 - _.. 

Glotui Fnf totSarX... 11X4 1215 ...... - ft^TKi SS ir“ 

Ck+DiPmCwa imi las 4-15, - FixedtmeresiCap . _ 


General Acc!doit Cz) 

2 Angler Street. Ygit YOl 


0800010575 


Owl...15.72 

Bril... 2432 

SUP...14 89 

Gilt-Edged__ 14.81 

Deposit..13 79 

North Arab-lean. .. _ 10 99 


* - • -■ 

A. 4. ..<■ 


'•i. «• <i m 

J ' 


Fined biterott_1320 13.90 

GinEtod0977__ III74 1236 

1902 Serin 

UKEtety -.— 268.49 32031 

North American._ 21557 22X92 

Far Casern ..304.49 32063 
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FT MANAGED FUNDS 



Current Unit Trust prices are available on FT Cityline. Calls ctar^d at «P permlmXB peak 
and 36p off peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 32S-277B. 
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cdrisU Ftaance Ixitereatiaiial LU , 

aa'sSd ala” -1 


_ HUMES) Funs amES 

PriCK are ta pnee rata retanrist Udtatad and Unit 

allow tar all tayfeg npram. Prim of rerun atder 
iKnarartataptaitatatt ko capital galas ta on 
h Otaittatira fin eHjK taxa. p PvUc preodva 
tareaaceptoa. 1 StagfeppHiggi hrarrara t Perl faHtd 
Ii ifffteM r p is a UOTS (Undretaklagi to Qxfecxire 
****** Inwsfnbfe ScarHksl a Offered pria 
Indodts all rapana oreept ton's eomwd&ksa. r 
farina fay's price, fl 60 rare rat f Sapata. + 
Yield Hta Jim tax. ftA-^drataLttOal yp^irato 
tn dratato radta. 0 Yi*d 

of RAV locrwt ad n dhtadl 

P9Fw«M9Biw«>ta I ThiJ_ 

ter three foods are: Oorrosgr Fiducial 5arsket| 
teUfltarafatata Com Bath of toMt (to of 
Mnaupai Soperoblra CorubIisIor: Jereer 

Ml BtftflOC D<0*lJOPH: (—mhnw i- Inctlfn? 
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^o!S 

HM 

107.14 
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Yield 
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9531 2 
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107.10 

107.02 

10.10 
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WORLD STOCK MARKETS 




*«£»u*rtino. 

SSPttnUlt— 

. GA&tDcral__ 

rmii. 

fcYfl 


w*v 


inn 


430 
+10 

10,150 +110 
1^22 -fl 

i.«a -m 


i MerHmfc IMi ... 

iSSBSZz 



W» 

w 


A.. 


4M ' 4fl 
514 ' +1 
5,615 435 


f . 


M/mxfmotfgs 




. irt^trl fb. 

Mta -422S 

.2,720 +io 

J**W»aLw....lb.800 430 

'KErt—..SL +l2 

.cSBafv! — T 

- ag5 lfw.„:::js 0 4 - 

, SSiB Ezfl8 ^18 

■fucwM-<sas -ao 

- -Etecuabel AFV..... 4.450 -10 
• : Eliet«flMACT....2j50 +20 

frtrt09elbl-U0 -17 

'Sjj* |,W 0 +lfl 

iSiSy 1 —® -« 

OB Gram-1,230 +2 

^GIBGnnp AFV— 1082 +4 

'Q^Wn- *26 +16 

y gtdnttAFV- 440 “ 

- 5,400 +100 
i-ftBfla^*AfVl 5^50 +100 

•Bmirt--,- 6.600 -50 

r Otfuuk immh,, 3,950 

i KndWbkAfV.?945 +40 

RmHoMUh Lbx J B^SO 
.— 10 ,— 



+25 

'■ ET^TSTMTas. 

-FowerflaAFV_2,270 

^*9^1®®!®" h ■••■ 3.870 .... 

f 1^^790 440 



vf 


Satav.-r- 


TtfmdoioAFV 

Tractefcf._.... 

Inctubd AFV1 _ 

UCB __ 

UCBAFV.. 

Ww«UFts.. 
WagottUtsAFV 


= HSSr ^ 


_050 450 

.. 12-400 425 

£#800 .... 
-7X40 -00 
• .... 
.18^5 ... 

I'^m 5 +io 

-6,400 .... 


OOttlAKK 


Kf 


+ w- 


Sattftca McUlog tag 
fiFkufaefl 

-CarttiefBA. 

.'D/S 1912A 
r Duteo .... 


720 

316 


42 

+1 


1,%0 430 
104.1004600 


.East Asiatic.. 

RSiad 8 _ 

Croat Nordic. 

Hafnta Hld*A_ 
HWnlaHWBsB... 
■JSSbftl Serve.... 
jysteBaakRM 
Laarftxen Cl) B M . 

NKTA/S- 

Novo Jurd B_ 

Sophus Bend B. 

Sopofos_ 

TopDanmarfc_ 

OflManmarirA_ 


— urio 
. M . 321 


+10 
44 

188 42 

734 

400 45 

678 

488 45 

818 -2 




467 43 

1,630 _ 

5,550 450 
IfiO 0 -20 
245 


1 _ 

An*r.. 54 

Gtfftor,. . 52 

EasoR--14 

fMdamaU \ Free_77-80 

K0P-23 

Kone ...;_. 405 

Kymmene..60 

Uwa B Free__ 6030 

NoUaPref Free.... 75 

Fohjola B Free.62.40 

RepolaCFree). . 4U0 

StodcmanrB ..^... 118 

ltepella Free.11 

Unltas Bk CFrte.... 14 

■ v. . 


+ ar- 


-1 

4 2M 


40 JO 
-030 


4130 
—2 
■ I'B 

-030 


gMHC C IcwHMeJ 

1 ' fn* + or - 

fSKS&EiSJ ^ 

tes — &s° «- 

SKP* 0 ". Ow IJl 

S?jP1,040 -23 
CMBPadagtng .... 149 +0.10 

.. L845 +6 

Capflw nW S.5B9J.0 +1.60 

(antfour ... 2,123 49 

Cttto ——.147 JO -0.90 

asetcra .... 6 U s 

g?g w ■■■— ■— 9Z1 +4 

- 463 -730 

CCF -179 +1 

Jf Pmk Pn™* —1.098 +13 

getfljffalCO. 5 M +15 

OrtHMatkmilt 1,185 -1 

Danuft-- 2.151 +1 

?«*s He France.... 376 +9,10 

DollfiB Mieg Ck... 335 

EBF -- 750 +U 

fcamc QcSenl-|ge +u 

SL» + 0 J 0 

I^AflUittinc farts . 26U90 -3 JO 
Enllor Na. — 3 Z 6 JO -4.90 

s---- --U> -50 

Enfram.L541 +16 

Bworara--798 +28 

Enroth***.136 JO +2 

|»r.—.1,241 -9 

Fbextet..liKJ .10 +O .10 

+ 1 B 
+14 

. , , ---9J0 -0J0 

Gal. btfayette_ 1,621 -9 

GwraonttSoell)... 700 +20 

Gen Occidental# .... 795 -5 

que.- 760 -5 

u —.188 

H«M ..495JO _.. 

Imetai__279 -5250 

ImmfeFrance .._.97D -25 

mnobanque.696 +5 

Immob Ptieolx.180 +0.70 

“Mrtelle.— 5X00 .... 

tmertudl .... 454 -1 

JiMrtwtmiqae 91CU +30 

LVMH-- 4,198 -10 

LnfarnCoiipee.362.50 +1.50 

L Oral ..673 +9 

Lagrand.4.074 +75 

LmmEraDma..-. 554 +14 

Mat™ . 191.50 +0.60 

MerilB-Ge+n-535 +7 

Mlchdln 8 .128 +2 

Monlhni.157 J0d-2 JO 

Navhptfon Mlxte . 1,274 +17 

WnrfEft.-.lfe.60 +0.40 

Oran —.194.50 -3 

P*ribas.447.70 +6.70 

Paris Reescooipte.. 285 ++ 

Pernod Heard_1.252 

1,347 -19 

_u9 +1 

PlmK-282 +3 

Pollel...465 +1 

PriaUropslAn). ._. 890 +7 

Prwnode*.—.2.M9 +49 

RadMedn ..508 +3 

SPA"**.-.4.730 .... 

Mxu Poulenc Ots ... 426JO -4 JO 
.Ij920 .... 

S4ae«n.. 1X80 +6 

Saint Oobafn.475 +1.40 

Salat Lovls. 1 X 02 -20 

....985 +5 

Schneider.. 736 +4 

SebSA ... 1,700 +10 

Seflmeg.-...486 +20 

Sbnco.490 +2 

Skis Roslgnol__795 +3 

SoefaHratedeFr_461.80 +120 

Sowntei^+UIHurt .. 1X35 -55 
SoleBaUgnolles ...487 -6 
SaeetFlnde)........ 325 +6 

TaltUnger_3,270 -30 

Thomson CS F.152.10 -2.20 

Total B.890 +14 

UAP ..528 -2 

UFB LocaWI_354 -11 

Uolinir.685 +7 

Union lirnnoh Fr _ 542 +2 

Valeo.. 536 +3 

Vallourec..328JO +1.50 

Worms Ck-.337 +1.90 


SEtMAIIV CanM—J _ 

Brt ati r 1 _ Dw- +of- 

CBmrawi faa nfc 237X0 +1.30 

Continental AG 210.50 -5JO 

DLW -.. 309 -2 

Daimler—Beni. 705.20 -0.30 

DcckH(Pr).148 +1 

Degussa.333 JO -L50 

OeBUdio Babcock. 159.40 +0.40 

DtiAieM Bank.643.80 +3 

Dldlep-wertn.161.50 -7JO 

Douglas Hldo_715 -10 

Oragenmt-315 +5 

Dresdner Bk .. »8 +0.10 

Fag KagtHbcfter.- 274J0 +6J0 

GorestieiiMr....AM -4 

CMdKhnkft (TH>.. 730 -6.50 

Haiti bure EWrt.183.30 +2X0 

HapagUBgd.471 -7 

HrtdelbZetn.L015 +5 

HentaH Prf..550X0 +0J0 

HerlHa.403J0 +1.80 

Hochtief.1.1TO -18 

Heecttt.244.80 +a80 

HOOKh.2W -4 

Halzmann Ph.1J11 +6 

Horten ..1W -1 

IndustrlekredlL.251 -1 

Industrie Weritf.... 308 -1 

Kail&Sab.„._... 164 + 0 J 0 

Karsudt.613 

Kaufhof..520 -OJQ 

KHO...153 

Kladoier Werke.... 138 -1 

Labmqmr.931 +21 

Lelflwlt.--658 -2 

Unde...810 -6.50 

Unotme-Hell ...... 515 -22 

Lufthansa.150.20 -ZJO 

lafthsianMM .-124 -OJO 

MAN 375 -7 

MAN Pref ... 298-80 -40.80 

Mmamm .268,60 + 1+10 

MantelmVen .... 740 

Mercedes HM.543 -1 

MeUltesellschaft 445.50 +1 
net tack (Re?)2J00 -10 

PWA.240 -4.90 

Phlirpa Kommuo... 508 +1 

Porsche.661 44 

eussag.370.90 -0.10 

RMmldrtra.L410 -42 

RhebmUJf Berlin •• 332 
RheHwnetall Prf.... 2S2 +10 

Rhein Wttt El.383.90 +330 

RMfl West 0 Prf_31630 +1 

RosenthaJ.25130 -3.50 

Schwinn.790.20 -6 

I Sdmritndi Lotxca . 535r .... 

i Stamens. 638.90 +130 

Sprteer Axel Rd ... 560.50 -430 

Sud Chanfe.565 

iTIensen.229 

Virta.314 -330 

Vdn .34930 -N>.50 

VEW.199.80 - 0.20 

Verebi-Wot.360 

Vlag.400 +0.70 

Volkswagen.355.90 +0.60 

Volkswagen Prf .... 306X0 +3.20 

Wella PffT.652 +7 

Zanders Fetnw ... 261 -4 


NETHERLANDS 


SWEDEN (CMttmed) 


October 1 


Fla. + or - I October 1 


Kroner. +or- 


CANADA 


ABNAmHoMag_39.10 +0J0 

ACT Hid Deg Rea_33 +0.60 

AEGON.109.80 +0.90 

I AhoW.82.20 +0.40 

AICO . .117.10 -0.80 

AMEV Dep Rees.... 46.80 .... 

BNsUbiDqRks_42.60 

wo»J ItfCt Mb.58.60 -0.10 

MraaiTQDpRa ,46.60 +0^0 

CSMDepfecs.8L60 + 0.10 

OAF.20.60 +0.10 

DSM ..102.60 40.10 

OdrdUdicPetr. 141.20 40.20 

□ffrler Dtp tas.... 89.50 +0.20 
Fatter Dep Rees... 30 +0.20 

Gamma .96.80 .... 

Gin Brae Dep fee.33.10 -0.10 

Hefnefced.154 -1 

Holhid Beton.213 -030 

Hmgnms Dep 56.10 +030 

Hunter Douglas.... 74.10 -0.40 

IHCCallaM.61 +0.20 

MleMDtlftB_46.80 +0.20 

loti Mueller.70.70 -030 

KLM ..31.40 +0.90 

KNP .46 

Kobi PaUned DpAcs _ 43.80 

Kempen.10.30 

Nfidlloyd.56 +0.40 

Nijrertf-Ten Cate ..9430 +1 
WrVwBN0pRfs._ 153 

OceVGrlnt.55.40 -0.40 

MftU (fetal_41.40 +0.40 

Philips.33.60 -0.10 

PoWram.40.80 +0.20 

Robeco.100 +0.70 

Rodamco.53.60 -0.10 

Rotlnco.100.10 +0.60 

Rorwrto.69 +0.30 

Dvtdi.151.70 -K)30 

liter Deg Rees.... 163.40 +3.90 

|VTO...75.70 -iJO 

VMFSlOrt.45 

WcssamDegtacs.83.70 +0.80 

Wotttt IQDep&ss_57.30 +030 


Ertcfison 3 Fine .... 159 

Easette B Free.136 

Gwnbra&Free.235 

Inentlve B Free.... 186 

ItaOchDMBFiB_250 

Nobel Free.40 

Pracnrdta B Free ..^. 206 
SandvUen B Free .^. 362 

i5bmdJiFree.191 

SkanEnshlktoC..,, 60 

5KF B Free.Ill 

Sura Kogp B.310 

SCAB Free.101 

Srka.Handl.BFrcf.. 108 
TftiletmBFree.... 117 
VohroB Free.352 


-1 

-15 

+3 

+1 

-3 

+1 

+130 


+2 

+6 

-3 


High Lmr 

TORONTO 

&00 pm prices October 1 

QufihMne M c*W UfltaM rnwhedS 

15*i 


Hte Lot Clonn ctmg lain Stock 


1000 AbHM Pr 
3900 AgnlcoEn 
150100 Air Gdo 
1000 AlbrtnEn 
2200 AlbNtOA* 
0600 Alcan Al 
60600 Am Bur 
200 AIBOC1 1 


6182ft Ifilf 
"" 425 


S7ji Jig 
616*3 15* 
614* 14* 
22 * 

»* 
dll 


634 
611 


\ 


aS 

si 

it 


+6 

** 

3 

+* 


+230 
+0.75 
-8 
+7 
■■ ■ ■ 
+2 
45 

+1.50 

-0.40 
-1.50 
-4 
+3 
■ ■ ■ ■ 

+0.50 

-030 


O efa fc er 1 


FfSL 


+ ir- 


Accor.^..797 +11 

Air Uqulde-683 -5 

Alcatel Alsthom.... 604 * +2 . 

Arjomari Prfon _ 2.415- +16 
Anxlf “ - “ 


Entrepr_ 030 +37 

■............. M.. _ 956 “11 


SIC__732 -27 

BSN_962 .48 

aNPfeftbw_31630 +5 

<• 8 ancalreCle_542 +1 


Bdeberl _ 

AEG.. 178 

AGInd&Vcrb , M . M 780 
AachenMchdfcg).-. 825 

Allianz AG-2,032 

Altana lad.62730 

Asko _870 

AstoPrf_782 

BASF .249.40 

-254 
..289.70 
M 340.50 

BMW (I 
6 werVnlmbk M .. 380.30 
Bemdovf l>HIMil . 757 

Berliner Bank.239 

Berlins- Kraft122 

BHFBank..363 

BlOTfmBsg_926 

CoJontaKnzn HM ...8S5 
CoMa Konzem Pf 595 


+ ar- 


-2 
+14 
+2 
■ m ■ ■ 
+2 

+0.40 

+2 

+0.70 

-130 

+1 

+0.80 


ITALY _ 

October 1 lire + nr * 

BancaCooim.4,485 +45 

Banca Naz Agric ... 6,920 +110 

Banco Lariano.5.700 

BastogH RBS .... 192 +5 

Bvgo(Carttare) ... 9.940 +85 

CIR.2.360 +75 

Caff aro Spa.839 -3 

Cementir.2,685 +5 

Drafaoul.2,040 -65 

Guide FUi.2350 +5 

CredHo Itahano .... 2,434 -6 

Daitiefl&C^. 7,750 .... 

EnICVleni. 1.455 +6 

ErWanla.7389 +34 

FcrrazzIFtn.1,963 +23 

Flat.5,260 +60 

FlatPrtv ..3,501 +61 

Fkffc. 5200 +58 

Fondlvia.36.000 +450 

Gemfita.1.442 +37 

Generali Assktr.... 25.85Qy+50 

GHartflnl.2770 +70 

IF1 Prhr.14.220 +150 

Halcabto ..5.965 -25 

LUtaemeiiU.23L300 +200 

Hafgas.+39 

Lloyd AAiatlco .... 13.490 +40 
Magnet! MareJll ™ 822 +12 

Sktenca.15200 +180 

MontcAsoii 1,219 +6 

Olivetti.3,060 +140 

Pirelli & Co.- 6.910 +50 

Pirelli Spa.1.795 +15 

HAS ...T?.1>X10 +410 

RJ nascent? (Ut).7.451 +11 

SASJB ..7390 +380 

SIP..USB +22 

SaffaA.^020 -40 

SaJpem.1345 +25 

Stall Spa..11.146 +176 

5MF.1.045 +6 

Sola BPD.1.266 -3 

STET-.__ 1.999 +27 

ToroAssTcur.. 21,480 -20 

Tost Franco ..30.600 +90 

Unlcem ..11,320 +10 


NORWAY 

1_ Kroner + ar - 

Aker A Free.«... 7730 

BargerenA.173 

Christiana Bk free... 16.75 

tomaBkFm_57 

Dmolnd.132 

Elkem Free.10730 

HdtedlhcAFrtt_245 

Kwrner Free.235 

Leif Hoegh.99 

Nora Iiid A Free .... 250 

Norsk Data A.830 

Norsk Hydro.183.50 

Norte Sfcog A Free_122 

Orkla Bonn Free.... 180 

Saga Pn A Free.125 

Saga Pet B Free.11630 

“ , id M).10.40 

Stair B.137 

IMtStorthaad Free ... 96 +5 

Unitor.10030 -2 

Van! A. 8 b +130 


SPAIN _ 

fcfater 1 _ Pte, +or- 

Aiba (Corp Fin).5.260 -70 

nonens.1.115 -5 

Asland.2.340 .... 

Banco Bilbao Vbc .. 3.260 -65 

Barra Central.4,100 -55 

Banco Exterior.3,940 -10 

Banco Hlspano.3.260 -30 

Banco Popular.11,1204-310 

Banco Santander . 5.070 -60 

Baxxsto.3390 -110 

CEPSA.2.270 .... 

Carbarns Metal .... 4.945 +45 

Oragados.2,205 -60 

Ebro Agricolas.2,595 +45 

Electra Vfesgo.2.600 

^ desa(Br).2.680 -5 

Ercros ..675 -4 

Feca.. 761 

Grupo Ooro Felg ... 1.290 -35 

HMroel Camabr.... L930N -30 

Iberdrola. 727 -5 

Kolpe.4,130 -10 

Mapfre.5,250 -120 

Meuwacea.5.280 

Portland Vakf. 15.670 -40 

Repsol.2,835 +10 

SNfACE.246 -9 

J Samo.777v -6 

Seririana Elec.591 -14 

Tabacahra A.5.450 -150 

Telefonica.1.140 +5 

Tudor.980 -15 

Union Fenosa.581 +3 

Union yd Fenix 6,000 -100 

tlralha... 1.350 -50 

UrMsSer2.1,255 ... 

iValtehmoso.3.015 


SWITZERLAND _ 

October 1 Fr. + or - 

! Atfla Inti C&r).793 +3 

Adla PigCts.133 -5 

Alusulsse Lorua .... 1,010 +5 

AlusulssePtg Cts. ..8630 +130 

BatolwPig. 1,860 -15 

Brown 8 overf{Br)... 4AL0 
Brown Boveri Ptg.... 820 +3 

CSHIdgsCBr). 2,050 .... 

DtuGelayrBr).3,120 +40 

Pba Mn (Res! ... 2.970 +10 

ObiGdeFUn^J.2,900 +10 

Elcktrowatl.2,750 +20 

□via. 2,000 -20 

FlsdierlGeo).1,240 -35 

FTscher Ptg. 205 -5 

Forbo.2,210 +10 

Hakterbk CBr]_4,850 -70 

Holstnff (Brt .5,100 .... 

Jefmoll.1,645 +30 

JehnollPtgCts .... 310 +5 

Landis &Gyr.1.125 +55 

Ludi&G Prtor Ptg ^..95 

Lev Hold fBr).L750 -20 

Leu Hold Ptg.a» 

Mag Globus Ptg.... 855 

Mlkron(Reg).350 

MotorCoJiBiitnis.. 1,240 -10 

Nestle ..8,210 +30 

Nestle (Reg).6,030 +30 

0er-8uemle.390 +2 

Pargeu Hid.1250 +10 

Pirelli .380 -3 

Richemont.14350 +350 

Roche CBr).7.730 .... 

Roche (Genus).4,950 +30 

5andozBr.2,240 -10 

Sandai PtCls. .2.120 +30 

Sandm Reg.2,200 +10 

Schindler (Bri .4.550 +50 

Schindler (Pi Cts). .. 865 +5 

SlkaRegA.800 

Sum/llance (Br)... 7,250 

Swissair. 755 +5 

Swiss Bank (Br).... 308 +2 

Swiss Bank Ptg.273 -L 

Swiss Reinsurance. 2380 
Swiss Reins Ptg .... 508 +6 

SwhsVolksbk .1,180 +20 

Union Bank Br.3370 +30 

Union Bank Pig ....13430 +130 

Winterthur.3340 -10 

Winterthur Ptg.667 +6 

Zurich Ins.4,240 -20 

Zurich Ins Ptg.1.965 +5 


130100 


38200 BklfOMFI 
315000 btestai 
BCSuipvA 
BCE Dev 
BCE Inc 
Balmoral 
BOH A 
BteteBi 
r Valley 
BPCewar 
Brunalat 
Broocan A 
brentairator 
13200 BC Tel 
1800 Bvunoor 
100 Brunswick 


7100 

3M0Q 

9400 

1000 

81400 

18300 


838* 37* 
819* 19* 
814* 14* 
14 13 

844* 43* 
12 12 
7* 

823* 29* 
813* 13* 
813* 13 

486 445 

817 16* 
22 21 
819* 10* 
817* 17* 
27* 7* 


98* +* 
1 ®* +* 
15 
14 
44 
12 
7* 

28* +* 
W* +* 
13 -* 
400 +G0 
18* -* 
22 +2 
19* 

TTh 

7* 


CAE Ind 
Gambler 


18200 

5400 

2 22700 

000 


186200 
7300 
1200 
2800 C'boO Haw 
67300 CsnpmuCp 
CmhapBkx 
Can Nwbm 
C on OccM 
Can Pae e 
Can Tire 
CanTlrn A 
Claw As 
Can lint B 
17000 Cflwnax 


7700 


1000 
1600 Care Op 
600 Cuscmtai 
11700 C te wa x 
8000 Cntrl Cap 
6700 Cte^Oii 
2700 CM Pd A 


87* 7* 

89* 0* 

825* 26* 
40 40 

63 50 

891* 81* 
35 85 

823* 23* 
817* d17* 
824* 24 

822* 22 
819* TO* 

821* 21 * 


7* 

9* +* 

»* +* 
41 
50 

31* +* 
36 




85* 5* 

89* 6* 
836* as* 
190 180 


446 4436 


23* 

17* 

24 
22 * 

10 * -* 
19* 

W 

21 * 

29 

5* -* 
6 * 

38* +* 

-no +15 

390 +15 

436 -15 


10600 
T700 OnputtJog 
1000 CoacanDov 
25100 CrowrtX A 

1000 Dentoon A 
11300 Dartftfl 


1600 Oonrinn Va 
1500 Domnr Ira 
500 DnFMAa 

20900 taMBtoU 

700 Emeo LM 
000 Empirw 
2700 Euro Nov 

800 m Lid 
T400 Riming 
6100 Ftf hbniAi 
3300 Forte 
3000 Four 8 mmo 
3100 F rmcoNew 

9000 Qatadlc 
300 Goods A 
9000 GtamlsGU 
134400 Qnuvou 

ww w wm m w i^w im 

1300 GW LRaeo 
13400 Guff CdUfi 
900 OWUtBi 

8000 HenfsSt A 
100 Hater did 
10000 Horn Intf 
22200 Hwnta OoU 
2B00 KoHiftoer 
2900 Homo Oil 
37100 Horihun 
800 HtshteyHIlP 
7200 HudmvBiy 


821* 

110 

17* 

140 

60 

•si 

a 


80* 

88 * 

811* 

513* 

st 

89* 

822* 

817* 

819 

50 

sa* 


21 

TOS 

7* 

140 

60 

8 * 

ffS 

B* 

47* 

36* 

8 * 

>* 

H* 

13 

13* 

9 

22 * 

17* 

19 

50 

23 


105 

7* 

140 


n 

-3 

6 * 

& 


a 

“* 


9 

«* 

11 * 

13* +* 


a 
& 
18 Ji 


60 

23* 


5 


173 

815 

SB* 

317* 


137 

15 

47* 

17* 


100 

15 

8 

T7* 


+* 

■* 

-3 



5* 5* 

23* 23* 

18* 15* -* 

9* D* 

11 * 11 * 

14* 14* 

W* 10* 

400 405 

33*2 39* -* 


31400 Kmanoo 882 31* 81* 
87100 bnp 00 SS3* 52* 52* 
51100 mco 835* 35* 33* 
87700 IntCoronoA 86 * 6 * 0* 

1200 imprvPipu 830* 30* 30* 
600 hw Qrp i 835 34* 89 

2100 hraco A 320 320 320 


3 

+s 

3 

+* 

-10 


815* 15* 15* 
200 KorrAdcte 814* 14 * 14* 


825* 24* 24* 
a* 0 * 9 * 

816* 15* 15* 
11* 
12 


3200 Latest x 
27200 Lac Minis 
100 (jtarQt 

2100 LaMlaw A 812* 11 

82000 LaMlaw 8 012 11 

300 Lank Bk x 818* 16* 18* 

2000 UwreM Gp 87 7 7 


-* 


1400 
19400 LeblftW 


98* 

819* 


9* 9* 
19 19* 


Chng 

-* 


8000 

43100 

01700 


0700 

WOO 

30000 

12700 

too 

500 

4300 

32700 

400 


0700 

4100 

200 

72600 

500 

149600 

08500 

1000 

104900 

200 

4700 


42400 
14300 
2000 
46W 
6000 
4000 
8500 
11000 
55 m 


MnctenzlB 
Maori B! a 
Magna Jha 

KpiUFdS 
Uartt TAT 
Mark Ron 
UDSW 18 
MockU Min 
Mbmova 
MM Corp 
Motion A 
Moore Cup 


80* 

•17* 

814* 14 
818 16 
820 19 

a* 

819* 10* 
810* 410* 

bio* a* 

US 100 
890* 29* 
827* 27* 
3 43 



NdftCmi 

NOmahdA 


Nmti .12 

NorcnMVtg 
NtfiTeta 
Morthoaia 
Noma Corp 


tense Oil 


OcaJoc A 
Omx Carp 
Oshawa A 
PWA Gore 
Pagurian A 
Pineda Pel 


S 11 * 11 11 

87 7 7 

P* 7* 7* 

817* 16* 17* 

UBS* 25* a* 
823 22* 23 

044* 44* 44* 
125 125 120 

87* 7* 7* 

»* cB* 10 

85* 6 5 


uS6* 01 


ft 

ft 

ft 



Mt 

PtacerDome 


800 

500 

000 


31600 

10300 

100 

100 


R arer Corp 
Rarer Rn 1 
Provlgo a 
A 


Rangvr Ofl 

Ftayrafc 


500 

37400 

170000 

400 


Mimon S 
Renlreanco 
Repap Ent 
Rio Algom 


Rothmans 


47000 RytOaklfta 

560000 RyfTrunco 


812* 72 

5 6 

812* 19* 
87* 7* 

816* 416 

819* 19* 
811* 11* 
310 * a* 


88 * 8 * 
a* 6* 
822* 22* 
0919* 10* 
814* 14* 
86 * 6 * 
sa* 16 * 
811* 11 
871 71 

826* 28* 
90 08 

88* 6* 



100 

65600 

600 

300 

24400 

4700 

4000 

7300 

10000 

0100 

1500 

33300 

3700 

71700 


A 

Stops n Rf 
tesdPapor 
Scotia Hoe 
Saramm Op 

8«are Can 
ShafCae A 
snorria a 
SHLdyst 
SNC Group 
Sonora GM 
Boutham 
Spar Aero 
A 


313* 13* 
203 200 
822* 22* 
816* 16* 
8129* 727* 
812 11* 
SCI* 43* 

17 
80* 

818* 

18 


13* 


7 

8 
19* 

10 


810 15* 
$14* 14* 
** 5* 


40 
22* -* 
W* 

128* +1* 
12 4 * 
43* 

7 

a* 

10* 

10 

16 > 

74* 

3* 


+* 




500 

300 

67900 

377300 

T3300 

107000 


Took B 

Tefegtabe 

Tborraon 

TarDoai Bi 
Toretar B 
TotMPMA* 
TransAlta 
TteaPx 

TTlmae 

Trtzoc A 



10* 18* 
10 10 
M«| 

TTV 17 Ji 
211i 2T* 
H 1BJ, 
12% 13% 
18% 18% 
>% a% 
11 11 % 


ft 

+* 

+* 


100 UAP A 817* 17* 17* 
11200 UnlonEftt 812* 12* 12* 
100 UniMGrap 027* 27* Z7* 


n* 


8* 

6* ■+* 
22* 

19* 

14 * 

s i* 

18* +* 
11* +* 
71 

36* +* 

90 

a* +* 


600 UtfteM 8122 


3000 Viceroy Ra 320 _ _ 

1000 Wooed E 819* 19* 19* -* 
7600 wem Gao 888* 438* 38* -* 
30000 WIG B 011*411* 11* 

I - No voting rights or ra a ar tcte d vMbig righfts 


MONTREAL 
3M pm prices October 1 


x 833* 23 33 


3700 Cute SO* 
6000 CmtapBks 831* 
200 CanMvoool 813* 
20700 Ceecadee 86* 


1300 Domlnlkx A 80* 
2600 iMttdhi 810* 


811* 

2200 Provlgo x 011* 
A 818* 


810 


BOO Treagiote 


BOO Vldaoiron 812* 
Total Safaa 0XH44NIO aharea 


9* 0* 
31* 31* 
13* 13* 
6* 6* 

6* 6* 

10 * 10 * 

11 

'& 
10 10 
12 * 12 * 


+* 

+* 


11 

n* 

18* 


INDICES 


SOUTH AFRICA* 


September 39 


Rate + er- 


NEW YORK 

DOW JONES Sep Sep Sep 

30 27 20 


SWEDEN _ 

October 1 Kroner. 

AGA 0 Free_317 

Asea B Free.378 

I Astra A Free..535 

AnraB Free.52B 

Alias Cooco B....... 263 

□ecroJux B Free.... Z70 


+ ar- 


-3 

+3 

44 

43 

■ ■ ■ i 
-1 


AECI.10.70 

AmnlTedi.85 

Anglo Am Coal.12B 

Anglo Am Corp.114.75 

Anglo Am Gold.210 

BarfowRjiKf.46.25 

Buff els.34 

CNAGafJo.31.50 

DeBecfi/Gentenaiy.. B6.50 

Deefkraal Gold.735 

Drtafoatela.37 

East Rand Gold. 7 

Elandsrand Gold ... 20.75 

First Nat Bank.48J2S 

FmSutateM_2330 

Gorer.12.50 

Gold Fields SA.66.75 

Hartebeest.16.50 

Highveld Steel.15.65 

ISCOR^.1.96 

Kinross Gold.43 

Kloof Gold.29 

LlbanonGold.2JJ5 

Liberty Life SA.37 

MalboU.- 29 

Nedcor.13-25 

OKBaoare.12.50 

Palabora Mng.76 

Rembrandt Grp.23.50a! 

Rembrandt Cntrl... 17.50M 

Rust Plat.59 

Sjfmarlae& taonle ... 75 

SageHFds.6 

Smith (CG) Ltd 110 

SA Brewers.54.50 

SA Man Amcor.28.75 

Tiger Oats.3430 

iHulett.18 


4lDdastrlJh 
Howe tads 
Tmpvt 
UUBties 


3016.77 300634 301722 302L02 
%.99 9733 %J7 96.73 
119238 118739 U9Q39 1184.94 
71282 210.44 2D9.94 2D931 


1991 


HIGH 


LOW 


B8J8) 

vm 

(27/99 

124L89 

ON* 

220.89 

06/0 


247030 

Wl) 

9130 

06/1) 

89430 

am 

19517 

oom 


Since compllfliton 


Oct 

1 


Sep 

00 


Sep 

27 


Sep 

20 


HUH 


1991 


LOW 


HIGH 


LOW 


305525 

(2B/B/9D 

9TJB3 

fZ7fl/91) 

1532JD1 

(srm 




4122 

0/702) 

54.99 

(1/10/81) 

1232 

0/7/32) 

1030 

10/4/32) 


STANDARD AND POOR'S 
Composite t 


♦Oars Hlgk 303287 0040.70 Low 298278 (29B9.49) 


Flnaodal 


38736 

458.44 456.45 45739 45930 
3165 3L51 3L47 31.49 


NYSECoovote 21334 21221 21244 21253 
Amex ICkL Vatae 3743B 37209 37362 37291 
8AS0A0 CowpoHe 52638 524^ 526.94 52732 


39664 

<20® 

47201 

(29® 

3224 

Q4® 


31139 

Wl) 

364.90 

(VI) 

2L96 

19/1) 


217.17 

(28® 

37458 

GQ/9 

52732 

(25® 


170.97 

19/1) 

296.72 

Q4/1) 

355.75 

a«u 


39664 

(28/8/91) 

47201 

(29/0/91) 

3524 

mom 


4.40 

0/6/32) 

362 

(21/6/32) 

ab4 

0/10/74) 


21727 

(20/8/91) 

39733 

(10/10/89) 

52732 

(25/9/91) 


4.46 

(25/4/42) 

2931 

(9/12/72) 

5437 

(31/10/72) 


aai Reefs.203 

Western D «9 .105 


Dm Industrial Dh . YkM 

Sep 27 

Sep 20 

Sep 13 

year ago (approx.] 

3L06 

3.04 

3l07 

4J4 

S & P InfaorlaJ Ar. yield 

S & P hxfl. F/E ratio 

Sop 25 

Sep 18 

Sep 11 

year ago (approx.) 

2.73 

2U4 

2.73 

2L15 

274 

2L01 

3.49 

1A55 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 

Stuck* 

dewing Change 

t Volwne 

Mintons 

Monday traded 

price on day 


Sep 30 Sep 27 Sep 26 




AUSTRALIA Uoutfataed) 


October 1 


AHnomoto .. 

, tebw» Broke tad. 
AMteoaAbte- 
' Alpsuectric..^. 

1 Amadato__ 

AraanoCorv.. 

: AndftO wm rHfthHi, 

. Anrttsu__ 

AokICotp. 

0« Co LM.... 
Asafal Breweries.. 
r Aohl CfaBRUcal ... 

AsaM Glass. 

i Asahi Optical.. 

Asks Corp ...- 

Atsugr Woe 

Pbann..... 


L760M +20 
6KM +40 

1,430 m 
1,430m +40 
1,Q3M 4U 


Yu 


+ or- 


1A60 +50 
1A3QM 430 





6.450 +200 
440 
429 
+10 
44 

570 421 

890 +10 

1,490* 460 

- 


hid_ 

CSK...5A50M -20 

talpkFood ... M ...L240 

Ca (sonic_ &M 420 

Canon . . . .L52Q 420 

... 3,400 +10 

_ 1,410 
... SUM +10 

... 550 +16 

1,060* +40 
060 +20 

-10 

... 3,1KM -00 

1350 +30 

" 70M -10 


Central Finance 
Central Glas... 
ChBrn Bank ..J 
CfaKyoda Corn ■ 

CbhedaHroG 

Chuta El Parrl 
Chogai Pbarm 




OBigokdO 

SSwrah 

«Dakd Chemical.. 

DaMo Steel. 

Date! Xnc. . 

Oalfufcd......^— 

ON Mil Raw Bk... 
DelldH Pbarm.... 

Detain tods 
•OUlQfv Kaeko .... 

Mniarntnc__ 

W Nippon talc... 

N Khra Hmih 

mm mnn 
Dal mjpra Print. 
DaHUppooTorm 
Da)sliowa Paper 
Oal Tokyo FiM 
Date Bank...«, 
Date Hoose.... 
Date Sec -. M ». 
DenmTs Japan.. 
DaaaFbe&llbr^ 
Dowa Mining Co 


tr ... 2.70a 
_99ttN 


Ehal 
EzakiGIko__ 

Faaoc ... 

FtsdoCtasbuctJoii. 

Furl Bank_ 

Fu i Electric- 

Fu | Film. 

Fiji Ftae&lfcrifle... 
Fiul Hravy Ind.... 
Ftr ISpfnmng..... 

Fuitattra . 

Fli bawa Pham ■ 
FnJTta Tourtsm — 

Fujitsu .. 

Fbrufcawa Elect ~ 


GeoSekiyu ........ 

Godo Steel .mm.. 

Green Cress_ 

Gm-E 1 Chemical 


HankynCorp-- 

HaosMnEJRhiy ... 

Haste. 

Hattari Seiko ..m... 
H an mi G utni —. 
Hete Real Est m.m 

Hlno Motors.. 

Hfnne Electric — 
Htemma(B3flfc) . 
HTtacM__ 

HltacW Cable — 

HtiaM Credit. 

KKacbl Kokl. 

Hftadrt Maxell 

Hltadil Meub. 

Hitachi Saks- 

Bitted Zosen.— 
hattaktoOKtte.-. 
Hokkaido Ttesk.. 
HoktrlkuEIPwr 

UadiMow_ 

Honshu Paper .M ill 
House Food ind — 
Hop top .—— 

IH1 

Hn Chemical — 
BttgamlTsashWtl. 


lak]&Go_ 

ton- 

HOantoBO- 

tea Motors_ 

fafatt)_ 

[fatoa Footfc — 

tona&Co. 

HpVokadD.. 


Illl.,.u..n 


.■■ft*- 
ml 


_+10 

, 63M 420 

.1,160 -40 
2L550 ..m 

.2,450s! +40 
, 1,9508 430 
X60M 450 
. 1,7 ION +30 
825 +14 

655M -10 

1^50 490 
L 56QM +10 
6% 412 

3(000x1 +10 
9&0 48 

1,2004 -40 
2,030 +20 
1,290 +10 
4420 

840 -10 

644 444 

1,620x1 480 
l^BQri 440 
U2B0* 440 

438M -70 
740 428 

2(650* .... 
79lSl +16 
3.440 +30 
1AM -20 
473 +28 

760 429 

97M 419 

l,73(tai 420 
2JBQ 430 
9%M +19 

695M +22 

M30M +50 
1,430 +30 
1,280 +140 
1,400 +70 

800 +10 
830 +5 

+15 
+15 
664M 44 
2.19QM 460 
870 440 

995M 45 

99QM +19 
4.780M -40 
921M -9 
1.040M +10 
992M -8 

1,4704 .... 
1.140M +10 
1.670M +10 
1200ri +30 
/4M -W 
720 +4 

2.750il -50 

9l<w -n 

2.61M +10 
1J7W -10 
7§BM —10 
2470 +70 
2.17M 420 

7304 +1 

685 +10 

l r 33to -20 
1,160 +60 
3.07CM -60 
541 

arar 

415 -rt 
697* +U 
997 429 

408 

4^30 +50 
665 -7 

4360 .... 

JU010M -10 
2,430 +60 
569_ ^ 

+20 
-10 


Japan Radio . .+10 

Japai Steel Wbrts_+11 

JapaStor«BML.M.aB5d +30 
JapuSro mtter.... 605ed -5 

Jam wool 1,950 

.7u8M -2 

_1,760 +40 



Ptarai. m . 
Kaadenko ...mm.. 


Xante .....M—.. 
KteenutauCarp 
Kami O Power 

Kinsal Paint. 

Kao Coro .......,m 

Knresda Heaqr IM. 
KawanJd IGsen.. 


2,920 

rou 


1,250 -20 
1,500* 42) 
U60M 440 
2,800* -80 
570 45 

726* +11 

762* 412 

920* +40 
+10 
2370* +40 
6004 413 

575 +10 

407* -3 

899* +9 

930* +40 

1,290 +60 

2J90 +40 
9&* +U 
3-470 .... 

4fr* 46 
2^00* .... 
3,350* -40 
3,320* +30 
831* +19 

975 +12 

889* 46 

698* +14 

861 -21 
300 +18 

958* 48 

1(320* +10 
ffr2* 42 
2,760* +30 
5.750* 460 
538 +29 

1,710 420 

1,460 +80 

1,200* -20 
2,960* -10 




Makte Milling.... 

MaklUCorp. 

Marubeni ..m.—— 

Mantel Food. 

Manil.. ..—. 

Manilchl Steel — 

M'dblta 0 Ind. 

pyrshltaElWk. 

M'sblta Kota_ 

fvrsfina KHrig ..... 
Mate Motor tap 

Mdfl Milk. 

MdJI Stika .. 

Mercian Corp .. 

Mlkte Coca Gobi 

Hbiebea.. 

Minolta Camera... 

MEsawa Home- 

PTblsW Bk. 

M'bfafalCorp_ 

M'blsM Elec. 

M'bfcfil Estate. 

M'UsMGasCheai.... 
ITblsM Heavy Ind.... 

M'btahl Kasd. 

NThtata Materials... 

M'bbhl Oil. 

M'Mshl Paper. 

M'bfsM Petchem ... 
M'blstd Plastics m. 

M'blsM IfetfWi. 

M'WshJ Steel- 

M'MsMTr&Bk. 

AT bishl warehouse. 
MBsuteW Betting.. 

Mitral Co. 

Mitsui EbgShlp—- 
Mns* Fudosan.... 

Mitsui Marine. 

Mtetog&Sm — 
Mitsui Osk Line ..- 
Mitsui Petchem — 

MHariSoko. 

Mitral T*yo Kobe-. 

MttselToatra. 

MhralTr&Bk. 

Mftsutahf.— 

Mitsumi Dec- 

Mlvajr Iron Works M . 
Munno Sporting m. 
Mocfaida Pharm.... 
Morlnaga Milk — 
Mori SeSl. 

Mute Manufact - 


KetoTkHoEl Rv .. M . 
Ktatevua ——m. 

Klnden.. 

KMdMppUfte - 

Kirin Brewer. 

Kobe Steel. 

KoHoMaof_ 

Koteal Electric ... 

Koiogo. 

Komatsu. 

Korrica. 

Kovo Seiko Co — 

Knot* Corn- 

Kumagah-Guf*_ 

Kmnlal Chemical.. 

Kuabolnd_ 

Kmray . . 

Kureha Chemical... 

Kurtta Water_ 

Kyocera . 

KyodoSfabyo. 

Kyotarn .. 

Kyowa Hakko. 

Itewa Sates BJe — 
Kyushu El Power... 


Uoq Corp ...-865 +2 

Long Term Credit ..h 1^500* -60 

0 460 

-7 

2.070* -50 
643* +15 
1,110 +10 
2,050 -30 

1,750* +10 
1,600* +30 
1.450 +20 
1,740* +70 

«l-» —i m 

tjOh -h 

569* +19 

805* -5 

1*300* +10 
1,250 +30 

2,220 -10 
3)5* -6 
666 * +8 
1,760* +60 
2.740* +70 
1370* +20 
b51* +1 

1^10* +20 
643* -7 

758* +6 

582* -U 
568* +10 

1,230 +20 

645* +6 

843* +28 

621* +11 
500* +10 
1,100 +60 
1,750* -20 
1.520* +30 
8Z2d 42 
837* +19 

633 44 

LS20M +30 
1,060 +30 
470 +5 

600 +13 


October 1 


Yen 


+ ar- 


llgata Eng ....™ 799* 
IteSec___ 941 


—2 

987* ... 

-10300* .... 
..645 +1 

.1,610 

-BT 

"890 
720* 


+10 
■ ■■■ 
47 


45 


955d +7 

1J5U 40 
+12 

1.45H +10 
1,140 430 
l.bbO -30 
USat +10 
1520 +20 
2XW +170 
7S ■* 

2.440 >40 
2,450a! -10 


NEC Corp. 

N&K loulators — 
NGtCSparkPlag ... 

NHKtoimi- 

NKKCbrp i.Hiiuam 

NOK top. 

NSK .. 

NTH Top Bering... 
Nadd Fuilkosbi.... 

Napakfa. 

Kaqise. 

NMoya Railroad... 
IbUanalKoise. — 

Nldin. 

Nlddrei 
NltaoCHncm .— 

Niton Rlonn. 

NNho Parterizto „ 


—MB 


USto 450 
1.050a) 420 
885a! -B 
52to +12 
415od 410 

66M 425 

657W -3 

64W 44 

744 +7 

1,880 490 

kS 3° 

1.440* +50 
650 -20 

_ 426 

960* 420 

556 +16 

959* +1 


ML 

Hi 

Nikon Corn 
HtapoaOtet 
Nippon Denko «... 

Ntopon Denso..... 

N ippon El Glass ., 

Nippon Express... 

Nippon Fire_ 

Nippon Hrar NBINm. . 

Nippon Hodo........ £930 

Nippon KayaJoj..... 999 -1 

Nippon Lite Metals. 901* -7 

Nippon MratPadr...1^>50 +20 

Nippon Mining „... 591 +15 

Nippon Oil..1,020* +27 

Nippon Paha.830* +38 

Nippon Road_L580 -20 

Nippon Sanso 665* 45 

Nippon Sham.1450* +70 

tUppon S*Qb_62B* 

Nippon SUnpan_1090* -10 

Nippon Shlnyako... 1370* 480 

Nippon Soda_024 -2 

Nippon Stabiles... 936* 

NlppooSteef.432* 

Nippon Shiran_645 

ST TV 

Nippon Vakln.- 

Nippon Yusen.649 

Nippon Zbon.-609* 

KUiEmatsu Constr -. 1,190 

Nissan Dies* ..550* 

Nissan Motor.695* -4 

MseriSangyo_ 1600 * 440 

NlaMn Flour.167U 

NLsshVn OH_999* +15 

Nlsshlnbolad_1.390* +20 

Nisstolwal..691* -19 

Nlssln Electric m.... 1380* .-. 

Ntaln Food .2,790 +90 

NHasko.„.SJL* +8 

Nltta Bosekl.575 48 

Nltto Denko.1,670* -10 

Nomura.1710 +10 

Norttake.1290* 440 

Odtaqru Ekctric tan 994* +16 

OttnyteihGiimr... 1030* -*39 

OH Papers.. 664* +10 

Okl Electric.625* 42 

OtenaOm.1070* 440 

Okumova-Gunl.... 1470 480 

Olymptf.. L520* +10 

OnronCorp.. 2.050* .... 

Oooda Cement__696* 44 

Ora Pharm ..4.780 4230 

Onwa* Kaskbnma.. 1700 +50 

Orient Corp.1090* -10 

Orix Corp..3.590 -50 

Osaka Gas ..597* +7 



Fema Ocean ..... 

Plnnere EJec__ 

Prtfna 


.... 940 
3,780* 

_6io 


-8 

+40 

+5 


Renown -. 

Ricoh 

Royal Co_ 

Jfcrobi 


_1680 

..613* 


Sankyo. 

Sanrio... 

Sanwa Bank-- 

Samra Startler_ 

Sanyo Electric 
Sanyo Koknsaku ... 
Sapporo Brews «... 

Secom. 

Seiko Railway — 
Seino Transport.... 

Snip Food Sp ..... 

Sefyu . .- 

Sekisui Chemical... 

Sektaul Horae. 

SensnCorp. 

Seven-Eleven. 

Sharp.. 

Shikoku Elect Pwr -. 

Shlmlav tap. 

ShiDHEtetam.... 

Shlonogl .. 

Shhefdo. 

Shodiibf_ 

Shokdun Jutaku .. 

ShmAlamtaJum... 

Shows Denko. 

Sbowa EJee Wire... 

Sterna Samo. 

Shown Shell Sek ... 

Skylark. 

Snow Brand Milk.... 

Soaqp. 

Stanley Electric.... 
Smnltmno Bakeltte . 
Sum Homo Bank ... 
SirateuCeowt... 
SondtoonOndcaJ ™ 


_ 675 -5 

703* +23 
680 .... 
*23 

,707* 46 

ZS9C* +40 
ZB90 +60 
2,230* +30 
1,470* -20 
555 44 

625* +10 

1,270 450 

6,300 .... 

3,150* 430 

2,220 

1430* +20 
1,890 +30 
1,250* +10 
1.500 430 

643* +7 
8,220 -80 

2,950* +60 
1380* +50 
1,650* +50 
1260* +10 
1,800 


i# 1 

s 

734* 

5SW 

1,970 

IT 


+130 

+22 

+13 

+16 

+14 

+10 

450 

-10 

*16 

-20 

+12 

+14 


Octobrel 


+ or- 


Takaoka Electric. 

Takara Shuzo. 

Takashimaya_ 

Takeda Chem. 

Tanabe Seryaku .. 

TelJlii ... 

Teftnku Oil. . 

Tetteo Corp_ 

TuGasdQeni* .. 
Toblshte Corp ... 

Total Railway.. 

To*_ 

Toho... 

Tohoku Elect Pwer.. 

Tokal Bate. 

Tokal Cartoo _ 

Tokico. 

Toklo Marine.__ 

TokuyamaSoda... 

Tokyo (Bank). 

Tokyo Or casting 

Tote Dome.— 

Tokyo El Pwr. 

Tote Electron ■■■■ 

Tokyo Bas.. 

Tote Rope. 

Tokyo Steel 

Tote Style_ 

Tote Car.. 

Tokyu Corp. 

Tote Land. 

TonenGorp__ 

Toppan Printing .. 

Toraylnd..^_ 

To&hiba Elect. 

TflOTJ&wACtwtfr „ 
Toddba titeiowy. 

Tosbokn_... 

Tosoh Corp_ 

Tolo. 

Toyo Construct_ 

TtetaAmomLoon . 

Togo ink__ 

ToyaJozo. 

ToyoKonetra_ 

ToyoSelkan_ 

Tpyota Motor. 

ToyoTlre&Ruh.... 

IteteoCtaHIbn_ 

Tsusauni 


947* 
899 
1,750 
1^70* 
1(290d 
5^7* 
908 
1.160 
Ao 

981 

868* 

920* 

17.000 

3,S00* 

1.740* 

792 

570* 


1,480* 
1,900* 
2.600 
3,680* 
2.870* 
597* 
921* 
2.780* 
.410 


+2 

+19 

+30 

440 
+100 
+7 
420 
460 

441 
+26 
+22 
+31 
+1.600 
+80 

■ ■ ■ ■ 
+14 
+20 
+20 
+15 
480 


970* 

69Q* 

1,650 

1,430* 

661* 

705* 

1340* 

807* 

h 


5i 
767 
990 
4^50* 
1.600 
ai8 


+60 

-20 

424 

+28 

-10 

+1 

+62 

+22 

+30 

+20 

+1 

420 

+10 

+36 

422 

+50 

+29 

+20 

+19 
■ ■ ■ ■ 

+100 

+10 

-11 

+5 


UBE bids.. 

UnWto.. 

Victor (JVO .... 


.. 541* 44 


Wacoal 


Yamaha Corp_ 

Yamaha Motor 
YanakkiScmrttiB. 

Y ama no ucM _ 

i W B Ut i Horeywcu 
Yamato Kogya .... 

Yamixo Transport - 
Yamazakl Baking 

YasadaFtre .. 

Yofcouawa Elec 
Yotonama (BaiflJ 
Yokohama Ruttxr.. 

Yootlurl Land_1,470* 430 

YosMtoral Pharm.. 1,470* 430 
Yam Batin? Co 1,030* +32 

ZexelCorp^.- 724* +39 


1,420* -30 

1.060 +30 

1,690* +70 
LOW* -10 
899 -X 
2.880* +30 
1,640* +60 
U00* +20 
L280* +10 
2.070 +20 

982 -14 

1,230* -10 
10* .... 


AUSTRALIA 


October 1 


+ or- 


SurnttomoCorp_ 

Sunrttomo Elect_ 

Sumitomo Heaiy... 
SteMono Light II 
Sumftomo Marine M 
SunHono Metal fad M 
5ateuRM*Hn M 
Sumitomo Reahy- 
SumitomoTr&Bfc . 


Snrakl Motor_ 


5400 
934d 
606*3 
2,290* +U 
b88d +17 
4 75 +IS 

1.1CW +10 
1+10 

PL +15 
1.030 
450*3 
1.080*3 
1,190 
1320a) 

724*3 


-6 

460 

490 


+19 

+39 


TDK Corp....UW -?0 

Tabel Corp.930* +16 

Taishe Pharm.2.190 +40 

Talyo Fishery_445 +10 


AFP..1.46 

AWA-0.87 

Atarfoyle.4.60 

Amcor.--5.76* 

Ampol Eaepl_232 

Arnotts-6.16 

Axbtan__135 

ANZBaftk_3.92 

AustGasLtet_3wl0 

Aust Nat Inds.2J.7 

8HP-14.15 

BTRNylex_2_63 

Bora) _ _3-35 

Boug'villeCopper. 0.71 
Brambles lull 17.75 

Bridge Oil ..031 

Brierleylnvs ..0.75 

Burra Philp.335 

CSR...4.99 

CRA -__13.75 

CaltaxAost_238 

Cea) AI1M Ind_9.72 

Coca G 0 I 1 Analll HM 8J6 

Cotes Myer_11 

Comaftt_335 


Comm 8k Aust ..... 

Crusader-...... 

Dominion Mne 

Email__ 

Enemte_ 

FAJIrawances_ 

Fletcher ChlUxge 

Fosters Brewing.... 

Gen Prop Tst_ 

Goodman Fielder.. 

HanUe Li).. 

Highlands 6oW ... 
IQ Ai ft l ■■■ui.>ki...H 

Jennings-- 

KWstonCold-.-,. 

Lend Lease—. 

Mito.. 

Mvne Nickless_ 

Metal Manuf_ 

Mtaproc.... 

Nat Ausi Bank — 


6.90 

135 

0.63 

3.67 

L42 

038 


L75 

2^9 

1.85 

3.13 

L23 

4.72 

0.92 

122 

1635* 

2-10 

7.88* 

2J.7 

032 

7.42 


+0.02 

+0.08 

+038 

+0.03 

+0.06 

40.04 

+0.07 

+aoi 

+0.08 

+0.20 

+0.03 

40.07 

-0.04 

+0.40 

-0.02 

+aoi 

+0.05 

40.09 

4035 

+O.Q3 

+0.14 

+0.08 

+035 

-001 

+032 

+0.01 

+0.02 

+0.01 

-003 

+0jQ2 

+0.03 

-0.01 

#0.03 

+0.05 

+0.02 

+0.17 

ii ■ ■ 

40.02 

40.25 

40.01 

4016 

40.01 

+0.18 


October 1 


+ or— 


r mi 

QCT 

Rail 


Newcrest Mining... 0.96 40.05 

News Corp.11.20* 4035 

NmndyRdsettm... 1,19 

North BH Felco.237 40.01 

Pacific Dunlop.532* +0.04 

RancontlnenuJ.0.73 

Pasmlnu.136 

Pioneer Inti .2.96 +0.04 

Placer Pacific.236 40J.4 

CT Resaoroes_132* 40.02 

boa Gold . .534* .... 

Rothmans Aost.16 -0.15 

SA Brewing.330 40.12 

Samos...3.22 4039 

Smith (Hwd).6.06 40.26 

Sons of Gwalla.330 

Stockland Tn.2.23 40.06 

TNT ...1.10 -0.01 

Telecom Corp HZ.L90 40.01 

Tyco Jms.0.94 40.01 

Wesfarmers.. 4.75 40.02 

Wescm Mining_ 4.80 40.05 

Westfield Hdg.3.95 -0.02 

Westfield Tnst .... 2.04 

Westpac.433 4036 

WoodsIdePet.3.90 +0.14 


HONG KONG 




H JC$ + nr - 


Amoy Props.... 
Bank East Asia 
Cathasr Pacific. 


China 

China Motor 
Cross Harbour 
Dairy Farm Inti 


filKHTfl 

HSBC ..■...•■■...•• 
Hang Lung Dev.... 
Hang Seng Bank ... 

Harbour Centre. 

Henderson Jnv.. 

Henderson Land .... 

HK&Chloata. 

HK ASfete* HNN_ 

HK Aircraft . 

HKElearit . 

HK Land. 

KK Realty&Tr A_ 

HK Telecom.. 

Hopewell Hhfgs .... 
HuAdihn Wpa..... 

Hysan Dev . 

Jardlnelntl Mtr ... 

Jarrilne Math. 

Jardine Strategic.. 
Kowloon Motor.... 
Mandarin Orient... 
New World Dev .... 

Realty Dev A. 

SHK Props. 

Shaw Bros- 

Shell Elec Mfg. 

Shoe Darby.— 

5*1 Hong Kaf Co ...- 

Swire Pacific A. 

Swire Pacific B .... 
Tele Broadcast ..... 
Wharf Holdings .... 

Wing On Co .. 

Wlnsorlnd. 

World bnl.- 


.4.97 

19.10 

935* 

20.70 
20.20 
29.60 
1430* 
9.65 
3.55 
2.02 
31.25 
8 

32.50 

7.95 
238 
1330 

10.70 
4.72 
16.90* 
L23Q* 
895 

6.95 
7.40 
335 

13.90 
830 
430 
3430 

16.90 
7.65* 

4.95 

10.90 
12-50 

22.70 
3.B3 
L68 
630 
2.15* 


3.75* 

530* 

9.85 

735 

830 

530* 


+0.05 

40.20 

40.20 

4030 

4030 

-030 

40.10 

4015 

4035 

40.03 

+030 

40.10 

+1.25 

-0.05 

40.05 

+030 

+0.20 

-010 

- 0.20 

+ 0.10 

+0.10 

+035 

+ 0.20 

- 0.02 

40.10 

+0.15 

+0.25 

h6!'05 
40 03 
■*030 
+ 0.20 
+0.40 

+0'.02 

+ 0.10 

*6io 

40.06 

4010 


40.10 


AfltfT&T 
IBP Ik 
C omm Psjc 
Anv Ennss 
GTE tap 
telco 
GW* Marfae 

Wnta 
Caenwth Edtaoo 
JUKI Medd Eat 


2336300 37ty 

2066300 14^ - H 

1300300 17\ + h 

1755300 25% - k 

1340,400 3Ui * \ 

1433.900 2812 + % 

1389.200 3* - \ 

1336.900 4k - >« 

1320300 40 k 

1309.100 21h - k 


tew York SE 146.740 160.430 160.190 

Amex 12372 17363 15355 

NASDAQ 14L0Z7 168295 173238 


tea Trad* 

Uta 

Falks 


tee EUghs 
tee Lues 


2105 

1094 

516 

495 

128 

12 


2086 

770 

762 

554 

12B 

12 


1068 

871 

695 


93 

14 


CANADA 

TORONTO 


1001 


30 


27 


26 


25 


HIGH 


LOW 


Afrtab & Mtaerab 


2652.5? 284426 
338738 338L78 


2878.43 

3390.06 


3299.9904/7) 
358237 (7® 


2632.06 (W) 
31AL95 05/1} 


MONTREAL PortfoHo 


1B0L49 180334 180527 1012.74 190386(7® 


168689 (9/1) 


Base values of all ladles art 100 except NYSE All Common-50^Standaid and Poor's- ltfc and 
Toronto Compos He and Metals-1000. Toronto Indices based 19ra and Montreal Portfolio 4/1/ 
83-1 Excluding bonds.* Intatrlal, plus Utilities, Financial and TramportaUon. (cl Closed, (u) 
Upavallable. 


AUfedratoO/l/KB 

AHHMrodJUBD 

15864 

4081 

15621 

647.4 

6493 

1568.4 

WA 

15913(7® 
7072 GM/n 

mm 

AUSTRIA 

DtdKAktki DIV12/80 

45840 

455.7D 

45175 

454.72 

5340106/4) i 

3903105/1) 

BEL 

BEL20O/WD 

1089104 

108095 

1066.95 

inratt 

mrnim 

9175907/1) 


36686 

36419 

36239 

36L84 1 

38034(2® 

ja226®D 

mjm 

R£X6eml(2B/l2riQ) 

8534 

B5L3 

860:7 

86731 

1186.9 m 

85150® 

FRANCE 

OCCeanl 01)12®) 

49720 

496.43 

493J0 

49421 1 

49720 0/10 

3943605/1) 

M *101/12®) 

1887.29 

108039 


1876.49 

1087290/101 

142526 05/1} 

GERMANY 

FAZAkdre (31/12/59 

664.78 

66516 

66437 

667.65 

717.43 07® 

5704805/1) 

Coraentrafc 0/12/53) 

(1) 

10695 

28671 

1079.4 

2035201/9 

1612505/1) 

OAX (3011207) 

160U2 

160703 

IA0B14 

1619.991 

17153601® 

131132 Ofi/D 

HONG KONG 

Haag tag Baal 01/7/64) 

4Q23l84 

395639 

3938.72 

3927.98 

40793104® 

298431060) 

MeUUND 

BEO OwaU M/1/8S 

14CLB4 

14052 

144456 

144722 

252055 05/3) 

111436(25/1) 

ITALY 

Baa Q»l lal. 0972) 

54365 

53936 

53959 

539J9 

! 61938(3® 

46626(29/1) 

JAPAN 

mw wm 

24377J)1 

23913.44 

239M.47 23968.08 

27146.91000) 

21456J6O90 

SE (Topb) (4/1/68) 

185107 

103220 

282910 

1830.79 

MauKmyi] 

162530070 

tad Sealoa C4/1A& 

290063 

288839 

286752 

2847.04 

3423.4500® 

217352(240 

MALAYSIA 

K1SE Owprite (4/4/86) 

52U1 

52269 

530.70 

S26.ro 

63532(290 

470.41060 

HETHEKLAHOS 

CSS HI JtU.taJEfld 1983) 

276.9 

2753 

2771 

276.9 

2843(5® 

22L4O60 

CSS Al 5kr (E* 1983) 

194J 

193.9 

194.9 

1948; 

2033 6® 

1623060 

NORWAY 

OedoSE 0*1(2/1/83 

755.76 

753L05 

757J2 

757.75 

79353 (26® 

610.45 (210 

pwupnras 

Mate Coag (2/1/85 

94111 

453.06 

95933 

965Jl 

1103.40 (290 

5B264OQ0 

•MOAPOAE 

5E5 AH-SMgaore (2/4/75 

375J4 

375JO 

37431 

37453 

422.43(26® 

31537 060 

SOUTH tffflCA 

JSE Go* (28/9/78) 

1132.04 

11335 

20965 

11273 

1469307) 

9710 05® 

JSE toSrtll Qafl/70 

396686 

39743 

39710 

48493 

42373 00® 

28293060 

SOUTH KOREA** 

Kona tm fa. mm 

70U3 

70537 

68521 

W9l« 

7BJ0M 

39057Q2® 

BPAW 

Madrid SEGW22/B5) 

27L96 

274.40 

Z7455 

276.43 

2BU2O80 

213.70040 

SWEDEN 

ATMridB Co. 0/2/37) 

1035.9 

1035J 

10383 

10420 

1 1149001/7) 

808.4 00 

SWITZERLAND 

Subs Bwk kdL Ol/UW 

7413 

73B.7 

7411 

738.9 

7692(290 

i 590.4 040 

SBCGawlU/WT) 

6106 

bm 

6083 

607.0 

6383(310 

4872 040 

TAIWAN- 

MMattdteG0W&6) 

4858.44 

466713 

405150 

484233 

630522(90 

331626050 

THA8-ANO 

Baradk SET I30W7S 

666.93 

670J9 

68551 

69335 

90813 09® 

56248 060 

WORLD 

ILSk. Cartt* kaJ.Q/1/70) IS 

U 

5l5Jf 

SLL5 

5133 

i 529207® 

4391060 


to offictoi recalaiatlou. 


2& Tahnu Wrip ue d Price (d. Korea tanp Ex. 69L74 

•Mad*M at 1530 GMT. 
t BEL20, HEX Genrel, ISEQ Oieall and DAX-L00Q.JSE Gold-255.7, 

yUMiUle. 


UjfaharfailMfcs are UO 
JSE 26 fadusnlals - 2643 aatf AuttoUa All Many art Mining - 500: k) Oostd. 


TOKYO - Moat Active Stocks 

Tuesday 1 October 1991 



Ctoelng 

Changu 


Stocks 

Cto*ng C 

Xiangs 


Traded 

Prices 

on day 

Traded 

Plicae i 

on day 

HftatfU Zoaan_ 

144 

720 

+4 

hup Seta- 

9.7 

1300 

+ 10 

NKK- 

112 

415 

+ 10 

Nippon Mining.... 

02 

591 

t15 

Nippon SIM M> . 

10.1 

432 

+ 3 

KWeel Elec Rail _ 

8.1 

1,410 

+80 

MhHibtaM Kau* 

IOlO 

OK 

-11 

Asa Id Chemical.. 

at 

818 

+29 

Sumitomo Heavy 

9-7 

782 

-to 

KaweeaH Heavy. 

7.7 

603 

+ 13 


MALAYSIA 


October 1 


MYR +or- 


Boratead.. 2.49 

Kong Lmg Credit... 320 
Malayan Banking . 6 
Malayan Utd Ind... 236 
Multi Purpose 1.15 

Public Batt.1.43 

Slow Darby.. 3.46 


-0.04 

+0.05 

-0.03 


SINGAPORE 

October 1 _ SS 

Cold Storage.234 

MS ..11.70 

Frarar&NeM.8 

Getting.635 

Haw Par__2.44 

Inchape.3.72 

SS?.!^:= Jo 

OUB.4 34 

S'pgre Air Free.19.70 

Singapore Press.... 835 

Straits Trading.2.48 

Tat La Bank_3.26 

UOB...6.10 


+ or- 


-0.04 

+OJ 1 O 

+d'.io 


+0.10 

-0.30 

-0.06 

- 0.20 


+0.02 

4QM 


Price data supptM by TeMW*. 


NOTES - Prices on this page are as 
quoted on the imUvkhxai ex c han ges 
and are East traded prices- (u) unaraik 
able. # Dealings suspended, xd Ex 
dividend, xc Ex scrip issue, xr Ex 
rights, xa Ex ail. 4 Sonnth African 
prices imvaltable OcL 1. 


TRAVELLING ON BUSINESS 

TO BRUSSELS ? 


Enjoy reading your complimentary copy of the 

FINANCIAL TIMES 
when you are at the 


w 


Scandic Crown Hotel 

BRUSSELS " 

Tel: (32) (02) 220.66.11 Fax: (32) (02) 217.84.44 




FINANCIAL TIMES 
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FINANCIAL TIMES WEDNESDAY OCTOBER 2 I99f 


3:15 pm prices October 1 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


MBftLMr Stock DC*.YU. 
1*5 ®$ AAR Corp 048am 
184 14% ALLXxAr £16 £01 
40% AMP Inc 1.44003 
68% 444 AMR 
2H 1ARX 

so 41% asa ofioaar 

334 Abbott U& x 140062 
14% e\ AWHW Pr 060004 
11% T0% ACtl Qvlfrv 1J6Q.11 
0% 6% ACM QvOpp 141 ail 
6% 8% JQft&Cfet 1410.11 
IV 9$ ACM Gafin 146012 
8% 7% ACM Mm 1.01 011 
12% 11% ACM Usnsod 145011 


PI SIB 
Die. YU.E 106 e 
048004 16 412 
01600126 833 
1.44003 201622 
101804 
1 419 
060 OOT 13 185 
1-00002 222058 
0*500.04 24Z1Q0 
1 JO 011 889 


ctTge 


058 64% 
100 18% 
389 11% 
48 9% 

188 uB% 


12 % 11 % 

7h 4% 


ACHGdfiii 1.28012 353 

ACM Mm 1.01 ail 072 

ACMM uiy i l 1J5011 433 

Aom Owe 043007 19 123 

Acme Else! 2 21 


3% Acme Eisct 2 21 4 

22% Actnofi 21 948 32% 

19% 14% Mm Espr 073004 0 48 18% 
20% 17% Adabam 2.40012 3 19% 

9 V 6% Adobe Rm 60 655 7% 

86% 18 Ad Micro 90 32% 

74% 4% M Mkvq P 000034 140050 9% 

2% Advesi Grp 018004 0 201 3% 

31 % Astra Li x 2.76006 72220 34% 
0% Affll A 02400345 874 8% 

12Almmon 088006111952 tt% 
2% Mm hC 14 235 145, 

5l%«rfrQnv 1JMO02 151339 88% 
W% AJrbna Frt 030001 17 1834 26% 


10% 8% Affll A 
20% 12 Aimmon 

14% 2% AAm he 
74% 6l%«rfrQmv 


19% 12% AArgas Jra 
15% 10 Wliia x 

96% 58$ AtaPati.K 
25% 21% AJaP* PfA 
106% 100AtePw9.44 
108102% Aim P» 11 
103 98 AMb Pw flP 

M OSAJib 02BC 
10% 3% AlaPwOpPT 
25% 17% Masks Air t 
20 lOAtoany Ini 
34% 20% AJCtfw B 
24% 16% MCuNr A 
01% 32% MtaboMi 
23% 18% Alcan Ahm 


139012 

0.MO4B 

000003 

9-44009 


»9 88% 

m 26% 

63u19% 
14 13% 
2 85 

11 u25% 


3% 3% 

34% 33% 

ft ft 

14% 14% 
88% 87 

»% »% 
19% 15% 
13% 13% 


13% 

18% 

61% 

S7% 

1% 

47% 

54% 

13% 

11 % 

» 

3 

.ii 

18% 

19% 

7% 

31% 

8% 

8% 

54 

8% 

18 

!4% 

®% 

S»% 

19 

13% 


Hob Low stock 
39% 24% Briggs 6 5 
46 38% Brinhertat 
67% 61 % Bristol M I 
33% 24% Blit Akwy 
49% 30 frit OM 

77% 63% BP ADR 
32% 29% BP Pnidhoa 
8% 3%BPWts93 
27% 19% Brtr SM 
69% 61% Brtt Tol 
16% 4% Broad Inc 
30% 27% BrWnPW 
30% zrtaaMnUv 


Pi 8b 

(Uv.YM.fi 100* Mob 
1.80004 15 5541*39% 
32 566 45% 
040006 256389 84% 
1.76 00630*2111 32% 
2JO 005 IJ 532 u50% 
406006 72245 72% 
034OVO 10 279 32% 


38% 

46 

62% 

32% 

49% 


1.70007 13 790 23% 
324004 182Z77 U71 % 
020001 12 770 15% 
047 0 08 ZlfM>u3l% 
1-90006 13 231 30% 


09 BrvnFonnnB 2-24 003 14 324 
21% teonftGrp i 1 JO 006 17 348 
7 % Bnawn&Slrp 032 004 1 79 
18% Biflwitag F 088 £0* 142298 
2 BRT 0 155 

B% Brunswick 044 0 04 631216 
14% Brash Wed 072005 20 154 


4% 2 BRT 0 155 

18% B% Brunswick 0J4 0 04 831216 
20 14% Brash Wad 072005 20 154 
27% 23% Buckeye Pi 240009 9 10 
16% UBstoWi 1.640 10 0 15 
13% 10% Burger K I 142014 12 7 

18 % 8% Burt Goat 1? 256 

86% 28% Bull North 120003 5ZZ77 
43% 32% Burin Rsac 0.70002 30 806 
10 11$Brtaafci 136009 4S 20 


3 

12 % 

15% 

27% 

15% 

17% 

35% 

42 

16% 


39 

45% 

84 
32% 
60% 
72% 
32 

22% 23 

70 71% 
16% 15% 
31% 30% 
29% 29% 
69% 09% 
26% 28% 
8 % 8 % 
19% 19% 
2% 3 

11 % 11 % 

14% 16 

27% 27% 
15% 15% 
11 % 11 % 
17 17% 

sis 

14% 15% 


Pi Bta 

Dhr. YkL E 109s Mgh 
32 27% DlEdi2J6 2.75008 5 31% 

32 28% 0e*£dZ75 275009 6 31% 

100 79 DatrEd7.45 7ASQJDB ztOO 88% 

90% 81% De*Ed708 7J80 08 *100 90% 

109 97DttrEdB-32 9J2OJ0 2 103 

105 f040CdB.72 0.72010 20 ull 

31% 26% DstrEd 108006 91570 I i 
20% 19% Qextar Grp 0880.04 15 3B2 19 
42% 36% 0**9 Prods 03200130 154o43 
37% 34% Dial GpArz 1.40004 12 164 37 
16% 10% Otef Ran 106 £13 12 52 12 
28% 16% Dtemond Sh 062002 6 72 2i 


Oi'gv 


9J20J9 2 

0.72010 20 
108006 91570 
006004 15 302 


106 £13 12 52 12% 
062002 6 72 21% 
3 10 2% 

1 JO003 20 138u47% 
12 691 16% 
104921 55$ 
024000 24 8B4 132% 
0 47 3% 


2 103% 103% UJ3 1 


Dtemond Sh 062002 6 
dm* Coro 3 


26% 18% Dtemond Sh 
4% 1% Diana Corp 
47% 33% Dtebofd 
21% 11% Digital Cm 
83 50% Oflttsl Eq 
135% 82% OHM Op ft 
6% 1% DfenS St NY 


129% 93% Otoney Crp 070 001 21S53 114^ 


4% 1| 

48 42' 


Dtveref In 
Doia Food 


040001 


8100 105% 105% 106% 


000009 8100 

028008 8 

0870X18 36 
020001 99 92 
03500280 42 
0220 01 17 15 
02000116 41 
OSSOOI 201966 
060003 10 516 


2 104 

8100 U103 
8 87 

2Su10% 
93 22 

42 18% 
15 23% 
41 19% 
1966 38% 


104 104 
103 101% 
SB 97 


29 AJco Stand 088003 17 118 
29% 10% Atoxr Alas 1J00JS 18 127 20 
37% 19% Afaxsndara 83 2 31 

29% 21% Alfegtl Lud 088003 19 247 27 
35*11*01 Poor 3.16007 121 «S«43 


21% 16% Allan Gp x 1.75008 31 

17% 9% Allan Con 17 120 

25% 16% ABefBSfl 0320-01 17 321 
31% 15% Ataica Cap 1J20J7 15 90 
13% 9% AO nos Gl 79 

39% 25% AIM SJfl 1 JO006 131524 
to 8% AtStMunTr OJBOQ7 79 

10 a%AUicOpX 004009 74 

0% 8% AHMflAftC x 0.72007 102 

9% 6%AMMntaCX 0.66007 27 

43% 31% AlltSl Crp 1.40 0.03 17 795 
73% S3% Alcoa x 1 JO002 321831 
AmOovtnc * £96070 88 

Aib Freeh x 020003 60 

Arm 080004113394 


110% 10% 
22 21 % 
18% 18% 
23% 23% 
19% 19% 
38% 37% 
19% 10% 
34 33% 
20 % 20 % 
31% 31% 
27% 77% 
*43% 43% 
21 % 21 % 
17 U$ 

si Si 
11 % 11 % 
38% 36% 


- c - 

30% 15C & S/3o*r 156005 311718 28% 

37% 23% OBI tad 048002 21 188 31% 
188 % 158% CSS Inc 1X10001100 223 180% 
1 % OCX toe 0 25 U 

2% % CF Inc Uta 037033 1 87 1% 

30 18 CMS Enamy 048002 1 949 19% 

92% 02% CNA FkU 11 157 86% 

99% 72CPC tnO x 200002 18 716 90% 
34% 27% CPI Carp 05600213 98 28% 
52% 29% CSX 1.40003 121117 52% 

24 16% CIS Corp x 075003 23 4 23% 

31% 24% Cable*wine 073002 16 763 29% 
52% 25% Cabletron 33 915 51% 

35% 30% Cabot Carp 1.04003 16 38 33 

18% 13% Cabot 060 016001 67 40 10% 
31% 12% cmamm w 487 si 

3% 2% Cal Rad E 040014 6 36 2% 

8% 3% Cuffed Inc 012003 0 205 4% 

11 5% Gattm MUl 17 73 7% 

27% IS Colima* Co 084003 8 5 21% 

1 % % Caftan Inc 0 60 £ 

87% 54% Ctadfcd 8 x 1.18000 88 316 75% 
1 % Compbl Rs O 933 ft 

2Q15%C8HP8Cx 084004 29 206 10% 
503% 400 Cap Ota r 0.20000 17 114 433% 
53% 34% Cm HWg L2OO03 a 868 45% 
22 11% Capsid 1.6 1.60007 211 u22 


+2 5 

Ssi 


01600167 40 10% 16% 18' 
14 467 31 30% 30- 

040014 6 36 2% 2% 2> 

012003 0 205 4$ 3$ 4- 

17 73 7% 7% 71 

084003 0 5 21% 21% 21 ^ 

o «o £ £ , 

1.18002 28 316 75% 76% 75 1 

A A j 

064004 29 200 15% d15% 161 
0.20000 17 114 433% 429% 4291 


28% 28% 
30% 30% 
159 159% 

i.« 

19 10% 
85% 88% 
89% 90% 
26 26% 
51% 51% 
23% 23% 
29% 29% 
50% 51% 
33 33 

16% 18% 
30% 30% 
2 % 2 % 
3% 4% 

7% 7% 

21 % 21 % 


62% 44% Dwnhm Res 3.44006 122614u53% 
0% 6% Oamtar tec 025004 1 20 6% 

40% 30% Oonaldsan 066001 16 85 39% 
51% 38% Done! toy 1.00002 171481 46% 

48% 30% Dm Carp 064002 16 607 39% 
SB 44% DOW Cham 200006101724 82% 
30% 23% Dow Jonas 076003 20 675 26% 
18 % 11 % Oewnsy 86L 032002 6 61 16 % 
86% 79% DPL 7075 70S 008 zlOO u86% 
28% 23% DOE 1J4O06 12 «6U28% 

13% 6% Drtvo Corp 0.62007 12 441 9 

28% 18% Dra ftar 060003172245 19% 

40 25% Draytun Co 002002 221064 32% 
9% 8% Drlua Fd S 0710X17 138 ufl% 

11% 10% Dribs St G 108009 117 11% 

11 9% fMus SI M 076007 188 10% 

59% 53% Du Pont4J 4J0009 38 

32% 26% DukaPowar 1.72005 123828 


105 

31% 

19% 

42% 

36% 

W% 

21 

2% 

a 

.si 

3> 

"?i 

sa 

08% 

38% 

46% 

38% 

sa% 


95% 

31% 

19% 

43% 

38% 

12 % 

21 

2% 

47% 

16% 

54% 

130 

3% 

112 % 

1% 

43% 

ft 

39% 

45% 


1991 

WOhLew Stack 
18 14% Oteuon Co 
6% 3% Gtonfed In 
B 7% MU Gar x 
10 9% Global kac 
0% 3% Global Mar 
2% % Global M86 

8% 7% Global Yld 
25 9% GMn VBay 
44% 22% GMn W Hn 
47% 36 Goodrhdi 


48 37% 

44% 1 B% Goodyaar 040001 223133 u44% 


Pi 8ta 
Dtv. YUL E 100s 
020001 9 67 
11225 
070009 524 

094010 55 

26KHI 
972 

060010 208 
19 215 
018000 131111 
2J2QO.0G 16 182 


Ch'fla 


Goodre 30 060007 


16% 

7% 

UlO 

ft 

41 

48 

47% 


96% \ 

KJ5 1 
103% I 
102 ! 
104% 1 

4 2 
49% 39 
50 32 
» ; 


! 441 9 8% 8% 

’2245 19% 19% 19% 
!T064 32% 31% 32 

138 ufl% 9% 9% 

117 11% 11% 11% 
158 10% 10% W% 
38 59% 58% GB% 
2623 u33 32% 32% 

21196% 88% 98% 
4 103% 103% 103 

2100 103% 103% 103% 
4 101% 101% 101% 
Buf04% 104% 98 

1 40 3% 3% 3% 

’ 866 47% 40% 47% 
G947 45% 45 45% 


26% 11% GottacMk 28 182 

39% 33% Gnac« WSR 1.40OXH 151197 
16% 14 Craca finer 17 13 

50% 30% GrahiQer W 062001 19 510 
1% 0 Great Am B 0 120 

57% 33% Great At&P 0800X12 IT 765 
11% 5% Graai G Eu 112 

80 60% GLSkaiC k O5SO0119 318 
82 41% QHUiMir 6J0O10 10 4 

21% lIGSWsetFfi 068005 113720 
28% 22GTMR Ml P 2.08007 11 418 
43% 9% Onm Tree 0.60 OXTT 13 846 
10% 7% Grow Qroip 7 31 

12 7% Growth Spn 150 

2% 1 5 El O 235 

28 23% GnmnaoZl 260011 7B 
21% 14% Grumman 2.40012 7 145 
11% 8% Guardsmen OJOOXHW 10 
25 17Gufffofti M 08000314 IS 

8% 3% Guff RC 1 80 

74 53% QuIfSM 4 4JOOO0 2100 


112 

056001 19 318 
5J0O10 10 4 

088005 113720 
2.0600711 418 
0.60 OXTT 13 848 
7 31 
150 
O 235 


16 

\\ 

** 

6 

23% 

40% 

45% 

47% 

43% 

25% 

37 

15% 

33% 

10 % 

83% 


1991 
HUU 
12% E 
18 11 
24% IS 
18 S 
103 

«% ? 


71 W «• 

Law Stock Hv. YIO E.10b 
8% KoHnaorpm (L320XM 18 175 
11% Korea Fd SB 223 

12% Kruper Go 133236 

9% Kuhlman Co 0600.04 V2 70 
TZItyocata CP x 06200135 15 


MBh 

7 

14% 

16 

14% 


7% Kyaor Indu 000006481 


7 

14% 

17% 

14% 

85% 

9% 


BBDufcaP 7J 7JO000 2u90% 98% 

98DuhaP8.48 804 008 4 103% 103% 

97 DdaP 8.7 070008 2100 103% 103% 

33 Duke P8-28 028008 4 101% 101% 

90Duk«PSJ4 8J4O09 8uRM% 104% 
2% Dbka Resit 040011 32 40 3% 3% 

0% DunABradat Z.180XM 17 866 47% 46% 
2% DuPont 108 004 143947 45% 45 

22DIiqL 4.1 x 205008 3 u24 24 

22 DuqL 2.10 x 2.10008 12 24% 24% 

' DnpnalTSx L88Q08 2 22% 22% 

Pu mk OOs 200008 3u24% 24% 

DuqL 40 K 2.10008 zlD0u2S% 25% 
DuqriJLttx 2-060OB 10 24% 24% 
DuqL 72 x 7JO009 3uB3% 83 

Dynamics 0200X12 29 45 13% 13% 


eOGuttSS.1 
36 Gob GAS 
3B%OuClSt4.4 
56%GuttSt4J 
95% OulfSfflJ 
51QuffG4 Ut 
9 Gem fit Uf 


4JOOO0 

5.09008 


402 009 
8JOO.07 
4.78007 


m 102 26 25% 25% 

51197 37% 37 37% 

7 12 16% 15% 15% 
9 510 46% 48% 48% 
0 120 008 ^ 0.08 
1 755 53% 33% 3S% 
112 10% 10% 10% 
9 318 84% 83% 84% 
0 4 SO SB 69 

13720 17% 17 17% 

1 418 26% 28 28 

3 846 43% 41% 42% 

7 31 9% 9% 9% 

150 10% 10% 10% 
0 235 1% 1% 1% 

78 25% 26% 25% 
7 145 19% 19% 19% 

4 10 ull % 11% 11% 

4 IS 24% 24% 24% 
1 80 4% 4 4% 

2100 73 73 74 

4100 77 77 81 

8 44% 44% 44% 
3 47% 47% 47% 
2100 74% 74% 74% 
zUM) 119% 119% 120% 


6% 4% 
15% 10 

25% 16% 
9% 8% 
35% 29% 
13% 12% 


9 LA Gear 
8810 5 E En i 
5% LSI Logic 
2% LTV5J5 
% LTV Carp 
. % LTV 106 
a LTV 308 
4% LTV 500 
OOBLVl Group 
4% LeQnta Mt 
10 La QuMa 
16% LoZBoy 
8% Lac Mbits 


- L - 

491527 13% 
2020.06 111289 44% 


81118 

3 

1 280 
3 

2100 
21 
0472 
080017 12 21 
00200897 81 
068003 13 MB 
020X8 14 112 


15% 12% Lafarge 000002 6 252 
8% 3% Lame* 4 S 8 868 

23% 13% Lands End 18 192 

15% rO%Lawter bit 0400X8 19 412 
14% 10% leeroml 040004 13 60 
31% 22% Lee Entsrp 9.7BO0312 20 
21% 12% Lego Mason 036002 13 3 

35 28 Lappet 6 P OB4O02 2B473 

1% 0.15 Lata&Tech 0 11 

39% 15% Lannar Crp 034OXn 14 101 
23% 11% Leehvy Fay 14 27 

10 7% Liberty AS 1.00 0.10 854 

48 39 Liberty Cp 002002 12 22 

34% 19% Ufatme If 264 

85% 67% Lilly 2.00002 185134 

31% 17% Limited 026001 248383 
55% 38Uncn N| 27200610 147 

206155% Linen N PI 300002 H00 

16 11% Uncn MFd 1.07007 74 


Laclede Ga 2.40007 12 
Latoqa 080002 ft 

Lamca 4 S 8 

Lands End 18 


25% 22 DuqjL 2.10 a 

22% 20% DnpnalTS x 

24 20% Duci wU Px 
25% 22% DuqL 40 x 

25 21% DuptaLlS x 
63% 76% DuqL 70 x 
14% 8% Dynamics 


19% 10% H6Q Hem 
28V 23MC Tel ADR 
16% 10% HHE Props X 
3% 1% Kadaon 
4% 2% HaU FB 
55% 35Ha»tam 
7% 4% HaPwood 
27% 10% If cock fab a 
16% 14% H'oocfc tac 


30 526 


- H - 

202 16% 
19 517ii2B% 
1.400.11 17 13 12% 
18 200 1% 
7 122 4 

100003 204544 34% 
6 20 6% 
0020.0215 36 19% 
1.47009 21 39 19% 


23% 11% Leehvy Fay 
10 7% Liberty AS 
48 39 Liberty Cp 

34% 19% Ufatme 
85% 67% Lilly 
31% 17% Limited 
55% 38 Uncn Ni 

206155% Uncn N PI 
16 11% Uncn MFd 


118 7 

3 5% 
SB 1% 
3 1% 

100 1 % 
21 6 % 
172 i 
21 4% 

81 13% 
48 20 % 
112 7% 

21 (136% 
52 13% 
169 4% 

192 17% 
112 15% 
50 12% 
20 22 % 
3 21% 
73 32% 
11 % 
01 26% 
27 22 

54 UlO 


264 25% 22% 
5134 80% 79% 
9383 20% 20% 
i 147 49% 48% 
8100139% 189% 
74 u16 14% 


13% 

44% 

6% 

5% 

V 

1% 

I 

is 

Si 

13% 

17% 
16% 
12 % 
22% 
21 % 
32% 
024 
26% 
22 
10 
41% 
23% 
80 

194 

15 


1991 

HtfiLoe Stack 
22% TON East LM 
104 96% MhStaJ X 
39% ZBNfc&Pffi 
2 i Norihgata 
31% 16 1 * N o rt hr op 
25% 20% Nrthw Mr 
34 18% NDrae al Co 
8% 8% Nova Corp 
76% 55% Novo Herd 
16 14% Nu Ca Iks 
16 M% Nu Ny Mun 
86% SMttaOsyi 
17% 13% NUI Carp 
15% 14% Nuv Cal 
13 11% Ndvaen C I 
12% 11% N u waan U I 
16 m% Human H 0 
11 10% Ptiwan N M 
16% 14% H u man N P 
15% T3% Mnaa* P P 
16 % 14% Nuveen P 1 
24% 22% NYSIEG Pf 
77% 87 Hynta Cap % 


Pi flk 

Dtv- Yld. fi 100a Hfah 
178008111711 22% 
8J0O08 2 u104 

2420.06 121703(139% 
0 82 1% 
100005 6 368 23% 
1 J 2 006 12 25u20% 
092003 11 642 33% 
0.S2OJ814 178 7 

062001 18 24 7G% 
1.02 008 60 15% 

1.06007 70 15% 

062001 25 582 80% 
108010 22 36 16% 
102000 15 15% 

079008 31 12% 

005007 59 12% 

1.130X17 233 15% 

0J60.06 103 10% 

106007 74 15% 

1XMO07 219 u15% 
1.14007 274 10 

006009 2 25% 

406000 161945 77% 


5& 


83% m eov 

if% »% w5 

si si si 
si si ni 


2i= *. 

n*i 


- O - 

ohm cm asm 74 

Oak IndB 87 863 a 

Oaknued Nm O06OLO1 12 90 13% 
OcddPet 1.13005 42B71 23% 
Ogden Op 1050X19 23 697 10% 

opden Pro* 30 620 22 % 

Ohio Efflsn IJOGOBM 707ul9% 
0M0ES4.4 440009 ZlOQ llSO 

(MOE4J98 4 JO009 zlOO 52% 
OM0E7J4 70*0.08 ZlOO u83 
OWaC7JB 708009 2 82 

OMoEB.84 8040X19 ZlOO B*% 


13% 6% 0 H U Crp 
1% % Oak IndB 

16% SjfOaftnuodNm 
25% 16% OccMPat 
23% 17% Ogden Op 
33% 18% Ogden Prei 
19% 16% Ohio Eiflan 
50 48 0MOES4.4 

63 46% OMOE4J8 
63 92OM0E7J4 

83% 73% OM0E7J6 
94% 85% OMoEB.84 
101 89% OhtaBB.12 


Si is 

19% n%. 

si si 

.;si 


012009 8100 100% 100% 


48 LonglL P1B 600009 


18% 11% 
25% T7% 


19% troooUohn 108008 CB 32 
10% Handeman t Q40002 23 084 


Ftandy Harm 030002 17 236 


10% Amax Gold 008001 17 IBS 


J3 


1% % Amboae Cp 0 825 A 

14% 6 Amcast kid 048003 6 701 ul4% 

39% 42% Amerada Fb 060001 6 957 56% 

% £ Amdura Crp 0 38 016 

10% 10Mi Ac| Rr 004000 53 »% 

24% 18% Am Barridk 010000 401075 22 

32% 29% Am Br2-7S 2J5O0S 10032% 
47% 35% Am Brandt 104002 141674 44% 


20 20 % 
11% 11% 


Caraarcom 

Cariiale 


- 0.021 


54% 34% Aa BMtf U « 
30% 19% Am Bta Pid 
7% 6 % tai Cap he 
19% 16% An Cap Bd 
16 16% Am Cip CV 
99 46% Am Cyxnamd 
30% 28%taigPow 
30% 19% AaiEMranx 
Zt 17% Am Family 
41% 20 Am Gad Go 

6% 7% An Govt hi 
30% 22% Am H1» Pr 
32% 20Am HaMg* i 
72 48% Aar Ham Ar 
3% 2% Am Hoteta 
if 1 Am Jmml 
102 72 Am M Or x 

12 6% Am Ind Pf 
10% 9% km Off te i 
36% 15% Am Freed! 
11% 7% AraMEai 
3% % Am Sav 8k 
2% % Am Sv Bk 
4% 1% An 8hfp Bd 
46% Z7 An Sana x 
40% 29% AT&T 
16% 13% Am Vhdr 5% 
23% 15% Am Wbtr 


0060.0312 9 32% 

09400314 22iJ0% 
064011 140 ii7% 

106009 33 113 19% 
1.40008 0 17 18% 
1 JO 002 421773 65% 
240008 112608 u30% 
1.0000*129268 26% 
006001 161510 25 

200005 91036 40% 
077009 67 8% 

2JZOOB 14 460 29% 
1.05004 12 9 80 

2000.03 173165 69 

14 4 3% 

23 150 1% 

050001 111312 B3% 
200019 98 10% 

1X10010 35 10% 

000002 15 71 35% 
200020 7 126 10 

52 S 

020040 0 24 % 

2 10 2 % 
070002122552 30% 
102003 MOM 37% 
125000 2ul6% 


26 13% Cm*M Mge 2J6O10 10 263 24% 
2% jt Caraarcom 8 70 J} 

38% 29% Cariiale 1 20004 id 29 38% 
10% 5% CarokM Pc 26 193 5% 

20 12% Carolne Fr 060003 50 4 17% 

49% 43% CaPBtaa Pe i 004 006 12 348 u49% 
54% 43% Carpenttr 240006 14 36 SO 
4 1 Carter Haw 0 380 1% 

90% 52% CarftsrWaf 1.0000126 522 094% 
22% W%CBDbHGi 10600510 44 u22% 
57% *2%Cttwptnr 10OOQQ2BOZ351 44% 
0 % 5% GDI Carp 362 7 7% 

17% 12% Cbdar Fak v IJOOIO 8 390 16 

25 22 CnHudCEPfl 109006 *100 23% 

38% 30% Catad Cipx 088003 30 512 31% 
19% 15 Centarior x 100009 101585 18% 

41 28Centex Crp 040001 18 2*3 40% 

27% 22%Qa*Hdtel 10200711 204u28% 
44% 34% Centr Louf 20800611 54u44% 
19% 16% CwcrlMa t 10600812 505u19% 
21% 16% Cantr Nwap 04000219 6 18% 


u22 21% 
24% 24% 


8 70 H 
126004 Id 20 35% 
26 193 5$ 

060003 39 4 17% 

004006 12 348u49% 
240006 14 36 SO 
0 380 1% 

1.00001 26 522 094% 
10600610 44 u22% 
10OO0Q2BO2351 44% 
X2 7 7% 

100010 a 390 16 


27% 22%G**Hdtei 10200711 204 
44% 34% Cantr Louf 20800611 64 
19% 16% Cmorltan 10600812 505 
21% 16% Cantr Nmap 04000219 6 

31 25% Ceidr Vrmt 206007 10 33 
49% 41% CenbftSW 202006 141433 
32% 23% Carfflxry T1 043002 27 374 
30% 24% Champion 020001264191 
11% 5% Chaparral 02000215 4 

11 % 8% Chart Hse 15 3B 

51% 39 ChaaaMIOJ 505010 28 

38% 25% Chaa eM P1F 42012 9 



»% Am Wbtr 006004 10 561 22% 
VtaorMix 340008131967 61% 
SZAmeroa Inc 100004 14 47 32% 
% Ahmb Di 3t 01283 T% 

1% Amettk Inc 0680X615 412 


9% AmtvSecx 
47 Amoco 


9% 6 
7% 2 
33% 18 


108010 1 67 
200 004 142054 


5% AmpcaPtB x 000004 8 143 
2% Anne Inc x 0.120X12 8 239 


!% 18% Amsoutti 
i% 1% Anacomp 
i% 22% Anad art co 
% 6% Aaalop Dsv 
1 % 29% Angelica 
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8 m previous 52 weeks plus the current week, but not ihe 
latest trading day- Where a split or slock dividend amounting 
to 25 percent or more has eaan paid, the years high-only 
range and dividend are shown lor Ihe new stock only. Unleu 
otherwise noted, rales of dMdand are annual disburs e me n ts 
based on ihe latest dsdarallan. 

a-dMdand also xxratsj. b-annual rate of dividend plus stock 
tMdand. c4lqtedstfng dMdand. dd-ctelad. d-new yaany taw. 
e-dhrldend declared or paid to preceding 12 moniha. g-divf- 
dend In Canedlen (unte subject m I5^i non-residence las. 
Mnrldend declared after spin-tip or stock dendend. j-dhrldend 
paid tab year, omitted, deterred, or no action taken at latest 
dMdand meoilng. k-dividend declared or pad this year, an 
accumulative issue with dividends in arrears, mew issue in 
the put 5? weeks. The high-few range begins with the start of 
trading, nd-naxt day dalhi er y. P/E price-earnings ratio. r-dM- 
dend tfeefared or paid In preceding 12 months, plus stock 
dividend, s stock split. Dividends begin with dele of spin. 

Mvfdend puW In stock to pracedteg 12 mornhe, 
estimated cash value on eje-dtadand or eji-distnbutian data, 
o-fliaw yearly high, v-tradlng halted, irf-ln bankruptcy or 
receivBriKIp or balng Teargamsed under the Bankruptcy Art. 
or aocuritfes assumed by such companies, wd-dtotributed. 
e to hei Issued, ww-w l tfi warrama. v-fioi-dividend or ax-rlgtits. 
MteoK-dtegasudon. n> without warrants, y-ex-dividmd and 
sales In ML ytd-ytokL z-sele& In Mi. 
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The Financial Times pro- 
poses lo publish this survey 
on 

N o r a nter 20th 1991. 
This survey will look in 
depth at OMAN and how 
the country is developing. It 
will be of particular interest 
to the 54% of Chief Execu¬ 
tives in Europe's largest 
companies who read the F.T. 
If _ you would like to reach 
this influential audience, call 
CHIT Crofts on 071-873 3269 
or Fax: 071-873 3079 
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Dow mildly encouraged by economic data 


WaH Street _ 

SHARE PRICES added to Mon¬ 
day's modest gains yesterday 
morning, aided by moderately 
bullish news on the economy 
and hopes of another interest 
rate cut, unites Patrick 
Hamerson in New York. 

By lpm the Dow Jones was 
up 7.38 at 3,024.15. The more 
broadly-based Standard & 
Poor’s 500 was also higher at 
midsession, up 1.44 at 389.30 at 
lpm, while the Nasdaq com¬ 
posite of over-the-counter 
stocks gained 0.95 to 527.9L 
Turnover on the NYSE was a 
brisk 99m shares. 

Share prices were pepped up 
in the morning by report from 
the National Association of 

ASIA PACIFIC 


Purchasing Management 
which showed that its index of 
manufacturing orders, produc¬ 
tion, employment, factory 
deliveries and inventories rose 
from 54 £ in August to 55 in 
September. Any number above 
50 suggests that the manufac¬ 
turing sector is expanding, and 
yesterday’s data confirm that 
industrial activity is recover¬ 
ing, albeit slowly. 

Two UK company stocks 
were a feature. British Telecom 
ADRs rose $2 to $71% on expec¬ 
tations that the UK govern¬ 
ment will raise about $5bn 
from the sale of its remaining 
49 per cent stake; and the 
ADRs of Tmhook, the transport 
group, made their NYSE debut. 
By midsession they were 
steady at $31 in light trading. 


having briefly touched $31%. 

Maintaining the British con¬ 
nection, shares in Bowater Inc, 
the biggest newsprint producer 
in the US which was spun off 
in 1984 from its UK parent, 
Bowater pic, fell $1% to $22% 
in active trading after the com¬ 
pany warned that third quarter 
profits would be in the range of 
15 cents a share to 20 cents a 
share, sharply Lower than the 
63 cents a share earned in the 
same three months a year ago. 

Lams on & Sessions firmed 
$% to $4% after the company 
said it was considering selling 
two of its divisions to focus on 
its core electrical products 
business. 

Cleveland-ClifDs rose $V< to 
$33% on the news that it has 
entered into a 12 -year contract 


worth $400m-$500m with Weir- 
ton Steel to supply iron ore pel¬ 
lets. Weirton Steel rose $% to 
$4%, on the additional news 
that the company is planning a 
$3m share buy-back pro¬ 
gramme. 

On the over-the-counter mar¬ 
ket, profits warnings left Utilx 
Corp $1 lower at $6% and Inte¬ 
grated Device $% weaker at 
$4%. Utilx said earnings for 
the second quarter and the 
remainder of the fiscal year 
would be substantially below 
previous-year levels, while 
Integrated Device forecast a 
big loss from operations in its 
second quarter Just ended. 


TORONTO stocks were slightly 


higher in quiet midday trading. 
Investors were sidelined ahead 
of third quarter earnings. The 
TSE-300 composite index was 
up 642 at 3394.30 on volume of 
9.80m shares. Advances led 
declines by 303 to 178 with 206 
unchanged. 

The financial services index 
rose by more than average, 
putting on 21.74 to 2,752.53, 
while tiie metals and minerals 
index added 8.68 to 2.86L20. 

Among active stocks. Royal 
Trustco was steady at C$ 8 %, 
while TransCanada Pipe rose 
CS% to C$16%. Dofasco eased 
C$% to C$17% while Scotia- 
bank added C$% to C$19%. 

In the mining and oil sector, 
Ranchmens rose C$% to C $6 
while Paragon Pete fell 15 
cents to C$1.35. 


Nikkei up 1.9% on lower reserve requirements 


Tokyo 

THE 225-share Nikkei average 
jumped 1.9 per cent yesterday, 
ending above 24,000 for the 
first time since August 2 , after 
the Bank of Japan announced 
that it would lower reserve 
requirements for commercial 
banks, sorties Emiko Terasxmo 
in Tokyo. 

The Nikkei gained 460.57 at 
24JF77.01, after a day’s low of 
23,861.67 and a high of 
24,441.68. The market advanced 
in the morning on index-linked 
buying, after initially fluctuat¬ 
ing within a narrow range, and 
accelerated its upswing in the 
afternoon after the B ank of 
Japan’s lunchtime announce¬ 
ment Volume swelled to 600m 
shares from 280m. 

Rises outscored declines by 


748 to 266, with 121 issues 
unchanged. The Topix index of 
all first section stocks climbed 
18u87 to 1,851.07 and, in Lon¬ 
don, the ISE/Nlkkei 50 index 
put on 1.38 to 1,413.79. 

Analysts said the Bank of 
Japan was trying to ease credit 
by Increasing its availability, 
rather than lowering its cost 

The announcement triggered 
a strong rally in financial 
markets. The 129 10-year 
benchmark bond closed at 5.91 
per cent down from 5.975. The 
fail in bond yields helped 
Interest rate-sensitive stocks, 
with large-capital issues being 
among the most actively 
traded. Hitachi Zo sen i mproved 
Y4 to Y720 and NKK appreci¬ 
ated Y10 to Y415. 

Asahi Chemical forged ahead 
Y29 to Y815 on reports that the 
company had developed a sub¬ 


stance to eliminate C-type hep¬ 
atitis virus. 

In Osaka, the OSE average 
rose for the fifth consecutive 
day, adding 27L63 at 26,632.76 
in volume of 40m shares. 

Buying spread from biotech¬ 
nology-related shares to tex¬ 
tiles and interest rate-sensitive 
issues. Toa Wool Spurning and 
Weaving strengthened Y35 to 
Y770 on prospects of firm earn¬ 
ings owing to lower raw wool 
prices and strong sales. 

Roundup 

GROWING optimism in Hong 
Kong and trade figures in Aus¬ 
tralia produced yesterday’s 
highlights in the region. 

HONG KONG registered its 
best gain since late-August as 
the Hang Seng index climbed 
67.18 or 1.7 per cent to 4,Q23JB7. 


Volume expanded from 
HK$1.12bn to HK$1.33bn, the 
highest for nearly five weeks, 
as utilities, banks and, to a 
lesser extent, properties forged 
ahead. 

AUSTRALIA gained L5 per 
cent as the current account 
deficit narrowed, leading to 
hopes of a farther easing in 
monetary policy and a buoyant 
bond market. The All Ordi¬ 
naries index finished 23.6 
higher at 1,586.1 following 
turnover of A$292m, well above 
Monday’s A$182m. 

NEW ZEALAND extended its 
rally to a fifth successive day, 
the NZSE-40 index closing 8.87 
stronger at 1,473.75 for a gain 
of 7 J per cent since the central 
bank eased its monetary policy 
last week. Turnover more than 
doubled, from the previous 
day’s NZ$16.2m to NZS34-2m 


MANILA resumed last 
week’s recovery, the composite 
index advancing 6.79 to 941.U. 
Dealing was thin and marked 
by short-covering and roll-over 
trading of margin accounts. 

Officials said that Manila 
Electric (Meralco) would pro¬ 
ceed with Its scheduled share 
offering in November, in spite 
of moves by other government 
corporations to defer privatisa¬ 
tion plans until next year. 


SOUTH AFRICA 

JOHANNESBURG closed little 
changed as gold shares 
regained some small early 
losses. The all-gold index 
ended at 1,132, down 1, and 
the industrial index fell 8 to 
3,966. The all-share Index 
closed steady at 3,297. 


Continent moves ahead in quiet trading 


MOST BOURSES moved 
slightly higher yesterday, 
although trading remained 
quiet, writes Our Markets Staff. 

PARIS rose to a year’s high, 
as the CAC 40 index added 6.73 
to 1,887.37, passing the previ¬ 
ous peak reached on Septem¬ 
ber 20. Turnover was moder¬ 
ate, but less than Monday's 
FFr3.2bn which had been 
inflated by the options expiry. 

Sefimeg, the property leasing 
company at the centre of take¬ 
over speculation, jumped FFr20 
or 43 per cent to FFr486 in 
heavy volume of 383,200 
shares. Suez recouped part of 
its recent losses, rising FFr 6 to 
FFr325 in 264JW0 shares. 

MILAN focused on shares 
controlled by Mr Carlo De 
Benedetti in a generally firmer 
session. Traders were relieved 
that the government had 
approved its 1992 budget plan 
on Monday evening. The Comit 
index rose 4.59 to 543.65 in 
turnover estimated at more 
than Monday's L64bn- 

Cir’s first-half results, 
released late on Monday, 
sparked a round of short-cover¬ 
ing whidh sent both its and 
Olivetti's shares higher. Oli¬ 
vetti closed L140 higher at 
L3JJ60 while dr added L75 to 


FT-SE Eurotrack lOO - Oct 1 


Hourly changes 

Open 11 am Noon 1pm 2pm 3pm 4pm Close 
1106.43 1106.56 1105.47 1105.82 1105.74 1106.12 1105.43 1105.95 


Day’s High 1107.19 


Sep 27 
1100.47 


Sep 27 
1104.16 


9 Day's Low 1105.08 


Sep 26 Sep 25 Sep 24 

1103.42 1108.34 1110.65 


value 1000 pSUOfSq. 


L2J360. 

FRANKFURT failed to find 
inspiration in Tokyo equities, 
or its own domestic bond mar¬ 
ket The DAK index ended only 
2^9 higher at 1,609.62 after a 
decline of 0.38 to 664.78 in the 
FAZ at midsession. and a fall 
of 4 basis points to 8.60 per 
cent in the Bundesbank’s aver¬ 
age bond yield. 

Volume was said to be k>w, 
after failing to DM2£bn on 
Monday, and the main price 
changes were in special situa¬ 
tions. Linotype shed all of 
Monday’s gains and more, clos¬ 
ing DM22 lower at DM515. Con¬ 
tinental dropped DM5.50 to 
DM210.50, after an unusually 
high turnover of DM75m on 
Monday. 

Ms Barbara Altmann of B 
Metzler said that there had 
been stories that Pirelli, cur¬ 


rently in negotiations with 
Conti, wanted to raise its stake 
in the German tyremaker to 
just over 50 per cent Metzler 
has recommended the stock, 
primarily for speculation, 
although it sees earnings per 
share of DM10 for 1992 and 
DM25 for 1993, after a small 
loss this year. 

MADRID slipped again in 
light trading. Domestic inves¬ 
tors were not impressed with 
the previous day’s budget, and 
the general index lost 2.44 to 
271.96 in turnover similar to 
Monday's PtalOJbn. Banks, 
construction stocks and utili¬ 
ties fell in moderately busy 
trading, with BBV down Pta65 
at Pta3^60, and Dragados off 
Pta60 at Pta2^05. 

A put-through of 148,000 
shares in Mapfre left the Insur¬ 
ance company Ptal20 down at 


Pta5J!50 in volume of 160,801 
shares. A sale of 200,000 shares 
in Viscofan pushed the cellu¬ 
lose wrapping maker down 
Ptal45 to Pta2,600 in 252,318 
shares. There was talk that the 
company could report poor 
third-quarter results. 

STOCKHOLM was pleased 
by Handelsbanken’s better- 
than-expected eight-mouth 
statement. Handelsbanken B 
shares jumped SKiti to SKrlOS. 
The Affarsvarlden General 
index was 0.6 up at 1,035.9 in 
turnover of SKr254m, after 
SKr3 33m. 

AMSTERDAM saw arbitrage- 
related demand for the blue 
chip, Unilever, which has been 
trading at a discount of about 6 
per cent to the London-listed 
shares. The stock closed at 
FI 163.40, up FI 3.90. 

Otherwise trading was quiet, 
with few investors. willing to 
go into the market while inter¬ 
est rates remain high. The CBS 
tendency index added 0.3 to 
90.0 in turnover of FI 542.4m. 

OSLO moved higher, as Den 
Norske Bank recouped part of 
Monday's NKr7.5 loss, closing 
NKr4 or 129 per cent up at 
NKr35. The all-shore index 
gained 234 to 4&L56 in turn¬ 
over of NKr221m. 
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NATIONAL AND 
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MONDAY SEPTEMBER 30 TSOI 


FRIDAY SEPTEMBER 27 1991 


DOLLAR NDEX 


US 

Dollar 

Index 


Day's Pound 

Change StsrSng 
% Index 


Australia (09}. T5T.32 +0-9 127J 

Austria (20)_ 182.84 +14 154J 

Belgium (471. 128.67 +1.3 108 A 

Canada (114). 135.83 + 0.5 114.1 

Denmark (37)-.. 257.27 +1.4 217J 

Finland (16)... 85-56 + 0.8 72.i 

Franca (109)..—. 144.70 +0.7 122^ 

Germany (65).——-. 110.58 +1.0 93.! 

Hong Kong (55). 164.38 +0.5 138.1 

Iretand (18)_ 161.99 +0.9 137.1 

Italy (77)..—.. 72.70 +0.6 61.- 

£mM474). 136.06 +0.7 115X 

ffi£ysia(0S)_ 198.42 - 0.8 167.1 

Mexico (16). 1194.60 + 0.1 1010.3 

Nefftertand (31)..-. 140.32 + 0.3 11&C 

NewZeoland (14). 47.40 +1.2 40.C 

Norway (31}.-.- 201 JS6 +1.1 170> 

Se . I*-!? +0.3 161i 

sSE(S 3)^- tj-i J 

tZ^Briand (5Q)_..... 94.16 +0.7 79.C 

uSOTS*.i»«).!«■« tai 

{525).. 157-63 +0,5 133a 

Cumae (0271—*143,63 +1.2 121.-" 

SX(lW-_ 187.14 +12 15BJ 

iSSe Basin (718). 136.78 +0.7 115i 

3S-5J IK 1IH 

^j ji. America (640).—. 156.21 +0.5 132.1 

iS 587).._ 119£9 +0 jB 101.1 

SSfc&rJapan (244),.. 143.79 +0.5 121.fi 
361_ 141.43 +08 110-6 

EES— 142 - 17 +ftB mi 

g^ g:^an(i7aB). iSP4i +0.7 I28.a 

The W frlfl index (2262)-. 145.84 + 0.7 123.3 

-—The Financial Thnes Limited, Gotdn 

unavailable lor this edition 
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- 0.8 
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+ 1.2 
+ 1.1 
+0.3 
- 0.6 
+ 1.2 
+ 1.2 
+ 0.7 
+ 1.7 
+ 0.5 


StsrSng Yen 
Index Index 

127SB 127.03 
154.64 153.49 
108.82 106.00 
114.88 114.01 
217.58 215.97 
72.38 71.84 

122-38 121.46 
93.52 0234 

139.01 137.97 

137.00 135.99 
61.48 61.02 

115.07 114J21 
167.81 16&55 
1010.33 100281 


118.68 

40.08 

170.47 

161-51 

206.61 

133.67 

160.63 

79.63 

155.96 

133.31 


117.79 
39.79 

169.20 

160.31 

205.07 

132.67 

159.44 

79.05 

154.80 
13233 


156.21 

119£9 

143.79 


+ 1.2 
+ 12 
+0.7 
+ 0 * 
+ 0-6 
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121.47 120.57 


158.28 

115.68 

116.27 

132.11 

101.14 

121 .fin 


157.10 

114.82 

117.38 

131.16 

100.41 

120.72 


141.43 +08 119.61 118.73 
142.17 +OB 120.24 119J3S 
145.20 + 0.7 122.80 121.90 
152.41 +0.7 128.90 127.95 


+0.7 

+0.7 


DU 

Max 

130.79 

156.04 

11151 

117.39 
222.36 

73J97 

125.05 

95.50 

142.07 

140.01 

62.83 

117.82 

171.49 

103053 

121.29 

40.97 

174.22 

165.06 

211.15 
136.60 

184.16 
01-39 

159.39 
13025 


124.15 

161.76 

11022 

120.86 

135.04 

10349 

12449 

12245 

122.90 

12S.51 

131.75 


Local Local 
Currency % dig 
Mn on day 


Gross 

Otv. 

Yield 


Max 


125.98 
158J2Q 
108.68 
113.34 
224.37 

7276 

128.52 

95.58 

163J8 

141.99 
67.51 

114.21 

209.11 

3995.40 

119.96 

440*5 

177.90 

146.20 

165^8 

126.02 

170^7 

84.56 

155^8 

157.63 


123^8 
158.28 
115.52 
119.45 
154.48 
104.76 
126.34 
\2QJ5T 
129 JO 
131JB 
142.08 


+0.4 
+ 0.1 
+02 
+ 0 J 
+0 JZ 
-07 
-0J 
+01 
+0.4 
-Ol 
- 0 JZ 
+02 
-1.3 
+ 0.1 
-0JB 
+ 1.4 
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-0 J 
+03 
+0.3 
+0 2. 
-01 
+ 0.8 
+0J5 


+ 0 J 

+02 

+02 

+ 0 J 

+0.5 

- 0.1 

+ 0.2 

+ 0 J 

+0.3 

+05 

+04 


451 16001 
1.79 19033 

5.45 126.90 
3.41 13012 
1^7 253.79 
131 MS2 

3.45 143S7 

2J3S 109.48 
AJST 163.49 
3JS2 16054 
3.43 7224 

0.74 135.14 
256 199S4 
152 1193.96 
4.50 13957 
6.57 4652 

158 199.35 
240 19037 
3.34 245.62 
450 156.17 
2 SI 187.74 
228 33-54 

4.75 181.43 
3.09 15555 


359 141.93 
204 18458 
1.08 13557 
223 13851 
3.10 155.44 
021 11858 
452 143.02 
228 14056 
251 14152 
256 144.14 
3.44 15181 


Pound 

SMhv 

M» 

128.01 

15357 

10685 

11589 

21656 

7246 

12259 

83.41 

139.51 

138-98 

61.64 

11551 

170.61 

101880 

11985 


170.10 

16244 

209.76 

13385 

160.19 

7882 

15451 

133.84 


121.11 

157,73 

11583 

11026 

13263 

101.19 

12203 

119,68 

12059 

123.00 

129.11 


Ym 

Mn 

128.55 

15212 

107.11 

11297 

214.09 

7154 

121.18 

9238 

13751 

135.42 

60.94 

113.99 
168.66 

1007.18 

117.99 
3950 

16216 

16059 

20786 

131.74 

15887 

7881 

15203 

13232 


119.73 

15584 

11481 

11682 

131.14 

100.08 

12066 

11832 

119.22 

12180 

12755 


DM 
In(fan 

13050 

15782 

110.71 

117.79 

22187 

7484 

12585 

95.45 

1425S 

13987 

6298 

117.63 

174.32 

104088 

12185 

40.62 

173.81 

16588 

21482 

136.15 

16359 

8157 

158.17 

138.76 


123.75 

181.17 

118.46 

12054 

13554 

103.41 

124.70 

12229 

12383 

12558 

131.64 


i—i 

Cwrancy 

Index 

125.52 

158.04 

106.51 

111.00 


7384 
128.74 
95.4 S 
16263 
14213 
67.66 
113.99 
211.77 
399388 

120.69 
43.74 

178.04 

148.61 

165l08 

125.70 
17030 

84.64 
15451 
15655 


12382 

15980 

11530 

119.17 

15074 

104.82 

128.08 

12028 

129.43 

131.54 

141.51 


151.89 
222.37 
15150 
14287 
270-56 
IS-15 
152.28 
12535 
169-98 
18246 
88.23 
14687 
247.78 
1226.38 
145.73 
54.64 
223-24 
206-25 
25855 

171.12 

204.12 
100.67 
167.44 
161.02 


151.52 

20081 

145.92 

147.86 

159.66 
12360 
147.60 
148.16 
145,77 

148.66 
TS2S3 


112.74 
154.82 
118.04 
128 49 

217.74 
84 92 

119.11 
94.15 
11962 
132.88 
64.78 
118.23 
189.18 
534.45 
12S.70 
41.18 
178.58 
151.63 
17300 
131.51 
146 60 
S2.17 
158.27 
12535 


125.50 

155-55 

117.86 

121.29 

12531 

103.56 

111.40 

12232 

120.06 

12232 

129.69 


Year 

* 8 ° 

(WP«w) 

135.45 

188.01 

130.04 

128.36 

239.36 
104.99 

130.47 

107.85 
114.06 
139.24 

83.04 

106.58 

183.16 
472.56 
130.62 

56.85 
245 68 

148.47 
18173 
131.S0 
170.39 

88.54 

152.87 

127.01 

129.17 
179 22 

107.82 

116.82 
127.00 
114-22 
121.79 

117.96 

116.97 
119.82 
12837 


Brazil retreats after hitch 
in privatisation process 


L AST WEEK was the 
worst the Brazilian 
stock market had experi¬ 
enced in months. Following the 
announcement that the long- 
awaited privatisation of Usimi¬ 
nas, the steel group, bad been 
cancelled, prices plunged 11 
per cent. After a rise of 90 per 
cent In local currency terms 
over the first three weeks of 
September, the stock market 
ended the month with a gain of 
just 17 per cent 
In dollar terms, the market 
was down 12.8 per cent on the 
month. Even without last Mon¬ 
day’s 17 per cent devaluation 
of the dollar, the market would 
have made its first monthly 
loss in dollar terms, of 0.6 per 
cent, since April, although it is 
still up 214 per cent in dollar 
terms this year. Yesterday the 
local currency index recouped 
5 per cent by midday, on hopes 
of foreign bargain hunting. 

When investors arrived at 
the Rio de Janeiro exchange to 
participate in the Usiminas 
auction, they were physically 
attacked by protesters. The 
demonstrators were nervous at 
the prospect of job losses fol¬ 
lowing privatisation, and felt 
that the government's mini¬ 
mum offer price for the group 
was too low. In Sao Paulo, Mr 
Alvaro Vidlgal, president of the 
Sao Paulo Stock Exchange, 
was bombarded with eggs. 

Even before the riot, the auc¬ 
tion was doomed. The use of 
foreign debt as a currency in 
the privatisation had been pro¬ 
hibited several days before, 
leaving most investors without 
sufficient fluids. Faced with 
the prospect of a fiasco, Presi¬ 
dent Fernando Collor de Mello 
himself suspended the sell-off, 


a decision seconded by a fed¬ 
eral judge minutes later. 

The government tried to 
limit the damage with the 
rapid announcement of a new 
date for the Usiminas privati¬ 
sation - October 15. With the 
sell-off still threatened by 
law suits, however, and uncer¬ 
tainty about the use of debt 
swaps, investors have been 
staying away. 
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Victoria Griffitii:- 
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Neither the president nor Mr*~ 
Marcilio Marques Moreira, the~ - 
economy minister, had puff-*" 
lidy discussed privatisatiaxrl 
until Last week, leaving Mr'- 
Eduardo Modlano, president of. 
the National Development-" 
B ank, to run the show on fcus^- 
own. Mr Francisco Souza Danu¬ 
tas, president of the Rio <te*” 
Janeiro Stock Exchange, says*. 
"What happened last week was~~ 
largely the fault of the federsL 
government Modiano was left-" 
very much on his own." 

The Brazilian stock marked- 
will depend heavily cm privatt-.-- 
sation and foreign investment 1 ., 
to lift prices over the next few*. 
years. Company results are*- 
expected to be even worse 
year than they were In 1990, 
and most quoted companies - 
are closely held, so a share ' 
price rally based on takeovers . 
is unlikely. 


, J 
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Sqimok DatoalPftafii _ 

Foreign inflows, which had 
accelerated over the last few 
months to some $ 10 m to $ 20 m 
a day, ground to a halt, and the 
market is expected to remain 
jittery for the next few weeks. 
“We expect the market to 
remain very nervous in the 
short-term," says Mr Vidigal, 
“and every threat to the Octo¬ 
ber 15 auction will act like a 
cold shower on prices.” 

The steadily growing resent¬ 
ment concerning the federal 
govenmient’s lack of involve¬ 
ment in the privatisation pro¬ 
cess was finally aired, follow¬ 
ing the suspension. 


W ith so much at stake, 
the market has been 
struggling to remain 
optimistic. “At least this 
brought international, attention 
to the Brazilian privatisation 
programme." says Mr Souza 
Dantas. “Maybe it will be a 
good thing in the long run.*' 
The event has at least forced 
the Collor administration to 
assume an active idle in the 
process, notes Mr Vidigal. 
Investors still hope that the 
Usiminas affair will cause 
nothing more than a short¬ 
term dip in equity prices. 

Mr Roger Wright, head of the 
foreign investment fund at 
Banco Garantia, says: “As long 
as there are no more major 
hitches to the privatisation 
process, prices will soon 
resume their upward climb.” 




On September 23rd LTOM started 
trading its new FT-SE Eurotrack 100 
Index options contract. This comple¬ 
ments the Futures contract launched by 

UFFE in June. 

These contracts open up major 
new opportunities for international 
investors. 

For the first time you have an 
exchange - traded options 
contract that's based on an 
internationally recognised, 
real-time measure of Continental 


European stock markets-the . 

FT-SE Eurotrack 100 Index. 

You can use Eurotrack options 
separately, or in combination with 
LTOM's successful FT-SE 100 Index 
options contract. 

And you now have a highly_ 

flexible, cost-efficient means of gaining 
a benchmark - weighted exposure to 

European equity markets in 
a single transaction. 

The grip you need oh 
iurope. 


145.84 +0.7 12334 122.43 126.06 13236 +03 237 14431 12336 122.18 12B.28 13132 14031 123.28 120.07 

Ames Limited, Goldman. Sachs & Co. and County NalWest S ec uri tie s Limited. 1987 
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The London Trodod Options Market, tendon Slock Exchange, tendon EC2N 1HP. Tel; 071 588 2355. Fox: 071 374 G4S1 
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